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'Decision XYo. Z 5 9,5& -

BEFORE TES RAITROAD CQAISSION OF THE STATZ OF CALIFORNIA

N 0

SRR IINEAYE

In the lUlatter of the Application of : - ‘[bslz
U

) '
IOUIS 7. FIRTCEER, IIMER TRAMEIE, ) \L’/ bid U@ A\
LOXND M. DAVIS and H.E.MITE o )

sell, and MOTOR SERVICE ZXPRISS, to )
purchese an sutomobile freight line )
oversting between Loc ingeles and )
other points, snd elso for asuthority)
to issue stocke.

Application No. 12244

Jonxry J. Biséhof:e; for sprlicanis.

BY °ZE CCLILISSION:

QPINION

In this soplication Louis T. fletcher ;md Zlmor
Tremble, co~partnerc doing business under the £irm zmame snd style
of Service liovor Express, and Ranond . Davis and H.Z.Smith, co~
pertners doing business wnder the £irm name and style oL Coachella
Telley Transportation Company; esZ vormission to sell end trancler
treir operative rights snd certain personal property to lotor Ser-
vice Zxpress, & corporation, snd lotor Service Ixpress asks per-—
mission %o issue its stock in the smoumts and for the purposes
hereinzfter set forth.

The aﬁplication shows that Lowis 7. Fletcher snd Tlmer
Tremble and Pemond M. Jevis and Z.B.Smith are engaged in the op-
eretion ¢of auto trucks Jor the tramsportation of Iredight hotwoex
Loz Angoles and various points in Sounthern California; operating

along the routes and under the euthority granted by the Commizsion

as followes~




Ovmers of Right Decision - Date Route

lotcner & Tremble 6966 Dec.19,1919 3Botween Los Angeles and San
' Toruerdino,the authority
granted covering through sor-~
vice botwoen terminals,no lo~
cal dbusinesc to be handled
between intermediate voints.

Tletcher & Tremble 7328 Mch.30,1920 Between Los Angeles eand Tor-
- ice,0cosn Park and Sants Non-
ica.

Tletoher & Tremble 8403 Nov.30,1920 2etween Loz Angeles and Av-
grside ond betweern Riverside
and San Bermardino, the auth-
ority granted covering through
corvice vetween these points,
no local service slong the
routes %0 beo given.

Fletcher & Tremble 15068 June 15;1925 Batween Los Angeles and Ta
Eabra,Fullerton and Ansheim.

Davis & Smith 11867 Mcehe30,1923 Between Los Angeles and Riv-

orside, Colton,Banning and
Mecca, with interlocal ser—= .
vice between Bamning =nd Yeccs,
and vetweex Colton and amning
via Ssxz Timoteo Canyor and :
betweorn RUverside snd Besumont
vie Moremo and Box Springs
Grade. .

The co~parvuors now propose 10 transfer their husiness,
rights and operations to a corporation, nemed Motor Sorvice ITxnress,

they have caused to be organized for the purpese of roceiving 'sﬁch

‘ousiness; rights and operstionz. Txnder the decisioms of the Come=

nicsion heretofore given; 0o authority hss been conveyeld t0 the co~-

partners to consolidate the verlions routes now being operated; nor
iz zuch authority reguested in this proceeding; the a;oplication;

in this resz:ec.t; involving only a reguezt to tra:as#er the ownerzhiyp
of the operstive rights from the individusle o the corporation.
The granting of the prosent request, then; should not be construed
a8 giving the corporation permission to consolidete, link mp ox
merge the variows routes described inm the preceding pa.ré.gre.ph axd.
t0 operate them as one unified system. 32efore the Commizsion can

make such an oxder it will be nececssary for the cofpora‘cion t0 come
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before 1t in o formel procoeding seoking = cortificate of »pudblic
¢onvenience and neceésity 0 operate the various routes =g ono;
for the rcason that such a concolidation would imvolve aon expan~
sion of the wveriows rightzs now held by the co-partners.

Tre Articles of Incorporstion of Motor Service Express;a
copy oL wkick is attached to the application; skhow that it was ox-
ganized on or about Fovember 21, 1925 with an suthorized capital
stoek of $50;000;00; consisting 0L 500 shares of the par value of
$100. eack and divided eguelly into common and elght pércont.cumulat—
ive preferred ztock. v

The corporation esks permission 0 issue 81l of it3 suthorized
cepital stock and to deliver such ap amount of the common stock as
the Commission might determine as ressonmedle in psymont for the pro~
porty 02 the co-partners; described in Zxhinvit WA"; and to sell the
rensining comwmon stock amé the preforred stock to provide working
capital of #10,000.00 ani to Linence tho cosé of suto trucks ang
trailers. (

The property to be scouired from the co~partners consists of
office furniture and Zixtures, tools and ecuipment and garage sup-
rlies. Thet to be scomired from Towis T. Fletcher and Elmor Tremble
ic seld to have c¢ost $4i856.80~and to nave & present valwe of 24,280.40
end that from Ramond . Davis and E.Z.Smith to have cost £1,875.00
and to heve o present velue of 31,415.00.. The total reported cost
oX %khe properiy sgaregetes $6,751.80 and the vrecent velwmo @5;695.40.

The corporation doos 1ot propose to acguire any eunto trucks or
Trallers at thls time, dut plans to lease the necessary oquipment
from tre co-paréners. To tzic end it hes emtered into leases,dsted
Jemuery 18, 1926, witk Louis T. Fletcher and Zlmor Tromble azd with

. Remond M. Devis and E.E.Smith. Coplec of these leases neve boen

filed with the Commission in this vroceeding &g Ixhibite "3™ ani "4™.
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These exhibits show the equipment %o be operated by applicant
tader the leases asg followv--

Iessed from Fletcher & Tromble Leased from Daviec & Smith

Cne 3-1/2 +on 6-wheel Mack Truck  Quo 3-1/2 ton 6~whoel Mack truck
Maree 3=1/2 ton Mack trucks ™wo 2-1/2 ton Mack trucks
Three 2-1/2 ton Mack trucks One 5 ton Moroland truck.
Threce 2 ton 200 trucks One' 3 ton loreland truck’

™o 1-l/4 ton Reo trucks ™o 2 tom Lutocar trucks
Dour 1 ton Pord trucks Cne 1 toxn Reo truck

One 1/2 tom Ford truck Cnoe 5 ton Utility trsiler

Cme 2 ton Soldom truck Cme 2=1/2 ton U¥ility trailer
Que 2 ton G.L.T. trumek One 4 ton Reliaznce vroiler
One 2 ton ALutocar truck mwo 1 ton Army trucks;

One 2 ton White truck ‘ ;

Taroe 5 ton Newcomer trailers

Cne 4& ton Nowcomer trailer

“wo 3 ton Pike trailers

Cne & ton Homemede trailer

Under the proposed leases the corporation will pey ss rental
to Zletcher and Tremble the swm of 1, 361.°9 montXly and to Daviu and
Smith the sum of £755.98 monthly. Tre monthly rental it tho equi-
velent of two percent. on the originsl cost of the egulpment leoaced.
It is 02 rocord that appliéant corporation vAill not assume sny of
the debtz oI Tke co-pertmerships. The lesses provide thst appli-
cont corporation chell during tho torm of the leasec have the sole
possession, custody and control of the trucks and treilers men-
tiomod in zaid lesces.

There has also been filed with the Commission copies of agreo~
ments wnder the terms of whiéh gpplicant corvoration is given an op-
viom to purchsse said trucks and trailerz at cost eousl to the Preg-
ent value of s32id trucké and trallers less the smomnt oZ rent paid.
The original cost cnd present valwe of the trucks gnd trailers which
Service llotor Express, a co-partnorsiip, hes agreed to lesse o0 ap=
plicant corporation is reported ot $568,064.56 and the rresent value
at $38,550.00. The originmal c¢ost and the present value of the

trucks and trailers which Coachella Valley Transportation Company

hes agreed tc lesse to spplicant corvoration is reported at $36 799.30
and the drosent valwe at $17,000.00.
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Pinancial reports have beon Liled by both co~partmerships.
One 02 the roports covers eleven months; t2e other twolve months op-
oration. The stetoments show that thoe combined net esrzmings of tho

systens, which would have been aveiladle for payments, under the

leases, aggregeteod $26;661.82, 8c compsred with s rentsl cherge of

£24,431.26.

Although the compeny asks pormiscion to use proceeds Lrom the
sale of the stock to ascquire trucks and trad.lors; it 414 not make
& delinito chowing of vhe proposed oxperditures for this purpose;
Moreover, it ceems to us that it iz the company’s intention “o use
vrne leased couipment orly, &t £irst, and Vo yurchase additioneal
ocoulipment as tize need for it srizes.

In view of tae rent which epplicant corporation proposes to
ray for equipmont, wo believe that L7t should not et this time e Por~
mitted to issue any proferred stock and that the issue of common
stock be limited to 515,700.00, as permitted by the order horein.
£5,700.00 of tris ctock may be delivered in payment for the mis-
cellaomeons equipment set Zorth in Zxhibit "A™ exnd in Exhibit "BT
and %10,000.00 50ld and the vroceeds used For working capitsl. IZ
it develops that the ecuipment ﬁbich applicant corvorstion proposes
t0 lease iz inadequate; it may later f£ile another application for

‘permission to issue stock.

CRDIER

Zyplication haviﬁg boen made to the Railroad Commiseion
for an order authorizing Louis T. Pletcher and Elrer Trombdle and
Remond lf. Devis end T.Z.Smith o transfer operative rights énd
cortaln porsonal wmroverties to lotor Service Express, o corpors-
tion; and asuthorizing Motor Sorvico Express, & corporamion; to

issue stock, a public hearing having been held before Exsminer




Tunkhavser, and the Railroad Commission being of the opinion that
the evplication should be granted, as herein vrovided, and that
the izsue of 315,700.00 of common stock 1& reasonably reguired for

the vurposes specified hereins

IMm IS HAERERY ORDERED thet Louis T. Fletcher anéd Zlmor

Tremble, co=-partners doing dusiness under The Lirm name and siyle
of Service Motor Sipress, ond Ramond Y. Davis and E.E.Smitk, co-
vartuers dolng business under <the Zirm nsme snd style of Coachells
Velley Transportation Compeny, he, and they are hereby; authorized
t0 transfer to lotor Service ZxXpress, & corporamion; free and cleax
of ell indebtedness, the versomal properties described in Zxhibit
TA™ etteched tO the application and the operative rigzhts to whick
roference is wade in the foregoing opinion, vermitting the traps-
rortation of {roight =zlong the Lollowing routes;-
1. Zetwoen Los Angeles and San Bernardino; for the opera~
tion 0f through soxrvice bdetween terminals only,
;giiggfl business to de handled between Intermediste

Between Loc Angeles and Vbnice; Ocean Park and Sante
wonica.

Between Lo Angeles end RAverside and botween Riverszide
gné Sen Bernerdino for the operation of through
service hetween terminals only, 2o local dusiness
v0 be hendled between intermediate noints.

Zetween Los Angeles and s Habra; Pullertor and Lnsheim

Sotweeon Los fAngeles end Riverside; Colton, Berming and
dlecca, with Linfterlocal service veotween Ramning and
Yecca, and betwoen Colton and Bamxing wvis Sax Time

0teo Canyor zné betweer Averside and Reaurmont via
Moreno and Box Springs Grade.

I7 IS ZERE3Y FURTHER ORDERED thet lotor Service Ixpress,
& corporation, be, znd 1t is hereby; suthorized 0 izsue, on or
oeore December 31, 1926, $15,700.00 of itc common cepitel stock
and to deliver notv eoxceeding £5,700.00 thoreof to Lowit FTletcher
and Zlmer Tremble gnd Ramond ll. Devies and E.E.Smith in £ull pay~
ment of the personsl property and operstive rights herein author-
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1zed to be transferred, and %o soll the remeining £10,000. for cesh
at not lesz than pér and %o use the proceeds for working cepital.
The suthority herein grented is sublect to the Zollowing con-
gitions =~
1. Yo authority is horovy conveyed for the consoli&ation;
enlargement or expansion of any operative rights
beyond those heretofore neld by Lowis T. Fletcher
snd Blmer Trembdle and by Remond M. Davis and Z.E.
Snithe
Louis T. Flotcker and Elmer Tremble and Ramond X.Davie
and E. 2. Spmith chell cancel immediately =2ll time
schedules, tariffs, rates and classificegtions now

on £ile witla the Rwailroad COmissi.on; and Motoxr

Service Zxpress, a corporstion, shall file Limme~

diately now +vime schedules, teriffs, r@tes and
classifications; or adopt &s Livs owm, the time
gehedules, tariffs, rates and classifications
horetofore f£iled wita the Commissioxn by louniz 7.
Fletcaor and Elmer Tromble end Ramond M. Davis
exd H.3.Sxitk, all such new time schodules; tariffs;
rates end c¢lassificetions %0 be ldentical with
those heraetofore £iled witha the Commissionm, such
cancellation and Jiling to be In sccordeamce wihth
the provicions of foeneral Order No. 51 snd other
regulations of tais Commission.

. Liotor Service IZxpress, o corporation; horoaftor shail
no+ trensfer, asssign, lease, sell, hypothecate or
diccontinue the rights and privileges it is herein

authorized to acquire without the written”éonaent 6f

this Commiscione




Yo vehicles may be ovorated by Moter Sorvice Zxpress, a cor-

- poretion, unless such vehicleos are owned by suck corpora-
sion or aro leesed by it for o specifiod smomnt om o trip
or term basiz, the loassing df the equipment not to in~
clude thw zervices of g driver or ocerato all exploy~
rent of drivers or overstorz of leased dars to e on a

~ oesic of a contract wheredy such drivers or overstors
3hall aseume the statwz of emyloyees of llotor Service -
ress.

S. liotor Service Ixpress shall keep such record of the isszue ond
delivery of the stock nerein suthorized and of “he dis-
vosition of the proceeds, as will cnable it to file, on
or before the 25th day of each month, & verified rovort,
ag roguirel by the Rallroad Coxmdcssion®s General Order’
Noe 24, which order Insofar as applicable; i nado a

part of thiz order.

IT IS EERERY TURTEZR ORDERED that the autﬁority horein

grapted'to trangfer operative rights will become offoctive Tpon
tze Cate heroof; and that the suthority to fssue stock will bvecome
eXfective when Motor Service Express, & corporation, hes #iled in
satlefactory fom certificd copies of duly amd legally executod
lesces and option sgreements substentially in the same Zorm as
those filed in this proceeding and roferred to In this decizioxm,
together with e duly and legelly oxecuted ztipuletion sgroeing that
JMotor Service Zxpress, a corporation, ite successore; or assigns,
will never urge before the Commission ss s basiz for the incrosse
of 1ts retes, the value of the properties roZerred to in the fore~
going opinioxz, or the rent whick sald corporation hes sgreed +o

ray Zor said proverties.




Tn IS EESRERY FURTHER ORDERED that the epplication ingofar

as 1t involves the issue of $32$..300.00 02 preforred stock bo; ané

it 43 heredy, dismissod without vreluwdice.

DATZD at San Erancisco; Californie, this a M dsy ©
07//;44;,0/\4, 1926. '

Commissioners.




