Decision :Q'o.,/((‘ 9,(*5,& | ' | @ Udﬂ@ﬂ ; ,' ',',

BEFCIZ THE RAIIROAD COIZIXSSION OF THE STATE OF CALIFORNIA.

In the ilatter of tho Application

of Southern Californis Edison

Company for an Order apnroviag Application MNo. 11700.
change in its Rwle No. 7 relative .

to deyosits to establish credit.

BY THE COLLISSION:

CPINION

In this application Southern Californis Zdison Conpany

asks authority to increacte tae amount of the cazh deposit'required
0L residence consumers, under certein comditions, as & guarenteo
of the payment of bvills for.électric service. The rule ¢f the
Company now oxn file with tais Commiszion shows tho following scale
of deposite Lor residences of various clssses:
4 Lctive Rooms or Less ~ Temporary Oceupsncy T2.00
4 Lctive Rooms or Less ~ Rermenent Oceupsncy 1.50
5, 6, or 7 Rooms 2.50
8 or more Rooms 5.00
In liew of this schedule of deposits epplicant desires
To require & umniform deposit of §$B3.50 regaerdless of the size of
residexnce. In support of this request it alleges fham the pro=-
rosed charge will resul? in & saving of approximetely £25,000. a
year in bad debt losces. This cleim hat not bveen fully substen~
tiated and we camnot avoid some doubt as to its acéuracy.
An investigation by one of our engineers jiundicates, from
& study of typical sccounts, that the cversge monthly bills of

sixvy per cent of the conzumers meking deposits 4o not exceed

»le25, and thet only fifteen poxr cent of the consumers making de~




posits, receive hills averaging in excess of $2.00 per monthe

According to the rules pf tae Company., theze depocits
are tazen only from new ¢OnSWNLSTS WAO cannot satisfactoraly o=
tablick their credit. Vhere 2 c¢consumer’'s servico nas been dis=
continued because of the non-payﬁent of & bill, the COmpanﬁ ney
demend a deposit of twice the averasge montaly b»ill before recon-
nection, & practice whick should afford smple prgtéction against
‘cironic abuze of credit.

Waile we belleve that the refinement in the prosent
scale of deposits 4s mot dezirable and that & minimum deposit of
2«50 wounld e reasoneble, we 40 not feel that the ﬁoed for the
proposed increace has boen satisfactorily established.

Tais does not appear 0 be a metter in which s formsl

hearingz is necesssry.

Southern California Zdiszon Conpany haviﬁg applied %o
t2¢ Rallrosd Commission for suthority to revise its Iule and

Regulation Ko. 7 snd the Commicsion having given due considers-

t10n t0 tho matter and being of the opiziom thet certain revision

02 the said rule is proper:

I7 IS ETRERT ORDERED THAT

(1) Somthexn Californmic Zdison Compsny bo and it iz hero-
b7 authorized to ro-file its Zule snd Regulstion [o. 7 50 4s %o
provide for uniform devocits fLor the éstablishment of credit of
n0% to oxceed Two Dollurs and Fifty Comts ($2.50) for houses of
ceven rooms or less snd of not to oxceed ¥ive Dollars (£5.00) for
houges of eight rooms or more;.

(2) The suthority herein granted snall bocome effective.

N




ter (10) dsyz after the date of this order, and chall apply to

such refiling of said rule as may be made dofore Lsreh 51, 1926.

Dated at San Franciszeco, Californis, this z'”?ﬂ dey

of robruary, 1926.
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Commissioners.




