
BEFORE THE RA.lLEOAJ:) COIaIS$IOI~ 0]' THE S~TE O~ CALIFOroTIA. 

) 
In the l~tter of tne A~plication ) 
of Southern California Edison ) 
Company for an Ord.er 8.:p'Proving ) Ap:plication ~To. 1l700. 
ch~ge in its Eule No. 7 relative ) 
to d.e~osite to establish credit. ) 
----------------------------, 
BY THE CO~SSION: 

o PIN' I C.N 
-"- ...... - ...... ~- .... 

In this a~~licution Southern California 3d.ison Comp~ 

asks authority to increase the amount of the cash d.eposit required 

of residence oonsumers, under certain conditions, es a guarantee 

of the ~a~ent of bills for. electric service. The rule of the 

Comp~ now on tile with this Commission shows the following scale 
of depOSits, tor residences ot various classes: 

4 Active Rooms or Less - Tem~orary uccupenc~ 
4 Active Rooms or Less - ?ermanent Occu~ancy 
5, 6, or7 Rooms 
8 or ::lore Rooms 

02.00 
l.50 
2.50 
5.00 

In lieu of this sched.ule of d.e~os1ts a~~lic~nt desires 

to require a uniform de~osit of OS.50 regardless of the Size of 

residence. In support of this request it alleges that the pro-

posed. c~ange will result in a saving of &p~roximately $25,000. a. 
• 

year in bad. debt losses. This claim lla.s not been fully substlln-

tiated and we cannot s.void some doubt a.s to 'its accuracy. 

1J:D. investigation by one of our engineers ~.nd.ics.tes, trom 

a study of typical scc~t3, that the &verage month17 bills o~ . 

sixty per cent of the consumers caking de~osits do not exceed 

01.25, and that only fifteen ~er cent of the cOnsumere makiDg de-

-1-



posits, receive bills aver$ging in excess of $2.00 ~er month. 

According to the rules of the Company, these deposits 
I 

are ta~en only from new cons~ers who cannot satisfactorilY es-

t~blish their credit. r-fAere a consumer's service bas been dis-

continued because of the non-~a~ent of a bill, the Com~sny may 
demand s. deposit 'of twice the a.verage monthly 'bill 'before rocon-

nection, a practice which should afford ample ~r?tection ag~inat 
'cAronic abuse of credit. 

While we 'believe that the refinement in the present 

scale of ~eposits is not des1rablc and tAat a minlmnm deposit of 

~2.50 would be rea.sonable, we do not feel that the need for the 

proposed increase has boen satisfa.otorily established. 

This does not appear to be a mAttor in Which a. formal 

hearing is necessary. 

Southern California Edison Cocpany ha.ving applied to 

the ~ailroud Commission for authority to revise its ~le and 

3egulstion No. 7 and the Commission having given due considera-

tion to tho matter and being of,the opinion that' certain revision 

of the sa1~ rule is pro~er; 

(1) Southern California Zdison Co~~~ bo ~nd it ie here-

by authoriz~d. to ro-:f'ile i ts ~lo alld ?egule.tion 1:0. 7 so ,S$ to 

provide for uniform de~osits for the ostablishment of credit of 

~ot to exoeed ~wo ~ollars and ~ifty Conts ($2.50) for houses of 

seven rooms or less and of not to oxoeed. ~'1ve Dollars (~~5.00) for 

hO~$e6 of eight rooms or more;. 

(2) The ~uthority herein s~~nted shall become effective 
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Commiss1one:-s. 


