Decieton No. / Mlj\é“j‘l' | @ h% g m{ 3 AELL

BEFORE WES RATIROAD COMISSION OF :3: s..m: OF CALIPORNTA

COLONES C. KENNEY et ol.,
Complainants,

vs. ' Case Yo. 2168. .

SOUTS DARZ WATTR COMDANY,
Dofendart.

Phomas Z. Cox and Colonel C, Kennoy,
for complainants. ‘

Eugs Gordon, for defendent.

'BY THE COMMISSION:

C2IXION

This is & case drought by Colonel C. Kenney and twenty- -
five othor comsmmers versus the Sowth Park m’a.tor Company, é ;pv.blic’ |
utility water company which furnishes water ‘Zor domestic purpoces __
in the City of Los Angeles, Toe dngeles Comnty.

The complaint alleges in ef:ﬁ'eét taat the schedule of
rates now charged by defemdant compauy :261' water zexvice as eatod-
lishod by the Commiseion 1s mnjust znd exorditent and highor thanm
neéessary so enable defendant to obtain & :eagqna.bief rotwrn wpon
1ts investment; that tho congumers ere forc}ed. %o poy cuch & high
end ucreeconsblo rate for water that they cannot affoxd +to use
opough water 2or thelr houschold vurposes §i~ grow snd maintain .
lawné and gardens. Wherefore the Rail.roa.d Coxxiceion iz requested
to issue 1ts order declaring the e:d.sting,;schedule of rates to be
unressopable, wnjust and exorbitant and to establiah as oroper.
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charges for the service remdered by thls compeny the Zollowing

‘schedule. of rates; o _
3000 cubic feet or less. . . ﬁk07 per hnndred cubic feet.
Over 3000 cubic feet . . . . .CB ﬂ
Minfom BEIL . 0 4 . o e oo %5 T '.' ‘vs_ﬁv

Dofenaant by way of answer enxérs a~generai daniél tQ
gll essential matters complained of 2nd requests the Commiseion
to dismiss the complaint.

A public hearing in the above entitled proceeding waz 4
held before Examiner Willfsus in Los Angeles after sil interezted
parties hed been motified and gi#an an opportunity to svpear and
~ be heard. . ' ' |

The South Zark w&mef Compeny serves water for dc&estic
purposes to a tract of subdivided pfoperty kaown ag South Fark
Gexrdens located about efight miles south of the business section
of Los Aungeles sxd outside the corporate limits of said city. Thie
system has 1519 metored cervico commections aad obtaine ite ewpply
from one well. Water ic pumped into ztorcge tenks and &istriduted -
*0 the comsumers by graviiy. | |

Since the £iling of this complaint the Commission on Fo-
bember the l4th, 1925; in {te Decision Nb;v15541, epproved the con-
8011dation of this system with the Morgan Weter Plant, which oper=
ete3 sz & public utility serving water in sdjoining texritdzy.
Those consolidsted syztems now opciaxe undeor the name of Somth
Derk W&ter‘COmpany, & corvoration. The ﬁﬁmer supply of the Morgen
Plant i¢ obtained £rom three welld. Theze dre now 1174 service
connections on this 2ystexn, none df which.is metered.

The rates now éharged on the South Park gystom were 034
tablished by the Commission in Decisiom No. 14078, rendered Sep~-
'tanbér 17, 1924, and sre in part as followa: -

MONTELY VETER RATES
Pron 0 to 1000 cubic Leet, per 100 cublc feeot.
Trom 1000 to 3000 cubic feet, ver 100 cu.ft. .

Over 3000 cubic feet, por 100 cueZt. . . . . .
Yonthly minfimuxw payment Lor 5/87 meter . . . .
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Defendant submitted the sum of $205,423 ss its estizate
oL the;orié,inal cost of the consolidated systenms azte:'&educting
sa Ltem of £5,928 for fire hydrants waich were not the property
of the coupeny, apd ostimsted the futmre operating coste exclusive
of depreciation to de $29,970. | |

D. . Eaxrroun, One of the COnﬁnission's engineers, submit-
ted an a;ppi’gisal based upon L£infings of valwe by the COmmisBi.on in
the rate proceedings involvirg this _'orope:z&ty, to wb.ictj. additions
and betterments to plent mede Sublequent thereto wero sdded. The
estimated originel cost was found to be $204,874 ss of Jamary 1,
3.926, and the deprocistion amuity was glven as :‘,,*.5,550, computed
by the sinking fand mothod ot 5%. In his report the Commiseion’s
engineer recommended the swmn of $23,595 as & rossonsable a"...lowe.ﬁco ‘
£or the opereting ond maintemsmes expenses for the imrediste u-
ture. No £igures on costs. of operation and meintenance or appraige-
ment of the physicel properties were presentod by compla.inah‘ts. |

The totel revenues of these properties for the yesr 1925
were $42,837.. The operations for 1925,. based wpon the operating
expaases submitted by the defemdant, resulted in & met return of
approximately 3.5% wpon a rate base df ‘2$204,'874, while 5 net Teturnm
on the same rate base 02 slightly less than 6.2% resulted by using
the oporating exoensos cctimsted by the COmnﬁ.ssion 8 ongi.neer. f!he |
evidence shows that the cezmniti.es sexved by defenaan* .nave expex-
fencod 2 considershle srowth during 1924 falling o:!f somerWha.t duz-~
ing 1926. Towever, the facts at thie time do not wazran’c the assump~
tHon that there Will Be such radical changes in the locel mditions ‘
in the neer futaure as Wwill groatly alter the operstions o{i'ﬁiis'- com~
PLny- |

Tke rates of 7 ceants per 100 cmubic Leet Lox thé.‘ ﬁrst_
3000 cubic feet and & cents per 200 cubic foet for oll in excess
thoreof, with & monthly minfimmm payrent of 754, whick were :'erczaﬁes‘t-’gv
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od by complainsnts, are conclusively shown by the evidence to be

entirely insdequatoe. |

i cereful consilerstion of the ovidence indicates that
based wpon the lowest Ligares submitted and therefore the least
favorable to. the company, the defendsnt is not melking an unreason=—
&ble net return wpon its investment, and it appears theretolre that
The rates under wihich it i3 now operating are 20t unfa.i:; and un-
Just charges for the service rendered. Under tb.ese circumstonces -

therofore the compleint mst be disuissed.

Complaint having been made to this Comxission as entitled
a.bdve, & public hearing heving béeaa held thofeon, the matter having
been submitted, and the Commissiam being now m:l.y.iniomed thereon,

IT IS EEREBY OR:DERED for the reasons set out in the opin-
~fon which pz:ecedeﬂ- this o::der, that the above entitled ccmpla:!.nt be
end the same it heredy dismissed.

Phe eﬁective date of this order sha.ll be ‘cwenty (20 }
days from and after th.e dete horeof.

Da.tod. at San Frencisco, Califo*nia, thig _‘9_7‘_"/;_ day -
of March, 1926,




