
co:.o~ C. XDNEI at el., ) 
Compla1nan ts,., ) 

) 
vs. ) Cnse ~o. 2168.' , 

) 
) 
) 

~b.oms.s Z. Cox and Colonel C. Xanlloy, 
for complainants. 

~ Gordon, :to r ctefendant. 

3Y ~ COMMISSION: 

fb.1a is a. ease brOUgb.t by Colonel C. Kenney and. twenty-: 

:five other COllSt2mers vorsus t.b.e South Pa.:rk Ws.tor Oompa:os~ 8. pa.'blie . 
utility water eompo.:ay ,w.b1.c:b. to.rn:tslles water ,'for domestic puxopoees 

" 

in the CitY' of Los Angelsz. Los .A.ng&les. Oounty. 

!r.b.e complaint allegos in effect tbAt t.b.e seb.edul'e o~ 

:rates now eba.rgod. by c1e:te:ndan t company ~or ws.ter 3erv:toe as eatab-

11sll.od. bj" tb.e Co:nm:tss1on is unjUS:t end GXO~~i tent and h1ghor·tha.n 
. '. 

nec::es~ to enable defendant t() obtain 8. reaso:cable %'f.)tu...~ upon 

its 1nveetment; t.l:lat tIlo COll8'Q.m.ers are :forced to pc::! cueh So Mgh 

end ':11'l.reaeona.blo :"ate for ws.ter t.b&t theY' e.a.mot a:!ford to use 

ollOUgb. water for th.~1r llOU3C.b.old. :>U%'poses or grow 3Ud m.einta.1n 

lawns 3nd. gs.:rd.ellS. 'l'herof'oX"O tile Railroad CO::m::iee10n is :requested 

to issue 1 te order decla.r1ng the existing,· se.b.edule of :rates to be 

uures.s ons.'ble, unjust =d. exoro1ts:J. t and to 83t&bu's.1l 8.8 :9~r 

, .... 

" r 

I 
II, 

i· 



charges for the ~erviee rendered by t.!l1 s eompany t.b.~ folloW1llg 

s~edUle,o! rates; 

3000 cubie ~eet or lese. • • $.07 per hundrod cubie ~eet. 
Over 3000 ~~1c ~eet. • •• .06 W " ~ ~ 
:(in 1rrra.m bill. • • • • • •• • '75 "! " ft' " . 

Dot'enc!a.nt b:r we.y of snswer enters a. general danieJ. to 

all essentia.l me.tters complained of e..nd requests t.b.e Commission 

to dismiss t.b.e eompla.1nt. 

J.pub11c ;.b.ea:r:1ng 1n t.b.e above an.ti tled proeeed1ng W83 

held betore Examinar Williams 1nLos Angeles e.."'ter all 1ntere~ted 

:psrtiee had been notified and given an oppor'tt1ll1ty to a.ppoar and 

be heard. 

the S~t.h ~k Water Compeny sorves water ~or demestie 

P'Q.l1)ost')s to So tract of subd1v1ded property mown a.e; South Park' 

Garaer.s located. s.'bo.ut eig.b.t miles south o:t the business seetion 

of Los Angeles and outside the eo~orate limits of said cit,y. ~.b.1B 

system .ba$ 1519 metored servie:o cO%l%leetions' and obta1ns its euppl:v 

:from one wen. Water is pump&~ into, ~torc.ge tanks and distributed 

to the e O1lsumers by graVity. 

Since the f :Uing of 'this C ompJ.!l.1D t the, Comm1aai Oll on. X'o-

bomber the 14th, 1925, 1n ita Decision No~ .l5641, e.ppro,vod t.b.$ con­

solidation 0'2 t.b.1s syetem with't.b.o Morgan We.ter Plant, w;b1eh Oper­

ates sz· a ~blic'uti11t~ ~erv1ng w&ter in adjOining torr1tor~. 

T.b.ose conso11da.tGd sys:tems now opers:te under tho %lAme o-r SO':.th 

Pe.rk VIater COIllPa%lY, Do corporation. TAO Vlater supply of, tho Morgan 

Plant is obtained from three wella,. '!.b.e:c, sre novi 11'14 service 

CO%lneetiOlls on tbis s~stEQl, none of wbich is metered. 

!!!he rates now cb.flrged. on t.b.e Soutll., Park syste:n Were e,s­

tab11s.b.ec1. 'by t..b.e Commission in Docision Xo. l40'ZS, rendered Sep­

tembor l'l, 1924, and are in part 8.3, follows: 

troN'TB:LY Mim:R' RATES 

From 0 to. 1000 cubic feet, per 100 cubic tee.t.. • $O'~ 25 
]'rom 1000 to 3000 cubic ~eet, po.r 100 e.u.ft~ ... O.lS 
Over 3000 cubic feet, per 100 cu.ft. .. .. • • .... 0.12 
~Ollt.b.ly nrl,n1DXllIl:. p~:r.nent :eor 5!8~moter .. .. .. .... 1~2$" 
E~c.. ... 

2. 



I 

De='endant submitted. the s:tlln of $205,423 as its estimte 

of the o:r1g1nsl c.ost o'! too eonsol1da.ted $ya~ms s.fte:::- deduc.t1ng 

.an ite:n of ~5, 928 for fire h;9'dra:c.ts w,b1c,h were not tb.e prope.rt,. 

of the eOlnpe.ll,7, a:c.d estimated'tile :fUture opere.t1ng costsexclus1ve 

0'£ depreciation to b..6 $29,970. 

It. :s:. E'.8.rl:Ou:o., one of the po:mn1sa1on's ollg;t.noers, sUbmit­

ted an s.pprs1.sal bssod upon findings of value by the COmmiSS1.¢ll in 

the rate proeeedings 1n'V'ol vir.g this prope'rty, to- which add1 t1o:ls 

:l.rJd' b-ette:r:ments to pls:nt made subsequent the'reto were added. f.he 

est1r.o.ted ongins,l cost was found to -0.& $204,8'14 as of Ja~ l, 

1.926, and tllo deproe1a.tion a;rmu1t7 WtI,S gt.ven 8.S $5.650, comptz:ted 

'bl" the siDld.ng ta.lld cotl:l.od. ~t 5%. In.b.1s report t.b.e C0xm:a:188ion 7 3 

engineer recomaxended the s-am of' $23,595 as .e. reasonable ~llows.ne& 

~o:r tb.e ope.rs.tUg and maintensz:.eo expenses :for t.~e ixm:z:ed1a.te :eu­
~e_ No ~~e3 on costs. of operetion and maintenance or.a~se­

men t· o! t.b.ep.b.ys1eal propert:Les:' were presented ":i:J eompls1ns.nts. 

The total revenues of these prop.orti eo. ~(1r the year 192.5 

were $42,83'1.. Zhe ope-rstions ;for 1925, based u.pon the ope:rs.t1l:lg 

exp~es ~bm1tted b1 the def~~nnt, resulted in a nat re~ of 
.. . 

a.pp:rOoXitlla.tely 3.5% upon So r8.te 'b.:l.se of $204,874, wb.11e a no.t ret'a:ll 

on t.b.e ss:me :ra.te 'base o'!! sl::'gb..tly loss than o.2~ resul,ted bY' ttS1ng 

tb.e operating expensos cstims.:ted b;y t.b.e Comm13e1.on's ong:1neer~ ~e 
. . 

evidence s.bows tha.t t.b.e caa:ntUl1t;'es served bY' a:e~eneSI1t b,ave exper-
,. 

1eneed. a co.ns.iders.ble growtb. <1:Ql"1n2; 1924. :!tl.l11ng of~ sanewb.::.t 4:a:-
... 'j' 

ins 1925. ':s:owever, t.llo :facts at t.bie time do' not warrs.nt tho assump­

t10ll t.ba.t tb.~e w:Lll be aue.b. radical e.b.a.nges in t.b.e loes.l QQQd1 t102:l.e . 
'j I .,' 

in the near future as w.tll gras.tl;y sl ter t.b.e ope-re..t1ons o~ this eom-
""I 

p~. 

T'.l:.c :re.tes of ." eents per 100 cubic foet for the first. 

3000 cubic ~eet s.nd. 5 cents per 100 cubic feet for an in excess 

tb.areof, Wi tb. So motltbll" m1n1mum. pa.:vment o~ rzs~,.wbtcl::. were re-qu,est-

z. 



od. by eompla1nants, are eonelU31v.ely ahown 'l>7 the eV1d~ee to be 

en t1 re ly 1nacl~qtts.te.· 

A. ee.reful cons1e.ent1011 err the e.v1.denee indicate3 t.b.a.t 

based upon the ·lowest :fi.guree subm:t. tted s.nd t.b.ore:!ore t·ho l~t 

:f'a.vors,ble to t.he comp&:lY, tho de!ends.nt is not mald.ng tl.Xl UXlroeson­

~ble llet retu%n upon it.s invea~ent, and it appears therefore ~t 

the rates under wbicb. i tis noVi opera.t1llg are not un~1J.1r and un­

j'aS.t ell8.rges for th& service rendered. 'C'nder these e1rcumste,uces 

therefore the c ompla.1nt mat be d1ar:l1ssed. 

Compls1nt. b.aV1ng beell :ns.de to this CO:md.ss1on a.e 'enU tled 

above, a pub1.1c heo.r1:c.g b.a:nng 'been held t.b.&roon, tb.e ms. t~er b.s:Ving 

been sa.bm1 tted, and the Oomm1SSiQQ' be1ng ::lOW fully 1n:!OX'1lled tb.~eon, 

I~ IS EE!?RBY ORJ):E:REI), for the reasons set out in the o:pill­

ion which precedes t!l.is order, that the abovo' (!)nt1tled eompla1l:lt. bo . 

and t.b.e samo ie he:-eby d,1sm1ssed.. 

~.b.e effeet1 va <is.to of this order s.ball be twenty C 20] 

days £rom s.:a.d afto·%' theda.te hereof. 

Ds.ted s.t San Fre.nc1sco, Csllf'O%'llis., t.b1e -4 ~. day 

of ~c.b., 192&.· 

. commI&sio:cers • 

4. . /z£ 


