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BEFCRE TES R4ILROAD COLMLISSION OF TET STATE OF CALITORNTA

In the Metter of the Application of )
SAN DIEGO CONSOLIDATED GAS AND ZLEC- )
TRIC COMPANY, s corporation, for en )
order authorizing the issue and sale ;

)

oX its common stock 02 the par value

_ Application No. 12504
of %$2,000,000. . C

N

Cummine, Roemer & IFlymm; ' &

'\ﬁ '- ' Sweet, Stesrns & Porward: and ' / .
1 | Chickering and Gregory, by |
Ay ‘ . ) ‘ , /

Allen L. Chickering, for epplicant.
EY 7EE COLTSSION:

CPINIO N'
; | | Dan Tfege Comsolidated Gas end Zlectric Compeny asks
o verzission to issme emd sell at.par', é?;z;doo:;ooo-; 0L its common
cepitel stock Zor the purpose of veying outstenéing indevtednoss,
roimbursing Lte treasury and financing the cost oz construction.
The compeny slso asks pormission to pay ell or = part
of 1%s common stock dividend during 1926 {n common stock, should
i1ts 2oaxrd of Diroctors doem it advissble, such stock to be = ﬁart
o2 the #2,000,000. spplied for fn this proceeding.
Applicent Treports that ez of Merch 21, 1921 its construc~
tion expornditures made Prior to that date wore capitalized ang
Trat accordingiy 1t hes sdopted that dete ss & starfing point in
. cstinating 1tg construction as s basis Tor subseguent capitalizz;-
| tion. Applicant reports in this applica.ftion that between NLarch
31, 1921 and V‘December‘ S1, 1925 net comstruction expenditures

-

£~




smownted to $11,145,918.87, &3 shown in come detafl fn Exhidit
"D™ and that it retired $550,000. of f£Ive yesr collaterel trust
notes dve July 1,192%, which hed temporarily cepltalized cqnsfmc-'-
tiom expepditures. Alding the twe amounts mskes s total of
$11,695,918.87. Trom thic smownt there is deducted 41,209,672.96
:‘eprgsenting the I:;cre_ase in reserve for depreciaticon during the
perio.d-,'_‘ emortization of debt discount and expense and the increase
in strplus, and &';878,710.4‘2 representing proceeds obtaired fronm
the sale o0f stock a.nd'b'on&s{.‘ lea.ving & balance of $2;’60'7;555.44_
Weich £¢ said. o represent mncapitalized construction oxpenditmres
2s et December Zl, 1925. | .
The company is epplying for perxission to issme the 52,000,000

of common ztock ageinst these expenditures of $,2;.607;5_35..44. It
is of record het applicant obtained the money to make salid expen~

tares of ‘52;60'2‘;535.44 by borrowing .?;’1,:.5-75‘,' 000. on promissory
notes end by Investing esrrings. The order hereim will suthorize
the issue and sale of the 52,000,000. of stock at‘par and will. pro=-
vide that the brocogds may be used to pay indebtedness incurred
Zor construction purposes eamd o reimburse its troasury on accomt
of earnings used for the same purpose and to provide in vart the
cost of estimsted conmstruction Zor 1926,

There hes been filed in this proceeding as Exkbit No."2Ma
copy of the 1926 budget of ca:oital requiremem:z, showing estimated
expenditures of $‘&'858— 243. waich is segregeted as Lollows ;=

Zlectric department: . : .
Production . . . . . .51,608,829.

Trenemission . . . . 19,508. .
Distrivution , . . . . 996, 368. 225624,705.

Gas department: ‘
Produvetion . . . . . £ 178,428. A
Distribution « o« o « & 315 0l% = 998,44%.
Steam szles department . . . . . . . 35,728,
G'ener&l -« & - - - - - - - - - L 4 ﬁ' - - s 206,5‘63.

Totsl s . o .. .. ..  £3,858)243.
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Comdng ¥o the reguest Lo permission to issue stock as 2
dividend, it sppears that spplicent hes outstending $6;292,500.

of preferred stock and $%,032,500. of common stock. On the pro-
forred stock regﬁiar dividends nave beex paid at tho rate of seven
percent por- gnnwm, snd on the common stock, during the pest f£ive
yeaxs,lat the raze.bf ten porcent per annnm; except in 1923 vwhon
ozly eight percent was psfd. The snmual &ividend st the rate of
ten percent on the common Stock awommte to £203,250.  Avplicant
"aliegea that in paying dividends during the yesxr 1926 on 1ts saild
coxumon stock, In order to keep in its treasury the momey &ﬁount
of the dividendsvon the common stock, if £t showld appba:'advisdblo
t0.4%s 3Board of Diroctoré. iv mey desire to pay all or a portion
of suck commox: stock dividends in its commox stock at par™. This |
roquest we feel cannot be grauted, for the reasom thet tho Commis-
gion kes no authqrity ©0 suthorize the issue of stock for the PO~
éose of paying dividends. It may agthorize upon Proper Showing
;hb issﬁe of stock for the purpoze 0L enabling s utility to reim-
burse itz tressury on accounéﬂof earnings invested in vroyoerties.
True, thereafier stock might be distributed as a dividend, but the
amopnt 0% suck distridbution wourld be limited by the utilities’ sur-
Plus. . The surplus of spplicant is reported at #276,654.83 which
we feel is the maximum sxwomnt of common stock that applicant can
be permitied to issue to roimburse Its treasury and theresftor

o dist“ibute as a d:.vidend:. While applicent may have invested

:j_ 1ﬁf%gg,more than ~27§ 654.85 of earnings in its proporties, the excoss
is of’set by reserves.or‘acc:ued ligbilities not due and eny Pro-
ceedéiobtained froﬁ:the ﬂalb of stock should beo used to replenizh

the reserves or meet the 1isbilfitfes when &ue, snd not be distridut-
od a° a dividend.

CRDIER

Ssn Diego Consolideted Gas amd Electric Compaxy having

applied to The Redlroad Commission for permission to issue p~,OOO 000
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of stook, s public hoering beving been held before Txsminer Tark-
ravser and the Commission bqing of the opinion thst the money,
property or labor to be procured or peid for by suck issme is
ressonadly reqnirqd for the PRrposes spocified herein, and that
the expenditures for smeh PUXPOSes are not im whole or in part
reasonsdly chargesble to operating ¢xponse or to incomo; |
, IT IS XERE3Y ORDERED theat San Diego Comsolidated Gas axd
Electric Company be, and it it hereby, authorized to iseue and
sell at not less than par $2,000;OO°& ¢f £t commoxn cepital stock
and to use thé'procee&s to pay indebtedness Incurred in making
capital expenditures, to reimdurse its treasury on accomnt of
earnings invested in proporties and %o finsnce in pexrt the 08~
timated exncnditu:ev for capital purposes during 1926 provided
that of the =tock used to reimburse gpplicant’s ftreasury on account
oL earnings invested in propertios. an smount of not excoeding
S276, 600. may be used by spplicant to pay dividends on its common
stock, such payment to be im liew of cash d1vidends or seid stock.
| The suthority herein granted ic subjoct to the following
conditfons ;-
‘ 1. Appiicanz Shall keep such record o2 the issune, sale snd de-
 1ivery oZ the stock herein suthorized snd of the disp09L~ -
tlon of the procecds as will enable L% <o file on or he-
fore the 25th day of oach month & vorified report as re-
quiredby the Rellroad Commdssion’™s Genersl Ordor Yo. %,

*

which order insoZar as applicable, is made g part of tids
order.

2. Tre authority herein granted shallrbecome effoctive uwpon tre
date hereof, dut undor suck suthority no stock mey be i3~
sued after Decembor 31, 1926. - |

DITZD at Sem Francisco,Californis, this. 3 day ofﬂrarch;1926.
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COMMISSIONERS.




