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B::!E'O?3 TBZ RAILROAD CQMiaSSION OF TEE STATE' OF OALI:'O?r.IA 

In the Matter of the A~plication of ) 
SAN DIEGO OONSOLI:DATlm GAS AN!) ELEC- ) 
TRIO COMPANY. a cOXJ;)oration. for an ) 
order s:c.thoriz1llg'the issue and sale ) 
of its corc:n.on stock ot, tho :par value ) A:pplics.t1~n ·N~·.,' 12504 
of $2,.OOO~000'. ) 

Commi:D?.. Roemer & Flyml:; 
Swoet. Stes...."'"Il3 8: Forward; and. 

Ch1ckering and Gregor:!'. bY' 
Allen L. Chickering .. for applicant. 

'!y TEE CO~SSION: 

o P I ,N ION 

San :D1.gc Consolidated Gae and: nectric CO%!l:Psny' azks 

permission to issue and sell at :par~ $2~OOO,.OOO'~ of i te, common 

c!J.pi tal stock for the pu::pose of paying outstend1:c:g 1ndebteen-oss~ 

rOimburs·1:o.g its trosz'Cr7 and filUUlcing the cost of' c,onstruction. 

T".ae com,pe.n:r ale 0 asks p ~iss10n to pa.y all or a. ,art 

o'! its common st<>ek.d1vid.end d.unng 1925 in commo:r:. stook. should 

its !card of Directors d.eem it advise-boloe-. such stock to be a pn.rt 

of the ~2,.OOO,.OOO. a.pplied for in this proceeding. 

Applicant r&ports that $S of !~e.roh 31. 1921 its construc­

tion ~x;pond1ture-3 mado prior to that da.te- Worf!J ca.:pitslized and 

that accordingly 1 t MS s.doptod that date a.s a. start1ng point in 

, -csti:at~ its construction as a basis ~or sube~qn&nt ca.p1taliz&-

tion. A!,pl:tcsnt reports in t2ns app11eat:ton that between ~arch 

31~ 1921 and ':December Zi1, 1925 net co:o.struct1on &~&nd1 turee' 
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amo~ted to $11.145,918.8~. as shown in zome detail in ~b1t 

"D'" s:c.a. toot it retired SS50 ~OOO·. of five yea:r collatoral truet . ' .. . . . 
notes due JuJ.y l,,19'2:$, which had. tempo'ra.ri17 cap1 ta.l1zed construc-

,. , 

t1on. exp~lld1 tares. Ac.d1ng the two amounts makes s. total 0-£ 

$l:t;&S5;91S.S'r. From this amo"Qll.t there is dedueted $l~20~~&'1Z.9& 

representiDg the increase in reserve for depreciation during the 

:per10,d~ em,ort1zat1on of debt dis co'CtUt a:ld. ex:peXl:se a:o.d the incro8.8o 

in $"O.:rplu, and. $'Z'~8.78, 110.47 representing :proce~ obta:tned frOI:!. 
. . . 

the sa.le o'! stock and bonds;: leav1ng So ba.lance o! $2~60'7·~5Z5.". 

w~ch is said. to represent uncapitalized construction expenaitu-~s 

e.s at :December 31, 1925·. 

The cO:OPe.l:l.7 is . e.~1y1ng forpertc1sSion to 1es.uo the e2,Oro~OOO . , 

of cot:lC.on etoeJs: aga1ns,t these expene.i tues of $2,.607 ,;5~5.44t. It 

is of record ~hat applicant ob.ta1ned. tho money to make se.id expen­

ditures o~ $2:~60"Z'~53S.," by borrow1ng $l~575~OOO;. on promss'ory 

notes e:c.d. by 1nves ting ea:rD.1:cgs.The order herein. will authorize 

the issue and' sale of the $2~000.000. 0'£ stock at :par and. will· 1'ro-
'. 

via.e; that the :proceeds me.7 be used. to 'Pay illde-btedness :tnOU%'%"ed 

tor construct10npurposes and. to reimburse its treasury on account 

ot c~ used fo~ the same purpose and to provide in part the 

eost o~ estimated construction tor 1926. 

~ere has been tiled in tlns proeoedi%lg as ZXh:1 bi t No. "2"s. 
. . 

oop:;: of the 192& ~~dge~ of capital. requirementa:, showing estimated 

expe~d.1tures 0'2 $~85S~24S.1f.oiCh is segregated. s.e follows;:" 

Zlectric d.epartment: 
Production .' •••• 
Tr e.nem1 as-ion • • • • 
Dictri b'O.tion , • • 

Ga.s d.epa.r.tment: 
Prod 'C.c~on • • • • • $ 1 '2'8,.428. 
Distri,but10n. • • 4O. 8lSj 019;. 

Steam sales department • • • • • • • 
G-e-!lcr8l.. •. • _ _ • .. ., • • • • • • 

Total • • • • • . .... 
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$2,;.624;.705. 

993.44"1. 
33,728. 

200.,363·. 

~.~ 85S:,;' 243. 



0'0m1:ag to tho r~quest fOl· :permission to issue ~tock as a 

di Vid.&lld~. it appears that' applica:o.t has outstand.ing $o';Z.9'2~500·. 
dR"",.. • 

o~ :pre!~l"::-ed. stoek and $3',032~500:. of con:u::on stock. On the pre-

farred stock regllla.r divid.ends have been ps.1d a.t tho ra.te of seven 
I 

percent POI'" s.nn~ and on the common stock .. d'!ll"ing. the past five , . 
years:. a.t tM rs.to. of ten percent per ~ exce:pt in 1923 V/holl 

only eight ~ercent was paid. The e.:onual. d.1 'Vidend at the :rate 0:[ _ .. 
ten percent on the eorm:on ,stock smomta to $3'003 ... 250': 

"allegee that i:c.pa.ying d1 '11dends d'lll"1ng tho "lear 1926 on its esid 

eon:non s toek,. in ore.or to keOl' in 1 ts trossuy- tho' moneY' SJ:lO'Cllt 

of the divid.ends on the eOIOmon stock. if it shotzld appear. adVisable 

to. its :3oard of :Directors, it may desire to pe:y all.or 8.. portion 

of sucJ:. common stock dividends 1n its como%t stoekatp8r"'~ rue 
re~est we feel cannot bo gr~ted.. for the reason that tho Oommis­

sion has no authority to authorize the issue of stock for the pttr-

pose o~ paring di'Vi dends. It may authon:.e upon proper s ilovl1ng 

the issue of stock for the ~urpose o~ enabl!ng s utility to· roim-
" 

'b'lU"S& its trcssury· on tlccotz:nt of earn1ngs invested: in pro~Ol"ties. 

~c, thel'&after stock might be distributed as s. di V1dend. but the 

amo'lmt o:! such distri but:ton would be lim1 ted by the utili ties' SU%'-

plus. . T.o.o surplus of applicant is reported at $276.~GS4.SS kb1 ch 

Vie ~E!'E!'1 is thE!' maximtml amO'Cllt of common stoek. that applicant ee.n 

be. permittEtd to issu& to roimburse j;ts treasury and theres.:rtar 

distribute as a. d.i V1d.&nd. Vlh11e s.'Op11eant may bavo invested • b . •. 
~morct:can $27~96S4.8S of es.:rnings in :tts propert1es, the excess 

. is of!s.et by reserves or accrued 118."0111 tiee: not duEl' and. e:r:J.y ~ro-. 
ceeds:. obtained tront the sale of stock: should. be' used to replemsh 

. , 

the reserves or meet the. liabilities when d.ue~ .and not be d1str1~ut-

ed as So diVidend. 

ORDER 
/ 

/" 

, 

San :Diego Con:~o11d.a.ted Gas and Electric eOmp8117 As:V1ng. 
" . 

applied to the Rn11roa.d Commission for permission to issue $2.000 .. 000 
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of stoo~ a. public h~a.%'1l:zg he.v1:ag been held befor<r :E::r..eminer ?8.l'Jlt- . 

:causer and. the Cot:U::l1ssion baing of tho op:tnion tbs.t tho moneY' ~ 

propert7 or labor to be proe~&d or :paid :for by euoh issuo is 

roc.so:cably required :tor tho purpo$es spocifi&4 herein,. and. that' 
. . 

the expond1ttzres for such p'O.l"poses are not in whole or in part 

rotLSo:c.e.bly chargeable to opo%'nt:tng expanse or to 1ncome~ 

IT IS !ERE:6Y ORDE?ED that San :Diego C0ll8011de.ted Gss s:c.d 

Electric CoDlps.tl7 be~ and it is hereby, authori~od to iS81le and. 

sell at not less than par ~2,OOO~.OOO'. of its common capital stock 

and to use the procee~ to pa.Y' 1ndebt&Ctness incurred in maktng . 

cap1tal. expendi tures:~ to reimburse its treasur;y- on aCCO'tX%lt of' 

eannngs 1n'Vested in prop ort:tes and to f1nanco in :part the es­

timated expenditures for capital p~oses during 192&~ provided 

that of the .stock used to re1mburse applicant's treastz.r7 on acco'tOlt 
" 

o! e~ i:o:vested in properties. an a.mo'tXXt't ot not e:tce~1ng 

$21&,.600 .• msy be used' by applicant to pay di'V1dends on its common 

stoc~ such pS7.mont to b& in lieu of' cash dividends on se1d stock. 

~Ae snthority herein granted 1$ su~joct to the follOWing 

cOlld1t1ol:lS;-

1. Al':P11cant sm.l.l keep such record ot the issue. :::ala- and d&';' 

11"1&%'7 ot tho stock herein authori%ed and o~ the disposi­

tion of the proceods as v~ll enable it to file on or be­

fore the 25th daY' of each month a vorified report. as r&-
qc1redby the P~lroad Comcise1on r s General Ordor No. 24~ 

which order insofar as a.pp11ca.ble,. is mSod.e So :part of t~s 

order. 

2. The authorit1' herein granted shsll become ef~()et1ve upon ·the 

date hereo~. but under such authority no stock ms~ be 1s-

DA'ED at 


