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Decision ¥o. /L6 72,

BEPORE TEE RAITROAD COMMISSION OF TES STATE OF CALIFORNIA

In the Matter of the Application of
COAST COUNTIZES GAS AXD EZLECTRIC COMPANY,
8 corporation, fLor an order of the
Railrosd Commisasion authorizing sald
company to issue and sell 5,000 sheares

2 its Lirst proferred capital stock at
not Less than 92 percent o£ the par value
thereof.

’p\""ﬂﬂf\wnn o
Q‘-j/."dum I‘UUUB

Appli”cati’on No. 12534

'Leo Z. Suveman, Lor ,applicé.nt. ‘

BY THE COMISSION:

OPINION

In the abovca en’citled mattor Coaet Co-cmtiea Gae and
.Jlectric Compeny aalc:s 't:he Railroad Commis sion to make an order
authorizing 1t to is :aue and "ell 5 000 uhares of its six ;percen‘t
cumulative. first prefen-ed °tock, of tke aggrega.te pa.r val'ae of
$500;000., &t not less. than 92 percent of par valua,and to uge |
four percent of ‘t;he par value of stock sold to pay selling ox~ |
penses, and to wse the remaining procoeds 'co reimburse 1ts troas-
'ur:'y* and to ‘finsnce pe*ma.nently the cost of. expenditures for. a.dd.i-
tions end betterments. to :‘.ts electric and gas plants and nroper— .
ties. o -
| Coast CQrmties Gas and “lec trie Compa:a.y hau an a:athor-
ized capitel stock of «;4.000 ooo.. divided im:o 63 ooo 000 oF
first preferrod six percent stock. $1,000, OOO. :f socond pre- '
Lorred six percent stoca. and $1,000, OOO. of common °‘z;ock, all
o2 which %s outo‘ta.nding or is °ubscribed :fo:r:. | 'f‘he reco:-d. in tb:!.s

matter ghows, however, that applicam: ib 'ca.king =‘1:ep., to. increaae
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1te suthorized capital stock to $7;000,000., the ineréase of
$3,000,000.,4% approved by the stockholders, 0 consist of Lirst
preférred stock; . The proposéd 1g2ue of stock covered‘by this
anplica.tion will be part of this mcroa.sed cam.tal.aza.tion.
The compa.ny asks permission to cell the 5, 000 uhares e.t
not 1ess than 92 percent of var velue. It Zurther asks pormis~
gion to use sz smownt rot éxcéeding :Eovl.u; poercent of the par. velue
of stock sold %o pey selling commisuions and to use tho remaiving
nroceeds %o ::-eimburse its treaa'ary and to finance the cost of
aaditions and bettermemt
The compwy :re-oorts i:o. 3upport of ite recuest, tbat p
Msy. 31, 1925 it hed expended ""73‘:,846 91 in making adai‘tions
and bettements to its plants and properties which kad not boeen
capitalized a.nd thet from NMay 31, 1925 to Deccm‘ber 31 1925 11; |
oxpended an eddi’cional "‘268,495.10 for similar purpo*ea, a.a shown |
in some detai‘.‘. in Exbit "B7, meking s totsl of 51, 006,342.01. |
Trom. this emownt it deduc:ts 843, 880.49, belng the net proceeds '
from the se.le of ?:50 OOO' of stock a.uthorized by Decision No. .
15489 leaving & balance o:f ‘%962.461 52 wh.Lch 1t uses e.s a basi°
in malcing the present ap'olication to iosue $500; 'OOO. i‘ °1:ocls:.
’-’owever, by Deci.,ion No. 1544,897 dated Octobez- 3 1925
the Cormiss ion au't:horized applicant to ivsue a.na selI at not
less then 86 pe'-cenu of pa* valve, no't:, $300,,000. of first pro=
forred stock. Tn ar:::r.ving at tho balapce of *3962,461.52 appli-

cent has deducted only the proceeds :ﬂ**om the tu*.x:l.e oi’ .,,50 000. of su&

gtocky that being the par valme of ‘che total amomnt is Sued up to
that timo.‘ The reco:-d in this mat't:er *aow show" that tho z-eme.in- B
ing $250, OOO. 0f stock anthorized by :Dacision No. 15489 hss been
sold at s.n average price of sbout 89 vercent of par ve.luo, mald‘.ngf X

-, & total 0f about ¢ 222. 500. for the entire .,,250 OOO. .'Deducting
tre §222,500. £zom tho $962,461:52 thero 43 1e£t s balsznce of.

$129,961.52. S




Althoeg,: applicant asks pernﬁ.s...ion o use stock proceede'

to reimberse its treasury beca.use of expendituree :for additiom
" and bette*ment, nede 'orior to Becember 31 1925, the tes timow
of its eresiaent S. Waldo COlema:x, indfcates that su.cb. expendi-
tures were finsmced not only 'by in,ves‘!:men" of sv.rplus earnings
v‘but also by moneyo represem:ed by reserve for depreciation amd
acerned currext liabilities not ye‘t due. His testimony "’urther
. indicetes that this spplication was me.a.e primarily o eecure ’
-ffu.nd., Zor the 1926 construction a.nd that the proceeds, after ::e-’ |
:.mbursement would be used for tbis purpose. - In this connec'tion

sestified that dnring 1926 1% wes estimated that ,,.828 500. o
would be used :for construction work, Woich swn i8S se grogated e.a_ ,
2ollows ;= | | o

o
w’ ’

“‘.Lec‘tric department . . . .‘ e e e e s e e . 561,600
cas depe.:tment- ‘

‘Sspta Cruz Divisiom . . . .$39.700.

Watsonville Divisiom . « . 25,200

Hollister Divisioz . . . 29,000

Gilroy Divi 1021 - L] . & '13_,000).

COn'cre. Costa Divisicn 160,000.’. 266,900,

‘,‘/
Iy

The order hereinm will suthorize epplicant’ to use“‘the PLO-
coeds to be received from the sele of Lte stock to reimburse Lte
treasury and to P8y indebtedheas incurred in maxing sdditions to'
ané bottorments of Lts plant., and nroperties prior ‘t:o December "1,
1925 axd to Zinence in part *he es time.'ted expena.itnree :fo:r 3.926.

ORDER

Cosst COzmtiee Gas end Zloctric Company havirg spplied

to the Ra.ilroa.a. c:ommiscion for permission to icsue and selI gtock,
a public heeri:a.g havs.ng boen held: before Examiner I‘a:tkhe.user and -
the “-?a.ilroad. c:ommission being of the opinion thal the money, pro-

per*y or labor o be proeured or pa.id. for by such iesme {s reas-
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onably reouiréd' by epplicant for the purposeo apeciﬁed berein, and
ths.t the exoenditurea for snch turposes a.re not in whole or in part
reatona'bly cba.rgea.ble to onera.ting expense or %o income. : _

IT IS EZREPY ORDERED that’ Coast COu.ntIes Gas and Electric COm- ,
pam' be, and 1t is he:.-e'by. a.uthorized. to lssue and c'ert.'.'.r. on or 'beforo
December 31, 1926, 5,000 °ha:-e° of its six percent cunnlative proferred |
stock, of the aggrogete par value of £500,0004 at not less than 92 por
cont of per value. |

1T IS EEREBY “U‘%"BER OP.'DB:EE!D that Cosst Countfes Gus and 'ﬁ‘lec-
tric Company be, and it ie herevy, a:a.t.o.orized t0 uce not ‘o::oeed.:!.ng
four percent of the pa.r value of stock 20ld to pay ‘commiﬂeiom axd
e:cpense'* Ineldent to the sale thereof. a;ad to use the rcma.ining p:ro-
¢coeds,. and suck portion of the fonr percont not needed for commiesiona

and expenses :tncident to the eale of .,toclc, o reimburae its t:-ea.s-

‘ury and % pay indabtedzzess incuxrod :m xaking ad.ctitions to, and

betterments of; its -ol.mts exd prOperties prior to December 31,1925

~and %o finance in part the e tima.ted. exponditures dur:'.ng ’926.

Im IS EZEZREBY RURTHER OWERED thet the authority herein gra:n.ted

_w.i.Il becore effective when applicant has 2iled a veziﬁed copy o

ity mended artdcles o.f :tncoz:pors.tion referred to . in the :Eoregoing
opinfon. ﬁnpucant .,hall keep suck record of the isaue and sale
of the stock and of +he disposition of the proceeds as will emble
it to file om or before the 25th day of each month & veri:zied. report
as required by the Railrosad COmm:tas ion"s Genoral. Order No. 24. which

order inmsofar ss anplica.ole, is made 8 part of thls. oraer.

J % .
DATED &t San’ "ra.nciaco,. Cslifornis, this _ day of Mereh,
19264 - R B L S

- Commissioners.




