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:sEFO~ TEE 'RAILROAD cowaSSION OF TEE STATE 0:' CALI:s'O?NIA 

In the. Matter of the App11cs.t1on o:t ) 
COAST comrTIES GAS A.."'m ELEC~IC COMEAlr!. ) 
8. corpora.tion,. for an order of the ) 
P~lroad Commisaion authorizing 3a1d . } 
cotll'e.llY' to 1ss.'Ue and sell 5.000 shares ) 
o! ~te first preferred.cap1tsl stock at ) 
not l038 thsn 92.pereent of the par'value ) 
thereof. ) 

:BY. T:a.:8 COMMISSION: 

I • 

I 

'" ,. 
J : ~ 

OPINION 

l~~r:~nn!1 M "'" . 
( , ' , 'i' , '. • 
~; I:' ; i ~', " I f I +. IlU ~ J I I .. I . I , I .• " \ ! ! .~ \ t J 
~ ~ u tJ .~ J U \.UI'UUac 

Application No. 12534 

In. the above, entitled matter COa.Bt Counties Gas and 

Electric Com:p~ a.sltis the ?a.1lroa.d Commission to make an order 

a.uthoriz1ll:git tois:s.Ue and eell S~'OOO sha.res of 1tssix percent 

cumulative. first pr~:f'erred retock. of the a.ggrcgatepa.r value' of 
, ' 

$5001~OO~ •• a.t:c.ot less. than 92 percent of par valu«t..and to. use 

fot1.%' pe~eent .. of the par value of stock sold. 'to :pay selling ex-
, . 

pellses;. and to 'use the rema.in:tng proceeds to reimburse 1 te, treas

. -a:J:'7 and to . finance pe:rmanentl~ the cost o;!. exp~:tldi t'OZ&8 . for .sdd.1-

tions and betterments. to:tts electriC' and. gs.e plants and,. proper-' 

ties. 

Coast Counties Gas a.nd' Electric Compa.n;r h8z an a.uthor-

1::e<1 capital stock of $4.000:~OOO:.;. divided into '$2~OOC>~OOO. o:! ' 
, I 

first preferred six pe~ee::lt' sto~$l.:OOO'9000. of second pre- " 

ferrad six percent st()ck. oo:l.d $l~OOO .. OOO. of common stock,.: all,· 

of which is oute:tand1ng oris zubscr1b&d for~ The .recordin t:b1e 

matter shows, however; that app11e~t1stakinggteps to increase 
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1 te a:o.thori:od ca.:p1 tal stoele to $'7'~ 000'.000'., th~ increase of 

'$3tOOO;OOO.~if approved 'b7 the stockholders, to consist of first 

prefornd stock. The proposed issue of stock covered' 'by this 

app,11cation will. 'be part ofth1s 1ncros.s~d capi tal:1zat1on. 

The compaDY e.a.ke permiss1011 to sell tho 5~OOO shares at, 

not les3 than 92 percent of '1~ar value. i It :further' asks pe:rm1s-
, 

sion to usc an amount not oxcoe~ ~our percent of the psr-~al~e 

of sto,ck sold to pay soll1:lg . commisS1ons and. to uee the remaining -
, 

procoedS to reimburse its treasttr,y and ~o f1~co tho cost of 

additions and. better.m~ts. 

The comp~ reports, in 3'll:pport of 1 ts request~ that U'p 

to !lsy. 31 .. 1925 it had expended $'75'l~84S..9lin me.k1ng additions 

s:ad bette~onts to its plants and :properties which bad not been 

ca1'1 ta.li::ed:. and that from 'M.!J,y 31. 1925 to Dooember 3l~ l.9'2S it 

ex-pended a.7.r. e.d.d.1t1onal $'2&8:~495.10: for sim11sr purpOS&s:"ss SllOVln 
. ~ .. 
ofI~ 1 , • '. 

in some deta1l in Exl:Ii "011;, ":S""~ msJdng a total of $l:;:OOQ;.;z42'.Ol. 
, . 

'" ,. 

:s'rolt thi'3 amotrC.t it deducts $43;680'.4.9',: being the net proce&.de 

from the.,'saleo'f $50~OOO'.o'f stook author1:z&d b:v :O~cis1on No., 
, ' 

15489"~ l~aV1ng s. balSJ:lce of $9&~461.5Z which it uses as So ''be.ais 

in msJd:ng the present a:pp11eat1011 to issue ~500'~'000. of;~etock. I , 

.. 
Eowaver,':' by Deois1on No. 154891,. dated October ,Z;192S~ 

the Comission authori::ed applicant to 'izsue,a,nd,sell,'at ,not 

less than 86 :percent, of :pa:- value,. net';. $300,;000'. of first pre.:. 

tarred stock. In arrlv1Ilg at the balance ot $9G.2:~46,~.52: appl1-
, ~ . 

cant has' deducted only, the proceeds :f'::"om the sale of: ~50 ,:OO~. of such 
" 'I 

, I, 

sto~ that be:tng tllepar v8l.ue of the:,:,to,tal tlmo'tt%rt issued' up to , . ~< ,:I;'i" , 
that time. The record in this ms.ttel"~~OW ahows that' the reme.1n-

"'~I'~ r· . , . .' ine $250,.000:. of etoeli:author1:ed by :D&e1sion No. 15489 'has been 

sold a.ts:c. average- pr1o:o of fibo~t 89 l'ere~~t o~pe.rVslu()~ ma~ I 

eo total of a.bout $222:~50C. for the enUre' $250;~OOO. De'duct1ng 
"; 

the $222~500). frol:l tho $9&Z .. 4Ol.$Z there is left.- s. balsne& o,~" 

$139<;9'6l_524. 
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..u thO-a.gA applicant s.skS perxniss1o:o; to'use stoek proceedS 
r ',.' • • ,f: ',' .' 

to r&1mb:c.rse its tree..-sUl7 becaus& of oxpe:c.dituros ::tor additions 

. and b~ttermentS,: ma.de pr1o,r to ~eemb(t:r 3l~ 1925 .. the test1m.o~ 

of its :pres1d&nt .. S. Waldo Coleman. indics:tes tilat, suehexp~d1-

tuG'S: Wer& tin$%te&dnot ollly b;r investment ot s'O.%'Pl'll8 ,ee:ll1ng8 

but also bY'mone,-s represented, by reserve for depr&eia.t:ton a.nd 

scemed current liabi~t1es not yet d~&. E1e testimony!urther 

indicates tha.t tMs a.:pp11ea.tio:c: was ms.d.,e primarily ,to secure, :' 

fm:lds for the ~92& cOIlS'truct1on and that the, proceeds9 Softer, re-

imb1ll"sement;. would. 'be used for tbis purpose-. In, t:b1s eOlll'leetion 

he 'testified that d'OX'ing ,1926. it was estima.t&d that, :$.828~500'.' 
I " • 

~,~ .; 

:zlectri,O; department • • • ';' • • • • • • • • 
! Gs.s: d.epartmelit: \ 

Sa,uta ~ :Division •• :, •• $'39~700. 
Wat,sonViUe Division: .'. • 25" 20a. 
:S:oll1ster :Di'Vision • '. '. 29,.OOO'~' 
Gil.roJ" Division; •••• ' , l3,,0001. 
Contre. Coste. Division 160,000. 

'\ , '1 

":::~~~" '. I • 

,.;,:rotsl. ••••••••• ,. •• ..... ........ ., ••• 
J,' I' 

~ I '1 

'; ;~':, . 

• $561~ 600'., 

256,900. 

$.§ 28:;'500. ' 

" 

Z'.ae order· hero:txt. will a.uthor1~e a.pplicant) to use '. thG' pro

ceo-de to be re,ee1'V'ed :from the. se.le of 1 ts stock to reunburss 1t2 

tre-asur:r and to ps;; 1ndeb·tadJlsss incurred in msktng add1 t10ns to' 

and bottorments of its :plants :md. properties prior to December Zl,~ 
, . 

1925 and' to fi:c.anee in pa.rt:-;he ost1ma.ted expendit'C%'8s for 1926. 

OR:DER 

Coast .. C:otrllt1ea Gas end Eleetric qomp&l7 hav.1:cg applied .. ,,' 

'" ! ' . " 

s public lles.r1l:tg hav1ng_: boen held before E:csminor Fe:::tklw.user and 

the Ra11ro~ C0mm1saioxi:::be1ng ~fthe op:tn10%l: that. the money~ 'pro-

perty' or 'labor to be prooured or paid.:\ for by $uoh issue is TEt8S- , 
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onab17 re-C!t:z,1red by applicant for the purpo,SEtS specified herein, a.nd 

that the EtX'CEtnd1 turee for such purposes are not in. whole or in J)srt 
- •• r .' 

reasonably chargeable to operat1~ expense ~r to income. 

.~ .... 
, .. : 

IT IS E3RZ,BY ORDERED, that Coe.et Count1e&. Gas and :Eleetr1e Com- ' 

Pa.::;Y be~ and it is herob,.:. .authorized to issue and 'sell. on or bofore 

Decembor31" 1925;,5;000 shares of its six percent cumulative :preferred' 

stoo~of the aggregat~'par value of $500.000~ at not less than ~ per 

cent o~ par vslu~~ 

IT IS EE?33Y F'O'RZ.83R ORDZEED toot CoastCo'a%1ties~.;t.S and mee-. 

trio: CompSJ:l3 be; and it:. is 'herob:r; a:a.thorized to uee not. exoeeding , 

four percent of the par yalue of stock so,ld to "pFJ.'7eomm1ss1ona: a:c.d. 
,,'. 

expenses, incident .to, the sale thereof . and to usa the rema1xx:tng pro-
.' , . . i . 

ceeds. ~d such port~on of the ~our peroont not needed for commissions 
I ' . 

and eX'OG:LSes :tne1dent to the2alo of s'thCk. to re1mburse its tr~as-
"" " . ! 

tt:r7 and to ps::; :tndobte4ness: :tnctln'&d in mald'ng a.d~ "tiona tc~: and 

bettel'lll.ente o:t,;' its· plants alld. propert:tes pno-r to !)eeember ,Zl;l9Z5; 

. and to fi%lJllleG' in part the estima.ted. expend1 turee dur1ng·!926. 

IT IS, E1~ FUR~ ORDERED that the a.uthority herein g:r~ted 

.V1ill beCOIttl effective when llppU,cant has !1!.ed a.verif1edcop7 o:! 
/".:' , ... 

, i 

/1. 1 t& s:o.e:c.ded art1elca of :tncorporation referred to in the foregoing. 
,.. 

.!:9PI1eant shall keep such. record of the 1ssu& snd a,ale 
, 

of the stock aDd of the disposition of the proceeds 8e, will, enable' 

it to file: on 0:-' before the 25th day of each'month a verified . report,. 

as required by the Railroad .'Conn:a1ss10n"3 GenorsJ., Order No·~24r~ ,Wldch 

order insofar as applicable,: is made a, parto! tbisorder. 
, I, vi' " i' 

DATED' at SI3.%l.';FranciSco~ CalifOrnia,. this . f . . de::; of Maroh.; 
, .. , .. 

1926 •. 

~' .. ~~;{~- ...... . . " """0.. : I w>~,;:;. .~.:.-< . 
. - " .. , ,. 
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.. 


