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I:. the ~ttcr of the A~~lication o!) 
LINCOLN. GR.UN G.?.O?§.s.~ n;-c.,. ) 

~or ~ ord€r authorizing the issu- ) 
anee ot stock. ,. ) A~lie:;l.t1on No.. 1252~ 

c.. :r. Uettecr and :E. J.. Ue.rch. tor 61'plicant. 

?;'[ ~E::: COr.~SSION: 

OPINION 

In this applies. tion as a:nend.e-d at tile hearing had before 

~miner P9Dkb~user on ~eb~ery 26th,. Lincoln Grain Growers~ Inc.,. 

asks permission to is~e $25,.000. of common etock. a ~lZ,.OOO. not& 

secured by a ::lortgo,ge and. $5,. ClOO. 'tIllsecured no tes for the ptl.rpose-s 

to ~hicA rei€rencc will hereafter be msde. 

Lincoln Gra.in Growers,. Inc. wo.s organized. in 1925 tzllCler 

the l~ ....... s of C{J.lifornia vrlth an o:n.thorized capitsl stoc:C o:! ~'25,.OOO. \ 

~ivided ~to 250 shares of $100. each. It is o~ record that 

those 1ntere-s"te-cl 1ll the orga:lization of e.pplics.nt cOl'po:rtltion have 

cd.ve.nced to applicant $12,.400. to enable it to purchaso' 1ro.rohouee 

:proportie-s end. that teese- individual::: vrill accept $:p~lica:c.t1' $ stoele 

at par in l'ayme:::.t for their advsneo~. 

:::eI!ts on 1m.rehouze pro:?e~ties apIllies.nt e~o'C1lted to .£:Ad::; ?.a.zma.escn 

a mortgage to se~urC' the p$.YI!lo:c.t of ~ :r~13,.OOO·. six :percent note' 
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paja:"ole; OIl or before- five- yee.r~ after elate. 

~~t to onable- spplieD.:lt to C'ollst:ruet o.nd. l!:.equirO' vn:.rehouzc :pro-

;pe:r:ties certein indivie.uc.ls executod. their notos for :~5 ,000. payable 

to the :Bank: o:f I.:tnc'oln,. v!.a.ieh notes D.:pp11csnt has: a.ssumod to pay. 

Zesti:lony shows the. tall :nonoj" v/tlieh the :tn<li vi dual s 0,bta111&d 

t~rough the issue of notes v~s turned over to applio~nt and. used by 

it in. constructing and. acqu1ri::lg- vro.rehouse properti~'$. 

App11eant?s petition shows ,that, it is the- owner oi: 

certain vm.reho'C:se-s.,. ele-vators o.ncl certain ::aehinery cODnectea 

thereWith all si~ted in Plecor COttnty and more particul~rly con-

sisti~ of -

Ollo (l) 
O:le- (1) 
"i!110 C 2.j 

eorrugated iron vmrohouS&. 90 ~oet bj 50' feet; 
7,ooden vral'ohousc,. 70 fe'ct "0:7 45 :l!'ee't; , 
elevators,. each of tile s1z0'36 feet by 40 feet 

by 65 fee.t,. with al~ ~levator,. cleaning and 
rol.ling machirler.r; 

~e cost of the:::€' :properties is reported at $31.950..46. 

A~plic~t aSks that it be per.mitted to izsu~-$25,.000. 

common stoek at :par. This. $tock~ $.ccord1:c:g to the' 

testimo~,. will all be suoseri'bed for 'by persons living in Lillcoln 

or its viei:city SZld ~Y' :persons who expect to pstro:c.1zc $.Jt:Plic:a!lt"s 

~rehouse facilities. Zo.e l'ro-ceeds obtsined. froI!l tile Ssle of the-

stoc~ -:1111 be usee. t~ :pay the- $12,.400. sd."ro.Il.ced to s:pplicsnt by 

c:e:-ta.i:l. individuals ; to cons'txuet a c:o:::ra:ga.ted. iron e1e-vo.tor 

s1::l11ar in de-sign to th.e ones now "o~ing opera.tEld by the Lincoll:t 

Grsin Growers,. Ine •• at an a:~:proxime.te- cost of t;;8~000'. snd. to pay 

the balance: d.ue- on elc-veto::s now ovmod. and operated: by al'p11ca.%lt,. 

13e.id oalanee "00 iDg the' Z"C::ll o~ ~~4.,. 600. 

The $13,.000. note· noW' outsta:nding ViaS issued "oj'" 
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7fe are: 

satiefied.,. however,. that this note· was issued. tl:::-ough 1na.Q:vertance 

and. ~~tA no ~ttempt to evad~ the provizionz of the ~blie Utilities 

Act. l.pl'lieant O:zks tbA t 1 t be pemittcd. to issue ,s. nevI' not&. . 

to' ref~d the inaebtednes$ re~rc$ented. by the $13,.000. note now 

outsto.n~il:l.g. It also asks t:b!l t it 'be :pem.i tted:. to. issue ~)5~000. 

notes: \"lc.ich ee::t~in :tnd.:tv1duo.ls issued. to SttCA 'ballk. for the 'bene:t1t 

of' c,l'Plicc.nt. 

I;1:lcoln Grain GrOVlors p Inc.,. he ving a.ppliod. to the.­

Rsilroad Comtlizsion :for !'omission to izsue ~5.000. of stoc·k and. 

018,.000. of notes,. a pttb11e ilo:lr1llg having been held a.Dd tho 

CoDltlissio::. 'being o:! tho' o~inion that the :loncy,. l'roJ?e~rty or labor 

to be prccure'd '. or ,aid. for by the issue of sueh stoc,k CLnd notes 

is roaso:c:;:."oly reQ.,tUred. 'by al':!?11eant e:r::.cl tha. t the eApencli turo·z herein 

authorized are not ~ ~~ole or in l?~rt reazonably ehc.rge~blo to 

opc=o.ti=.g expenses or to income and. tllst this applic'ttion shottlei. 

be gr:mted ~s· hcroin :!?rovided." therefore,. 

be,. end. :t t hereby is,. c.u thorizee. to iss.ue- o.nd sellon or 'bt)'tore: 

:Deeem'ber 31,. 1926. o.t not less t:b.a.n ~er $25,.000,. ot its. cotmlon 



Fe.rm Eu:reau Zle-vator Coml'a:c.y an ele~tor situated in Ll:lCOln7 

?lacer COuntY7 st an a.greed :price of :;~12 .. ~0,O. or pay a.dvancos I::lZ.de­

to a:p:t>liec.nt o::i cceot:nt o:t the eeg,uisit:lon of such elevator; to 

construct u comgatod iron elev~tor sil::t.lar 1n deeigc: to the ones. 

novr. being operated by tile Lincoln Grain Gr01/erz,. Inc. at aIJ. npproxi-

........... "'" c·oco'" o~ <. ... ·0 000' ~~~ ww. ~V7 • 

~7600. on elevator:;: noW' owned o.nd opera-ted by said apl'liean·c. 

baY' ?.asmttSS0ll pa;.ro.ble on or a:ftcr five years. e£ter date vt1 t11 

intorest at tile rate of six ,ercent :pc= annum to refund Do $13,.000. 

note o'! illdeotedness: nov! ov.-ing said. ..1JlQ,y ~s:ra.ssen aDd to oxeeute- 8. 

l:lortgcge to secure the pay:cent of sAid no,te: 7 $Sid :ortgsge to, be: 

ceed.ing proVided t~ t t:a.e ~uthori ty herein gra.ntod. to execute said 

:ortgc.ge is for this J?roc:e~iDg o:lly end. is ~nted only inso!a.r 

o.s the ~e.11roa.d. C'OlI:mission ha.s j'ttrisdic:tion und.er the terms of' the­

~lie u.tili ties A.c~ and is not intended. ~s. un approvo,l of said 

l:lo:tgage- eos. to such othor legal reqUirements to vv'hich ~id mortgage 

:::sy be subject. 

Inc. be~ ~nd 'it is ~erebY'~ ~utAorized to issue to t40 ~~. o~ 

Ii1nooln Co Dote or notes. in the su.m of not G7.o.eed.ing (:5,.000. ~ ssid 

note or notes to be payable ninety dsys e.:!!'tcr ela.te wi til intct:est 

at t1:c !"ate of six :percent :per DJlIl'tUll~ v/.n 1 cll notes e:P1'11cent i,$ 

here~ ~uthorized to rener. froe time to time provided. t4at the 
or no.tO's 

term of the or1gino.l note7issued. under' the s.utho:::i ty herein grs:l'ted 



and a~ re~evmls thereof e.o not excee~ five ye~rs ~rom tAe date of 
that 

tc1e order and. ~rovided ~rt~er~!the proceeds obt~ined from the 

issa.o of SUCh. note or notes 'be used. to, 'P~y the 1nclebtodrJ,ezz ase-amed 

0:1 app11can t $.:ld re~orred. to in the l'rec'cd1ng order. 

IT IS EE?33Y PU?~E3R c?~E?ED that the authority herein 

gro.nted to issue stock vJ111 oecome effeeti "Ie upon the d~to hereof 

and that the authority herein granted to issae notes vdll cacoce 

e~fectivc w~e~ a~pli¢ant has ,aid tho m~ fee prescribed. by 

Section 57 of tho :l?tl.'blic 'C't11it1e s Act ,.' ";/:o.1c:o. fee ,is Tv/ent,. ~i ve-

($25.00) uol~rs. 

Inc. s:o.all keep" such record of the issue~ sa.le end delivery of the 

stock. herein e.uthorized. ane. of tho disposition of tho p::oee,ods as 

will enable it to file,. on or before the 25th d.ey of O!l.Clh mont:a.,. ~ 

verified rO:9ort.9' as required by tho ?e.ilroad. COm:'!lissionl S General 

Ord.er 1~0 .. 24,. whicA -ordor,. insoicr ss s-ppliceble,. is mae.o a :part of 

this ord.e::-. 

uATED at San Prcncizco~ Californic p this 
I~ 1/ ' de::! 

~!'Y ... ---""--.. - ............... ,~.~ ..... .:. :-;:-,". .~, ~~~~ . 
• ___ ,..-,--... .... ,M' •• , ..... " , .... _ 

Commissioners. 


