Decision Xo. /S / 3/‘{

2EF0RE TEE RAILROAD COMIISSION OF THE STATE OF CATIFPORKIA

Iz the Zatter of the Avplication of)
LINCOIN GRALIN GROWERS, INC., )
Zor an order sutiorizing the Lssu- %

ance of stock. Application INo. 12521

C. Fo letteer ond Z. J. March, for applicant.

3Y CTEZ COMDIISSION:

C2INION

In this applicstion as amended at the hearing hed before
Dxaminer Fanrhouser on Februery 26th, Iincolm Grain Growers, Inc.,
asks permission to issue £25,000. of common stock, s $17,000. note
- secured by = mortgoge and $5,000. wmsecured motes for the yurposes

t0 waler reference will ﬁere&f‘cer be mado.

Tircoln Grain Growers, Inc. was orgunized in 1925 urder
Yae lows of Californie with en authorized capital stock of £25,000.,
divided into 250 ghares of $100. eacz. It 12 of record that
toose Interested in tae orgenization of epplicant corporafion have
edvenced to applicant $12,400. to emable it to purchese werohouce
proporties and that these individuals will eccept appiican‘c’s stock
at par In paymexnt for their advencos. To moke additional VY-
zente on warehotse properties applicsnt oxecuted %0 Lndy Rasmmssen

& morigege to secure the payment of & £13,000. six vercent note




veyable or or before five years alter date. Tne zecord also chows
tzat €0 ensble applicant to corstruct oné sequire Werchouse pro-
vertiec cortein individuzls executed thcir notes for 35,000. payeble
t0 the Bexrk of Lincoln, wkick notes applicent has sssumed to pey.
Testimony soows tact all money vwhich the individuals obtained
tarough the issue of rotes was turzmed over Vo applicant and used by
it in constructing smd scquiring warehouse properties.

LpplicantTs petition shows that it 1s the omuer of
certein warchowzes, elevators and certeir machinery commected
“rerewith o1l situmated in Dlecor County ond more particularly con-
sisting of -

One (1) corrugated irom warochouse, 90 feet 'by 50 :Itee*-

One (1) wooden warcnouse, 70 feot by 45 Zeet

™o (2) elevators, each 0f +the size3é feet by 40 feot
by 65 i‘ee.t, wita all elevator, ¢leaning and

rollipg machinery;
The cost of these properties ic roported at £31,950.46.
Lpplicant asks that it be pemitted Yo iseue 325,000.
02 its common stock at par. This stock, according to the
testimony, will all be cubscerived for by persons Living in Iincoln
oxr its vicinity snd by persons wao e:f.‘péc\t t0 patronize applicant®s

worchouse facilities. Tae proceeds obtained from the sSale of the

stock will be used 4o pey the 512,400. sdvanced to applicant by

cervain individuals ; to construct & corrugated iLron elevator
cimilar in decign to the ones mow being operated by the Lincoln
Crein Growers, Inc., &t an approximete cost of £8,000. snd 10 vay
tee belence due om elevetors now owned and operated by applicanf,
seid balance being the Sum of %4,800.

The $1%,000. note mow outstending was issued by




applicant witaout oz order from the Railroad Commiscsion. Ve are
satisfied, however, that *his note was izsued tirough insdvertance
ané with no atiempt to evade the provicions of the Eublic Ttilities
Let. Lpplicant asks thet it be permitied Yo 1ssuc s new note
%o refmwnd the indebtedness revresented by the 313,000. No“e now
outstanding. It aiso asks that it be pei:mﬁ.tted to Lszsue £5,000.
Zace volue Of note: to the Bamik of Limcoln in subztitution of tho
notes waich cextain Individuals izsued to suwen bank for the benefit

of eyplicant.

Binéoln.arain Growors, Inc., naving apnlied to vae
Railroad Commicsion for vermicsion o izeue 525,000. of stock and
$18,000. of notes, a public hoaring having been held and tze
Commiczcion being of the opinion that the money, propexrty or ladbor
T0 be procured .OT wald for by the issue of smeh stock and notes
is reaconadly recudred by avplicant exd that the expenditufce nerelin
eutnorized are not in vwhole or in port resconshbly chargeable to
overating expeonses or to Iincome and that thais anplication spouwld

be granted ac herein »rovided, therefore,

I7 IS ZERSBY O02DERED that Iincoln Grain Growers, InC.
be, end i1t rereby is, cuthorized to issue snd sell on or before

December 3L, 1926, at 1ot less than ver $25,000. of itz common

cepitel stock and use thc preceeds to yurcasze Zrom the Ceolifornie

74




Perm 3ureaun Zlevator Company an elevator situated in Lincolxn,

Dlacor Comnty, ot an agreed vrice of 712,200. or pay advances mode
to applicont ox sceomnt 0F the acquisitilon of suck elevator: %o
construct = corrugetod iron elevator similar im design to the ones
now being operated by tae Lincoln Grain Growers, Inc. 2t an spproxi-
mete cost of £8,000. and to vay thé-balanc@ due, approximately

74,800 on elevators now owned and operated by caid sprlicant.

IT IS =Z=RZ3Y FUoTEER (FDERED thet Lincoln Zrein Growers,

Inc. be, and it is hereby, suthorized to issue e $13,000. mote to
Lndy Rocemuscsen payeble on or after five years alter date wita
interest 2t the rote of six mercent per armnum to refwnd a $13,000.
note 02 indevtedness now owing Szid Jndy Resmucsen and to oxecute =z
mortgege o secure the payment O0f Sald nove, said mortgage'to be
sebstontielly in the same form & the morigage Liled in This pro-~
ceeding provided thot the suthority herein grdntcd to execute said
mortgége iz for this procecaing only and ic granted only insofar

teo Rellroad Commicssion aos Jurizdiction mnder the texns of the
Public Ttilities Aet ond Lc not intonded =t an approvel of said
moxtgage &3 10 Such other legel reouirements to which =ald morvguge

méy be sublect.

IT IS Z=ZREDY IURTEER (RDERED trat Iincoln Grain Growers,

Inc. be, end ‘it 1s hereby, cuthorized to iszcue +0 the 2ank of

Iincoln 2 note or notes in the sum of not excoeding 45,000., said

note or notec t0 ve vayeble ninety deys after date with inzerést

LY

et the rate of six percent peor annum, which notes epplicant is

nereir anthorized to remew from time to time provided that the
or notes
torm Of the original note/issued wader the suthority aerein granted




and any reomewals thereof Qo not excoeed Live years Lrom the date of
thet
this order and, provided furtier,/the procceds obtained from the
szue of sucn note or notes be used tTo pay the indebtedwoss ascsumed

by avplicant and roferred to in the nreceding order.

T IS EE”“BY JURLNKER CRDZRED that the authority herein
granted to issue stock will become cffective upon the date rereof
and that the authority herein granted <o issue notes will become
effective wehern applicant has naid the minfmum fee wmresceribed dy
Section 57 of the Public Ttilitles Act, waich fee 4is mwent§'?ive
(325.00) Dollexs.

I7 IS HEREEY FURTHER ORDIEED that Dincoln Grain Growors,
Inc. snall eon such record of the issue, sale oxnd aeliveronf tue
Stock rerein authorized and of the discvosition of the proceeds as
will eradle it to file, on or before the 25Hta day of eadh monta, &
verified report, as reguired dy <the Reilroad Comumisslion*s General
Order No. 24, which -ordor, insofer o5 applice ble, i made & paxrt of

whiz order.

ST
DATED ot Sen Frencizco, Californies, tais Z / - day
of Marca, 1926.

WY
fh‘

LROAD COMMISSON

~ LTATY "“k""-b".’a"
<:74’ 52<f/cw?/

‘)

e VT -
RIAERON

v--’
‘.

v Yt mt e a0

P
P e el

Commicssioners.

7




