Decision No. (é Zc' Q K

BEFORE 5 RATLROAD COMMISSION OF THE SZATE OF CALIFORNIA

Rty
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| |

3 Application No. 11678.
)

)

In the Ustter of tho Application of the L
BELVEDERE WATER CORPORATLON

Loxr authori’ty to d.:.sc_:ontimze a certa.in.

v o,

item in its schedule of rates.

Gidbson, Duar & Crutcher, by Z. F.
Prince, Lor gpplicant..

WEITSELL, Commissioner:

.OPINION

Belvedere Water Corporation, applicant im the above
entitled proceeding, 'enga.ged in the public utility business of
supplylng water for domestic and irrigation purpoées in epnd in
the vicinity of Belvedere Gardems, Los Angeles CO:R'Q.W, asks the
Commicsion fox authority to oniit ':f.'rém its yrezent ra.te schedule
the rate of six cents ($.06) pexr 100 cubic £ee1: for all wa't:er |
in excecs of $,000 ‘cubic feet. It is e.lleged ..ha.t~‘cb.is rate is
loss than the ressoneble cost of producing the water and 1_f.ha.t
the additional smount of revenue which Wwill be secured by ij'the
omission of this item it small ard will not cause .applicaﬁt to
earn more than & reasonsble return om the tavestnent.

A public hearing in this matter was aeld in‘:.os Ao~
geles after due ﬁoticg thereoZ Lad bean glven 50 that all par
ties night appear and be heard. '

Belvedere Water c-drporaticn was authorized to purchese
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the properties of the Belvedere Tater Company and the v}gter util-
1ty proverties of the Jangs Investxment Company by Decision XNo.
12299, rexdexed by this comi_ssion Joly 3, 1922. At the time of .
thiz trounsfer the rate schedule which was taex cha:séd. by the Bel=-
vedere TWater Company was placed in ef::_act ‘ch::oﬁghou.t‘ ﬁhe congoli~
dated system. The present rate schedule is in part ss Zollows:

MOXTHELY METERED RATES

500 cubic feet or less ber MOBED o o = = « o o o « $L00
500 to 1000 cubic i’eet por :LOO cu.zt. c e o e o s LD
1000 %0 5000 T e o 4 .12
All in excese of 5000 cubic foet, per .LOO c.Lt. & .06
YONTELY MINTN PAVMEKNTS

B/4 inch SeTvice OX 1638 + o + o o o o - o o o . o $1.00
l ” " - - Ll - - - - - Ll - - - - - L J L] L) 1‘25
1% " T e e e e e e e e s e e e e e LT
2 ‘;.' “ - - & - [ I ] - -~ L - » - - ) - - 2.25
3 " 'a' N _E L J L] - - L] L] - [ - ‘l - - - - - lz.w
4 ? '! --‘--oo-orao.----o-18.o°'
6 ! ,-' ..... - Ll - - - . - .. - -» - -

55. oo

This water system e.npplies a cortain section of ..he
Comnty of Los Angeles Llying s.dja.cent 10 the ea.stem bouvndaries
of the c:*.'ty of Los .mgeleo in the general 'vicini'cy of Belvederxe
Gerdens. Water is odtsined from deep wells snd is puxped in'to
tanks and resexrvoirs Lrom which it is then diatzibuted to the |
consumers. The utility serves approximately 12\,500 conme:&s
and the service area g'ives promise of increscsed growta. |

?. I, Psude, of The Chester . Lovoland Engineers,
presented & report in which b.e estizated tho Srﬁ.'ginalf' cost of
the uwsed and we’u.‘:. nmpertie izcluding la.nda a.t thelr es 'ti.ma.-
ted present value, ¥0 be 31,230,985 as of November 30 1925. A
depreciation axnuity computed by 'tb.e sinking fund method was giv-
en as $25,043 on & 5% besis snd $21,958 at 6% Mainteﬁance ad
operating expenses for the twelve mOnths' period emding Novomber
30, 1925, Were set out s 4112, 507. '

In the report p::ee-en'ced by M. I. Reed one Of the Com-
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mission’s hydraulic engineers, an analysis of the'rqvenues and
operating expenses showed that the eolimination of the rate o 6
cente por 100 cubic feet for ell wator delivered over 5,000 cubic
foet womld havé amounted to an incﬁ:ea.zo iﬁ revenues ::or 1924 o;f‘
a.;oproﬁma.‘cely 2,453, snd $2,823 for 1925. The  revenues receiva=
ble for 1925, of which the montb. of December was estimated, amoun‘a—-
ed to approximetely $196,157. This report indicates that had the
proposed cha.nge in rates been :.n effoct during the year 1925 the

ompany would have earmed & return of less 'tha.n 8% on any sam grea.t-
or then $850,000, which 45 comsidexably less than the total value
oL the properties d.evotecl to the pu‘olic USO0.

Bz;sed upon the figures prosented by sypplicant thg oper-

ationé for the period of twelve montias ending November 30, 1935,.
. resulted in & net return of approximately 5.2% wpon the invest-
ment. According to the Testimony of P, . Feude fthe-c.oa‘c of ;pump--

irg water dased upon actusl expenses including depreciation and

interest return wpon pmpiﬁg equipment, smounted to 7.8¢ por 100

cubic feet. -

From g consideration of the evidence 1% appears that
vory few consumers are a.ffectod'by. this; proposed change in rates
and .ftb.e.t the discontimmence oZ the existing rate for all water
delivered in excoss of‘ 5,000 cubic feet is not unressonable and
w1l 20t reswlt in the a;ppliée.nf ezrning sn wareasonable retum

upon its investment.

Belvedere Wator Corporstion having made application

£for authority to omit the rate of six cents per 100 cubie Zeet

for we.ter‘from its present rate schedule, & public hearing hav—
ing been held theoreon, the matter having been submitted and the
Comrission now being fully informed thereon,

It Is Foreby Pound as & Fact that the rate of six cents
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rexr 100 cubic foot charged by the Beolvedere Water 00:perazion Lo
water delivered to its consumere in and in the vicinity of Belve-
dere Gardenz, Los Angeles County, is wnjust and ﬁnreasonable.

Basiﬁg the oxdexr upon the oregoing finding of fact and up~-
on the Purther statement° of fact contained in the preceding opinion,‘

I7 IS EEEEBV OBDERED that the Belvedere Water cOrporamion,
& corporatmen, Do and it is nereby snthorized to discontinue the rate
of six conts per 100 cublic feet for sll water in execess of 5,000 cu~
ble feet per month, delivered to its consumers on aﬁdvafter April L,
1926, and to f£ile with.thzs Commission within twonty (20) days from
the date o th;s ordexr the rate of twelve cents per 100 cubic foot
for all water delivered to Lits consumers in excess of 5,000 cudic
feet per menfh on axd after said &Qste.

Tor ali-other,purposes the effective dsto of this ordexr
shall be twenty (20) days from and after the date hereof.

mhe'fofegeingropinien and order are hereby approved and

ordered filed as the opinlon sud order of the Bailroed Commiseiqn
of the State of California.

Dated atJSan'Francisco, Celifornis, thi ._Jfﬁifgfi,day
of Maxch, i926;.

Cemmissfeners.




