
Decision No. It 2:. 0 r. 
BEFO:aE ~ RA.ILIOAD COlOCrSSION OF TEE. S~ OF CALIFOF.NIA. 

In the Matter' of the Application of the 

BELVWERE W.A!I!ER CORPORAfiOlr. 

for authorit~ to d1scontinu~ a eertain· 

item in its schedule of rates. 

Gibson, Dtuln 8: Crutc.b.er, by :e:. Jj'. 
P:!:'1nee, for sp;p11es.n t. 

WEITSELL, COmmissioner: 

OPINION .... _- ........... - ... 

:Solvadore Wa.ter Corpora.tion, applics.nt in t.b.e a,1»v.e 

entitled proceeding, engaged in t~e public uti11t~ business ~ 

supplYing water for domestic tm.d irrigation purposes in and 1n 
I 

t.b.e vicinity of Belvedere Gardens, Los Angeles Coun~, asks ,the 

COmmission for ,authOrity to om1tfrom its present rate sc.b.edule 

the rate of six cents ($.00) per 100 cubic feci for all ~ter 

ill excess of 5~OOO' cubic feet. ,It is, e.lleged tat, t.b.is rs.te is 

loss than the reasonable cost of producing the water ~ that 

the addi tions.l. amount of revenue w.b.ic.b. Will bo secuoed 'b:.7 ,'t.b.e . 
Omission of this item 113 small a.Ild Will not cause app11ean t to 

earn more t.b.an s. rea.sons.ble ret'tlrll on tile invoetmen t • 

.A. public b.es.riDg in this. me. tter was held in Los All-

geles after due notiee thereof bad bean given so tilat all par-
'ties :lig.b.t a:ppes.r and be heard. 

Bel "ledere Water Corporaticn was authorized to purchase 
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the properties of t.b.e :Belvedere Water company and the water ut11-

itY' properties of t.b.e Janss Investment Compsny by J)ed".s1on lio. 

12299, re:ldered by this COmmi3sion JUly 3, 1922. At the time o~· 

thiz transfer t.b.e :rate se.b.ed.ule wbich w.a.s then c.b.e.rged bZ'" the :sel-

vedere 'Wa.ter Company' was pl.a.c.ed 1ll et:f'ect througb.out the consol.1-

da.ted system. The present ra.te sc.b.edule is 1:0. part s.s follows: 

MO~"'TE:GY METERED ?..ATES 

500 eub1e feet or less per month • • • • • ~ • • • $l~OO 
SOC to 1000·cubie feet, per 100 eu.ft. • • • • •• .15 
1000 to 5000 ~ " ff ~ "....... .12 
All in excess of 5000 cubic foet, per 100 cu.ft.. .06 

S/4 inCA service 
1 " " 
l~ ~ " 
2 '! " 
3 " If 
4 !t If o If ~ 

or le·ss. • • • • • • • • • • • • • $l.00 
• • • • _ • • • • • • • • • • • • l.,2S. 
• • • • • • • • • • .. • • • • • • 1.''1'5 
• • • • • ,. • • • • • • • • • •• 2'.25. 
• • • • • • • • • •••••.• 12.00, 
• • • • • • • • • • • • • • • • • 18.00· 

• • • • • • • • ••• e. • • 35.00· 

This water system aupplies a cortain section of the 

County ot Los Angeles l:1ing adjacent to the es.stcm bound&nes 

o~ the City o~ Los Angeles in the general ~cin1ty of :Belvedere 

Gardens. Water is obtained trom deep wells snd is ~umped into 

ta.:c.ks and res.ervoirs from whic.b. it is t.b.en d1ztr1buted to the. 

eonsume.rs. The utility serves approx1. mately 12, 50~ eonsumEtrs . 
and tb.e serVice area. gives promise of incres.sed growth. 

-:!. Me Fa.u.de, of ~.b.e Chester 3: .. Loveland Engi!leera, 

presented s. report in which he esti:ca.ted the original: cost of' 

the 'Il$ed and us:efUl properties, inolud1%lg lands. at their e~tima.­

ted present value, to 'be $1,230,9S5 as of November 30, 1925.. A 

depreoiation annuity computed by tne sinking ~a method w~ giv-

en as $25,043 on s. 5% basiS and $21,953 at 6%.. Maintenance SIlc1 . 

ope:t"e.ti:c.g expenses for tile twel vo months' :per:tod enting' E'ovem1>er 

30 y 1925, were set out as $112,507. 

In the. report presented by M. I. :Reed, one of the Com-
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mission's hydraulic eng1neers, an analysiS 'of the revenUfJ)S .and 
. . 

opera.ting e.xpenses 3.b.<?wed. t.b.a.t the e11m1na.tioll. of. the :ra.te o:! 6-
" 

cents per 100 ~bic ~eet ~or all wator delive~ed over 5,000 ~bie 

feet woo.ld have smounted to an incre$$e :tn revenues fer 1924 of' 

~pp:roxLma.tel;y $2,453, and $2,823 for 1925. !rile' revenues rece1 vs.-

'ole for 1925~ of w.bieh 'the month. of ,December wa.s est1ms.tod, amount-

ed to spprox~tely$196,157. TAis report tndieates t~t ba~ the 

proposed change in rates been 1n effect dur1ng the year 1925 th& 

con:.PSJ'lY' would b.e.ve earned a.. retlirn of less t.b.sn e% on F.J.tJ.y sum great-

er t.b.s:Q. $850,000, whiCh is cons:tdera.bly less t.b.a.n· th.e total value 

of the properties devoted to 'the public use. 

B$sed upon the figures presented by &pplicsnt the oper-
, -

a.tio:lS for the period of twelve months ending, November 30, 1925, 

-resulted in a net re~ of apprOximately 5.2% upon t~e 1nvest-
I 

men t. According to the, tee t1mony of F. !vI. Fe.ude the' c.os. t of P'tl:llP-

1:cg wa.ter be.sed upon actual expenses ine~ud.illg depreciation and 

interest retll.rn upon pum:ping eqUipment, amounted t.o· 7 .8~ per 100 

cubiC' :l!ee:t. 
., 

From So C'o!lside:r:a. tio.o. of the eVidence it appears tb.s.t 

vers- few consumers are tlffected. by this pro'posed change in rates 

and that the d.:tsco::ltinuanee o:f the eXisting ra.te fo'r all water 

del,ivered in excess of 5.000 cubic feet is not U%ll"easons.ble and 

Will !lot resill t in the So:pplice.nt eaming an um:easona.ble retum 

upon its inves·'tmEU:l. t. 

OEDER ,..... ..... --"-

Belved.ere Wa.ter Corporation Aaving~do application 

for autAority to omit the rate of six cents p~ 100- cubie feet 

for water from its present rate schedule, a ~blie hear1Dg°b$v-

ing been held thereon, t.b.e mEL tter .b.a. vmg b'een submitted. and the 

Commission now being fully informed thereon, 

It Is E:oreby :5'ound as a Faet t.ba.t the rate of six cents 
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per 100 ~bie foot charged by tbe Bolvedere WAter Corporation far 

water delivered to its con~er$ in and in tbe Vicinity of Belve-

dere Gardena, Los Angeles County, is unjust and unreasonable. 

:ss.sing the o:rdor upon t.b.e foregOing finding· o:f :t'sct and up-

on the :eurt.b.er statemellts of fa.ct cOll~lled ill tile preeed1%lg .,pinion, 

IT IS :E:EREBY O:RDE:?ED that the Belvedere Water Corporation, 

So corpora.tion, be al:ll3 it is hereby sutho%'ized to· d.1 scont1nue the rate 

o~ six cents per 100 ~bie feet for all water in excesS o~ 5~OOO, cu-

bic :teet per month, delivered to its coneu.:c.ers on and after April 1, 

1926, and to file With this Comm1ssion Wit.hin twonty (20) daY'S from 

the ds.te of 1:b.1s orde%' the rate of twe1 va cents p&r lOO CtLbi¢ feet 

for all water delivered to its con~ers in eXCeSS of 5~OOO cubic 

feet par month on and after ssid date. 

:Etor $,ll other purposes tho ef='ecti va dato of this order 

s.b.al1 be twenty (20) days from and after the date hereo.f'. 

!rhe forego1:c.g opinion and orders.:r:e hereby. s.pproved s.nd 

ordered filed as the opinion s:c.d order of the :R.e.ilrosd. COmmission 

of the State of California. .. '., 

Da.tGd at'Ss.nFra:o.eiseo, Csll£orllia., this it!&- ~ 
OJ! Ma.:::ch, 192&. 

coiiilli sst o:oers. 


