Decision o. | b 24 & .

- BEXORE TEX- RAII»ROAD COMSSIO’V 0F TEE STATE OF CAII‘E‘OR'N‘IA.. ,_‘ -
SR A

Iz the matter of the application of
Pk Grove Yutual Teleprone Association
to sell cerxrtain property axd of Zlk
Grove Telephone Company, & corporation,
to purchase said property, and for
order authorizing issue of stocke.

Application No. 12,342,

Hughes, Bradfoxrd, Cross & Prior, by
H. B. Bradfoxi, axd EZrnest Ixrwin,

for applicants.

L. M, Browz, Lfor The Pacific Telephone

and Telegrapk Company.
Ernest Irwin, for California Independent
Telephone Association.

BY TEE COMMISSION:
| | OQRINIOE
In the original application in tkis prbceedmg, appli-
cant, Zlk G:'ovfa‘ Telephone Compaxy, & cbrpom.tion oi'e;a.nizea for 't'.ho'
purpose of a.cvqa.‘iring and, opefé.’cing certain telephoﬁe,prOpertié-s in
XX Grove and ehvi:;ons, Sacramento Cownty, asked thg.'t‘ the Rdil:oa;
comiasioﬁ' izzue its order pemitting the sele of stédlc and gront-
ing a. cartificate of public convenienoe and necessity covo:.-ing its
proposeo. opemtions. . ‘ ,
hea.rmg was held in this mtter by Zxaminer Sa.ttemhito
in Sa.cramento on zcbmry 16, 1926. _
At tho tearing an amended application was presem’;éd._ and
£iled, whick set forth a joint Tequest on the part of Zlk Grove
tual Telephone Ass cciation for permssion to sell certain prop-
exty 2nd Tk Grove ’.Eelg'pb.one cbmpany to purchase sﬁch prbper‘t;y,
and 40 issue four h.unld.red. {(400) shares of stock ¢f the aggregate
pe.r Talue of $4,0'bd;00, to cover the purchase price of the property
sefered to a.nd two thousand (2,000) sdditional shares 6f't1;e ag-
gregate par value of $20;000.00, to be scld for cash to fivance
the cost of purchasing existing farmer linés, it ad.vizable, anl
cof ma.b.ng *eg}lacements and extensions. A further a.mend.ment %o the
original apylication has since been £iled im waich a;pplicant, Elk
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Grove Telephone C‘empa'.ny, as]:s pe*mis«.;ibn to file and make effec~. .
tive eerta.in mles and :-egn.la‘cions goverains the telophene service .
which it ‘proposes to render. _ _
| .E&pplim‘o; Elk Grove Mutusl Telephone Association h.e.s

Zor some time past owzed exd maintained cextral office facilities
22d xzeiz pole 1ead;st 208, wire lines witmn a radius of ozie-;hel-r

mle of its ceatral office in the tomn of Elk Grove. Owxership of
all other pole and wire facilities, and telephone instmemts' with
one exception, s vested. in' the subseriders. The Elk Grove Mn"m
Telephone Association, b.ewever, bas been :'espen...i.ble Loxr the me.:.n- '
..ena.nee of all pls.nt :-egard..ess of ovme*ship, for about ~tbe last

o)

-hree yea.rs. ' . .

. Although no other exchange telephone serv'iee, Ne:acc:ep‘!: that
Iumishod. by the Association, is offered or a.vaila.ble in mx Grove
and Med...ate vicinity, it appears Irom the evidence that’ some _ev'e:-r'
lapping o2 se.Mce provided by the Elk Grove Intual Telephone A330-
olstion with £Mt3:mishee by other utilities exists st points more
e4stant Zrom Zk Grove. | Applicant filed as ome of its oxIAVAts a
mp shoving the territoxy served by the Elk Grove Mutual Telephonme
‘dssociation end that iz which the Zk Grove Telephone COmpany desires
%o i-end.er_exeha;:5e telephone service under a Certificate e:t‘Pnblic
ce:wenieneer end Wecessit:r. . '“estimony Shows that Yhere azre certe.in ,
se.b-e:-ibero’ 3ta.tion. loce.ted. outside this torritory which a.re
»erved. :trom the Xk Grove ce:n.‘bml olfise oxnd certoln other sta.tions
whieh are within ..b.e territory, btut are served Lroz ou.tsid.e central
L o:t:rices of other utilitie Witnesses fox applicants testified that
the‘reeid.engs of Flord.n and vicinity were desirous of receiy.’mg' 8or-
vice Irom Elk Grove rataer jt.':ze.n Secramento on accomnt of relation-
ships exist ting between the 'two commnities. Contrasted with this
B,te;‘eemep;t :‘;s ev:i.d.em.ee sub:ﬁnie_teg.’ by :r.'he‘ Pa.ci.'tic, Tele;bhone and, Tele~
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g trom which 1t appears that -t:’m:-e"‘&pia&-ox:.mteiy titty (50)

“3W¥criders’ stations in Florin and vicinity which are sexved from
"k 7;Sa;orame£to“oen"ml o::fioe as compered with twenty (20)‘, move or
le..s, ..ewed. r'-om. the cer:t*-a.l office at Elk Grove . It e.:ppea.rs tha.t
Cdus to mttero discussed a.bovo. 'somo modification should ‘oe ma.d.e in
the boun.da.:y of - the torri’ cory to be sexrved by EXx G-nove Telephone ',.;
Compa.ny - The mod.x.ﬁed territorial boundary line is saom .’m Exhibit
| m",l attached hereto.

. Rarsl Ub.ion Telephone Compaxry, some'times ::'eren-oo. to as’
Sokooch's Cextral, h_s beex operating as a pudlic telephone util:!:ty
in the a.:ea immed.ie.tely surrovnding and :Lnolua.ing ‘Franklin, ‘”Se.cra.-
mento Courty, which ares is inecluded in the torrito-y ixx. which*the
Company desires to- *ender telephone service. "'estiznony submitted.

- g% the- hea.rino shows +“hat the servico at presext ::‘mished. by the
Rnral Tnion Telephone Compaxy .‘x.s maequato and of 1ittlo va.l'ae,
gha.t--.tb.e vm:.ralvU&;ion Telephone Compaxny desires to abandon its' oper=
ations:a.s!a. p'o.blic‘ wELLity and that xesidents of Froaklin and -Lor—

xpatroa:rs 0L the Rural Wion Compexry elect to reoeive telophone
gervice from. ‘gome other source. The Rural Unioz 'I!elophono company
has aince the hoari..g An thﬁ.s me.tter T4led axn applioe.tion +0 abandon
telephone wtility. opera.tions

The roo*ganization of the Both's Grove m:.'cual Telephone ,A..,ao-
-cdation is i.n aoeord.a.noe vd.th suggestions made by this Comission
~and it appea.rs ‘«:ha.t the presont subseribers of the: Elk G:.-ove Xntual
. Stolephone» Assoeiation»ana the. puilic -generally in-the locality ixe-.
volved wouwld be bemeZitted-by the granting of this petition -of
. ap:pl:!.oa:its'. '"‘hei-e%‘appears' to be no reasoz why the M-Grove ;'rele-s--
pb,one Compe.ny shovl d nov be allowed to-commence o;pera.tion.e a.s e - |

io wtilit ty in <he termitory proposed in the evidexnce s'o.pporting'
its’ applioa.tﬂon, with certzin -modifi oa".::t.onsf and wiex: the -:.'e.toa« at

, presen‘c che.rged a.nd. collectod by tho m Grove }.mtua.l "‘elephone
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| Association shov-n 4n '.".zh:.bit "‘B" a.‘t:tached. hereto. |

- m G-:-ove Telephone Compa.ny he.s a:n a:o.thorizea. capital
sstock or \,.50 000.00 d.ivided into 5 OOO sha.ros of the. pa.r va.l'o.e or
¢:L0.00 each, a.ll commOn In conmection with. the. request oz the

‘ co*poration to i.,sue .;4,000 OO 02 stoek in pament Zox the proper-
’cies o:t the Ak Grove Mu‘cual Qelephone Asc'ociation. reremce i3
md.e by applicants to a vc.luation prepa.*ed by the nommission'
emgineerirxg d.opartment in 1522 ix Ap;plica.tion To. 7 89.'5 .9. ra.to
mt‘.’.er, v/b.e.e:!.n the historicsl reproduction cos’c or the propewties
as, o:f.' J‘v.ne 3., 1922 wag estimated at ..4,480 00, m& the histo*ical
reprod.uction cost less d.epreciation at .,;5,104.00. Sﬁ.nce 'bhe d.ato
o.. the app*a.isal, aoco.d.ing to the testimony he*ein net - a.dditions
ha.ve been me.d.o to ﬁe pla..... o2 abont &,SO0.00 brﬁ.ng:.ne; ’cho his-
torical reg;rodzzc ion cost und.eyrec ated, 'be.sed. on the oa.rlier ap-
pmiaa.l o:t ,,4.,480 00, as o:c Janvary 1, 1936 ap to a.box.:b,ve» OO0.00.
The historical *eprod.uction cost less d.ep*eciauion, in- the o;pin:.cm
c:t Emest Irvr:‘.:o., 2z engineor o...lled a.s one of applica.nts' witneo-
3es, is j.n excess ot $4,000.00, the ammmt oL ~.‘.:cu':.’k: the corpora.tion
proposes to issue ...or the prope:-'zi.os. ,
. s coming to the mqu.est oL the cor:po*ad;ion to- isaub .920 OOO.
of suoclc :Lt appea.rs that the company proposes to sell such. . a.d.d.:.-
tiona.l a.mmmts r.:-om Time 'to timo as a.mnc,emea:.ts axe made to talke
ovor exiati..g Ia.mers' lines a.nd. Lox additions and oﬁemions. ]

ot In 'chis p*oceeding the company “eports the neceaaity of

ezpend.:‘.ng :trom the proceed.s' Tom the sa.le of the $20 OO0.00 ot
stock, The sm or $ll 350.00 Tor the pumpose of con.atmc"ing Tive |
new lines Jmom as “+he West Ea.a.., 1'2.<>'.’:~:Ln, Fraxilin and. ’Vf.l‘con
...:!.nes. The 3:11 350.00 cor..aista of $2,950.00 for the '7@3t :Line,
£1,150,00 for tho .AB’: 1ine 31,900.00 Lor the F.I.or:!.n line,

$2,200 00 Toxr the "‘ranl:lin l:Lne ...nd ,150.00 :o* the Wilton 1ine

and, 23 shomn in Bxhibiy wr .’mclud.os the :tollowing :Ltems-" ¢




Oze=-quarter mile of 50 P25 CoDle o 4 o0 e o 3665,
one-q_we” mﬂe Of 75 pa.ir C&blO * o 8 5 & @ 8000
One—-quarter mile of 100 pair cable « « « « '« 985, °
YoSSengor Cable o o o o v o o o0 o o o0 o o 275,
"oles'........'...o......',..?»",GOO-
Wire, No. 12 and 14 golvanized iron . « « « 1,000,
'Cros-sarm.and.@.a.sa. s o o ¢ 4 o 2 0 e 4 o 950.
Iwisted service pairs aund poles .

Cable torminals o o ¢ o o o o »
Iabor .“ . . L8 . K J L L J . » L ] .

‘.Ebtai . .

o Ba.sod. on the saowi.ng xade in this ma.tter tb.e o:-d.er he:roin
| w:!.ll a.utho*ize tho isswe o .;4.,000.00 or s ock in fall pgg;np_nt Lor
the properties of Zlk Crove Matual Telephono Associatioz, although
Ws::.ch pcmiésion_ i3 ot %0 be camstrued as a Linding of value §r |
such p-ope.. vics, tho issue and sale for cash at not Lless than par
of $20,000.00. 02, stock and the use at this time of §11,350.00 of
'cbe___,. proceeds received ’thqre'oj' ;:9:‘-‘ the purchase of tﬁq l;l.:z'es'd:ez';;-__
oribeq in Bratbit "4 The remaining proceeds may be used cmly as
sxthorized by, the. épﬁm;#g_ion in supp;mm,‘.:al orders. . |

O?DER

mk G-ove Motual, Tele:phone .A...socia.ti.on a:.d. Ek G::ove :rele-
phone Company. b.aving xede a.pplic.at lon to the Ba.ﬂlroa.d. Comission,
the :tormer seeh.ng pe"'mission te sell, and “he latter to purcb.a.se,
‘certain telephone p*operties in FSRS Grove Sacra.mento‘ Co'amy, a.na.
vicinity; Zlk Grove Telephone Gompa.ny having mao.e e.p;plica.tion for
pemission to isme stocz a.nd. Lfox an oz-d.o:- granting a Coz'ti’ioa.te
'bublic Convmience a.z:a. Necessi‘ty z-oqa.iring it to- opem.to as o _
pvb;.ic. utili‘.:y ﬁ.n ,,and.' ;n the .v:i.g ;.nity of Rk Groy'q!_ a _px.zl’)lq'. b.earing

- h.av:.ng 'beé:;. b.eld t'be Railréad Commisai.on having Tolly conside:od.'

al" evid.ence iz this proceed.ing, and. *th.e matter be:!.ng submitted.
anc. Teady :or decision, | ,

Ihe Ra.ilroad Comission orr 'tb.o S‘ae.te o:t Ga.lii'omia horeby

..'5'.’*‘ | | //f.




| aecla.rew th.a.t public comenience a.nd. naces ity reqo.iro Xk Grove
. ”elephone Company ..o opera.‘ce the telephone .‘ystem 'omerly opex-
a.tea by mk Grove Mntua.l Telepaone Association. - =
) The: Eail*oa.d Comm.ssion Linds as a fa.ct ths.t the P l's

Grove '"elephone COmpany sbonlc. rend.er telephone sorv'ioe through-‘
out tne territory as showz in Exhibit A", attached, cma;e;- rates
erreet:&ve :ror 3crv'ioo rend.ered by Elk Grove Imtml Telephone Asso-
cia.tion a.nd. set :rorth in E:da.i.'bit "3", a.tta.chod.. . .

| ‘ | Ba.sing its ord.er o:o. th.e :to*egoi.ng :Ci.ndixxg o:t :Cac't and.
. upon o.her :ind.s.ngs cr :‘.‘a.ct con ..a.ined .'m the o;m:.on p—-eced.zng

v,thj.a O:N.er. L ' , o .
- " 1;5 IS mmv oxnm that m G:r.'ove '“elephone Company

‘,,(.",

(.'1.) Parnisn. oz and. a:ter Ma.y :L 1936 'tele:phone ser—

i’

‘ vico withm th.e 'tor*itoz-y ahmm i'a. E:d:x.ibit "A", a.‘cta.ched.

'Jhoreto. - ) ) . |
(2) Cha.rgeand. -coliect eXfective ao'O‘f.M&F 1, 1956
e m@es for 3orvi.ce as sb.om in Exdnibit . ":B" a.tta.chod.
horoto. ""'- |
_(3)' “ile With the Railroed Comms.ssion on or boro'«-o
_fmrﬂ 30 19"6 'l'b.e schetnle of rates rerer:-ea. to i.n Sec-'
.:i.on (2) above 'cogethe* with ru.leﬂ a.nd. *ega...ations sm
" .o those aot o*‘ch ﬁ.n this Comm.ssion's Decision m'o. 13 478
| (z4 C.R.C. 854) ezt &2 my be approved by tnis Commiaaion. |
o (4) File with the Raflroad commiss:.on on or. horore ‘
April 50. 1926 ‘8 ma.p oL terri'tory served. a.a shom in E::-
REDAL "B"' at‘ta.ohed ho'-eto. 7 |

IT IS EEEBY FUMEER OR.'DERED tna't mk Grove Qele:phono

AP

o Company oe, a.nd i" i.s hmby, é.:o.thorized. ‘co issu.e, o or bero-e

December 31 1926 z 400 sha.res or its common ce.pita.l stoc:k: or




the aggrega.te pe.r value of ‘$24, 000.00, a:ndL to doliver 400 shares '
_ thereo:’: .’m ""o.'l.l pwment for the properties o:t Ellc G*ove mtu.e.l
Eele;phene A.ssociat:.on and to goll' the rema.im.ng 2,000 mms |
"::o:- oe.sh a.t not 3.es., tzan par, suok a.uthe*ity boing su'bject to
the :ollowing conditions~ " . ,
o Q) of the proceeds to be. received. throngb. 'the
"‘issue and, sade of the 2,000 shares nerein a.u.thorized.
not more than mlysso 00 may be wsed to finance the
co3t of the construetion work descridbed in E::hi'bi‘t No.
'-4 LY rerema to in ‘ahe ro“egoing opmion. '"he‘«remain-
mg\:preeeeds and such portion of the 32.1, .OO,A-.not
:nee&ed. ror the work described in Exhibit Yo 4, g be
used: e:::!.y :men emtho*izea. 'by vhe Comission ‘in. mpple- ‘
mta.l ord.ora. _
(2), Ohe smount of stock whick Tk Grove“.l‘elephon.e
| CO*pe'*e.tion i guthorized to %issue in sayment Lor the
prope::ties er m: Grove Motuad Telephone Aseocia.tion
shall not be urged before this Commission or other T
covxt or publio ‘body hav:.ng J'uriad.ievion 23 a nea.su.re
of va.luo o such propexrties Loxr the :p'u.rpose o: :tixing )
-"'-a.tes. -
(3) :1.1: Grove Telephone Compexny shall Jeeep such
~recom ot the 1ssue axd sale of the stock herein a.nth-
orized. and of the d.isposition o the pz-oceedz e.s wi:L’L
" enadle 4% to r.’xle oz or ‘beZoxe the 25tk day of ea.ch

.
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mdnth o verified report as 'i-é‘qdiz‘éa Yy the Railroad Com-
mission's Gene:-a.l Oxder Jo. 24, Wh.ich oz-d.er in 30 ...a.r 28
applicablo is made a part of this orders '
For all other purposes, the ot:ective &ate or th.is
ord.e:- ‘shall be twenty (20} deys from a.nd. after the date hereor. |

Da.toc. at San 1*r:am:#.ssc:o, Celiforria, this 5 d.aﬁ'
| ‘of Yarch, 1926,

ﬁﬁw,«_,; .o(f;ﬂ/
%//WZ/Z&M
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SR | | - Commissiorers.
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BEXZEIBLIZ

WA? OF EXCRANGE ARBA




CALIFORNIA  RAILROAD COMMISSION

MAP SHOWING

EXCHANGE AREA
‘' OF

ELK GROVE TELEPHONE COMPANY
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EXCEANGE SERVICE SCEEDUIE NO. A=l

GENTRAT SERVICE . EIX GROVE.
| SERVICE:

~ ipplicedle to fndividuel and party line flat rate ser-
vice uwit'nin‘one-hal:: mile radivs from the central oflfice at
E.'.Lk Gfove'.'

RATE:
' Rete per Station per year
..G«rad.e o2 Service Business Service rneslidence wervice
Indfvidusl line - ‘ 518,00 0 $15.00
Two=-paxrty line. 16480 , - 13.80
' .uve-pam-ty li.na o 15,00 12.00
comrmom. | | | |

(1) fm:e e.bov'o rates, plus xdleage rates, are applicabdble to |
 fndividusl line snd two-pa.rty-line stations located at & dis~
tance. s:r:ea.ter’ than one-half mile fromrthev central officé.
- (2) Tae company meintains all 1ines end equipment m:uier

toe a.bove rates.
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YCEANGE SERVYCE SCEEDULE NO. Aed

wmm ".LES

Applicable to inaividual and two-party line scrv-ice
ou‘tsi&e one-bal:f.’ mile radius from the cenw:e.l offico.
f'-zArm~ |
Por service to-stations outeide onme-alf mile redfus
2z on" ééb:t:e.l oﬂice the following milesge rates are effective,
' v'é&'upon aix 1ine milesge measured between the station and
the neareat vooin‘t in & circle. the center of whick- 13 at tae

cantu:al ofﬁ.ee and the radius of wb.i.ch is one-b.aa.:t mile.

Rate per wmonth ver one- ,
quarter (1/4) mile or.
- Praction. thea:-eof (a.ir
line d.is..ance) S

mdi-vidual line o :;.o.so per um o
Two-pexrty line .35 per. primary

) e S sta‘cion

3 COMJ'“I‘IONS-“

(1) '.Dhe cba.rge Loxr service wdexr the sbove ra.'to" is 1z
a.dctition to- the regular .flat rate _cha.rge.u. ,
(2) The compeny meintains 21l lines end oquipment wader
the above rates. |




CE SCEEDUZZE NO. A=5

- SURTRRAY smv*xcs: |

Apolia;e.ble to suburdan psrty line service, within the -

e

‘n&change exres. as shown on map f£iled herews te, outside 0ne= -

81 mile rediue from central office.

' Rate ner Statibn)er' 7ar R -
Gracle of Service : - Business Service ?ea'mence bervice -

Subur’oan Service o ’*15.00 l hz.oo

CONDT TION S

(1) Ehe Cmpaw mo.inta.in..- 811 lines and emipment 'zma.er

the a.bove mtos.




