
Decision ~o. /4 Z-J' 3 • 

In the Matter of the Applica.tion of' 

:sz:r.L W'~ cO~J,!JY 

for ·an order author~ziDg ~ increase 

il:l ws.to%" re.tes. 

A. B. Shsnb, snd snl:e, Hastings and !artlett, 
by J. N. Hastings, ~or a!)plicant. 

]' • E. Goodwa.y and certa.in other c onswners, 
protesto.nts .. 

3Y Tn. COl!r!ISSION: 

O?INIOY ... _-----
!his is sn ~ppl1cation o~ Bell W~ter Company, a corp~~­

-;ion, for s.uthori ty to 1ncrease rates for w-ator s,orvice in and in 

t.b.e Vicinity of :sell, Los Angeles COUllty.. !rhea.ppliceJ'lt alleges 

1:l effect t.b.at the :present su.thorlzod. :re.te schedule doe:;: not return 

su!!1.c1en t revenues to meet· op~e.ting expellses, deprecia.tion o.llow­

enoe snc. $. retu:r::n on 1 ts Utves:bnon t; that the expenses of tb.o COm­

pany .b.s.ve 'been materieJ..ly 1nerea.sed on a.cco:cnt . of i:n)?rovemOl:.ts c.s.do. 

to t.b.e systeo I SJld t.b.a.t 1 t Will be necesse.ry 1:1 the noar :ft2.ture to 
, 

'begin a.n extensi va :progre.m of comtruction to meet tb.e 1ncree.e1ng 

sorvice re~ements of the community se~/&d. 

?c.'blic b.ee.r1.ngs in this :9l"O.ceeding were held. in Loa .A:tJ.­

galee and Bell before Examiner Williams ~ter ~ll interosted:par­

ties .b.ad. becnd:'Uly notified. and gi von an opport-ani ty to a:p;pee.r. and 

'b-o.b.eard. 
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T.b.o sch.edule ot :re.tos now in·, effect was fixed by t.b.is Com­

M~~s1on in ~ocis1on ~o. 144£9, rendered January 17, 1925, in Appli­

cation :ro. 1050S, and' is as follows: 

!!ETER ~TES ?OE DO!ESTIC, CO~Cr,A!, i..J."1D 
lEE.!C~ION CO~!Sir.:!l:2S 

~ ]'..1ONT13:J:,Y C:cARGES 

5/.8 illch meter 
3/4 If " 

1 t! '! 
It " " 
2. " " 
S ,,' " 
4 " '1"1 

6 " '1"1 

· ... . . . . '. . . . . .. . . . 
• • • • • • • • • • • .. • • • 1# .. . . . . . .. . . . . . . · . . . . . . ,. . . . .. . .. . . · . . . . . . . . .,' . . . . ... · . . . . . . . . . . . . . . .. · . . . . . . . . . . . . . . . · . . . . . .. ,. . .. . . . - .. . 

$1.00. 
1.50. 
2.00: 
4.00 
5.00 

12.00 
18.00 
35.00 

Each o~ the foregoing mo~thly =inimttm charg­
es will en t1 tle tile CO%lsumers to tb.e quc.nt1-
ty o~ wa.ter t.b.s.t the mil),Lmum :ontAly e.b.argc 
will pro,d.uee ~t tAO f"ollow1ng, "mont.b.ly metor 

. rates". i ~ 

Prom. Oto SOO eubic: feet, ~r 100 cu. ft.' •• $0.20 
Prete. SOO to '2000 ' TT ff " " " •• .. 15 
2000 cubic feet ruld .$.oove,.. " "" .10 

FUll noV/of ~ ~o.2~ one AOur or loss: ••• $3.50 
..ill in excess of OllO .b.our, per .b.our or frae-

ti on t.,b. ere of • • • • • • • • • • • • • • •• 3.50 

. . . . · . . . $l~so . 

~.b.1 Z C omp2.llY .b.a.e a.,pe e.red. 'before tho COmmie s ion ~ 0': ra. to 

1l:lcreasf)s :tn several otb.or :9:ro'coedillgs. .A de't$.11od his tory 3.I1d Stu:l­

!"\$\"'"iz&.t1on o:t these procoediI1gs Will be :!'oa.nd. 1l:l Dec1si OIl No. l44.69 

in Application No. 1050S (2S C.E.C., 858), to which ~ec1$ion,ro~or­

enee is bcreby made. 

T"b.e we.ter suppl:7 ~or this sye.t'O:ll is obtained b,. pumping 

:from. deop w.ells into C;i. ts.nk ~:Pl'roxi!OO.te11: 90 foot in heig.b.t, fro: 
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wAi~ it is, delivered b7 ~vity to a~roxicately 1~50 con~ere. 

Last ~oar the company installed a noweteol ~ aDd tower ~t $ 
, 

.!Ue;ll.er el eva. t ion t.b.~ the old. t&nk, e.nd. t.b.ereu:pon do i,zco vered tb.B. t 

t.b.e 'existing p'Il.Inp1llgeqt:d.:pment was not doeigllod to PUIlll> against. 

the ineressod he'ad... Sow-evor, the oCl,".:ipr:ent vr.ss continued in oper-

ation: ru:d resultod in So 41g.b.or o)?eratiIlg expense 'tb.Ql. cOllld nor:ns.l­

ly .b.ave boen oxpeeted. if t.b.e pu::ping plStlt ..b,e.d; 'been designed for 

the mos,t economieal operation under the tJJJVI eondi tions. 3'rom the 

testimony it appears that for ~ very nominal ~ ~e &]pl1eant 

could lower tb.e P'IlIl:ps $.oM ins.tall So booster un1 t, whie.b. 'No't1:ld af­

:!eet Co more effi.eieXlt opemtion ot: t.h.e system. tcro aro of tb.o opin­

ion t.b.a.t eo :public utility sllOtU.d. insto.ll end mai:c:tain its equip­

ment in such So manner t.bo..t tAe money ex:9onded for opera.tio:c. VlOuld. 

renect ecoIlomic£ll prOduet:r.on. W.b.11e tMs condi t10n of 10Vl oper­

ating efficiency p03s:ibl,. me::; not b:e permane,;tt, noverth,elees it 

sllould. be 'borne in n:!:c.d that. t.ll1s C'orm::nssion Will not eI.low,t.l:e 

consu.ma:rs ot e.ny public utility to be c.b.srged for the extra. eoats 

of operation ents.11od OJ tho use of improperly d.esigned' and in-

stslled sp:.9Q.re..tus or eqUipmon t. 

Applieent ~resented 'a report in wbie~the f1zed capital 

s.s ot Septer:ber 30, 1925, V/SS given 0.6 $1Z4~4l8. ~b.1$ s.mount'docs 

not includ.e any sum fo'r, mterials Q.Ild Stt.~pliee $lld eas,b. on .l1snd. 

!rho gross ope:ra.ting expanses, not including depree1s:ti,on fo%:" t.llo 

period JSll.:o.ary 1, 19'25, to Septembor SO, 1925~ inclusivc,:w.ere-

gi van as $7,421.42. T.b.!t op&rs. ting revenuo ~or tAo ssme period to­

ttlllecl $l7,80l.45. 

!!. I. :aoad, one of the Commission's engineers, subd. tted 

a. report w.b.ich showed the not cs.p.ital 1nstalle'd as of Septsc.b&r 

30, 3.925, to '0;0 $3.34,012, Wi th So corres,onding depreciation ll.J:l%lU1. tZ" 

of $3,OOS eOI:.putod '0,- the sinki%lg :fUnd method at 5)6. ~.b.$ report 

also set out the mail:tens.nco and operating oxpenees, exelU3i"'te of 



deprec1o..tion, for the year ending Se~t.el:l·oe:r 30, 1925, as $13,9S0, 

end the oper3.tillg reven'C.es for t.b.& SQ:lEl poriod ss $22,1'10. 

Prom t.b.e eV1d.ence it s.ppes.rs tha.t $.. rs.te bsse o~ $134,000 

m:J.y reas Otlably bo a.dopted :t!or the purposes of this pro-coed.1:ng, snd 

that the sum of. $13,500' is ~ res.sonable a11owonee for ~e operating 

expenses for t-he imme'd.iete f'ttt'lXr:'e, .rns.king due' ollov/ane:o for the 

preaeJl t o:pore. ting method.s employed by lJ.:pplicDn t. ~he e::tnul' rev­

enues 'tUlder tb.e ex1&t1ng rates .b:1ve been astime. ted to 'boo $~:pro::d..­

me.tely $24,000" which wouJ.d reflect e.net roto.r.a of c,:wroxim8.tely 

5.6% upon a rate bese of $134.000. It appears fr~ the· above fig­

uroe the.t tb.e rate scll.edule of this CODlpe.ny should b,o slig.i:.tly rond­

justod-.. 

.A. c OIlSi dera.bl e :;.~ t of 0.1 sse. t1sfac t10n VJS.$ expressed 

by ms.ny of the conaur:ers Wi tb. the eXis-ting l's.te structure as ap­

plied to t.b.e c,011ect10n of 0. minimum monthly- cbArge from ea.ch con­

stl::ner Vwnere vre..ter is trLrnislled to :::I.ore t.b.sn one consumer tbrcng.b. 
,. 

tile ssm.e ::».tercd servico co:mectiOIl. Tb.1$ method is the outgroW't.b. 

of tile geI1er81 prac't1ce Illllong utilities operating tUlder flat ra..tes~ 

especi~lly w.here the building cond1tio~ 1n the early stages o~ de­

velo:pceot were ~ch thatsovG~~ houses 01' buildings were loc&ted 

UpOI1 tb.e same lot under 0. single ow.aers.b.1p &ld supplied by tlle: same 

service pipe.. Generally on Sllch sys:toros tb.e 'rates were designed 

to :produce Q. cortain revenue by roq:x:i:r1.:lg eao.b. fam1ly, .!louse or 

b-::wi::::.ese to -pay s. tlontbly :Jinimtun e.b.s.rge, . ~ met.l:od which obViouel:r 

'llnder average cond,1 tiOtlC, even on $ ::eo.lly met-ered system, will pro­

d.uce more revenuo t.b.e.n thOtl:.g.b. eo singlo m1n:tnm:n only is c.b.argod. ... 

The ra.te stra.eture. o~ t,b,is, util:tty waz ba.sed upon the above methOd 

of c.b.e.rg1ng w.b.a.t ie gencra.ll:r ~lled m:a.l tiple milliImlm par-onts. 

~o c.b.ango this ty,po of r$.to s:tro.ctu.ro on a ta.:l:ly meterod systelll 

to Co r:3.te ba.sed.u:pon So single minimum ptlyment fo:- each. metered 

C OIll:lGctiOI! p,eeossa.r11y rO,q'tliro3 somo 1neree.se :iJ:l the qa.ant1 ty ra:t~& 

4. 



to pr<>duce the same revonUE)s. In this ins,te.:ae:e the d,iftereneo :i.!:­

not groa.t, ald ill View of tb.o many c0r::91e.1nts a.Dd difficulties 

VlAiCA .b.s.VG e.risen from the ::cc.l. tiplc min1mu.m cl:.argeso%l this sys­

tem, end in View of the fa.ct t.l:.e.t Wi.th a. single minimtll:ll charge Ull-
. . 

der metered servico & utility reeeives full payment for ell water 

delivorod, it eppears s.d:nsable at t.b.1s time too elimil'Ulte the ;pres-, 

ant l:IC.lt1ple II:1n1mm::l e.b.ergcs and to me.ke :proper :provision ill tl::.o 

rate sc.b.odulo to proVide tb.e noeosse.ry addJ:.tionsl revenue. It 

should of COurse be 'IlJld.erstood. tb.at in es.ses af~oetod. bz" t.b1s, 

eb.a.nge SO~11) O:lO o~ the con~mers or tho ov.ncr of tbe p:roc1.aos :ml.st 

nssu:c::.s tho responsi bil1 t:7 ~ or tu.ll :p~y:n0ll t of tb.o entire 'b: ill. Cor-
I, 

tain otAo:: cases may' reqo.ire the instslla. ti on by the c t:1fttpF.J:1ly ot sep-

:l.re.te sorvice pipes. Some m1sundol"sts.r.tdings: may' possibly dovel.op 

. at the outset in t.b.us al tering ~ oata.blisb.ed ~ra.ctiee but Wi~ t.Jle 

oxercise 00: ree.soll&.ble judgment tb.e C!llatlge should not 'be d.1~fieult. 

?i:J reazo.n of its fe.1rlless'Jl1:ld. equi ta'bl e cr.a.ra.c:ter Wi tb. reS!Xlet to 
I 

both c:onS'lllter and uti 11 t::r, tb.o oliminat1on 'o~ the multiple: ::lin~ 
I, 

c.!:.a.rges ~.b.ould. be ::cost welcome. .c.nd will wi t.b.out d Oll'b t not only 1!n~ 
I , , 

prove public relations but will at tno$~e time remove the eeuse 

of m.ost of the controvorsies which in the past .b.e.ve ~:3en betVloen 

'tllie utility e.:c.d ms.ny of its eonsume.rs. 

, ORDER -----_ .......... 

Boll Water COlll)?SoIlY, a cor,poration, .b.s.V1ng m.s.do &.~lica­

t10n for &::.tb.ority ~ iDc::raase it3 rates for water delivered to 

cOtlS\1mers in and in t./le_ vicinity of' Bell, Los .Angeles County, pub-

lie: b.ee.rinss b,s.viIlg bec'n held thoreon, t.b.o me. tter bsv1:og' been sub­

mitted t, e.:I.d the COmmission oelllg now fully informed in tho matter, 

It Is Hereby ~OtUld as s. Fac.t t.b.s.t ·'tb.o ra.tes now eharged 

by :Sell -=~ter Company, e. co%porat1on, for wt:l.ter delivered to C0:17 . 

sumers in .and. in tAc, v;t,e1:l1ty of :Bell, Los ;,ngelos CO'Cllty, ~o 



1mjust end. un:rea.s ons.bl e in so tar as. they differ f'rom tb.e rates 

.c.oreill este.blieb.ed, and tha.t t.b.c rs.:~e$ hexe,1ll es:tabl:ts.b.ed are just 

snd reasona.ble rate::: for ~ehservieo. 

3as1ng the order upon tne foregoing fi~dings of fa.et 

and the st&temente of :feet conta1nod in the precedine opinion, 

rs.tiOZl, be snd it is hereoy directed to file vl1 t.b. this Cotmdss1on 

w-ltb.1n twent7 (20) days from the ctD.te of t.b.is o~d.er, the ~olloWing 
c 

ec.b.odule of l"tl.tee tor all water de l1. vererl to e.onsu:neJ:s in o:o.d." in 

t.b.e V1c1D.1t.:7 0::: :sell" Los Angoles County, on ane. ti.!ter the first 

d~ of ~~r11, 192&. 

Fro~ 0 to 500 cubic feet t per 100 cu. ft .... $O.Z5 
Fro':ll SOO to 2000 " tf tf" ".... .1 '1 
~rom 2000 to 5000 " " ~,,! "...... . .12 
For ~ll water used over 5000 cubic ~eet, .per 

100 cu. ft. . . . . . . . . . . . . . . . . .. .10 

5/.8 x S/4 inch meter .. .. • 
3/4 inch meter .. .. .. .. • .. .. 

• . • .. • .. .. • .. $1.25 ' 
. · . · . . . . 1 • .so, 

1 "" flo • .. • • • • .. • • • 2.00' 
.,... " tf ·z, .. .. • .. 4.00 
2 
S 
4 
& 

.. .. '. . . .. .. .. • • • 
" •• 6.00 . .. . .. .. . · . . .. . 

• • • - • • • • • • 12.001 ',' " ". .. . .. .. .. . . . . .. . • • • .... 18.00, 
... 35.00 If .. . .. .. .. .. . .. · .. . .. . 

Zs.c.b. o;t the £orego1ng tlontb.ly 1'dn1mc.:a. ~e­
os will e~t1tle the c~sumer to the ~ntity 
of water ~t the minimum monthly ~rge Will 
purchsse at tAe ff~onthly meter r~to~". 

?a.ll :!lO'~1 of?u.:nl' No.. 2" one hour or less.. • .. .. $21. SO· 
~l in excess of one hour, p~r hour or fra¢t10n 

tb.or&o~ •.• '" • ... • • • " • • .. • • • • • • •• 3.50 

Fer .Ilyclrcn t per montb.. .. • • • .. .. .. . .. . 1.:'1 50 .... v • 



commercial &nd irrigation purposes. 

I1' IS E~Y 3'~ER OW~ t.b.a.t Bell 'Water Company, a. 

co~ratio~, be aDd it io here~ airectod to file vtit~ the ~ilroad 

Cornciss1o!l wi thin t.ell (10) days from the date o:! tb..is order,. the 

following rule wbicll shell bo substituted for aDd in the p1ac~ 0-£ 

the present ~e No. l2 C and sb.sl1 become effoctive on and ~ter 

~pr111, 1926: 

RUz,:s: NO. 12.C. ~.b.ere two or more' consumors located 
upon t.b.·c c:ame prenaee· or in the sa:r:c.e bUilding, !lore 
supplied by mesns of one and tho same meterod serv1~e 
C onnoct1 on, bu tone minimu:n monthly :payment· shall ap--' 
1'1,.. Where propel" responsi "0111 ty for pc.ymen t of Vls,:tor 
bills ca.n not be d.etorm1ned, sepa.ra:te me·te.red· service 
cOImGetiom may be installed b:; tho utility or shall 
be installed on de~d of snj con~or eo served, in 
w~¢h e~se tho regula: monthly minimum charges shall 
s,l'ply t 0 ea~.b. s:erVi eo e onnection. 

POl" sll ott.er Pur.l(OSCS t.b. e effocti va date of this ord.or 

sllsll be t.wen ty (20) d aye :fx-om and S£ter ~ <;) ds to b.oreo~.· 

. Dsted at sa.n .Fr1.lncisco, ,Celttorni&, tllis I q d day 
( 

of Marc.b., 192&. 

. . 

~ 
... , 

. ~,.. . 7J<= " .... , ...... 

eUAN[;J~ ~ ~. - .'. 

. .:- :. " . 

. "). 

commissioDers. 
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