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In the Matter of the Application of
BTLT WATER COMPANY

8

for an order authorizing au incresase

in wator rates.

A« B. Skaub, sud Iulme, Hautings and Bartlett,
by J’. Y. Eestings, for applicant.

?. E. Goodway end certain other comsumers,
protestants.

BY TES COMTSSION:

This is sn spplication o0X Bell Weter Company, & COXpOre—

“ion, £or suthority to increase rates for water gervice in and in
the vieinity of Bell, Los Angeles County. The apolicent alleges
in effect that the preéent'mthonzed rate schedule doez no_‘c return
sufficlent revenues t0 meet operating oxpms deprecie.non allow-
axnce and s retarn on its investmant; that tho expenses of the com~
peny have been materislly increasedv on sccomnt of improvemerte mede
0 tie cystem end that 1t will be necessery in the oer fature %o
begin on extensive yrogrex of comstruction to meet the increazm'é :
corvice reqairements of the commwnity served.

| J?z:nblié hearings in this vroceeding were held in I.oa’ An~
geloe and Bell before .,xa.miner ’Jilln.am.., after oll interosted par-

ties hed been ctu.ly notified snd g‘.ven an o;oportunity t0 appeaxr. ana

bo heard.

!’




. Dho schedule 0F ratos now in effect was Lixed by this Com-
mtssion in Doclision Jo. 14469, remdered Jaxuery 17, 1925, in A;gpli-?
cation Xo. 10503, and ic as follows:

LETER RATES 702 DOMSS”IC COMMERCIAD LND
IBRIGLTION OOVSJEERS

MINDUN MONTELY CHARGES

5/8 inch meter . .. » $1.00
3/4 . . l.50.
. - 2.007
. X ' s 4.00
. . . . 6.00
. ’ 12.00

18.00
35.00

Zach of the foregoing mozthly mizimum charg=
ez wlll enatitle tae comsumers to the quanti-
1y of water that thc minimum montaly charge
will produce =t the :t‘ollowing "monunly metexr
_rates™,

-
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6
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IORTELY IEQ“’ RATES

"rom O to 500 euvic :Eee‘c por 100 cu.fv..
xom 500 to 2000 - 7

P.OOO cubic feet and a.bove, " '.' "

?Léﬁ‘QAT” IRRT GATION USE PER TOUZ

ll £low of Dumyp No..., one kour or loss . .

All in excess of oxo hour, per Lour or fre.c-
b-‘-on thereof a - - . - -

PIRE ZYD2UAXNT RENTALS

Per hydrant per momthe . . . . . . . .50

Thiz company hae appearedv vefoze tae COmmiss-ibﬁ Zor rate
Sncresses in seversl othor procoedings. L detailed hLstory und sum-
merizetion Of these proceedings will e Zoand in Decision No. 14469
in ipplicatfon No. 10503 (28 C.2.0., 858), o which &ecieion refor-
ence is horcby made. |
'l’he weter supply for this syztonm iz obtained by pumping
- from deep wells into & texk upproximetely 90 foet in b.eight, from
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waick it 4 delivered by gravity to agproximately 1250 consumers.
last year the company Iinstalled & new 'etéel tanic and tower at &
sigher 'elevé,tion than the 0l& tenlk, axd théreupou &iscovered that
the ‘existing pumping equipment Was not dosigned to pump sgeinst
the increased hesd. THowevor, Llhe oq_uipme;zt frras con‘cimzodv in oper~
ation ‘and resulted in & higher opera.ting‘ éxpense than, could normel=
1y have baen oxpected 1if the ouxmping plant hed been deaie;ped. Lor
the most ocomomicel operaticn under the new éondi tions. Xrom the
testimony it sppears thet £or & very nomincl sum tho applicent
could lower the puxps snd instell s bo‘oéter wnlt, w}:;ich would of~
foct & more efficient operstion of tho sys‘cetn. .We are of tho opin-
fon that & pudlic wiility shomld install snd maintein 4ts equip-
nent in such o mannexr that the money expended for 6;pe.m1:5.on world
reflect economical vroduction. While this conddition of 1low opor— |
ating effici;ehcy pozs:ibljr méy not be ypermenent, never'ch.eléss it
should be borne 2n mind thet this Comission will no£ gllow the
consumers of eany p'a.blic utility to ve chaxrged for the extra costs
of operation emtailed by the use of lmproperly designed and in-
stalled appa.ra.tﬁs oxr eguipmont. |
Ap_piice.ﬁt presented o report in wiici the 21z0d éépi‘cal
ss 0f September 30, 1925, was given 28 §134,418. Dhiz smount does
20t include sny sum for materiels and'smp;olies and cash on hand.
The gross ope.rafing expPOnSes, not Mcluding depreciction Lor the
‘period Jsausry 1, 1925, to September 20, 1925, inclusive, wore

gven es $7,421.42. The operating revénue for the same pexriol 4o~
tolled $17,801.45. |

M. I. Rged, one of tre Commission’s engineers, subzittod

& report which ehowed the not cepital installed as of Septembef
30, 1925, %o be $134,012, with o corresyponding devrecistion ammuity .
- of §3,008 computed by the sinking fund method st 54. Mhe report

glso set out the meintenance and operating expeneeé., exclusive of
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depreciation, £or the yesr onding Septembér 30, 1925, ac $13,980,
end the operating rovenues for tao scme period sg $22,170.

from the evidence it appears thet o rate bese of 134,000
nay reason&bly be adopted Tor the purposes of this proceeding, and
that the sum oﬂ&lﬁ,SOQ is s reasonablevallowance‘for the operating
expenses £or the immedlete future, making dwe dllowsnco ZOr the |
present oporating metho&s_empldyed by a@plicant. The ennnal‘fev-
erunes under the existing rates have beer estimeted to be gpproxi-
metoly $24,000, which would reflect & net roturn of oyproxinmetely
5.6% upon a rate bese of $134,000. It eppears from the gbove fié-
ures thet the rate schedule of this compeny skould be sIigntly resd-
justed. |

A cénsiderable cxount 0f dissatisfaction was expressed
b7 rany of the comsumers with fhe existing rate structure as ap-
plied to the collection of o minimum mpnthly chaxge Lrom cach con~
suxmer waere water is furnished to more then one consumer taroash
the same metered service connection. Thais method 1g the onxgrQWth
of %he genersl prectice among utilities operating under flat iamés,
especially where the brilding con&ition~ in the early stegoes of de~
velopnent were such that soversl houses or buildings weze loca#ed
upon the same 10t under a uingle owner°hip and supplied by the s_mﬁ
service pipe. Generally on zuch systems the rates were de°igned
to produce 2 cextain revenuo by roquiring esch f&mily, house or
busiress to wey s monthly minirmm cherge, & metiod which obviously
ander eversge conditions, even on & fully metered system, will Pro~
duce more reveaue taen though & single minimmm only Ls charged.
The rate structure of this utility was buaea upon the above method
of chexrging what iu_gpnerally celled multiple minimum\paymonuv.
20 change tais type 0f rate sitructure on d farly?metéred system
10 & rate based wpon & single minﬁﬂwm rayuent fox each ﬁeteréd

commection necessarily reguires somo incresse in the quantity rates .
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to produce the same reveaames. In this instence the difforence is

not great, &nd in view of t.ho many complelints amd ALfliculties
weick heve arisen f£xrom the xultiple minimum charges on this sys_-',
tem, wnd in view of thé fact thet with o single minimum éharge wn-
der metered °cf€ico e wiility receives full paymeﬁt for el wa.tér
delivoroa, i’t ...p'oes.r.. a.d.v:!.sa.ble at thics time to eliminote *he pre
ent multiple minimum charges end 10 meko proper 'orovision in t...e
rate schodule to prbv:.de toe necossery edditionsl revenmme. It
should of eourse be understood that in cases affoclﬁe& by this

chenge some one of the conmsamers or the owner of tae yremises mmet
assume tho reépons:‘.‘oility £or full poyument o&:v the entire bill. Cor—
tedn other cazes may require the ins‘callatioz“z' vy the coﬁpa.ny of sep~
a.re.té service vipes. Some nizundorstendings ;may' possi-bly aevelop
at the ontaet in thus 2ltering an established wractice but with the
oxercise of rea...on...ble judguent the change °hcm.1d not dve difficu.:.t.
2y roason of ite f&irne s a.n& equitable ckaracter wi‘cn re@oe»t |
hoth eon..,u.mer and ntﬁ.lity, the el:.mﬁ.naﬁ.on _of the mul"tipl& mixrwg
caarges showld be most welcome end will without doudt not only fm=
prbfv-e public relations but will at the seme %ime remove the cau.sé‘
of mo3t 0 the controvorsieé which in the pest heve é.risen between

tais utility znd nany of its c¢cozmsumers.
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2oll VWater Company, A corporation, having maae‘applica.-
tion for w.thority o lnecreaze 1ts rates for water delivered to
consumers in and in tae vicinity of Bell, ILos Angeles cw.ntj, P~
lic heerings having ’beefn‘held thoreoxn, vtb.e md’cter having beexn sab=
mitted, and the Commission veing nmow fully imformed iz tho matter,

It Is Hexeby Jound as & Faet that the rates now chaé:séd”

A by Bell Tater COm'oe.ny. & cor,pomtion, for weter delivered to con~ .

suxers in and in the vicinity of Bell Los angeles Comnty, are
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wminet end mmreasonable inm so Zer as they differ froxm the rates
borein established, and that the rates herein established ore Just
and ressopeble rates £0x such service.

2asing the order mpon thé foregoing findings of fect
and the statements of fect contained in the preceding opinion,

IT Is EERﬁBY OXDERED that Bell Weter Company, & cOrpo-
ration, ve ‘end it iu hereoy directed to file witk tals Commission
witain twenty (20) days Lrom the date of this oxder, the Zollowing
schodule oZf raiesffor all water delivered o0 consumers in'and in
the vicinity of uell,,LOu Angeleo COunty, on and sfter the iir«*
day of April, 1926.

LONTELY METER RATES

Frox 0 to 500 cubic fee ¥, per 100 cu.2t. .

Prom 800 %o 2000 7 r n T,

From 2000 to 5000 7 by Tooon T .

Por all wator used over 5000 eubic feet, ner'
100‘ C’U.-ftu ® ® # @ ® @ @ s 8 & o & & @

MONTEDY NINTMULL CHARGES

5/8 x 3/4 inch meter
3 4 inch meter .
1
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#$1.25 .
1- 50 '
2.00
4.00

. , 18.00

. 35.00

”
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Zach of the foregoing montaly minimum cnurw-
08 Wwill entitle The comsumer to the quentit

of water that the mininum monthly churse will
vurchsse at the "monthly meter ratoes

FLAT RATE TRRIGATION TS ©ER EOUD

Tull fiow of Pump NO. 2, Ono Aour Or less. . . . $3.50
All in excess of ome bowr, per hour or Lractionm
thereo.&- Y . - - - - - '] - L] . - - - » - - "3 - 5.50

TIRE ZYDRANT REYTALS

Per bydront 1por mMODthe o 4 4 . 4 e 4 e e o . . BL.50
Qhe £bovo rates epnly to weter used for domeztic,
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commercié.l cnd irxrigation w.rpowé.

IT IS EEZREBY FURTEZR O2DERED that Bell Tater Compeany, o
corporation, be emd it ic he:eby directod 1o Lile with the Railroad
Commission within ten (10) deys from %he é.‘a.te o2 thiz ordexr, *the -
Lollowing rule wbic:h s,hali bo substituted for and in the place of
the present Ralé? ¥o. 12 C and shzll become e££octive om snd after
ipril 1, 1926: |

RUIE ¥0. 12C. Wheore two or more consumors loceted
wpon the samwe premises or in the same building,
supplied by meaxns of one and tae same metorod service
connection, bvut one minimur monthly veymert shall ap-
vily. There proger responzivility for poyment of wator
b4i1ls can not be detormined, szeparate metered service
connections may de inste.lled b7 the wtility or shsll
be instelled on demend of sny consumer so served, in
which cese the regular monthly minimum cb.a.rge Shall
anely to0 each service comnection. :

Por gll other purposes the effective date of this ordex

shall be twenty (20) days from and after the date hereof.
. Daoted at j"S‘an Proncisco,, Celifornie, this [T day

0f March, 1926s

Cormissioners.




