:?ecis,i__qnf To.. / ‘;L §7 .

3.:‘0.... OEE 2ATIR0AD COmass:o:r- OF TEZ STATE OF CAL LI20R "’IA..

In the iztter of tne Investigavion
upon “ho Comzmission®s own 20Ui04.
1n%o. 4he *aueu, charges, clasgifi-
cavions, conrtrsevse, practice s, rales,
*egul&tion-,‘ucheduley, and c¢ondi~
“4tione of scervice of the SUITZR 3UZIZ
CANAL COMPAXY, & public utility.

Caze No. 2,l26.
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Tsase Trohmen, W. C. Carlin, Eenry Ingr
axnd Devlin and 3Brookman, by Jougla" , _
3rookman, ”o* Sutver-zZutte Cunal Compeny..
CAe B. 248y, e V. srmfleld snd T. Do Galloway,
for Sutter-Butte Water Users Association.
Ce U Deuel and Lo S. ;.Lng) for Culifﬁm&
Parz Buresu Federation.
George F. Jones and garry L. Zuston, for,
Butte County Water Users Ascoclz tion.‘

. .-
Lot

930070, SIAVEY AYD WALTSILI, COMBTSSIONZRS:
AU Q2LELOD
-Ehis ﬁroceeding wes instituted ‘on the Qommission's,owﬁ
, xotion xo*‘*~ vu*pose of mazing & comnleue' and nowiin&cstigatiOn'
2 the wates, cnm*geu, claseifications, cont*acus.\ruies,:regula—
i:iQSE,??d uC*ViCO 02 the Sutver Butto Qanal Cowpanyf.in v;ew-gf-
the dcvelopment 02 considereble protest end dissatisfaction follow-
ing.the fix.ng-of'raﬁes'on the Sutter Zutte Canai‘Cbmpany sysfem'by_
tats Commiseion iz Dectsion Jo. 14,422 detod Decexber 3L, 1924« |
°nbfic:hea*ings in this proceclding were held in vri&ley
,o“ ;ay 25 and on. Novemoer 16,17, 18 aznd 19, 1925. mhe matter waef
suomiuued, subjecu to tre filing of briefs and -unplemenual audi-
torfs-:eport on beaalf of Sutter Butte Water Users' Associstion.
o ere filed by Suuter guute Water Users A éciat¢on qnd by

rn a “arm b rosu ~ede*at;on. o orief wa» f;lod by «ho uutter‘

ttc Canml compeny ; or any other POTVY O thiu.procoeding oxcept

-th0°e above menuio od.' e
| o J/a’ﬁ




y
$hi° éroceed;ng *nvclvow a- coxplete reconuidcration ‘02 the

ontire astter oﬂl*ulew. ratos. and service 02 - uho.yutter Buute Canal |

COmpapy. “eco*d" in previo"" proceed;ng have - been v*ipulaued into
this procecding. only 85.%0- upaci*ically deyign,zed portions. Cer-
rain rcpor p*eviou sly’ oefore Ro Commi sion were inuroduced hore-
‘iﬁ‘and‘are beforeths A.lerge amowat of cvidence wag’ p*cuenued oyv
‘e Dnginoerins Depa*tmenu of tho Commission, by .the Sutter Butte
Cunal ompany,‘ te Pernm Bure_u.“ederatkon and - the Sutter Bul te

Water Users' s ssocistion, end o cotel of forty-*h*ée (43)'exhib£t3'f

wag' inv oduced.and'testimony covering soven hundred and oruy- |
| eigh*-(?&S%‘nages £ transeript teken. It\would appear from'

& .considoration: of wae vestimony end exhibit hatluhe record is

very comnlcte and dofinite =nd, ell. partics were given & full op-

"'u !
Y s

por unity o, bo hcaﬁd.,
”rclim¢na“y to tae geumeral investigation and the pre~"
,h73J”°cnt_ on o eviaence, an informel conference Was nold a*"

a-.dloylsuly 9 and 10 1995 by tho Commission’s engineers; TG~

4'« "'M,p,‘

eaenuative of ne. Su ter Butte Water Users' Associzvion and

thc California,?arm Burosu Foderation witk the consumérs"of the
Sutter Butte Cunal company. ”niu wes aeld 10 mive . all who do-
si:éd]an opportunity to submit individually axd in:ormally»theirvf.
cxiticisms, cbmﬁlaints snd sﬁggestﬂone regarding service cona;:‘
tions,':ates. operating methoaé and‘practices'of the cbépany. A
repo:t éummarizing phe'information obtained,was iﬁtroduce&‘as'anix
ezﬁiﬁit,in tho hecring and ics before the Comui °ion.- dignty-five T
CSSl;individualéqwere'intérviewed av uhi, conference ond zore
than-;z,ooo acy g z 1and;-generally distributed cver tbe systom of,““
thé comyany,'we*é *enre°nntod 8,000 acres of waich *epreycnt 1and
having ate ached uhe*euo the. so~celled .continuous. wuter *ight con- ‘

trects. L s tudy of tze *cno*t on the preliminary co.icrence a_d
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-the other evidence presented in this proceeding indicates certsin souz#

ceazof complaint and disgatisfaction which shonld be 3iven special con~
'vsideration. |

Water Bight~contractas ”

A laxge'nnmber oZ consumers hdlding what has heretofore been -

referred 1o as-conxinpoquwator right'conmracts, appeared at-tha<pr§é
Iimina&y conforence and dbjocted +0 the continustion of'tﬁose cdntracts;
 Tho Farm Buresu deeration and the Sutter Butte Wator Usorsg?® Ae°ociat-
- Zon-contend that the p:esent condition results in disorimination again-
8t ‘those comtract holdars and that the comtract should be abrogated cr
- at least m&de inoporative &8 regards any obligation on' the part of the
ooRSUNers to payffor service to land which {3 not irrigated. Lmhe con-
tracts have been the subject.of lonv-standing conxxoversy on thi° comp
-pany’s syatem, Irnvolvwing certain, groups of consumers, snd have been
made imnortanx issues .or adjuetment by this COmmiaaion in regard
allagod &isoriminatione. ‘The circumstences of their origin Were cope
. nested - with the early developmanx and oonstruction oz thia system prior
0. .he daxe on which 4tkizs Commission Zirst assumed Juxisdiction o tho
Eccmoany“s operations. 4%t the.present time, there are. appro:imatdxy |
34,000 acres of land covared by such contracts as ag&inat &; total of
vapb*oxinatoly 814000 acres which dave ot gome time in. the past veen ir-
rigated by the, system. Thege contracts are anpertinent 0 the.land,
cend pmovide azong . other things, that the rates ZLox- service and the |
foharges,undor then 1f 2ot paid become & liem onm the land. In addition
an initial payment for "waler, right*" wasg paid by contract holders~varyb
ing o amount from ¢4.00 to anprozimately $10400 por acre. The water
:ates,aet»*o:th ir these cont acts,havo been changed from time to .time
by, this Comnission in connection with Tete proceedings involving the
| company. Originsllyb ;his COmmi°3ion established a- diizexential in- the
 :*ate° botwoon contract and non-conzract holders. This was disconziuaod
4n accords.noe wi‘th ‘t:he- order m the last Docision Noe 14,422, 2etod To-
cembor 31, 1924, and tho ratea therein establiyhed which are now:In ef—
Ieot are the 3ame for servioe mder the sontinnous oontract an& the

2y
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short . term conti'act wovi.ded in that decision. The present i-é,te-'p'z-o-
vigdes, for a8 aez—nce ehorge of $L.25 per acre, m&er the short term
contract basis, which is apnlicable for two yoar., a:‘."ter e.ctivo irri- .
‘gat::on coa.ses. The COmpamr has In’ acldition applied this cha:rge to
the acreago of czontinuous contra.ct lande not irrigated. The ccntizm-
ons contract holde* 21285 himself, therea’.ore, in 8 position of being :
obligated to nay this charge in&eﬁni’cely whether he irrigatec' or not
and.- wi.tn no appa.rem: mesne of emcape or ca.ncellation, wh:!.le ther non~
contimo'a «com;ract poldor con be Freed of tae obl:.e,a’cion in two a.a-

\ ’

| d*t*oml years after servico has oeon takore’
hont reviowing the e:o.tire contract aituation, m .,eems

"uzzﬁc‘ e:rt: 0.8 tg'c_e that we are- convmce‘d Lrom ‘tne evidence~‘cha.t a T
discrimi::.a.tion exi'a'::s 8% the préaent time, The enioz-cement of thia
oontinnoua com:ract obligatj.on 4is not only cletr_mental to ..ho conaum—

) ers. as E-3 whole ancZ ‘o the district bdut alao ‘co 'che COmpan:r ae an oper-
'a.ting rEiLity as welle No distric‘c can: Progres sively aclvance w’hen con~:
- 'cinuously An 'curmoil over e:ci°ting or helieved inequitiea ‘and. disorim—
, inations. This chaotic condition should. ve elminated. We are. 60D~
.vinoea <rat elther sll tke, land should be mdor continmons contrsct.,,
'whica.-wou.ld be~ somewzat 3imilsr to an irrigstion distriot zituation, -
or, all lerd ahould 0o, trea‘ted unifomly und;er non-contimous cantracts.
Qperating a3 4. bublic ut;.lity, it appears impraqtioaole or ;mpossi‘blo
to ma.lce eﬂective the former. The _Company é.s a-pubz.ic utilityr will -
ber reauire& howaver to elminate the diaorinimtion and 'creat a.ll co::-
mera alﬁ:e as 1o 't:he oblﬂ.gation for service.. Iz gener&l a. :'etnrn

| to.the pxior Lorm of.rate SQhedule which nrov.x.ded. Lor a d.i erents.al- |
pt. g :'atev between com:ract a.nd. non-contrac* :.ancla is aot favored cn&
-doe° not. solve, the' pxoblem.,, As a matter of :tac't it asppears olear to
this. Commi°si.on tha‘c *he cla;psod. ts.me and advanteges:. flowing 2rom

previows daoisi.ons of 'cb.ia~ gommia%on nave . eliminated any Te8s0ns for

'w,(t
the reinstaw.ng su.ch a diﬁfe:ential.

| :«/i >




”"?e qa'e:-';ti.o‘n of this Commigslion's furisdiction to obro-

2ote ‘a‘aeye con.._..c‘ has been ralsod. From ke comsumers’ gtands-

) -

=
point, 1t seems “hat 1itd tle *ema..nc of tzese con‘t:*'a.c‘t" evcep"',*' e

leged 0 ....ue;au.o._ i ne::pc‘*ui Ly o Py ca... fe'.-, upoz all of the
’a_..d covo*e&.. From thc Coma.,.y' ‘:md.poin » o.é ox, one*'a.ting.-”‘”-'
i‘ay,’ we see =0 ol.lvapa.ren“a value :S;.n d.emand:z.ng tae nerpetua.‘uon of the
contracts and, iz :fa.ct, it would :-mﬁeo.r 'th.&.u tae um:e.—.u in he 6.;"-
trict re:-:ziltin 2ron thelr combinuation ..:x 2 real dotriment to 1:‘:;0
Comp::.::;. | ome estimted afdibional recolpts from “he enfo:ceient.
of taese cont cté on :io:;-irzig;ted lands ig reiaf.{vély :émd.ll -‘or.e
that the totel would be appreximately {;:5,000 00 pex
am.um ueder the preseat form of rote with the sevice ch_*ge DLy
in effects te believe in thic procecding that rates skould be
based upoz a uxniform cont:-o.'ct, applicadle to all conzﬁmer:—;;'; and
teat gxy reduction iz, revenue vaich wight oceuxr from the mivinw
- ehaTges 'ar.ﬂ.or the cortiruous coniracts be absorved. ‘.L.. .,ucf.:. ..,cr:.e-'
' .m‘e-:r.«, N . . . ’ : e ’
It i thé convention of all or the cor.smners' socia.-
zat ouez 2 ;oz?échure would be o the advantage of the Con—-

- 2nd 4he publice Rates Zixed nersin will, “aerefore, bo on
soxvice e charged for weder a walrfom sehedule
application Zoras waied will cxelude eny con=.

slderatcion oI e conbluuous canirocy ana. preclude vhe miking of

cna.“gcs Lor wnirrigted land wader a..:.d. contn z.cUSe &S Such.

"?:-:’.va...a Teterals. ”
| & sccond couse of dizsatisfaction arlses in como-cl‘.:ﬂ.o:.-‘
:i rya) -".’:o cexvice of a le.r.ge ';oc::-‘a o the. Ln" taroush priva‘aelﬁ;
oweed laterals Mmta..moe. oy ‘che land owners ‘ﬁd.ivid;ué.ll:f. or.f as
' m.t-..a.x. concernse Ike Co:::van.r’" "'z,ucu axe oa. ed ox. acreage fg’i-i-i-
,_:;avec‘.. (oeinu l_rv-elv i".L..‘c ..es) a.na pe¥o) d..’n.fi‘eren“cial e:d.afs be‘-“:;

"wcon mtes for wator d.e:l..;.verca. Qi"'GCu to comgumers from its carnals
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aad Lor water é.ci Lvered *M-oue.a p ..cly owned '”x‘c-eral... It is
A S,
the opirxfor of 'consuma:-s :ervod rom prﬁ.va.»ely ov'md ...o.ter...l
that 'thcy ane be:.r.g clwcrimimtod a.ga.x.nov. The mein compla.m‘t° '
recc...vod were. ;*om loxd owmer s‘.woz: three of the more e:&ensivo lat=-
erals soxving moinly Trait growing oreas wacre tae walt nollings
axe melatively sml;.‘ These laterals are knowx a8 Gridley Coio'ii:?
Ké.v % Ditexr Con:paiy. Yorzenita Tateral a...d. 24 g8 D?’-_“;ch.. Coxpanye
‘;"ac-cost 02 meintaining these ca:za.ls vard es eu.v.reén .’;;l.oo tlo\ 4250
jer acre imigatet. Tie cuse of cozplalzmt 15 boin 23 %o ;lléé:eﬁ.
d.....c ~mirstion & rates axd genexrally poorg:: sefmrice, -.:mi, it i
' ‘ ater
ciavion that the laterals to a groater exteut ‘.::..:m at |
pre..e 2t be telken over by the Sutte r Butte C:mal Co:ﬁpa.ny, she 6?:24
exs %o be' compensa.tcd. and tke e:r.‘.;ra cozt be imclided im x ..és. |
otz appreciate tae Gifeiouliict of the p=oObL em-a::.c’-. tha.‘c thiz sol=-
otion 43 ot presont prodably imposzidle. Lo on alt ema.uivo the’

* Sarm Bureav. ard ceriain consumers ceggest not o Aifferenticl tn
o~ N

RSy

. o~
.

Ll motest oevcmrged.c "‘be S ttor .uu'c te Canal Compu.ny oi‘fe to *.:‘"L'c'

ovex the more ..mpor..anu . WO 13 provided they axre dccd.ed. :I.'ree %o

-
]

Oz “he Sutter Coi:n‘a:r'f:.zte:.“sion t]ge Company-‘e:c‘«:énd.ed. its

"eamale Lo meke d.ei.'x.ﬁre:y 40 cach 160 acres:. ¢ lond o"mc_.,, 0w
ever, a.avan ced. mch of tae cozt of b e‘“system.'" ‘;n".-;u‘ate County and-
..o:*‘ané ™= -Sut c.. Cownt :7 there exis ,-.npx‘-‘c;xima{:ely 200.‘miies'fof pri~

cly owzod 1 ‘co*..lc a5 comparcd W.L"‘"” less thaw That mﬁ.i‘ee.ge' of
*‘Cdz:pany canals IR tke seme (L..,.. e Thiz is pdr‘.:ly ‘aue o theex=
igtence of many small,'hb?.‘.dings oné s15o Lo 2 policy ‘oi'"io‘c'erﬁeﬁd- j
Ing as oxtemsively Lzto rice areca as.in Sutter Cour.‘cy. The Co”pm

, . - (" mo.
- bas, Xowever, token over o few privatc ..::.‘cezj\,.a.” iz fu‘c‘ce Com.. vy and

i3 zr.....n*ai.."“" Yhom. Théze it 1o question. but that vetter service

Lo “he land owners ox drivase Llaberals: wox':l'd.‘i" result if these Latore

~ als wore taken over anmd maimtained by e id ‘e:- Company. - D.’z.i‘ficul-#




uﬂ Iy axiwe ix fthe operntion

“emence of. prim‘;c :L.C‘."'G""&l ozt poox comviee resulise.

Y.

;p'o.a.,r...n‘_-,' o o tc r Lrvigetion };Zyi\,pxi'olic wellity

cc.::::.l compimies almozt n“"“o*m...f poleRe] boem qiLienlt, L'.'::.nj of these
uvllitics kave “‘o’le‘c’.. i'.‘ir.mcmny. They hdve "'a..lcc‘.. o bc.‘c*” by
exhomeenment oL the value o"’ nronerty °e~'vcc_, axnd ru.rc 2.0 ea:.'.'-* of
beieltclebt oty charges o ' ....’x.z'..-,u ey oxd, e.rce;pt ‘.:'m.u 1:'.":-;(:&“50:.- 'mey
aave ofvez deen T ...c.cd. To _a.ilu*e, alt.;ou,r;h \...c .er*itory yowvod

22s more on lecs p:.-o.mc*ed. S

. The problem iz tAis case iS e...kec;.blly comp ‘.;ed;;““as

“he. ’.Lar.d. ovmexrs unge that they zot be odbl igated o pay.exy- cmwez

cmep:: Zor ve.. r actuelly wsede It 43 2150 S f-or.@.y-ur"ed: “ha‘.: tae
> ;e:r..;" rates are ;n"czco;s. £ tze value of tne c;-vico a2l ‘:.::.c.‘:. .
4ney maci beired.ucec‘;..w It would zppear thot *.:o t:me ove ::.ll o:f "hc‘
lﬂltei'als,‘.\lcz'{er. at :‘.o‘ out of‘p.ocfce cani‘aal cost , 'vould m..tcr..:u.ly
c*e.."n,"..e ope*a.““*' expeases o- hc Comp..n,r el I‘.CCCSSit"‘"uO
' ‘c_ $otal cburgcs %o the pullie, 'f,_j.cr. :ni**v*"
40 ,:;;;l...s,por acre perw;.mum Zox he mllo:

e Co'*nﬂ“y cex have. sarentee froz ack lond

ovzer ﬂ*‘fec,cc. of 2= pxmual poywent iz porvetulity for “he mai.':z‘cc*- |
sxce of tag\ ca.:cls ant Interest wpor Imvestment :li::cc*ly to. ue*vc
fre loxd, x-.rhéf:‘ﬂe* ":a.'t:c*, is used or not, 1% .o o3 ..o‘c ~n:;ea.’~ 2% "‘chc
.”C‘bx:pcr.y ;..o**’d. be :-og‘ui*ed. %o iuvest c.d.ﬂ.i‘cioz:él funls or to obli
Aga:te *"el.. to mointalin "e"v'ice oz "b.o extended zys "ae:n. - Tze "’*.....l |
.,;o"..utf.or. of _‘a;':..c,..‘av@rcl Drovlem cox oxly ve a.d'.ejqaa’.tely Sokez care..
of tarough the Zormatlon of az Lrrigatiox "st:-ic't through wailch
Lae persons requirizg e mLuonance oL c""'al:r elzo vake over -
o‘oliga.tion oL 'aei‘ir.itely ca.;j:.'y.x...g the coat. e do not’ b‘elieve thot
e Compax J', at thi.. ‘c.....c, .,mulc.. o cg......rea to toke over . uhe"p:-i-
f."ﬂte l..tc*a....,, e: cop".: whe"-c m tu..l agreement bevweern: ‘a:ac vohpa.ny

axd the :L:-.r.c.w owners affectod cax be worked oute




Sutter Cmmty Extan.,ion._ B .

. e effect of the constrtction o:E the: Sutter Comty X~
tension by ..ho COmnany ori the ra.tes of tne Sutter Butte Cans.l |
COmpa::y ngs been the mbject of muah controver.,y. It na.ex been tne
‘belief of. my o-" the la:n.d omer'-' in Butte Co*a:aty that thi., eactern— _
sion ms entirely unjuatiﬁed and tha.t it ha.s resulted in &a extra
a.na. tmrea.sona.ble burden on the w:z.ter ueez.w i.n that cmty.‘ Naoh
te..timony we.s introduc:ed. relat:.ve £0 this natter. It appes;:r:s tba.t
iz 1918 certain land. omors of S'u.ttez Cormty negotiated. with this
, Cm:zpa.ny for a. S'm:ply of wo,te:r. In 1919 an agreement was entered
| _into zor the wrvico o.f 14 400 acres by the conatruction of dis-
m‘nration late::-alu and tne 'a.ﬁ.liza.tion of the I.:'Lva Oa.k Slough f.‘or :

tae conve;vi.ng of water to thﬁ.s general territory. The coat of the

truction was %o ‘oe pa:!.& in £dll b:r the la.nd owners and later i
| .o be re"’m.é.ed. on the ba.ei... o one-seventh of the annual revezme
received. In 19 0 1t wa... fo'a.nd necesae.ry to extend tb.e ma.in _
: ana.l 0 this dia»trict a.nd. d.g.scontinue the use of the I.ive Oa.k __

~'Slaugh. new oontract waa entered 1nto whoreby the land ownars .

: wero roq_nired to a.d.vance 20.00 per acre, while tre COmba.w agreod

to con:plete the . constmoti on and install & pumping pla.nt on Peath-
e:- Ri.ver. 'mze tote.l cost o*’ the prozect wa.s atp:oxima.tely |

| .,835 OO0.00 and the COmpa.ny’s investment slightly over 526 OO0.00.
".E.‘cis work wa., a.onec at he pea.k of pricos and, in a&dition,waa msh—
ed 30 .b.e. m’.thout q;aastion the cost omee&ed & rea°onable coat |
md.er nrosent conditions and. some adaitioml co st over noma.l con-
smction occm.rred. et vh@ time of the develo;pment. In past deci-
sioz:s, the a.moun.. of ..ha :z:a.to ba....e for thi.s exten..i on ha° baen the

ammt ir.vested oy tne Compm During the general period of h:t.gn
prs.ces, ove:c .,400,000.00 ws.s expended by the COmpany 1:1 additions

‘on other parts o t‘ae system for tne improvement of tne service a.nd

-

to zorve a.ddi 1 o::a.l acreagse Cnhe Sutte:: COnnt,y Ebctemim stand.,

- ~ Y




‘out aloune 83 & large aingle expenditue and ws.v opposed d:aring i‘ta'
con.,‘t:raotio* by Butte Comaty watexr uaers. Wi'thout questi o, any |
‘excess cost dve to- ‘waressonzble expense or rusk Work .,hould be exe-
'cli;ded.?in a p_emneﬁ*t reto base. A portion of the advances by
land -omer; me3t be' cbn'i"dered'a... covering this 603ty asx it v'va.a
for - their 'beneﬁt tae work wag rushed. A u‘tility must’ make norma-ll
eactensions ‘1n period.s of high e well a8 low rricos and. to the ex-
tent tnat thie ie: requi::ed .1.1: c.e.nnot be reasonadly urged 'by con-v -
zumere first served during pericds of low pricea tha:t tneﬁ.r ratea
‘ghould mét be affected by ’che :Lnorea.sed co3ts resultfng f.rom 'the
mff;.llment of this ‘0bligations -

B T It was wrged that a. cheok of 'the inventory and a.ppra:!.e.al
'7o£"3utter County Extension be-made. Chesk-of the inventory wes . .
. made. by ‘& . Joint .committoe o:E onginesrs which showed the »Compaw*s
‘inventory- reasonebles No chplete check of reaeona.'blenes.. o:E the
5 cost was made, but the cona;:mers' representatives 41d zot insist

on t.ae necessity aftexr the inventory check wa.s completed.. '.Ct is-

| urged: taat & mmek largex _i.nvte tment per acre has been made on- tne
Sut"tér"comty'mtens ionxthan' in. Butte -ores withk the result- th&t-—a
"g:res.ter buxden-hes been~placed on Butte COunty users 'cm&e:' waiform
rates: than would -bave occurred if- the- extension had’ not been ,ma.de.
WLthout question tae invezmen* 15 highor per. scre on the Sutter |

/- Comty Extension, however, on & besie of equel price ‘.Levels the~
discrepancy is red.uce& 'thoagh»not conpletely wipe&fout.  This &pe

- pears p&"tly due to tb.e more eztenaivo system 1ns1:a.llea. on ‘tho
extension then in’ other rice sreas, L - R
(& staty of DA Nou 109 of tue Butte Comty Weter
TUsexs? Assooia.ﬁ.on Mdicatea quite clearly that as to- ,rice a.rea.,
- tho Compaw’ﬂ la.terale extend. mucb. mrtn.er in the Sutter area

. than in the Buttq,a.rea 'gnd..'t:o, thizs extent a- greater ,ggrvriqo hes .
- been and is ‘being _r_epdéred':’.n the -one cese than in the otﬁer. :
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"It apyears tna.t s.n tze Su‘cter area. 'tne COmpamy'a la:tere.ls extend. :

each 160 acres waile in the ..,v.'cte area’ zmzch of the rice acre—
'age aa... no compa.ny latersls within two or more mf.les of 'the land. |
a.na the la.nd. i.... serv'ea mainly througn n:.-iva.tely omed extmsfons
-mhintaine& by the land owneTae In add;i tion, tno Sutter exten- ,
- aion reouired mucn 1onger main canal. for mo sorvice, and. al:so |
‘t.nc in...taua.‘t:;i on of a pumping plant. ‘ '
. , ﬂ'.'bo 'R'a.m Buree:a ha., urgod that 'tno amount to be li.n: ,
,cn.uaea. :.n the ::-s.te base should. ‘o‘a determined as 'the cs.pi.talized.
e..timtecl ne'z retu:m f:'om tbia exten...ion mder proposed retes.” ‘
m- baeis is not smmd.. '.Ehis 5.3 a*temp‘ting to d.etemine valuc
on ‘aa...ia of arbitmry ﬁxing or rate.,. :Possibly & lesser rate _’
o... retum shonld 'be a...sumed on this 1nv-o.>'t;ment tnan on the pz-o- .
| war 1mrestﬁmnt but weo find 20 justiﬁca.m on foxr reducing the pre-
"“'v:z.cm'-* a.mou.nt aﬁlowed. We are convinoed, however, tna't 3u'-tice o

“to all reqniro° a gz-ea.ter praportion of the 'tota.l cba.:-gos per
_ s.cre 'be a.sses ed on the Sutter Extension area. than 'c.he But'te

'a.rea., minly to cover the" grea.ter gervice renﬁered:.
?v-'m..e Baae e e : .

N

o o m'no COmiasiou, in, ﬂx.’mg the rates mow in ef:fec't,
"usad 8% 8 r&te dase its :Einding iz Decision No. 5227, dated
Ma.:ch 25, ,1918 (15 c.3.c. 425) plus, additions snd bettements
sinae tb.e da.'to oi.' the. a.ppraiaal therein, less the e.dvancoa by
| land oma 4n co,nnec«ti,on..;mth the . Sutter County ‘MQm;on. An ..
ecdf,ib_it,, on .;ji:his—,iba.s;q was presented in tHs proce;e&ing' bg Mr. B
4. Notle, en_sssistant engineer of the Counission, The rate bese
zor Octobe”L, ,1'9:2_5‘,_ Zollowing the Zoxmer decision wes.eStimatod
at. "1785, 610;00. Tﬁo éstimé.'bea were presented iD;V th'& ‘Sutter | .
B’atte Ca.na.l COmpany in this proceed.mg, one by Norton Ware, loce.l |
mmger, and one by .‘J’. Te '.-'sra.n, conault:.ng engineer. ‘ '.Ehe estimate
o $2,085 468.00 p*e»entad by Yrs Ware was on tb.e basis of 'tho
Ahisﬂ:oncal :!.nvosment and closely a.pprozimates the amount as set

R, T
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,formabove 5.'“‘ tne a&vances by, :La.nd omer... o 'tno Sutter Cmm’cy por o ,
i ,

' ‘ten...«.gn are“"ded.ucted.( .A.n estimate of reproduc’cion oost new total~.

'liﬁg .,2,676 1.18.00 we.s presented throngh o . P:ya.n. Thia wes 'based.
upon tne a.ppro.ise.l 'by Mr. Wa::e, applying price ratios w:.th 8 view,

: to de uermining tne pro'ba.ble reprodmtion coe:t new mder 1934 ;pri.co

’conditians. Thiz appraisa.l was o.f & very general mture a.nd. 'the
'levi&ence ind:icates a failnre on tno part of m-. Byan to ta.ke into
| consi&emtion c:lze.::zse*a in the art o,. constmction a:ad. tno use by
| him of othc_ general a.ssmptioms wh.‘!.ch wou.ur tend to gj.ve~ mggme

| in exoe 2 of rea..onable. | | o s

No esumate oL ra.'r.e ba ..,e wes pz-eeentea‘. a.t 'che hoe.ring by o

L "_

eitheu: tae 'Fa:m Bn:rea.u .ne&erati on or the Suttar Eutte Watar User
'Aasocmtion. '.:'he mefn eny.neering e::hibit presented by the 'ﬂa.ter
_Users‘ Ass ociation throngh Mxe :J’. D. Galloway, conmlting eng.f.neer, |
se:ts‘io":'tn disoussion o:L’ t.ne qnesti on of ra'ce baae, expenees,etc.
'but the mad.n set—up 5.3 on tne 'basis o:f an estima.ted mture com- : .
lp,le_,tod., development, . Mtr, Gallovray, in his report, ma.kes an estima.te :
af;éapi»tal, " revezme, sni expenses, besed. upon 8 complete develop-—
ment o:f tne territory with a tota.l acreage irriga.ted. al.mos': tw&co

" that which rea.sona.bly mey be expected 1o be pla.ced. tmder i.r::iga.— -
"‘bion. '{n 'the nesr fature. It i*-' svgge...ted in the repoa:‘t: a.nd, in the
- trief of the Viatex U»sersr' ‘Association that ‘rates whcmtl.d. be vased
1argely on the completed development. The-report ,13., intores'cing;
azzd oL value. {n ind:icating ‘the ﬂtmte tremd of mtoﬁ 'but- i.... o:t

. neces sity, very a.pproxima.te a.nd. even taough Lt might p::ove 4:1- )
: ti.mtely correct £t is a.n os‘ci.mate of condi'bions not of ‘t:he ;presont
but of tho distent futare, "It iz of beneftt £ indica‘ting taati
: 'the tend.ancy of :a.te... vr.Lth relation. 'to a given standsrd oos.t ..houlé'.":f"
not continue to be npwar&. - w’e 40 not ﬁnd; it oz aufﬁcimt enc'z-
2685 .50 Bo used. LR de‘in.ttemeasnre of rates to be :tixed at t.nIs
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The Farm Burea.u tu:gcs that ‘s deCuction :trom the rate ,
ba.se be ms.d.e oL ""250,000.00 to ‘cover d.ona.tions in- connootion with |
the con’ 1mou.s watser right contmcts. '.Ehe Wa. ter U'sez-s' Associa.-—
tion aZso u:.-ges a. d.ed:czction to . cover these d.ona.'tions which :L'bs
a.nd.i'tor reports at a.:ppro:d.zna.‘tely $375, OO0.00. Tt a.ppea.rs 'tha.‘t ,
the con‘arac‘cs provmoa ro:r: the adva.nce ot moneys, or their equiva,-
.1ent, :ror "wa.ter r:!.gb.ts, ' M):cb, of the zoney Was admced. by '
reel este.to ﬁ.rms subdiv'id.ing tb.e la.nd.s to pre&ecessors or the |
Su.tter Bntte Canal c::mpany. Tn cer'ba.in insta.nces. at lea.st thoso
| :p*ed.ocessors :raﬂ.od. ﬁnancfany.- In view of thesc ra.c'ta, .‘tha‘t |
“.:hese ;ps.y:nen’cs were nade’ mainly o pred.ecesgoz' Companie.; during 'bhe
ea:ly yeriod or the a.evolopment o:: 'the srtem a.nc'. th.e tmf.tory,
.*hey cannot e conaid.ered as d.ed.ucti.ble Zron the mte be.se in '!:hié
proceed.ing. Wore a detemimtion ot wa.ter rﬁ.ghts va:!.uo oz dwelop- B
mt coc't beto*e tne Commission. these a.d.va.nces miga.t be o:
importa.nce. o | | |
' A.'nother a.ed.uction o $27,697.00 is urgec. to corv-er e,d.-
" vances ma.de in’ a.ia. o:t con.atmction. This amount rcpresen‘as ‘money .
ad.ve.ncod by 1and.owners in cozmection witb. recent ex‘tonsionz- Pend- . |
in.:, tho ro.a‘."cxtd. o:r taeoe moneys on wh:!.ch no interest 13 :pa.id they |
...hould. 'be ea:clnd.ed. or the 'lack of interest pa.yment ..hould. be given o
weight in aetemim.ng the ra.te of return. '.L‘he $z7 697400 wm. bo
ded:o.c .ed.. There appea:z:-s li'ztle a.d.utiona.l capita.l necd.ed I.n tho
-near m":ax-e and the ra.te ba.se nay be ostimated. a.t $1.760 000.00.
De'orecia.tion. , ) o

T o RS

Ihree estinetes o*" d.eprec:‘.a‘tion a.nmity were ..ncludea'. A,

oo J"Af'lﬂl, o

Noble'e estima‘tc ‘based upon former allowences totalledi sl 709.00.'

c.-"'"“ :

\ Mnctions were ma.ae from this’ a.mou:a.t 'bv- Mr. ‘Ying, or the Fam
B'a.ree.u., to cover J.lowa.nce for prope:-ty dona.tod. by con*ume:.-s. m?-.
Galloway bas urgec". rhat 2 rednction shcmla. ‘oe made on’ account of &
por.tion oL the property being non-deprccia.‘ble,
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‘Ihis conten'bs.on’ tha.-t e. le.rge por*ion of the property is non-d'.epre-
c.':.a‘ole coes not justi:ty exclud.ins e.llowa.nce for this cla...s of PrO-
perty, as it appea.rs that Wt or sach pro;gerty, ma.inly ca.na.ls. :
he.ve been and. me.y in the foture be aba.ndoned fron time to timo. fﬁo
the ex ent that the_e properties are covered. 'by udva.nces rz-om con-
sumer.s no d.epreciation allowance will be neceszary to cover a.ba.n/-
donmen‘cs 'unpaid. Zor by the C:ompa.ny. Sound. regule:tion mst ta.ka ac~-
,com:v.t of rea...onable a.llowances for d.eprecia'cion. 700 s'ma.ll a.l-

| ‘.,lowa.nce.. w1 ozly resnl-t to tne Gotriment of ihe consumerse An
: ,allowanco o:t$19 ooo.oo won.'x.c. e.ypea.r rea.sona.ble. AR
?robable &creago Imﬁa.ted..

A ’ mch ev‘ d:ence wa.s introd.uced relative to pro'ba.‘ole acre- -
age or crops. The acreage for the pg,st Live: yee.r.:. a.p;pears_, as .
rollo'm. a | ' o | | '

Tadle 1.
Ares Irrigated
2ronm
Sutter Butte Canal System

Rice © Other Crops .  Total .
28,750 17,957 . 46,707, .
28,127 . 14,559 .. 42,686
20,738 . X044 31,782
- 15,08% - 18,449 - 33,500

. ) - 164696 19,097 . 35 795;‘

R g During the zirst two .yeaxs of this period. a.pproximately
14,000 acres 0f new. rice la.nd und.er three yoar contract was irri- '
ga.ted unc.er- the Sutter cou.nty extenzion thus resulting iz a re- |
utively 1'3.:-30 acreage in spite of a very. low price :'.‘or rice.
D:xring the entire period., with tb.is one exception, th.e tendency ‘

' wa*-* Lor a .,me.ller a.crea.gc of, rice %0 be irrigeted. Forvthe :res.r

. 1926 = :e.irly la.rge a.creage oL rice mAY. be e.cpec'bod on s.ccm'b or--

the 'oroba.bility o:t a. relativel_r high price for rice. Sta.bility

o:'.’ muea is of importance a.na. the amo'unt of- acrcae;e .,hould. be

es uima.ted a.u nea.r normal as possi.ole.




thee'e imuvcu of prooaole‘avaragc aereage of rice and .

dtggr_c:opo o bo expected,dur;ng tne com&ng yoary are - as ollowsf'

mable;#z.

Zstinated Acreage of Crops
' Irrigated -
_ Zrom '
. Suvter Butte, Cansl System.:
Zededulion Z.h.Koble ' 'L.S. ﬁing ,
Company - - (Commiszion - o Varm Bureau
S . {corrected) ‘

2eco, 18,900 20,700 .- ',‘24;400,

"Otier. cropu- . , -
rui : Alfalfa, o : . N o o

‘.;'u,re, ‘ 18,50 e 18,500 S 29',.000

Acreage on which o |

L, prese 4 service . :

”Tv cna*ge would bé , : : St

: upplipaole o 60.090[ o 64,000 S TL,000

I,V}%U o E_f*imony of Wi*ne 2 for the Jater Users' Association

'a_a uhe Furm Bureau indicate the Company’slgszimateito be low.

v

"; Yobgg <, qgtgggpe woulg;gppegf also, low; On the other nand, - %the
'-yfﬂoiqﬁpg sgay;tﬁgd]by Mr.,ﬁing ig omewnat Optomiutic as .o ricé
.'ifriqﬁpgqn.ﬁl?& st experiegéeﬂ have indicatbd ke impo sfbility Oa
fgééﬁfdﬁqéy;ggt?myuinz acr;;ge of crop“ eltner ag 0 particular

',years'6r7éverages; mor tzis proceeding 1% woula unpear that Ay

'-‘nlian’" estimaue may be taken as %he minimum and x:. W;ng’“ as'”

-

ane mazimum aver age ¢creage uhat m¢y be" oxnocued during thc coming

N Bianss W

e

**“:ee of Zour yesrs:

‘Oﬁe*atinz g‘“

N e

'5he’nb*ba7'évdr =ge. oneratinb exponweu applicaole -5 uhe
_:ufﬁxe ﬁa the ”ubjecu o_ cons de*able te imony. ”he ﬁollowing

taﬁlé;s¢t° *o th the average expen.e for the past several year

. ot P
-
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.. Tadle % .
Sutter Butte Canal Coe
Lnintenarce and Operation honze

1925°
4 lonths
tans , 922 L . A .- pSstlmated

Zxponses. 422,370.3%  $12,015.54 G §51,459438  £6,299.47

Mransmicsion & o . o
Diztrivution  61,047.99  61,757.81 ' 49,281560  55,983.24

Expgmes ‘ 4,300e40  7,089.86 4026415 2,64Le55 ' 5,241.88
Gomml and | ' , | ‘ S
_ "colla.neous 49,669463,.  58,7Lhedl 41.,098.1.8 $3,875.9% 35,117.2

Taxes . _ 13,796.67 _ 15,226:40 _ 19,236.51 _ 28,778:56 _ 28,800,00

Dotals: .  {L51,285.00 . 5154,804,03 223,129.34 $167,037.00 $131,441580

-

Eauim&-ue were submitted oz to iae fubuxe operaiing ex-.

-
o

'acn..e... m* Ure J.xl.s.o... of* tiae Sutier Zutie Cexal Compo.ny, A -Iifobl'c g

’of‘._the Wn.nee ring Dene.::-..menu o;. uhe‘ Comr:..‘.ss.‘..or., 224 Lr. Tizg or

L)

' tad Torm areo.x. Med.e*au.a.or.. Ce*‘cﬂm cozmerts and ~..n:»....;r..,e.:: wcre

‘~.1bv-“ted by GJ. ouny, for tno ..ater Use LSS ociation I;is

.A L [

L, .a"ud.ic... cove*oc.. @ e stimate of condf..foion.. u..d.e*- a.-su:ned complotc

,_.,r...- .

c.evelopuenu. ."..s'ctavod. oc*orc,‘ Thece es‘aima.‘qcz ca.r. or.ly be u d.

- - L)

23n d’cat‘“r yo .z.b trends m the Pubure and not a. b'~~i.. _or

L

Tixing tre. rﬂ cs for immediate 'ne.eas. ir. Juliox estim ..ocl ‘me ex-

por.::esc. .,,,.1.46 641.00, Un, Noble's e :;v-‘..a.‘ac wa.s ,.1/0 OO0.00,-' kile
2.:::'-'- u.._.e; egt m.,..,cd. 0 OS0.00.  Dhe mai.n d.iﬁ.‘cre“ ce in the. s»imfes

ol e:r;;en.,e, o..ne* *M“' c-c o vl expense, Ls involwd. i.::'.the. question
el

oy m:.ntemnco‘ano.f opo_..l..'.o... o"‘ te zystom. Thc Compc::.y' noo ““clud-

ol 4x L4z é‘b‘a’img‘ce some 425,000.00 4o covex Geferred ma’““'e.....nce
baldy mprovémer.t of 'semric-o;, Tze maint LURAYCo oMpenSe; oi" ‘thc.nc.ét
Tive years havo bccn »clobively low, owing 4o the lesser c.c*o,.gc ixe-
rigat'ed',‘c%“ ey e ~cor.s.:.aéred. zoxmel dncl'o'.ving- ‘o "che_ szl recw:u-n'\i.,.
emcc’. oy tae. vo*p J, wad c* woeld tend To rosult d.e...e .mg,
o molntenences |
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The testimony of & nuxber of comsumers is %o the ef:ect
thet they have enstained considerable loss adue to the poor eervice
rendered. Thie condition is apparently brought abonx largoly by zail-‘
ure of the Company adequately to maintein its oanal systen, aa.wall
83 fa‘lure on the part of owners of private laterals adeq;atoly to
meintain thexm., The teatimony o: one . rice grower wa.s that‘a 1oas of
approximately 10 aaoke of rice per acro resulted zrom inadequata aer—-'
vice.  Failure to allow sufficient amount for maintonance of Bya-.
ten, withou* queation, would be false economy.‘ Wb aro conrinced that
the maintenance allowances inolnded by the CQmmiasion 8 ensinoors and
the ?arm Bnreau sre inadequate Zor the acreage-contemplated-tq be’ 1:-5'
rigated and the service which %the COmpany should ronder. _

COnsiderable dispnte basg arison relative to. the allowanwon
zor general expense. of the Coxpsany. Bapresontativoe of both the .
‘Farm Burean and the Water Uaers' Association auggost a cut in.tho
genaral suporvisory expanae and ‘8180 a reduction in the legal and
Railroad COmmiasion hoaring expenee. There 4& 10 qaostion,that the
conditions existing dur;ng the past seversl years of numeroua pro-,'

ceedinga beiore the Commission and antagoniam between consumora and
) 7"\.‘ Ce

C :«he Company have resulted in greater expense To the Company than

: would otherwiue have beon required. If the dispuzes between the

parties can be eliminated and the Coxpany and the conaumora orgeni~
zation join togethor for the constructive apd co—opcrative °ottle-‘
monx oL difficulties and the devolopmenz of the territo:y. mush
ofror. can be diverted to & productive £ield and 8 reduction in gon~
oral eXpense ahould result and, in addition, tho public will re-
celive. better service hen is possible nnder the paau conditiona or
diatrust. In this connection the COmpany should ve impresaed with
the fact that considerable depends upon public relations on tho
ground and any loes wustained throngh failure on. 1ts part ragard-

ing personnel sad mensgement cennot be.made-up oy incroaae@ rates.:

.
. Len
. TN
~16= -




It dill be GAPGCved Thet as.%o,the future bova tae Company and the‘:
’§Qn umer° will co= opcrato %o the mutual oenef v of all. I% Qqui@

" eppesy tn&t, ezcluwmve.of.depreciation, aﬁreaaquplela*fOWagée:fér-
opera«ina oxpenses for the yerVico of tho °créage which{m&b béquégj
bonaoly e/pectod would be anproximauely wlaz OO0.00. This ba°edn.
uvon ‘eliminet vion of &urthe* controvers: feg wnd & co-owerative Spiris
in thb werri tory. & much nisher standard ot meint endnce of &ys ;egl
i° to be e?pectei than n@s occurred in the past.

value of Service.

o

Tt 1U u.;:ongly urgcd by cons umer°' representutives that
the present~rate° re in excess of the value of tae uervice. Ex-

teﬁsive Toztizony wea introauced relativc to tke co,t of producing

. E ) . - Lt .
_*ice.‘-A.comv*ehen ive revort was p*euented by . mr. Winb-of.the Fu_
Bu*eau relauive t0 tze production of. varioua crons, fruit, alfalfa

-
-a\.w‘

awm rice..-"he “euuimonv -ndicaue& tho ,uhe cost of water in con~-

necuion vita tho n*oduction of frvis crop- is relati“el" o ;l Do~

[
y',«“ o.;l

fng less vhan 5% and, in cert&in cases, & low as'lé%¢of,the total

3 BCRRRLS

*evenne from the crop p*oduced. Qse evidence 18 very cléar, ag o

‘N

frui* c*opu, eit er f:om uhO stondard of COMPCvivion oZ p*oduction‘

o i) ~~‘-

o* weter by pumping, or Zrom *he economic value oL the crons ,\h&ﬁ‘_
gne raveo now.in e ect-a*c much below tae value of tae *ervice.‘

3013t£§e 00 alf¢l he} oduction, tae *ate 0f yZ.25 pcr ycar on the

o
. . o0
.. F

general 2ys «eﬂ and y4005 Zor pumped water does-not efceed tae e lue

-

of ue*vice. _he rate 2oy rice i*r&ﬁutzon iz, of nece i*y, mnch

-
~

nigner -pox year owing'uo Tae higher class of ue*vico xecui*e& and

th'

~rea or“amounu of water needed. COntinuou, und uninterrupued Hervioe
’o**anp oximately E3 montbu per, ycar iu neces cery zor.vhe a-°urance
‘..01 ;"cron. “The oi*uat;on, 28 17 affects. rice nroducu;on, i3 o _uftq\\ S

-.‘v

d erent tn¢n what rCl&uiVC to o°her crOpu. In general, t anpesrs

unat rice ig re i ed 2o oftenor uh4n once. in two yearw and, in maﬁy‘

-

[P .o

cases, once in taroe yeury. Du*ing une naut ceveral yoaru e

,
4
7]
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uhe nr;ce of xlce” h&u boen"ow, with the. reuul* thut uhe proéuc£n°
eer ge"naa been’ educed. Annaren ,the main»ncrtion.ofwtne'rice;
ming i° done by tenun . and Relch by the! 1und owneru tbemwelve».
Qhe preoenu renting»basis ig“on & one-year neriod nd tho rent gen—-
erally. iz’ one-quarucr oL thc crop where the «enanv nayu “the. wmterw

‘f‘m

.bill and one-tn*rd of 4ho eroy whe‘e.the land ovmer peys the wate;.“
bill.wﬂzu would eppesr what at'aiprice 0f 2.75 cents oz le per
IR 2 ' :

A

pound for rice the owaer mekes 1ittle or mo return end in Some cases
a'loss'on'hia investzent, although'the\tenant makes;'in‘many‘cases;

Gomo proiiv and witk an increaue ir price above 2. 75 cents au now

-

'exiwtu, rice srowing %5, 10 & large exvent, pro.itaole om the

ugmxpoin* o* tBe tenmert. ”he teutimony indicetes, under tao p*ew-

fenu pr.ee of rice, on increa e in acreago skould result .ncre -

pears“l:tz_e,Opportunit for much profit for the owner of land cven -

with .o redm getlon in the weter Tates or & nigher price of»rice w-

a'cha_gc in une'renting ratio occurs. The prc,ent p*ice of
/ ,

. *icc'cunnot e cxpected to continue indefinitely end retes canno*v'

‘*bc f;xnd on “he besis of the relative price oT rice any more th&n-

zmoican be uo de;érmined.l we afe‘convinced, hoﬁever, that if any
*elief in tes'_s'pO°~ible 8t tais time, 1% should be alloted t§
vhelr*c,e producers.  Suck relmcf should, iz the ultimatc. tena soze-
’ whatﬁzb fﬁﬁfé&é e rice situation wnd increase proauction, although
'! £ ap“frenu V'at wnder qno rrosent condition, tne relief will not'
oe di*eculy reflocuod t0 the ovwner of. rice land. Retes: cannot b

de ©0 cor*ect “he pre-en* divizion of profito betwoen owners and

uenantg.
a::ﬂ&- o _

| The. wrovlom of #ixing rates Zor tale ut$li 7y Lz prima*ily
ithé question oI spresding certvain qhgrgea bepqun:tne-differentvcon—

sumens:afieéted; with o view to an equitable,dis ridut ion o the

?:»;4’: 7




‘ﬁ'té;ll‘chargev that are fownd reesonabdle. t 15 to 2 certein extent
&’ :pro‘olem vetween corsumers and not between the cOmpa.ny anc. ‘.;h.e con=-
me*s. .~Ie are convinced, in this ;proceeding, that Justice re-"
q_uiz'es ..ha.t the oha.rge vuder the contﬁ‘.mous wator rate contracts be
di.,eonximed as such ané that all users of.water be placad. wpon: tha

sa.me basis and under the same males. with dne consideration @.ven

cla.ssiﬁca.‘bion ot service... xt is m:ged by the. consumer., repm--, :

,on'batives that the three-xear Lorm of contract, ve ds.scon-:moa., that
the sg;-vice .charge‘rom, of rate de eliminafted ané thet the ra.tg be
ri:ééc.' on "t':;b' basis. tha't fom;y'consumers 'o.sing mter- paz;' and ‘;.éhatho
*~ché.;-géi‘."b‘e, applied 1o land where water 13 not used., The justice’
of the 'c'cz:v':.co cl:ia‘:ge is gronted as %0 principles | 'm'c‘ brief on dew
nals of the Weter Users? Association res.d.s. in pa.rt, a3 :‘.'ollows.
TThe theory o.f the sexrvice charge 12 not %o de
criticised, TWhere it is practicadble and can be
wniformly applield and where gll conswmers are on :
the same basis with regpect thereto, 14.1i3 a practice
t0 be commended., EHowever, we 4o not Zeel thet it
“can be applield in the casze of a public water utility
area, especially wkhere thore cxists perpetusl contracts
a3 here, under whick s large portion of the company's
consumers are talkding water.®
A water syé"&ém. such as the Sutter Butte Cansl System
1s laid out to-gerve the entire te:.-ritory W the l:!.mi’cs of rea.aon-"
able req,u:!:rements.. In genersl, the existence of ‘aae water system
Tesults in & meterial éavé.ntage to the owners of the property in
Lhet they have a righ't; ‘ao a.pp:.y Ior we.ter wnen they- a.esire. In
nost cases their 1a.n('. 13 bene::ited. e.nd. is of greater value. bece:a..,c .

of the cxis‘oencc of the system. Tt 43 & recognizel fact in all
irriga‘bion s tricts ‘cha.t equtynraq:u.ires that & portion of
the carrying ch&rges.be assessed to the land, though imiga.tion"




is ﬁof_oarried~on. yeirness betweon those irr;gating and those
ot irrigating woﬁld‘diotato guch a pread oL charges. Eo-teg

13. however, not ontirely practicable .on a privas oly-owned
'publicvutility. On the other hend, it is'g well reoognizod fect
thdtgthe continnouS'usors.,whero poasiple.vshodld 2ot boppoﬁ~"
aliied"for the:expenso‘of serving intermittent users. - In the
‘caeo oz rice irrigation, there exist & coneidorable numbor of
conoumers who irrigate falirly regulaxrly: on the other hand. '
there isz-an influx of'irrigators~anticipating or-following-an
increase in the price o* rice demanding °e*vico at 8 period of
high p*icos and discontinuing as prices doclino. ihis cla s oL
consumorw. withount question, 3zhonld ard csan Pay more for tho one '

year or 80 that imrigation 4g carried om. Justice to all of'the

-
"-'w.

. 'consumers, as we- soe it, domands ﬁhat a Lorm of rato be mado

£y \] L4

:ﬁeffoctive which Will tend %o cherge %o tho opportunist farmer

“3more than to the £armer Who oontdnuee stead;ly ‘on the uystem.

 The rates heretofo*e FLived, providing for & thxee-year contract

.1 aBd 8 service cha.rse. wore plazned with this in view. .A.l'though

some - opposition has developed. this i3 partly due, we are oerta*n.
‘ to tae oontinuance of uhe water right contracts and the applica—
*ion of the °orvice charge theroto gnd %0 a misunderstanding or
it° real intont. The contract form of rate ahould bo continuod
with the °ervice chargo of vl.as per aore. mhore appeara justi-
£icat ion, however. for a ba is of discounts for propayment of

eucceeding years,' eg?dne ‘cherges to apply‘* applicants dosir-

.ng servioe “but oﬁo year. ‘grovioion will,bo made forfaﬂdiscouﬁt

‘A“»'




T

for thq;prépaymcnt of the secomd and third yesr. This will de
equivalent o @aking & rate for ome yosxr's aerviéo.ﬁhich. for
.any crop, will be wz.lo Por acre more in- cases in which service
'is not uzed continuausly. Land owners, where this prepayment
is made. shonld be entitled to the benefit of prepaid eharges
in case the 1and is irrigated for crop pro&uction bdefore the
expiration of‘the three-year period.. Om this dasis & rice grow-
or paying ou & ome-year basis will pay under the rates hereim
.fixed $10.60 per scre the firét'yeaé._ Should tze land be irrie |
gated the next year, the ch&rge on the prepayment basis wonld
,be $8.25. If land is.rested one year, the charge would e
$9.35. If land is off two years, fhe charge~would be 10.60.

i From a considerstion .of the entire metter. beforo us.
"it appeara that somo re&uction in the rates for r;oe irrigation
| on the general system- uhould bo msde. .Te cannot agree that the
:rates proposed oy the Wetexr Users’ Avsociation or t~‘a's:.z-m. Bureau.

J .either 88 to uotal amount or as 1o general spread. are reason.
C;ijable.' The threo-yoar contract row in effect shoql@’be continned,
- in gezeral,. but no cbarge msde under the continuous. cgitgggg/for ’

 1and not irrigated, water-zight econtract holdern.being obliga—
ted to pay for. service under the sanme conditions ss- ezist'for

o ROB~CORTIDUORS: cont act holderw.. From the atandpoint of. cost of

_ service snd extent of service .rendered, & Somewbat higher rato-
should be,charged for-irrigation on the Sutter County.Eztenaiona
On the basis of the rates fired herein, and w;th the oiiminatian
of tne pa t antagonism sud lsck of co-operation betwoen the pub-‘
1ic and the uompany, both °hould be in a position to pros pe:.v,

e
M

.




In view of the fact thet the date Zor. spplyiag for
water for the 1926 season” hes passed and’ the majority of. the
water: users have already applied £or water under the oxisting
rates, while the season for water use has 00t commenced, the
rates hoxein'*ixed will be made’ ef’ective for the 1926 season
and tha COmpany required to re-adjust the bPills for the °econd
installment of water, 50 that the charge fox the Jesar 1926 ‘
will equal that under the rates. ‘Borein found roasonablo.:;xn.”
addition. water users desiring to- acoept the dzscoun* for pre-
@ayment o*,service caarges nnder application~ filed during the
upring of 1926, . should have the right %o, avail themnelves of tme
‘di°oount provided in the sche&ulea iz payments are made, prior
o July 1, 1926. .

e recommond the following- form of order:

The COmm13°ion aaving. on its owmm motion, instituted
an . inwo*tigation into the reassonableness of the rates, oharges.
specifications. contracts. ruales, regulations and servico of
the Su ter Butte Caunal Company. public bhearings having been held,
the matter ‘belng sudbmitted and ready. for decisiom:.

It i3 ‘hexedy found as 8 fact that the rates chA;géd

by thae Sutter Butte Cansl Company are unjust and unreasonable
iﬁ 80 Zar as they differ from the rates hereinsfier set rdrth, ‘
‘and basing its order upon the foregoing f£indings of:fact,ani“the
findings of fact preceding this order; ‘
1T LS HEREBY URDERZD thet Sutter Butte Censl Company
ostablish end make ezfective fhe.;dtes fo:;watgzlservice set

forth in sxhidit "A" sttached hereto, seid rates o apply for

22¢




se&vice 'endere& commencing with 1926 1rrigation seaoon.‘
| IT IS 4EREBY “UREE:R URDERED: -
‘Lo That Sutter sutte Cansl Company Lile the-raxeﬁ sot;'l
fortn.in Exhibit "A" on or before. uMerch 30. 1926, ana modify

vits ruleu and regulutions to comply with the provisions heroin o

. _prescribed.,

2. sutter sutt te Cangl cbmpaﬁy adjust its vills forjéet-
vice due and payable under the rates on or before July 1. 1926,
‘so that the totsl chargev in eack particulsar case shall be
equal to amounts under schodules heroin f£ixed. o |
3e Sutter Dutte Canal COmpany nodify its Rulec Xo=s. i. 2
a2d ¥ to comply with the provisions of Rules Nos. 1, 2,and 3.
set fqrth in Bxbidit. "B atteched hereto. |
“or all ovner rrrpeses, tae effective date of this ‘
order shall be twenty (20) deys from and aftor the date hereo:.
The foregoing opinion and oxder are nereby approved
and orderod ’iled as the opinion and order of the Railroad COmr
’mission of the State’ of Californise.

‘. Vo i v
-I-.h‘__

Dated at San Premcisco, California. this Z day of
‘.aarch. 19265 . | ‘

commissioners.
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SCEEDULE NO., 1
FTLAT RATE FOR RICE IRRIGATION:

. vice.
"“ERRITORY.

Applicadle to irrigation service Lor ihe lproduction of

™is. schedule is applicable t0 territory served north:of.
» «the north- Line- extended o:t Sections 34, 35 and 36, 2. 16 N.. R. 2
. ...oo' M DeBe & M:. '

. RArv-

Service cherge 02 $L.25 per acre per year for contract
period TirsT yearly payment payable at time of application and
subaequent payments payable on or before Febmry 1st of succeced-
ing yea.rs, -

yokcl

Irriggtion charge where rice 1s irrigated of

83,25 ‘per acre, pIus $.65 per acre where water is
pumped, pa.yable on or before February 1lst; pius

$4.00 per acre, PIus $.65 per acre where water 13
pumped.,, payable.on or bYefore July lst.

‘conmRAcms-

This ra.tc schednle is applicable where wa.ter user signs
three~year contract for service, which shall be remeweld or extenlde
ol with each seasonel application for water Zor rice ixrigation.

SPECTAT CONDITIONS:

(2} 4Application for water for rice irrigation must be.

mgde.on forms suppli ed. oy the Company, in accoraance with mlea,
ot 't:he Conpanye.

{b) Water users are entitled, under the service charge
payment on years where rice iz not irrigated, to one flooding, for
perposes of sprouting water grass, weeds, or plowing, provided
that where water is pumped & further charge of 30¢ per acre £oot
will be added, Aldditional charges Lor this purpose will be on the
basis of 7Of per acre plus 30¢ per acre Loot where water 1s p'amped.
Lfoxr wccon& and each subsequent ﬂood.ing.

(¢} Application for water for summer plowing or ‘sprout-
ing water grass, weeds, etc., will not cause a.repewal or exten=-
sion o:t the a.grcement.

. “REPAMT DISCOTUNT:.

For tenant -water users not lea.si.ng laxnd for more than one.
- yeaxr and./or where guarantors satisfactory to the Compeny are.not
. obtained, or where land owzers or temants desire €0 avail then=
selves of the discounts, the second and third years® service charge
will be subject to the Lollowing discounts if paid on or before
Pedbruvary 13t of. the Lirst year of any three=year contract period.

Gross Charge Discount  Ket Charge

Second~year charge, $1.2% C S5 ‘$1..10
ﬂl_b;ird.-_yea.xf~,.chs.zfge,“ 125 ,25 - 1e00

 ele




uC"‘DUL" 0. 2.

) 2ICD IRRIGATIOH-(Su ter Couwnty ‘"tcnu;on)'

.,

licuble to. irrigation service for n*oauct*on of rice.

_mzaazéogy; o
_ Thic‘schedule iz, app_lcablc %o territory. ~erved °outh of
tae norvh line extended: of Sections 24, 35 end’ 36. 2. 16 Ney!

3.’ 3 ....,.p.moD-.ﬁc. & L . <
ems: ¢

v »
b

- . LEd
O

LY

' wC*Vice charpo 0f l.25 per sere per yosr for contract
nerxod, Tirst yoaxly. nayment paysble &% time of application and

gubsoquent peyments nayaole on or bofore Debrusry it of suc-
ceeding ycaru,.*

o
.. .

‘; , CPlus

-

Irrication charge whore rice it irrigated of

‘=$3359.per acrey puyable on or belore Eebruaryflst{%lns-
$4;20_p§f‘,c“c, payablo on or vefore July 1ct.
| coxtmacos: -

y |
.. . This rate schedule is epplicadle where weter uyer signs
reo-year contract £or service, which shall be rencwed or extend-
cd with each . wee..,on»..l epplication for water for rice ir*igavion..

"_stCIAuwﬂOWDImIovo-

o,

ﬂ.fl- (a) . PUJeP mcation ;or water for rice irrigauion mus t'be‘

. made on. fo*mu‘ unnlied oy the Comnany in zecordance with. *ulev
of vhe ”om»any. - X

(n) 7* vor ucers are entitled, under tho uervice cnurge?
bayment on yearu woere .rice.is Lot irrigeted, to one flooding
for'purposes of sprouting water grags, weeds, or plowinglt L4di~
tiozel cherges £or talic purpose will be on the bes iv of 70 pexr’

acxre Zor ueconu and . each subseguent ilooding.
, (c) apnlication for water for summer p*owinr or uprout-
v«ning water grass, weeds, etc., will not cauuo renowal ox exXten=.-
) uion Of tbe‘ ecmento Lo . . T,

Y"“Ym DI CO pl

e .

" mor topant water users n0% leasing 1&nd fo* nore: .han one
. year and/or where guerantors satisfactory to the Company are xob:
obtained, or whexe. lana owners or tenants desire to- avail uhem~
zelves of “he discounts, the second and thaird yeers' zervice
charge Will de subject. Yo vae following dlscounts LI peid on or
beZore., 1?‘eu'w--u:f:.::':r l t-oiutbe'firstAyear~of 4Ry three-yoar conttacz
‘_pe*iod.‘m . g R . ‘ : I

wt

Grozs Chareo: -s.DiEcount":'ct Charae

Second=year cherge, C{1.25 $a5 41 10
' - Chird-year, churge, .- 125 YRR ,OQ,

3




SCESDULE N0. 3

FOR GRAIY (dtner than rice) IRRIGA TON:

bnblicablo Yo Irri gation 9e~v;ce o “ne proaucvion o
. grein other than rice and for ir*ibation £or douhle cronping such
-as be,n° or's im¢lqr CropsS. “

A-O-u-u -,

L “hi chedule i anglicable to torritory zerved no*th of
vhe norTL 11ne extended 0T Sections 34, 35 en 66, 2+ 16 Uy,
s Al - |

. _.t 3 M.,_ungoao‘& .W:-

. . Ed

* . . . : .t .

_..u.’_‘_:.': : Q . ‘) - ,
. . -

, .

- uervice charge oz ¢1525 ner sore pe* year for conur .
period, first.yearly payment payaole at Ume o2 pnlication and
subgequent payments psysble on or before February lst of uccee&-
ing years. (Trlc entitles comsumer ©o two ir*igauionu.) :

,,Plus X ' ‘

Addiuional frrigation cnarge of
=
L0 ner‘acre *or third and ecchEubsecusnt irrizesion
during \continusnce O service,” plus pumping chirge at
" rate 0f $e30 por acre foot, i2 water is pumped‘ﬂpayaole
oofore each erigauion.

. .
e

COJ.. =il ”S H

. This rate schedule 1g spplicable .where weter user signs-
- taree-yeox contract for service, waich shell de renewed Or eX=
uendod. Witk eacn yeaucnaluu anplication for wetore:

SP3CT A.'L co:m*..‘ors- |

Appl‘ca*ion for water Lor irrigaoion nust be made on.
f‘o*ms supplied by tao. Comnany. in ccordunce Wivh rulea of - the.
ompany.

DoTRAvITENT DISCOTNA:

C g

ﬁ'” Fo .cnunt WeseT, USeTs nou lce ing lend for moro thgn.one
- year and/ox wiere gusrantors satisfactory vo. the Compeny sare 10T
obtained, or whore lend owna or venants desire-to. avail theo-
zelves o0f tho discounts, the uecond end unir&’yearc service
cherge will be- uuoject o %the following discounts i paid on or .
beiore Tebruary. 1lst o* the first jear of eny three year contract
‘period. , -

Grozs Charze . Discount_. Vot Charzaf:°
Second-yesr charge, - .. 41425 | CBa15 L $1610 -
. Taird-year cherge, . Lle25 .. . .25 o 1.00

cor ol




SCIEDUIE N0, &

‘FLAT RATE FTOR GRAINY (other than rice) IRRIGATION (Sutter County
. kXtension)s: oo

' Applicadle “to irrigatior service Lor the prodﬁot:;on' of
grain otker than rice and for irrigation for double oropping
such as bdeans Or similax CXOPSe ‘

TERRTTORY: | B
' mnis sckedule is applicable to territony served south
of the north line extended of Sections 34, IS and I6y° Te 16 Ney
Re @ ey MeDeBe & M. ;
RATE:.

.- Serxvice charge of $1.25 per acre per year for contract
period, Zirst yearly paymeat payable at time of application end
‘subsequent payments payable on or before February lst of suce
ceeding years. (This entitles .consuser to two irrigations.)

Plus

‘Additional irrization charge of

8,75 per acre for third and esch scbsequent irrigation
during continuance of service, payabdle before each

. irrigation.
CONTRACTS: |
‘ SN ‘rhi:'s'ratc_ sched'ale"iﬁ applicadle where water user sigas’

three-year contract £or sexvice, which shall be renewed Or ¢x-
tended with each seasonal application fox watere

SPECTAT CONDITIONS:

‘ ﬁpplication I’dr water Lor irrigation must be made on
forms supplied by the Company, in accordance with rules of the
Companye o T

PREPAYMENT DISCOUNT:

‘For tepant water users not leazing land for more than oze
year apd/or where gvarantors satisfactory to the Company are not
obtained, or where land owners or tezants desire to avall theRw -
selves of the discounts, the second and third years' service
ctarge will be subject to the following discounts if paid on Or
before Februaxry lst of the first year of any three year contract
periote '

w

Gross Charge Discount Net cmrsé |

Secordeyear charges | 81.25 .15 - £1.10
Third-year charge, * 1.35,; 25 1.00

2ef

Lo




SCEEDULE 1N0. 5

TINEVLED, «LLPLTTL AND CR02S

L

L0 irrisauion service 0% orchards, v;neyaray;
QthsY thsn ,'zl'ai.u »

”TBRI-O“_.

Thig schnedule is &mwplle
norta 1Ane ex*enaea 32583
.y Dn Dc d-.

‘Service chorze of (1425 per aere DT year Tor cortract
‘period, First yea y'naymenu payable at time of application |
and- ubseq‘e peyments peyshle on OT oc*ore ~ebruary lsv oi
.ucceedlng yeaﬁy. :

’ v'.‘:" E . o ‘._Lus

4

Ixrisetvion cherse oOF

w1.00 per zcre, plus .40 per zere 1f water it
»oaped, peyeble on or before Fevrusry Let; plus -

$1.00 per cere, plus .40 per acxe, if water ic
pumped, peyable on or before uulj lest.

COﬂQR&C”S'

Thizs rate scoedule Lc aoplicuble WDOTe wauor weer °ign~
vhree-year contract for service, walch skell b ronowed 07 ex-
wended with each uea°on 1 gpplicstion for weter.

SPEOIAT COXDIT:OKS.

, apvlic&vion for water ‘o* irrigauio“ aus t teo nade on
Zorme supplied by the Company, in sccordance with rules of tie”
Comw

--_.;Armc Dzscov:r

¢

“or “enent weter wsers not leasing land for more than oze.
FeLsY ¢nd/or wLere: guArantors S&tiSf&CuO*j e} tne Company are not
feYogv azned, ox: whe*e land owners oOr werants desire o avell theme
selves 0%, .%wne discounts, the uecond and “hird years' service
caarge will be "ubjecu 30 tae following discounts Lf paid om. oz
vefore Februury lgv . 2 tho Zirst year 0F any Throe-year con *acﬁ:
pexiod. ' : ‘ ‘ R :

Srogs Cheres  DLZCOUnt ,Not,Cha:ggl

Sceond-yesr charge, $1.25 $el5 $L.10
Tonird-year churge, . LeRE «R5 - L.00 |

e
+ -

‘?’;../'




SCHEDULE NOe 6.

PLAT RATZ TOR OSCEARD, VINTYARD, ALFALFA, ETC.

lEEIEITIEN {Qufter éounty BXLension) :

Apnlicable to irrigation sarvioe of orchards, vineysrda,
&lf&Lf&, and erops other than grain.

TZHRILORY‘

" . Thfe schedulé fe applicsbdlo to territory served south
- of the north line oxtended of Sections 34-35<36, mownahip 16
m,mzxumma-&h :

P RETE:

. Se*vice charge o 51.25 per scre per yesar for contract
period, Zirst yearly payment bayable at tixme of application

and swbsequent payments nayable on or before Fob:uary 13t o2
‘sncceedﬁng yeara, ,

Y .

¢ 2las
l——————

" Irei gamion”dﬂdfég of .

*1.10 peT 8cre, paysble on or. vefore deruary
. 1st » Plus

"Qg;;v'*l.lo per acre, payable on or before. July lst.

COTTRACTS‘

"iis rate schedule is applicable where water usor signs
tnree-year contract for. -services which shall be renowed or ox="
ten&ed with eacb seasonal application for waters

SPECIAL COKDIT*OTS.

" kpplication for water for irrigation must be made on R
Zorme ‘supplied by the. Gompany, in accordsnce with rules of the -
Cozpany, _

- 'vams: DISCOTNT: |

' For tenanz ‘water msers not leasing land for more than one
" year and/br where guarantor° satisfactory to the Company are
not- obta;ned, or waoere land ovmers or tenants detire to avail
themselves ol  the discounts, the sgeocond and third yearst. zera
wice charge will be subfect to tae Lollowing discounts 1f paid
- oxuor before Pebruary lst of tae first year.of any three-yoar.ﬁay
contract neriod. . ‘ .
el Com Gross : : ol
’”‘{3““ e "*:V. Charze. dx3comnt Net Charse-
“Secon&-year chergey ;v Ble Pe _ 110
Thi*d-year cnarge 'i e N . 100 -




SCEZDULE KOs 7
METERED RATZ FOR RICE IRRIGATION:

Applicadble to irrigstion service for the production o2
rices |
| Applicadle 4o toxritory sexved north of the nofth 1ine
of Sections 34, 35, 36y Te 16 Nes Re 2 Bey XaDuBe & Mo
"RM.,. |

Service chargg,bf $1.25 per scre per year for contract
poriod,y Xirst yearly payment paysble ot time of application and

subsequent payments paysble on or before Februaxy let of the
succeeding years,y - .

Plus

Irrigation charge where rice is 1rrigated oL

$z.so vor aore for J acre feet or le°s por acre.

plus 25 cents por acre £00t if water is pumped,
payable on or defore Pobruary lst, plus

$1.30 per acre Zoot, plus puxping charge st the
rate of 25 cents per acre £oot: If water is
puxped, £or water used Iin excess of 3 acre feet .

POr acro, came to be psié at the end of. the monmh
of uses

. comTRACTS: -
This rate schedule is applicable where water user 9igns

. three~year comtract for service, which shall be” renewed or ex-

tonded with each sea°ona1 application for water foxr rice Irriga- -
tion. ‘ ST

IAL CO"DI“IOKS..

(a) Application Zor water Zor rice irrigation nuet be

zade on forms supplied by the Companys, in accordance with rales -
of the COmpany., ,

{b) Water wsers are entitled, under the °ervice charge
payment on years when rice is not irrigated, to one flooding for
the purvoses of sprouting water grass, weeds,.or plowing, p:o~ .
vided that where water 13 pumped & fuzther charge of 30¢ per acre
200t will be added, Additiomsl charges for this szervice will be
on the basis-of $1:s30 per acre L£oot, plus uo¢ rer acre f£oot whe*e

‘water is pnmped £or cecond and each subseguent 1looding.

(¢) Application for water for summer plowing or sprout—

ing water grass,, weedv, etcs Will not canse a renewal or ortenaion
‘. of “he agraement.

. }*""ﬁ_mmmm DISCOUND:

“or tenant water usSers not leas ing LadT £or more than ono '
year aad/or’ where grarantors satisfactory to the Company are not .

- obtelned, - or uhe*o *and owners or tenmsnts desire to avail them-

Selves of tae &i scounts, the ‘second and tbird yearst °ervice jb;{ﬁ;




-~

cherge will be.subject to the following discounts 1f paid on or
before Fedvruary Lt of the first year ol eny three-~year contract

- periods _
Gross Charze = Digecount - Tet Charge
Second-yecr charge, ¥le25 $e15 ‘ $1.10
Chird-year chanrge, - -+ LeRD 485 1400 -
.
) '




SCEEDUILE NO. 8

- MEASURED RAﬁEvFOR RICE IRRICATION (Sutter County Extension)s

Appliéable to irrigation service for the production
of ricee | |

TERRITORY:

Applicaﬁle toaferfitory south of noxrth line of
S‘ectvions' 54:35; 36, Te 16 Nes Re 2 Zo» Mo Do 3o & ile

RATE:

 Service charge of $1.25 per acre per yesr for contract
period, first yearly psyment payable at time of application and -

subseoquent peyments payable on or before Februsry 15t of succeed=
ing yesars, )

Pius

Irrigetion charge where rice is irrigated of

$2.75 per acre for 3 scre feet or less per ,
- scre psyable on or before Februery
lst, plus . :
$1.35 per acre foot for water used in excess
of 3 acre feet per acre, same to be
peid ot the end of the month of uwse.

 GONTRACTS:

o This rateAschednle‘ie epplicable where water user signs
throe-year contract for service, whaich shall be renewed or extend-
ed,withfegch gseasonal application for water for rice irrigation.

SPECIAL CONDITIONS:

(a) Applicatién Lor water ZLor rice irrigatioﬁ must be

‘made on forms. supplied dy the Company, in accordsace with rules
- 0% the Conmpany. ‘ o S

(b) Water wsers are emtitled, under the service charge
payment ox yoars whem rice 15 not irrigated, to one flooding for
the purposes of-sprouting water grass, weeds, or plowing.

(¢) Application for water Zor summer plowing or gprout-

ing water grass, weeds, etc., will not csuse a renewal or exten-
sion of the agreement. . - ,

SREPAYUENT DISCOUNT:

For tensnt water users not leasing land for more than
one year and/or waere guarantore satisfactory o the Conpany sre
not obtained, or where land owners or %emasnts desire to aveil -
themselves of the discounts, the second and third years' service
caarge will be subject to the following discounts if paid onm or
bofore Fobrusry lst of the £irst year of any three~year contract
period. ] ' )

Gross Charge Discount Net Charge:

Secon&eyear dhﬁrge. $l.25 Fe15 $de10.
Third-yeer charge, - 1.25 .25  L.0oo

258/
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SCHEDULE No. 9

MEBASURED RATES FOR ORCHARD, TVINEYARD., ALPALFA AND
o g AIN: . .

Applicable o irrfigation service in connoction. with
orchards, vineyards, alfalfs and crops othrer than grain.

TERRITORY:

Applicable to territory sexrved north of~north'line‘o£
Sections-34,"35, 36, To 16 Ney:2e 2 E.y Mo Do, Be &, M.

RAQE;f

Service charge of $Ll.25 per acrc per year £or contract
period, Iirst yearly peyment paysble at time of spplication axd
subsequent payments paysble on or before Pebruary lst of sue- -
ceeding years,. | - |

Plus

Irrigation charge of

$1.25 per scre for 1% scre feet or less per acre
plus pumping charge at rate of 30¢ per acre foot
if watgr is pumped, paysble on or before Jebruary
st, plus

$1.45 per scre £oot, plus pumping charge at the Trate
of 30£ per acre oot if water is pumped for water
used in excess of 1% acre feet per acre, seme o
be paild for at end of the month of use. ’

CONTRAGTS: )
- This rate schedule is applicable whero water‘usdf'sigﬁs
three-year contract for service, -which shall be romewed or ex-
tended witha each seasonal application for water,

| SPECIAL CONDITIONS:

- ' Abﬁlicaxion for water for irrigation must be madevbﬁ f?n,
forms supplied by the Company, in accordance with rules of the
Company. - - , . Lo _

L]

T,

 PREPAYMENT DISCOUNT: - S ~.

‘ : : DN
R For temant water users not leasing land £or more then one

- year and/or where guarantors satisfactory to the Company are not
obtained, or where land owners or tenants desire %o avail theme
‘selves of the discounts, the second and third years' sexvice. -
coarge will be subjfect to the following discounts if paid:on or.
tefore February 1lst of the first year o7 any three-year comtract.
period: - : ' - o
L - Grogs Charge Discount Jet Charge

Second-year charge, 51.25 - $.15 81,10
Third-year charge, 1l.25 | e85 - L.00 -




SCEBDULE NO. 10

Applicable to irrigation service in connection with
- orchards, vineysrds, slfalfe, and cxrops othexr than grain. -

”“R?; ORY'

Applicable to territory south of nortk line of
gections 34. 35, 36, Te. 16 Ney Re 2 E.. Ye De Be & M;

':um:- ~

Service charge of 31.25 per ecre per year for contract
period. Iirst yearly payment yayable at time of application
angd . °ub°ecuent payments payable on or before February lst of
succeeding years.

. s, Pl‘u.ﬂ

. Izzigetion cuarge oF ..

31.35 per acre £or 1% scre feet or less PeT
s¢re payable on oxr hefore Webrnary l
pl‘u.s r

$1e50 per scre oot Zor weter ueed in excese
* of 1x acre feet per scre, same to be paid
a% tne end 0f the month of use.

CONTRACTS:

‘This rate sckhedule is spplicable where water user signs
' ghree=year contract for service, which 8hall be renewed or ex~
tended w;th each seasonal applic&tion Lor water.

VUP“CIAL CONDITIONS:

-,

~ ;o Applicatlon for water for irrigation must be made on
forms °upplied by the COmpany, in nccordance with rulees of the:
C Ompanyo -~ 1'

DREPATHENT DISCOUND:

For tensnt water users not leas ing land Lor more than
one yesr and/or where guarsntors satisfactory to the Compeny are
not obtained, or waere land owners or tenants desire to avail
themselves of the discounts, the second and third years' zer- .
vice charge will be subject to the following discounts if paid
on or before February lst of the Lirst yecr of any threo-year
contract poriod: : o

Gross Charge Discount Net Chargp

‘ Second-yedr chSrges B $1l.25 V$.15=;- | “1.10
Third-year charge, Le2S 25 1.00_.—




EXEIBIT "B"

SULES OF SUTTER BUTTE CANAL COMPANY.




EXEIBIT "B"

RVULE No. 1.

APPLICANION FOR WATER SIRVICE:

(8) &ny owner or»leébee of land, located within the
corvice area ol the Company'° Irrigation sys tem;‘who deQire°
watei for the i*rigavion of seid land. or any part *hereof. ex-“
copt as prov;ded in Rule No. 2 (¢), mst £ile with: the COmpany,
on or before Feb*uary 15t of the year inm waich ue'-vice 59 dec’
aired, & signed application and agreement on the printed form
p*ovided by the cOmpany setting forth the use of water desired
and furmish *o the. COmpany such guarantee or security for 'che'"i
.peyment of the vate* ille incurred 8 shell be acceptable to
the Company.‘ The agreement ghall prOVide for & veriod of three
(3) conwecutive years fcr °ervice t0 the acroage applied and
described in the application and agreement. and ahall obligate
the applicant to pay rates for service for which he haw applied‘,
*or the £irst yeer and to- theo extent of the service charge bro-:*
vided - for in the rate during the two °ucceeding years.'

- Water for irrigation PULPOSEs Lor each subuecuent
year will reéu ire a remewed spplication of simil&r nature.

(b) ”here water nas beenm applied Tor by any applicant
hereinabove relerred to. for uze on part of & tract of 1and owned
or occupied dY him.,tne‘water furniched to him purguantixo said |
applicaiion shall be linited exclusively to use on the pért‘df
284d tract'described iz bis epplicetion end agreemenf.: If

water is desired to be used on  any oOther part of zaid

tract{ a'separate‘and\new'application'gnd agroement mast be msde




therefor. | |
(c) Ir, in ord.er to give 'bhe a.e ired service, it is

necew .«.or 't:he COmpa.ny o constru.ct, extend; or emla.rge any
d.i'bch ox. cana.l, applica.tion- must be made on or boi'oro October
'.Ls.. prcoed.ing the yoa.:' iz which service is desi.ad. |

o (d.) Application Zor water may be accepted dy tha
ch_npa.n& ;ubseo;uent to Feoruary lst of the year in whi.cb. ..er-
v‘:!.cev ,i's d.esi:.fe{.. Such applications shs.ll be Jcnmm as
"Sbco::'dary A’i;ilicationa, snd mst conteln a proviaion o the
o:'ect,,,\

prior r:!.e;ht» of all cons'a.mers who made applice.t..on on or berore

Febma.ry 1s t, and o ﬂhe prior :-ight.. o:: hold.ers of contracts

Lor contimaus service ot wator. in case o:t s.ny shomge o:t

B A A

wa-ter Lor irrigs.tion dnring the enrming irr.‘.ga.ﬁ.on sea.son.

4
»oo. N

shat the s.pplication i3 made a.nc. accepted suoject to the



RULE No. 2

REVETAL OR Drscomumrcz OF APPLICATION:

() E:ccep« as provided herein, wnder paragraph (c),
oa.ch a.pplica.nt, as referred to in Bule No, 1, wko d.osirc*' 3orv:f.ce
to him to. be.continueld, must renew his applica.tion a.na. a.greement
on. oz beZore Febru.ary 1st of each year for & total of throe (3)

. Fyears, I'e.ﬂ.m:e to renew by Fedbruary l.;'c will place a.pplica.nt in
+he spogivion of no%t beirg entitled to water for imﬂ,ga.t;on .pu:-
posess . |
- ('b«) It no tice to discontinme is or + 13 not "iled., and
the applicatf.on is not renewed o1 Or be:tore sald a.a.'tc, ke sha.ll
. be oblig:v.‘ted. o pay to the Company on February lst of each of tho
g two.‘succeoding years the service cherge of §1.25 per acre ot the
m,,ment;.oned. or, deseribveld 4in ?:13 last applica.tiion and agrem@t;'
wnless same.kes been prepeld as provided in Rale Noe Lo

(c) Tsers of walter service other then for rice may

" provile in'thoifr application for contimuous service from yée.r to

“year until notice of discontimuance or change 13 given, in which

‘ ‘ca.se renewal will 1ot he req,uired. ee.ch yeaxe
(d) Application Toxr water under Schedules 1 and 2, |
7 and 8, for sprcmting mzs, ete., shall not require any renewal

o... e.greement.




RUIE N0. 3

'BOIDZRS OF CONTINUOUS CONTRAGTS:

Esch pereen»entitled,to roceivo water Zrom the Company
under'or by virtde of any outstanding comtract for tze eontinn-o
ous Servicefof'water forrirrigetion purposoe'who deeires 10 Obw
tain wate* under that contract in liouw of the three-year con-
tract, as provided £or in Rules 1 &nd 2, may uwpon notice ¢o the

'VCOmpeny contimue 80 to dos
| ' The rates for service where the conaumer electu to oper-
* ate under sny suck contract £or contimmons servieco will be the -
same~ashthose;provided in schedules for the three—yeer‘oontréets}
'The following will apply where Oporatioﬁfunder"contin4ﬁ
nous soxvice cont*act° is desired: -
(a) Each person deeiring service shall be obligeted.
s to tne 1and described in or covered by the contract to pay
.°uch rates and cdurgeu 8s &re in effect baued upon the e?tent |
and-cnaracter oL uge of weter to whick he is entitled under the
contract. | | |
o (5) I£, howevor, any such person desires not %o use
in eny Jyeer the whole or any of seid water waich he 1° 80 entitled
eo recedve. and files with the COmpany on or before Feb*uary lst
' ‘of that year notice dn writing of what he does de tre in reapect |
to- the non—eervice of weter. he ehall then be obligated iz that year,
and in the next °Lcceed;ng year thereafter but for no ‘urther ‘period
'in,whie” said notice-remeins in efZect o pay, on or before ?eb*uary
lat fhereof. the °er§ice.charge 0f $1.25 por scre of the 1and for
‘which o water is desired. a8 specified in seid notice, end , as to
‘the remainder of uis land, such ratee or charges, ba ed: apon the

extent dnd charscter of use of tne weter wnica he de°ire° +0 use,




as &re iz effect. , )
(e) Whenever °uch notice is filed, 1% shall continue :
in cffect 4’:-c>m year 10 yesr until the Company is othe*wise
notificd in.writing £1led with it on or be*ore “ebruary lst
o , cc ycar in which such new no*icc iz to be 4in e*fect. Such :
new nothe chall likcwise continne in effect “rom Jesr to year'
a8 aforcsaid. In the meantime the COmpany shall be free to
gorve to ot herc the water not decired by the contract holder.

(a) 12 any'nctice is £iled by any person electizg o
operate wuder the continuous comtract om or before Pebrua;y’;st:
of aﬁy year that he dc°iresvwafcr %0 be furniehed'to him for
the prcductzon o2 rice iz that year on. any of hi° land dc°cribcd
in or ccverc& by hi° contract, such notice shall 0ot be deemed
to bo in effect for any succccding year. ut 4L any contract _l
holdor shall acsirc water to be furnished to him fo* the prcdnc-, |
tion of rice in any cucceed;ng yecr on &any of hic 1and doscrib-
ed 1n or covered by Bis contract. notice tnc*eof in writing
whe.ll Pe f£iled by him witn the Company on or bcfore February 1vt.
of that yea_.

",

S




