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TAG Coalinga Consoliaa'ted ~~ter compeny, applicant in 

the above entttled proceeding, 13 a ~ub11c utility aageged in tho 

b~s1no3s of su~pl~.ng wator ~or industrial ~o2as to certain con-

sumers in tho oil :field.s loec.ted. ~bo·ut threo rrti1es north of' tb.e. 

01 't1 of Cosl.inga." in ]':reSllO C01.2nty. ~.b.e a~lieat1011 ru.leges u:. ., 
e!fect that t.b.e water system VIas ilW.tfJ.llod just ~ter oil VL'SS diS-

covered in the di=trict, the \~ter being used for ~r1l1ing the ,oil 

wells and la-tel' for boile.rz WAOll pumping operations began during 

the devel,oj?:l:.cnt of tb.e field.; tha.t the uae ofa~ boiler eqU1p-

ment fo,r drilling £;U:ld ::?ump1ng .b.e.e bee:c. verj largely roplAced by . 

electrically oJ?e.rated machinery t\tld tha.t tho' decline of . oil 1'::-0-

duction Me eo deereasod tAo demsnd. for water tl::.~t tAO: se.les, wll1c.b. 

s.:nounted to S62~125 barrels With So gross revenue o~ $4rZ,40S, 1::1l9l8, 

were red.uced. to 90,859 ourels in 1924. \'~'1 t.b. e. eorres:pond1ng ~rov­

enuo of $4,630. It is ft1.rtb.er e.lleged that the preeont reVOllues 

are inStU":!1c1ent to :loe.t e.ven,bc.:ro. costs, of ope:r:a.tion, to· moet 
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w.b.ic.i:. tlte o.;p;plicsnt .b.e.s 'been c.ompelled to borrow money. ~.b.e 

CoIIllllission t.b.ere::tore is. s.eked to grant the applicant a.n 1:0.-

c.reasein ratee. 
~ ~b~ic hearing in tb1$ ~tter was held before Ex&m1~er 

W111ic.m.s st Coe.lillge., e.:!ter 0..11 interosted. psrt10s . .b.sd b,eon du-

ly notified and given sn o;pportuni ty to app·oo.r &lld b·e .b.eo.rd. 

:a:o~ever., no consumers appeared at the hearing and no prot(l~ts 

were. tiled. by the consumers c.ga~nst tho s.:P2,>lice.tion. 

~.b.is company at one ti:no s:a.pplied water art Vlholes~e to 

the ?lee.san t Valley We. teX' COllll'atlY, w.bich 't'roos e~....g~d in aer"'l1:og 

tc.e city of Coalil1ga\V!. t.b. water. z;owover, tho ?leaeant Vo.llo7·, 

syst~ was acquired by tAO City of Coalinge.and. thereafter no 

more ~ tor was purchased from the ~]~11 can t hareill for: the c i t'y 

servieo. :. :nore c.omplete doscrl.ption 0·ft.hes.~11ca.nt!e 3:'j'3;tO::l 

~ill b~ tound in Decision ~o. 2065, renaerod Januar.r 13, 1915 

(6 C.R. c. 33), s.nd 1:1 Decis10n NO. 4S08. ronderod. Nove:c'bor 30, 

1917 (14 C.R.C. 518). 
~he present wOoter su:pply ie obta.ine.d.! 'by ~ing from. two 

wells. ~.b.G water i$ :lot "OotQ.ole 0'; suitable for domee.tic "OUr~ - . 
poaes bu.t is used. only :for i!ld.:u.$tri~l requ1recc:ots. There ~o 

tour other wells on the :property, wlUch are. no longer required. 

however ~ortb.e :!,'l:'cse:c.t consumers. Vlc.ter is stored in eo ga.l-

v~ized iron tank of lZSO barrels c$pacity ~d d1st~buted to 

co.l1y o:pe;:re.ted.~b.e distrl.bution zys't:em cOllsists ·ot :;.p:p%'O;x1,-

. ~tely 45,000 ~oet of J:l2.:LnS and ~or. tb.e year. 1925 30rvod :ll:l s.v-

erage of eigb.t metered. consu:ne.rs located at Widely s.ce:tterod 

~3rts of the terri tory. 

~.b.e re.tt93 now in effect on this system wore fixed 0.7 

th.is Cora:nission Oll :November 30., 1917, in !)ecis10n !\o.~90e, and 

£l.rO e.s follows: 
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Uin!::nu.:::. ~o:at.bly c.b..o.rgc3 for water deliv.ered. 
thro~gh folloWing zizcs of oatcr: 

3/4 1llc.c.. • • • • • • .. • • • $3. 00 
1 ~ • • .. • • • • • • • • • • • .. 3.50 
It '!.................. 5.00 
2. ~ • .. • • • • • • • •• • • 0.. 00· 

For all w~tor uzed. . . . . .. . .. 0.05 l'er bbl. 

Applicant asks ~e Co~seion to eatablish the follow-

i~g rate ~cheeulc or such otter as may ~o considered proper ~der 

For all we:ter used. • • • • • • •• lO~ "er barrol .. 
!:i::l.im::.llll :r.ontbly c.b.erge.e for water dc- . 

livered tb...""'Ougb. S /4 inch rr.etore. • • $6. 00. :per month. 
~n~ monthly c~ges for ~ter de- . 

livered thro~gh 1 incb meters ...... 7.00 ~ ~ 
~mum mon~hly charges for water ~e-

11 vered thr co.gb. 1ft inch .oe terz .. , • .. 10.00 " 
:.:inimum :::o:athly charge fo:= wc.ter de- " 

livered. t.l::'ou.gb. 2 inch. meters • • .12.00 ~ 

" 

C. E. Solley, Consulting :i:!ngit:.eer for ep,pl.:tcant, :pre-

sented an inventory ~ al'praisa.l o~ the properties o! tb.isay&,-

tam. wllicb. ~o.e late:- Wi t.b.dra.wn, the compan:Y' accep-t1ngt.b.e :etgo.....-ez 

a.s aat Ott t in t':'e rel'ort Silo 'omi tted 'by D. Z.. 3p...:TO'llll, one of tllo 

Con:o.ieeion 1 e .b.ydreu.lic enginee.rs. This report gave tb.e eat1ma.ted 

original cost of all ua.ed and 'USoful ".l.tili ty ;pro,pe.ny as $37 ~491 

and the corresponding dep~cie~on annUi~ $760, computed by the 

5% sinking ftuld. met.bod.. :rbe:z:e s III t of au o.:aalysi S 0:: t.be opor-e.-

low: 

1923 -
:Dec.l~ 1924,. to 

1924 ~ov.30, 1925 

$3,l75.'0 O~erating Revenue :~,702.S0 $4,029.87 
Op~ting Expense 

1 ass Depree 1$ ti on ..,;;.Sl;.l".,S.;;..:O~7o,.;;.~1;.5; ____ S.,,':.,.;4_53...-.;..._43 _____ 5...lo% ..... 5"'.;;. ... 0_.;:;...'l:;...;.6 
Gain ~ 95. 5$ 
Defici t $1,.82,3. 56 ~S35.36. 

Using t.b.e COI:lpe.ny'z present methode of CO!lducO:i.ng o:sxu:-. 
atiollZ the COmm1ssion'z engineer e2ti~ted.that tho ennual e~en$ee 
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:for t.'le iImnedic..te tc.tura would. closely e.pproxi~te $5,3,88.. The 

rcvenU~$ receivable for the 'Sear ena,ing 1rovemb<:r 30, 1925·,.:, were 

$3,175. 

Tho history of this we.ter system shows that duri:cg the 

e~.rl:7 dovalo~:nent of tAO CoD.l1ngs. oil fields. the water "ousi:J,&SS 

" I 

was p=os~crous ~d flourisbing. Rowever, the decline in oil pro-

duct1 on, to gether wi tll tb.e genoral r~le.ceDlont of stee:::l. eqUipment 

by olectrically o,erated mschiner.y, ~as ell "out eli~tod the de-

msnd :tor "llatar throughout the entire ar6~ once sorved. Pomer 1'%'0-

eeediDgS 1nvol -nng t.b.ie compsny show that in 1910 a.l'!?roXi:llS.:t(JJ..;r 

2,100,000 barrels of" WJ.ter w.era deliv.ered for use 1:1. the oil fields,. 

s:o.d t.ba. t in 19J.3. tb.e del1ve:ri~s had. fsJ.l.<m of:! to 854,100 be.r:re1s. 

The eVidence ill the J?resent ease shows Do total del1ver.r o~ 862,125 

be:=els in 1918 c.nd 90, SS9 ill 1924. ..u tb.O'Il.gb. this comp!J:tJ.Y s;ervod 

twelve co·neume.rsd'.:zxiIlg Decembor, 1924, t.b.er~. wore but six e.et1'Vc 
.' 

eOD.S1l!ilo.l"S on tJ:.e ~ys.teDl on December 31,. 1925 .. 

Il:l V1ev: o~ tb.e faot tb.at 3!?,p11cs.ut b.t..s ste.ted tb.a.t it 

d Oae not desire :J.ny ret'tU'll 'O.3>0n i t.s capital invest:nent .,.t tb.1s 

time, and the Yery~pp$ront f~ct tbst 'business bas declined to & 

very s:n&ll per cent .. o-r the :lI:C.otUlt wbic.b. tb.e eystem was ongil:lslly 
. i 

constructed to serve, it will be 'tUlllceesse.l7 to d:~term1ne ~ re~ 

bsse for the pU%poses o~ th1z proeecding. 

Al tll0t4gb. t.!lis Vle-ter :3~teIt 13 qu1t.o extensive, yet in 

vie"" of the very -rew c onS'Wllers now b'oiIlg servod t.b.e Commiss1o!l 

does not believe that the entire sum ot $1,500 p~r year ~S c.b.~god 

tor sUl'ervisi on, 'bookkeeping e:ad. ge:oorsl c Omn:.erc ia:!. exponso is Il. 

res..so:c.a.'b1e ebargo against· tb.e COl:l3'Cl'llers... GiVing· th1s matter prop-

er cOllSid'eration ~d. in VieVl of tho :tact t.b.c.t none of' tb.o consumers 

objected in e:tJ.y way to tb.e grtlllt1:ng of ~ increased rate,' the Com-

mss.iOll is of the opinion tba.t i:! this co::.pany is to c ont~nuo to 

rond.e::: service to its consumore it s;!:,ou.ld bo g:ro.nt~d e.dd1t1ona.l 
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revenues. This will be ~roViaod tor in tho ~olloW1ng ~~edul~ 

of ra.tes which S.b.ou~d. produce toa~:p1.1cont the ree.e.one.blo. coe:tz. 

of o:Pe!'Sti O!l and lUdntetlmlce, inc ludi:lg on sllovrance for dopre-

ciation on tha.t :part of the syc.te::n now usod oo.d nOCG3~. No 

l'rovision h.as been m.ade .for ~tu.m 'b.y W:5l.Y of interes.t on the 1n-

voe.tment .. 

Co&lin~ Coneolid~tod ~ater Company having ~de ~~11ca-, 

tio: in the e.bO;ve entitlea mattor, .' $. :ltublic hoar1.llg .caving boen 

. b.old. tb.oroon o.ndtb.o mat-;or bav1:o.e; bee;o. ett'b~ttcd., 

It Is Eorebl ~ound ~s eo Fact t.b.a.t the rates nO?l c.bargod 

by t.b.e coe.l1ngs. Consolid~ted' ~:~t¢r C.OI:l~Y' ~or w:.ter e-upp1ied ,to 

its COll3"J.me;rs $::'0 unju:;:t c..nd UXlroaaona.ble in so ~c.r as they .d1~:eor 

:t:ro,m tAo ra.tes he.reiZl os.tablished and tho.t the ra.tes here1.n 0;eta.b-

11shedoro just &nd.' rea3oll~cle ~tes !o%' the serv1ee rondcroa • 

..!lnd "asing its order upon the foregoing t:1nd1.l'lg 0:: ::f'a.ct 

and. upon tho statements of fact contained ill the opinion \1hl.c.Il 

;P:r'eceds$ t.bisorder, 
IT IS .EEREBY ORDERED t.b.at tile Coalinga Consolidated ":t$.­

ter Company be snd it is hereby ~u~or1zed snd d1raeted to ~lQ 
, . 

w1-:ll tho Rw.lros.d. COmmission Within twonty (20) days flO,tIl tb.o dato! 
! 

of t.b.is ord.er the toll-oWing ra.tos tor vlator del1 vared. to 1 'ts eO!l-

su.mers, said rates to ~e c.cs.rged tor all water delivered subse-

quent to ~ch 31, 192&: 

:rini:num Monthly Charges: 

3/4 inch meters • • • • • • ••• • • $4.00 
1 ~ ~ ••• .. • .. • •• 5.00 
l-~ "'! • • .. • • .. • •• 8.00: 
2 tf Tf ............, 12~OO 

. -
Each of the foregoing "m1nimllD! I!onthl,-
e.b.arges" Will entitle the consumer to 
the qa.antity of' 'L"t$..ter w.b.ie.h thet mini-
WlIll Vllill l'urclla.sa &.t t.b.e ":monthly tleter 
rate" set out :J.S :Co-llows:. 
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Uonthly Meta%" ?~te: 

:E'or all ml-te:r: usod. .' • • $0.09 por 'Canol of 42 gallons; 

I 
'. " \ 

id~ted Weter Company ~e aDd it, is baroby directed to file Witb\ 

tb.1e' Commission Vl1tllin tbirty (SO) d.$.ye from tho date o:Z this or-
, . 

dor :rules a.:cd. regu.lat:toll3 governing the' serv1cG o~ vm.ter to i t$ 

consumers,. said rJ.les o.nd regalo.t1ons to b;Gco:ne efi'eeti ve upon tbo1r 

s,!)proval b.y tb.e ~ilroad Co=.s$1on. I, 

~or aU ot.b.er purposes t::.e effeeti vo da.te o~ t.o.is order 

sha.ll be t"l/enty (20) days from and after the de. te .b.ereof~ :i"-. 
, . "' ./~ 

Datod tlt SSJl :frs:te1sco, Cal1f'o:'Il1a., t.bis :;6.J:" d~ 

o! "'.~.~rc.b., 1926. 

Co=mi 53 lotl ers. 
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