Decision Yo. /4 R I~

ZEFORE TET 2ATTRCAD OAISSION OF TES SPATE OF CALIFORNTA

In thoe Yatter of the Applicaxian of
COAIITGA CONSOLIDATED WATZR COMRAYY ) Application No.' 12674.

for permission to incresse rates.

Towaxrd S. Lewie for applicant.

2Y 725 COMLXSSION:

Tre Coslings cOnsoli&axéd Yater Coxpeny, apvlicant in
the above erntitled proceeding, i3 @ public'utility argeged in tho
ousinoss of supplying wator Lor industrial puxpdses to cortain con~-
suners in the oil flelds loccted sbout three miles morth of the
city of Coalinga, in Fresno County. The applicatlion slleges iz
eflect that the water‘system.was installed jusg after oll was dis=
covered in the district, thé water being used fér ¢rilling the oil
welle and later for boilars when umoing opeiatiqns begen during
the development of the field; taat the use of =team ﬁoiler equip-‘
ment for drilling and »uwping has been very largely'replaced.by-
electrically operatod mschinery aud thet the decline of oil pro-
dunction has =0 decreasoed the,&eﬁana for water thot tae seles, which :
sacunted %o 862,125 barrels with & grose movemde of 843,408 Ln 1918,
were reduce& to 90,839 barrels in 1924, wita a‘;orrespondingfrer
enue 0Ff $4,630. It iz further alleged that tho vresent revenues

are insufficient to moet even vare costs of operation, to meet
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whick the applicent hes been compelled to HOXYow money. The
Commission therefore ig azked to gremt the spplicent en in~
¢crease in rates. ,

Aljga'olic hearing 1n this metter wes held before Ixemizer
Willizms at Coslinges, efter all interccted parties had been du-
1y notified and given an opportunity to appesr sund be heoxd.
However, nO consumers gppeared at the hearing and no protests
were Ziled by tae comsumers cgainst the application. |

Phiz company &t one time sﬁ.pplied water at wholesale %0
the Pleasant Teiley Teter Compeny, which wus éngé.e;ed in serving
tne city of Coelings with wster. Xowever, the Rleasant Yolley -
syatem was acguired by the City of Coslinge end theresfter no
rore wster was ﬁﬁrch&sea Zrom the e.mla‘.ca.n‘c'he;rein -fdr the ¢ity
serviecs. L more comple..e dee c:*in*:.on of the applicent’s sryztem

will be Zound in Decision Xo. ..063, rendered Japuary 13, 1915

(6 C.R.C. 33), and in Declsion No. 49208, rendered Yovexber 30,

1917 (14 C.R.C. 618).

. Mhe prosent Water supply ie obts.ined} oy pumming £rom two
wolls. Mho water Lz mot votable or suitable for domestic pur;
pozes dut is useo. only for industrisl reqm.remen'c.,. There ore
four other wells oxn tae m:onerty, which are 1o longer requ;.red
sowever £or the yresent cons UmETS. Woter 7e gtored in o gal-
vanized iron tenk of 1250 berrols capacity and distributed %o
consumers by Booster yumping equivment. All pumps aro ¢lectri-
cally operated. The distribution sys 'coin consicste bf appro::d;?
‘metely 45,000 foet of meins =nd for the yoear 1925 sorved an av-
erage of eight metered consumers ioca.ted av widely ccatlered.
warte of the territory. |

"he retos now in effect on tals zystem wWore fixed vy
this Commission ox Yovember 30,, 1917, 4in Decision Xo. -,4968, . and

are &s followa H




AETER RaTES

Lnimur Montaly Charges for water delivered
toarough followlng zizes of meter:

g/:.a. incl. - .. .sg.gg
= T. .. .. . . 5.00
2 1? . . « . - 6.00

-

Por o1l Water uzed. . | 0.05 per bbl.

Applicant agks the Commisszion to eatablich the Zollow-
ng »ate schedule or such other as may beo considered proper under
tho circumstunces:

Tor all water U30d. . . .+ « - . . o LO0¢ wer barrel.
windmum monthly charges for water de- -
1ivered tarough 3/4 inch metorz . .$6.00 per month.
Minimun monthly charges for watexr de~
Cliveored tarough 1 inch metere . . . 7400 7 "
wdinimum montaly charges for water de- . .
livered tarcugh 1% inch meters. . .10.00 7 "
Minimum wmonthly charge fLor water de- . -
livered through £ inch meters . . .12.00 7 w

- -~

C. E. Holley, Consulving Exgizeer for gpplicant, pre-~

sented an inventory ard sppraisal of tie propertiés of this aye~
tem, which wae later withdrawn, the company accéptiag'thelfigw:es ;
ac get out in tiae revort submitted by D. E. Earroﬁh,\one oL tie
Commisaion's hjdraulic engilncers. Thls rqurt gave t;e e3timated
original cost of all used and useful wtility prbperty a3 237,491
.and the cor:esﬁon&ing deprociation anmuity 2760, computed bjythé,
5% singing fund method. The zeswlt of gn avelysis of tho opore~
ting revonues and exponses for the pust three years i3 given Do-
low: |

Dec.l,1924, t0
1923 1924 Jov.30, 1925

Operating Revenue  5,702.50 34,620.87  £3,175.40
Operaving Expenze , '
less Devrecietion 5,507.15 6,455.43 5, 5.0.76
Gain $L90.20
Deficit 31,823, 56 £2,335.36

Tzing the compeny’s vresent methods of comducting opexr—

ations the Commission's engizeer estimated that tho zsnnual expences
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foxr 'the immediste rature would closely e.pp*oxims.‘ce 4,{:5,388 The

revenues receivs.ble :ﬁ'o:: the year emding ! ovembcr 30, 192.3, were

$3,175.

The b.istory_ of this We.ter‘ systend shows thet dv.rﬁ.ns the

oexrly development of the Coalings oil £iclds the v)a'cer business

was prosperous snd floméhins. Eow.evor, tﬁe docline In oil pro-
duction, %0 getb.ef: with the genoral replacement oL stesm equ.ipment
by electricelly opérs.ted mechinery, haz g1l 'oi.i*.: elixninated 'z;b.e do=
mand for wator throughout the entiro ares once sorved. Former »ro—-
ceedings involv:.ﬁg this ‘compa.ny gaow that in 1910 spproximately
2,""100,000 barrols of woter were delivered for use in the o1l fielde,
snd thst in 1913 the deliveries had fallem off %0 854,100 berrels.
The ovidence in the vresent case shows o total d;elivery‘of 862,125
borrels in 1918 and 90,83§ in 1924. Altoough trnis compsny s:eﬁe&
twelve consumers dwring December, 1924, ther‘q_ were but six ective
consumers on the systenm on December 21, 1925;‘

In view 02 the fact that applicant ‘h&s steted thst it
doos not desire any return upon its ca.p;tal investment ot thiz
time, and the vory apperent fact that vneiness has doclined £0 a
vory smell per cen‘c. of the sxount wolch the cystem was originally

| constructed to zerve, it will be 'a.nneceose.ry to determine & re.te
base for the nurposes 02 thisc procecding.

Although Whis watexr ~rtem L8 qulto extonszive, yet in
view of the vory few CONSURETS ROW boing served the Commissgion
does zot believe thet the entire swn of $1,500 per year as charged
for supervision, bookkeeping end genersl commercial e:ciaenze iz a
roasonable charge agalinst the conzumers. Giving thi‘s matter Prop=
er consideration exd in viéw of tho fact thet none of the. cénsum'érs
objected in a:ay way t0 the granting of en incressed rate,  the Com-
missin %3 of the opinion tast if this compeny i to c’onti.nﬁe to

render zervice to L1tz consumers 1t should bo gromted sdditiomal
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revenuoes. This will be proﬁdea for in the Zollowing schedule
of retes which should produce ©0 applicant the ressonadle costs
of opersatiom and ma.intans.ﬁce, incliuding an sllowance for dopre~
cistion on that part of +ae system mow uced mnd 10ce333XT. Ko
prov'isi_on ha:—:_“been wade ..3‘.’01' retum by way of in‘céres.t oxn the 'in-

vogtment.

Soslinge Conmsolidatod water Company having msde applica-,
ti0on in the ebove entitled matter, o sublic hearing heivins been
hold “reroon and the metiter having beea submitted,

Tt Te Foreby Found os & Pact that the rates now charged

by the Coslinga Consolidated water Conmpany f£or water supplied 1O
fts comzumers ove wajust and wnressonable In 5o Lor as fchey LiLfexr
fro,m the rates herein ostablisked and that tze rates herein es‘ta‘é-
lizhed ore Just sad reagonadle rates .‘.‘..'OI“V the service rendered.

And besing 1ts order wpon the ‘:Eoregoing £4inding oﬁ Lact
and wpon the atatements. o: fact contained in the opinicm whick
precedes this order, 4 | |

IiT Is HERERY ORDERED that the Coalings Conzolidated "Xé.-
ter Compa.ny ve smd it 418 hereby authorized and directod to 2ile
with the Rellroad Commission Wwithin twenty (20) Gays Lfxon ﬁ.ho date
of this order the following ratoes for water delivered to its con- |
gumers, said rates to0 bYe charged Ior a1l weter delivered subse~
gaent to Lsxen 31, 1926: |

UBTER

Maimun Montaly Charges:

3/4 inch meters . . . . e 3400
1 w ” .. . 5.00
iF " . - . 800

~Z
2 " 1200

L4
.
.
-~

-
-
-
-

-

Zach of the Loregoing minimar monthly

charges™ will entitle the conzumexr to

the quantity of water which that mini-

wow w1l purchese at the "montaly metler
te™ set out as Lfollows:.

e~




wonthly Meter Rete:

For all u‘aﬁer'usod. o o« $0.09 por barrecl of 42 galloms.

I IS EERTSY FURIEER ORDERED that the Coslings Coneolfll-
ideted Weter Company bo snd it iz heroby dirocted to file witn"g
tade" chﬁiaéion within thirty (30) days from the da‘oeA of thls or-
dox rﬁieé axd regulé.tions govémmg the service of'm.tor 10 Lts
consumers;. 3aid rules and regwiations 1t become effective uwpon taoir
epproval by the Reilroad Commissf.bn. .

Tor all other purposes the effective date of thals order
shall be twenty (20) days £r6m and after the date hereo:./_l::_
| Datod ot S ;a.n Frameisco, Celiforzis, this _Zv.  day
of Mareh, 1926. |

Commissioners.




