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In tae Uattor 0L the Application of
CONSOLIDATED MOTOR FREIGET LINES, INC.

for su order suthorizing the issue of Application No. 12217
ctock. . '

Devlin and Brookmen,
by Douglas Zrookwan, Lor applicant.

Y 0U5 SOLSIISSION:

C2INTOXW

Coneolidatéd umtor Preight linez, Inc. asks pormission %o
issue 27,050 shares (§135,250.00 per value) of its cepital stoci
02 the per value of 55.00 per share and sell guch gtock at $6.25
per chare. -

The compeny further asks permissfion to use %L1.25 per share
%0 pay commissions and expomses incident to- the sale of the stock
and use the remaining proveeds %o acquire equipment and other pro-
verties- end provide itself? with working capital.

By Decision No. 14127 deted Oct;bor 2, 1924 1in ALpylication

‘ Fo. 10437 (Vol. 25, Opinions and Ordersyof tho EBailroad Commission

2age 433) the Reilroad Commdssion autborized Consolidsted Motor
Freight Lines, Inc. to izsue and sell 8037 shares (par valze $40,185.}
of 2tock at not legs then #6.25 pér Shere, the price st which gp-

plicant rovorted it couia;sell.its Stock. The authority Vo iscue

Tre




the gtock wes subject, among others, to the Lollowing condition;~
O£ trhe proceeds obiained from the sale of the $40,185.00
of stock, applicant (Consolidstoed Motor Freight Lines,Inc.)
mey uce, if necessary, an amouwnt nov exceeding 15 percent.
of the par value of stock sold o voy commissions and other
oxponses incident to the sale theoreof, and may use the reo-
melning wroceeds to finance the cost of sdditional property
and ecuipment and to provide working caspital, a3 indicated
in the foregoing opimion. Any »rocceds not needed for these
parposes may be ozmended only &2 hereafter suthorized by the
Commissiox in uuoplemenmal orders.™

The %estimony in the proceeding now before the Jommission
shows éhat.applioant has paid & commission of 15 pefcent. to 20ll
ive stock snd has expended additioncl sums o pay exponses incl-

- dent to the sale of such ztock. In our opinion the practice of
applicant constitutes & violation of the Commission’™s order. Wron
tnis Commissfon grents e utility permizsion %o issue securities.
and Zixes the Terms and conditions wnder which sueh soouritios ey
be issued and sold, it oxpects and must roqpire the officers of
the utility to comply with its orders. If such orders are vio-
lated, we velieve that they and not the company or ite innocent
stockholders should be required to malke rostitution. _

Tn view of this siiustion, and wntil restitution hes beexn
mede, woe do not feel that we can consider the suthorizetion of
any further issue of securities by spplicent corporation. Waon,
taerefore, end not wntil, this Commission is furnisched witkh satis~
Tactory ovidence that the officers of Consolidsted Motor Frofight
Iines, Inc. have roturned to the company vho amwomnt exponded Iin
conmection with the sele of ite gtock In excess of the smount hero=
tolore allowed by the Commission, the Commizsion will give Jurther

cousideration to the reguest of applicant for permizsionr to issune

additionsl stock. In the meentime wo bellieve that the applica~

tion now ponding before the Rallrosd Commission should be denled

without prejudice.




ORDER

Consolideted ﬁotor 'E‘roigl:ﬁ lines, Inc.,naving applied to
the Reilroad Commission for pormission %o iseue $135,250.00 o2 |
etock, & public hearing reving beem hold before'Exam;ner Jenk~
haunser and it é.ppea.ring that the company has issued stock in
violation of the Torms 2nd conditions of this Commission’s De-
clzsion No. 14;125, anci it being the Commission’s ovinion that the
rending epvlication should be denied without pra‘sud'icev t0 Ltz re-
newal ot such time 88 gppliceant has Zurnished éatis'fadtory ovi-
chowing that its oi’ﬁcors,’l who have 'beén responsible Zor is-
ng stock in violation of the terms ond conditions of tno Come
lsgion's said Decisiori- No. 14123, dated Octobor 2, 1924'," have
retﬁmed to applica.ﬁtl en smount eguel to the amonn%;expe,naea foxr
comrissions and expénsos incident to the sale o2 sfock in excess
0% the smount sllowed by the order in seid Ddcision No. 14123,

now, taerefore,

IT IS ZEREBY ORDERED thet 4his spplication be, and. it is

nerevy, denied without projudice.

| DATED ot San Franciseo, Californis, this azgﬁ/.day o2
Xareh, 1926

Commissioners.




