
])eciaicm NO. I' ~( 3 0 

J3ElI'ORE' mE'RAILROAD COmaSSIOX OF !mE" ST~E' OF CALIFOR.NU 

In the latter ot the lpplioat1on ot ) 
ROStvILlZ W'.A.!l!m COMPANY. ) 

a corporation,. fo,r an order a.u thor- ) 
1zing the oX'eat1c.n of bonded inde~t ... ) 
ednes8 1n the aunt of $200-,.000 .. 00 ) 
and the issuance- and aale ot bonds ) 
in the sam ot $l.l3'D.OOO.OO. ) 

Application· XC>. 11381 

Morr1:son,. X<>h:!eld.,. Yoerater ~ Shuman and C-lark, 
bY'R. C. :roerater. for a~1ca.nt •. 

:BY 'rBE COwaSSION: 

In ~Ch18 application. as or1g1Da1 ly brought bfdO,rtt the 

Commission. R08drv1l.1e: Water Comp~ appliri :for perm1s8i.Oll to 
I 

c:reate & bonded 1ndebttKlneB8 in the sum of $200,.000,.00. to is .. 

and _11. $1.'11. .. 000.00' of bonds and to i8sue $15.000.00 of proDttsso%'1 

~t.a • . 
J. lntbl1c hearing was held on the application. and a 

pre11mjnar.r op1nion and order mad ... Decision lro. 15193,. date« JU17 

18 .. 1925. authQrizing the issue of $J.S"OOO.OO of: eight percent 

note8 payable- j)n: or 1>efo1'& three- yoeara atter date for the purpoae 

ot t1nanetng ~~e cost of additional pipe 11nea. ~e .. notea" 

it appears .. were not issued. 

On Karch 16~ 192'.6,. appl1cant :t1~ect a su-pplementa1 

peti t10n reque~at1ll8' a :farther order authoriz1Jlg the is8a.e· and aaJ. .. 

of $180:.000·.00 o~ bonda,. instea4 of $l'll"OOO.Oc);,. for the PUPC>8e 



r4 retand.1ng OCttatandillg bon48 and of t1llanc1ng the cost oor 
improvements" adell tiona and bettermente. ~bl1c hearings war. 

held on the- S1Xpp1.emental pet1 t10n bef'ortt EXam:lner !'&XIkb a'tt8er on 

lCe.roh 29. and AprU 1.,. 1.926. .I.t th~ latter hear1xlg the matte-r 

was Sttbm1 tted and 1 t 18 noW' reaay for dec181on. 

Roaev111eo Water C:OJDp8ll7 'WaS orgs.n1zed dur1lJg llarch. 

19l2,. and sinoe then has been engaged in sappI.y.tng water for 

domell"t1c and. 1rr1gat1on purposes 1n and about the- C1 t7 of Roeev1U.,. 

Pl&cer Count;,. It reporta 1,.93'l consumers on December 31 .. 1925 .. 

and 1 .. '46 on December 31,. 1.924.. :ror the :year. end1Dg :DsceJiber 

3lst the cO'lZ1p&D;Y reports ita :re-venuea a:nd expensea &s fol1on:-

Item 1925 19" 192$ - - - -
Operating reTem... • • • • .. ~ .. 0'f'8:."7 $3'l,.'l'95.SO tzz,.310. '1$ 
Operatmg expense. exc1.u4-

1ng ctepreoiat1cm.. • • • • 2SfP"·32 2:5.059.SS 23.919.61 
Bal.CC8'. $12,.'136. 6't $ 81~!9!.l! • • • • .. • • $12;,u.1S 

Deprec1a tion • • • • .. • • • 4 207.9." 3. ''''l9' .52 ~401.'I"f 
Net ~erat1ng rGTell'l2.& • • · • 'l .. §31.'l1 a .. 9M.!! .. 98f.A 
Non-op,eratillg reTelme • • .. .. 2:529.80 2.351.90 2*""'." (;rosa oorporate income. • • • $lC&Ul.S1 $1I.308t o5 ti' ,,435. " 
m::o~: 

Interut on fanctd debt • · $0 .. 000.00 $6,,000.00 $6 .. 000.00 
Other deductions .. • • · • , - 1~.5S UO.68 

~otal deductions • · · fi!~:~~ ~~F·~ J~II240.g 
Balance for year • • • • .. I ~I. fain•1I - . 

lJ!he oompaDY,. as of December 3l. 192:.5,. reports o:a.tatan4-

1»8 $lOO,.~.OO of oommon stock,. $61,.000.00 of bonda .. tI.,.~'/6."9 o:t 

short term notes and $10.148.91 of accounts, payable. !he- bond. 

ar. part of an s:Q.thonzed bonded debt of $l.OOJOOO'.OO all of which 

ong1na.ll:y was issued and o'O.tstsnd1ng. It appears. howeTer~ 

that $39,,000.00 of the bOMa haft "been re-acqu1red bl" the comP8ll7 

and are held a.liTe in. its etnldXlg :rand,. leaving $61.000.0C> oa.t-

atand1Dg :tn the hands of the pa.b110. 



fi:z:s.t mortgage bonds,. are dated )[aroh 15,. 1912,. bear inte%est a't 

the rate- of six percent per a.m:xa:m. mature llaroh l5. 193"1, and are 

callable at a premium: of five percent of face value. 

I.ppl,iCtant now proposes to oreate & new mortgage on ita 

propert1ea and to i8sue $180.000.00 of bonds8ecured thereb:y. 

n.e proposed bonda Will bea:r interest at the 1"8. te of six and on8' 

hal.:t percent,. Will mature March 15,. 1951. and. Will be so.bject to 

redemption at 103 percent of fac8' value. !he compaDT ask. 

permi8sion to aell. ita bonda at not leaa than 91 and propoaee. to 

uae the bonda or the: proceeds. for the' following purpoaeB:-

~Oo ~., or retire- bonda now outstanding • • • • $6I. .. 00(>. 
To pa~ accounts now ow1ng for pipe purohased 

and installed • • • • • • . • • • • • • • • • • 10,000. 
!o paY' for enlargeme:J.ts snd replacements • • . . .. 3't .. 63'7. 
~ pIl1' for installation and. enlargement of ma1%t 

pipe 11n& leading trom reservoir of applioant 
to City of RoeeVille .. • • • • • .. • • '. •• .. 30.000. 

~o pay for three. wells,pumpa,motora,land on 
which ai tus.ted,r1ghts-of-W87 and all matters 
appertaining thereto • • • • • • • • . • •• • 25,000. 

:l!otal • • • • • • • • • $165,53'l. 

RoaeVille- Water C~ obtaina 1 ta BI1PPlY o-r water 

from Pa~i:f'1c Gas and Electric Comp8.l'lY delive.red through that 

oom~t a d,1 toh syatem. about '16 milea long,. extend1llg from Lake

Spauld1ng and Lake :Bowen into. ap.pl1aant- 8 system. 111. Ro8aT1l1e. 
. , 

Applicant has. two reservoirs; one capable of atoring 2~OOO.OOO 

gall.ons end. the other 17 ~OOO~OOO, a total ot 19.000.000 gallons. 

a%ld it reports the average d.a.1ly' oo:z:tSWnpt10Xt clur1ng tj:te B'IDImer 

montha at about' 3,200~OOO gal1.ons" 1l'ld1cating aTa1lable. storage for 

about six days' SUPP17. !(). pro.v1cla an auxU1817 suPPl1' .. in the 
.. 

• Tent of 1nte%:rUpt1on at ci.e11v8X7 of water bJ' P aaitic. Ga. anet 



lIlectr:1c Comp8.lX1. applicant has been renting tbr .. wella and pump

ing plants from: W. G. Eremph111 and his associat ••• for $:3.250.00 

.ieoord1ng to the test1mo~ o:f W. G. RemplUll,. who 18 

also applicants' general mam.ger" and o'! Jl.bert G1 ftD. anct :r. lot. 

hude-,. consul t1ng eng1neera ealled by applicant aa w1 -mess... th. 

use b7 applicant of these wells is not on~ de-sinble but nece •• sr.v. 

J:pp11cant XtC1r proposea t~ pnrchas& the wells. 1natea4 

o:f cont1lm1ng to rent them and aka ~rm1881on to u •• $25,.000.00 

ob-ta1ne4 from the aale of bOMa to P8:Y' ~or th .. wells. ~. record 

ah.owa that one oj! the wella haa been in service- ~or about eight 

years, 18 drilled to a depth of 520 'teet and has a oapacity of 1.250 

gallon. per m1mlte; the second has been 1n sernce for about three 

yeara.. is drilled to & depth of 390 '!eeot and haa a oapac 1 ty o'! . 
about 4<00 gallons par m1rmte; and the third haa been 1n Berv1ce 

about one year, 18 drilled to & 6:.epth 0:[ 385 feet and haa a capaol t7 

of 600 gallons per minute. The- 8Upp~ o'f water from. the- wella 1. 

adequate .. it i8 said, to take- care- of applicant's dameat1c: cleman4 

tt neneaaar,y. 

Eattmat •• of the or1g1nal ooate of the thr.e wells are 

in e1'14e:o.e. 1n th18 proceeding. An estimate of the coat of the 

first well .. whioh was eonstneted. in 1911, was f1lecl 1%1 ca .. :Ho. 

11.2.'1 and by oonsent of ootmsel might be considered 1XL th1s matter. 

~8 estimate indicates that the original cost was ab~t ts.15'.56. 

Eattmatea o~ the oosta of the second aDd third wells .. oonstructed 

in 1923 and l~. were f1led. in the present proceeding &8 E'xh1'b1 ta 

XOB. -5" eel "6" and ahoW' a total of $6,063.60 for th. aecon4 .... ll 

and 0'£ $6.774.80 for the third. It appears. howeTer .. that ther. 

ia included 1n these two totals the S\1Dt of $1,.010.70, tor the 

a:eoo:a4. woll .. and the 81m1 of $1 .. 129'.80 for the> th1r4 .. repreeent:txrg 
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, 

allowance8 for teat1llg. guarantee1ng. etc. eqa.al in amount to 20 
. 

pere~t of the costs. We believe thea. two ~8 should be 

elim1ivated, reduoing the total for thf) three wells to $1.9.860.-&.5. 

!h& order heretn Will authorize the U8& of $20,000.00 of bond; 

:proceu4a to purchaae these properties.. n.e granting of such 

per.mi881on, hOWftTer, is not to be oonsidered aB bind1ng the Commi8Sion 

or other oourt or public body' llav1ng 3ur1ad1ct1on aa a measure o! 

Talutt of such propertitts for the purpo'Be of f:l.xing rates or :for 

any purpoae other th~ thi8 transfer • 

.£ppl:l.eant asks peX':f:1l1as.1on to U8e $6'1 ,53'1.00 o~ the 

proceeds to pay :tor addi tiona, enlargements and replacementa. 

~ th1s amount it is thought that about $30,.000.00 Will be USed to 

construct .• twentl-~ inch riveted steel pipe line lead1ng fra. 

applioant' B lower reservoir to a po1nt 11'1 the C!:l. t7 of RoaeT111e. a 

diatllmc. of approxime.te~ 10 .. 000 feet. !!!he reme.1niJlg $3'1,53'1.00 

Win be U8ed to purchase and install 6,OSO feet of six inoh ea8t 

iron pipe and 21,800 of ~our inoh caat iron pipe for the diatri

but1%1g qatem. described. in applioant' 8 Exb,1b1 t lio. """. 

~ .. teat1lD.oXl3' in this pro~.ed1ng olear~ 1nd1catft8 

tha1; applicant-s d1atr1but1ng system 1s 1nadequate. !he record 

e01rs that applicant temporari17 haa 1l1stalle4 a oon8iderable 

quanti V o-t two 1neh pipe to take care- of demand. for Bert'1ete. 

It appears tha"t & great portion!: of th1a pipe 18 laid 010 ... to the 

~C* and that there are. 1n Bome case8. aa ~ 88 t1relft 

oOllnect1ona on one two-1nch pipe. !I!l:Le 1nstallat1on of the :four 

and 81x inoh pipe 1a designed to· better service oond1t1ona ani 

enable applioant to deliver an actequate voJ:ame. of water. 

Wh11. appUcan tt a. amxaaJ 1ntere~ charges will be: 
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:tncreaee4 if it re:f1mda ita B1x percent outstand1Dg: bond8,. through 

the i8SU8' of six and one half percent bone.a,. sa.o11. inorease mar be 

,uat1f1e4 b,. the ~rove([ serv1.C8' made pOSSible- by the 1s80.e of th8' 

six and one ha~ percent bonds. ~e order here1n w1ll pemit 

applicant to U8e' t6l.,.OOO.OO of its 81x 8lld onehal:t percent bonc1a 

or tl:l~. proceec1s thereof to refund or redeem: ita outstanding 81x 

percent bonds. tt app11cant conclltdeB to redeem ita s1x percent 

'bondEt. its stockholders should advanO'e the d1fference between th4t 

coat of redeeming the s1x percent bOll4a and the- amotmt rea11zec1. 

from the sale or t6l,.000.00 of six and one half percent bonda. 

J.pp1.1oant ha~ not yet f11e4 a copy' of the propoaed 

mortgage- or deed of trust s8Cur1lJg the- payment of the bonda. 

The (lrder hereixt,. therefore,. while a.uthorizing the 18ft8- of the-

bonds w1l.1. not betc omo e~~ecti V8' until. app1ic8l1t hall ~11ed rith th .. 

eommiS8ion a copy of the proposed instrument and hal received from 
th« Commiss1on a ~Plemental order authoriz1ng ita execut1a.a. 

FmST' SU'PPLEMENTAL ORDER 

Roseville- Water C'ompany having applied to the Ra:Uroad 

Commis81on for permiaa1on: to. issue and sell. bOMS,. :further hearingS 

havtng been held and the' ~~1s81on being of the optn1Qn that the 

moneY'" property or labor to be procured or paid :for b~ such 1ssue 

and Bale 18 ree.eonab~ required bY' appl1o.a.nt :for the purpose. 

epee1:t1ri herein 8lld tha.t the expendi turea herem authorized :for 

suoh purposes are not in whole or in part reasonably ohargeable to 

operat 1ng expense or to income,. 



I!I! IS Bf!!RKB! ORDERED that R088'V111e Water Comps ll7 be,. 

and it 18 hereby. authorized to 1asa.e on or before December 15, 

1926, $6J.,.000.00 of six: rand one halt percent bond. du. 1951.,. tor 

the pt'IZpOae of' retund1ng ita outstanding $6J.,OOO.00 of e:1x percent 

bonds, or .. 11 on or before December 15. 1926, said $61,.000.00 of' 

81x and one hal:t percent bonds at not le88 than n1nety-one- pezcen't 

o:t the:1.r !aCt. Talue and accra.ed intereat and uae the proceeda other 

than accrued intereat to redeem. said $61.000.00 of' six percent 

bonds. !!!he &Ccra.ecl. interest may be use4 :tor general corpora.te 

IT IS BEREBI' FURTEER ORDEBEI> tbat Roseville water 

cCmpe.nJ" be, and it 18 her&by,. authorized to 1sme and Bell. on or 

btfore December 15,. 1926, at not le88 than l'l1ne"tl"-one percent o-r 

their face- value and aacra.ed intere8t. $lI.9.000.00, o:t s1x and cm.e: 

hal.!' pe'rcent bonds due 1.'51,. and use apIn"ox1mate17 $9'1' ,,53'l.00 o:t 

the- procee4a :tor the tollowiDg purpose-a: 

(l.) !l!o pay outatand1Dg accounts no .... owing tor 
pipe pa.rcllaseCL and metalled • • • • • • $:l.O,.OOO. 

(2) ~o pa.y- for the. three wella,. pamp.mot or8• 
l.aD.d on wh1ch 8ita.a.ted,.r1ght~-way and 
appurtenances re:ferre4 to 111 this 
application • • • • • • • • • • • . •• $2().,;00c>. 

(3} ~o pay ::tor pipe: Una and Ita installation 
:O::om. reservoir to Ci ty o~ Ro&e'V1U&. 
approx1mately' • • • • • • • • • • • •• $30-.000. 

C 4:} !o pay for add1 t1on&.. enlargements and 
repla.oementa a8: 8f1't forth in E:xhib1t 
No. -7W. approximately ••••••••• $37~637. 

The- remaining proceeds $lO~663.00 and such. part ot the 

$9'l' ,.537.00 not expended for the aforesaid purpOBes,. may be expend84 

ollly for such ptlX'Poaes. as the Commission maY' her~ter authorise. 

The- ace-ned interest on the $11.9.000.00 o~ bonda mal" be uaed tor 

general oorporate purpo8ea. 



II! IS HERXBY FURTEER ORDEmm that the authorit:y here:tn 

granted win not 'become effecti Te until applioant has paid the f •• 

prescribed by Section 57 of the Pttbli0 Utilities !ct .. Which fee- 1. 

$180.00,. nor wnt11 applicant has :tiled With the CommisSion.. 1n sat-

1s!aotor,r fo~. a eoP7 of th& mortgag& or deed of trust securing 

the pa,ment of the bonds and the Commission 1>:y supplemental ord&r 

has. authori~ed its execution. 

IT IS BERE8Y F'O'RTBER ORDERED that app11~t Shall k&ep 

such record of the 188U& and sale o:t the bonda herein authorized 

and of the disposition of the prooeeds as Will enable it to file. 

on or before the 25th d~ of each month a ver1!1ecl report. as 
, . . . 

required b:y the Railroad Commission's General 0 rderNo. 24. whioh 

order in 80 far as app11ca.ble,. is made a part of this order. 

DA.n:D at San Franoisoo,. California,. this' _-.If(,-;rc-__ 
by o~ .tprU,. 1926. 

C'ommis8ioners. 

,.,_~''''' , •. r'-


