Dm;.aion No. /L 430 @R“@“N&&g

BEPCRE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Xatter of the Lpplication of )

ROSEVILLE WATER COMPANY, )
a corporation, for an order santhor- )
izing the creation of bonded indedt-)
edness in the sum of 3200,000.00 )
and the issuance and sale of bonds )
in the sum of $IBD,000.00. )

Application No. 11381

Morriszon, Hohfeld, Foerster, Shuman and Clark,
by R. C. Foexrster, for applicant..

EY THE COMMISSION:

FIRST SUPPLEMENTAL OPINION

In this application, as originslly brought before the
Commission, Roseville Water Company applied for permission to
create & bonded indebtedness In the sum of $200,000.00, to issue
and sell $172,000.00 of bonds and to issue $15,000.00 of promissory
rotesn. |

4 yublic hearing was held on the applicatiom and a
yreliminary opinion and order made, Decisiom No. 15193, dated July
18, 1925, authorizing the iasue of $15,000.00 of eight percent
notes payable on or before three years aftexr date for the purpose
of Linancing the cost of additional pipo lines. These notes,
it appears, were not issued.

Or: March 16, 1926, applicant filed a supplemental
petition requesting a further orxder authorizing the issue and sale
of $180,000.00 of bdonds, instead of $I71,000.00, for the purpose
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of refonding outstanding bonds and of financing the ocost of
improvements, additions and betterments. Pablic hearings were
held on the supplemental petition before Examiner Fankhatugsr ox
Maxrch 29, and April 1, 1926. At the latter hearing the matter
was submitted and it is now ready for decision.

Roseville Water Company was organized during March,
1912, and since then has beern engaged in supplying water fox
domestic and irrigation purposes in and asbout the City of Roseville,
Placer County. It reports 1,937 consumers on December 31, 1925,
and 1,746 on December 31, 1924. For the years ending Decembexr
3let the company reports its revermes ani expenses as :fcnoiw:-

Item 1925 1924 1925

Operating Tevemes . . . . . $40,078.47 $37,795.50 §32,510.75
Operating expenses exclud-

fng depreciatiom. . . . .  28,067.58 25,059,635  23,919.61

Depreciation . . o . LOTo8 | BTMIO.52 3 a0L.nT
" on. .« e e e AL A . >

Net operating revemue WISLYL B.9B5.IE Z.365.%5

[ > ok (]
Non~operating reverue 2’529.80 2 .8561,90 2, 66844

%u corporate income. $10,451.51 475,206,058 {14580

OCT: )
Interest on funded debt . . $6,000.00 $6,000.00 $6,000.00
QOther deductions . . . b -

Totsl deductions . . . %m T T2E.55 gm
Balsnce for year . . . . . R &,IEZ.BE T’m.

The coxpany, as of December 31, 1925, reports outstand-
ing $100,500.00 of common stock, $61,000.00 of bonds, $1,676.49 of
short term motes and $10,148.91 of sccounts payable. The bonds
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are part of an anthorized bonded debt of $1063;000'.00 all of which
originally wae issuned and outstanding. It appears, however,
that $39,000.00 o2 the bonds have been re-acquired by the company
and are held alive in its sinking Pund, leaving $61,000.00 oute
standing in the hands of the public. TheBe bonds are designated
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first nortgage bonds, are dated March 15, 1912, besr interest at

the rate of six percent per anmm, mature March 15, 1937, and sre

callable at & premium of f£ive percent of fzce value.

Applicant now proposes to oreate a new mortguge on itse
properties and to issue $180,000.00 of bonds gecured theredby.
The proposed bonds will bear interest at the rate of 8ix and one
half percent, vill mature March 15, 19561, and will be subject to
redemption at 103 percent of face wvalue. The company asks
permission to sell its bdonds at not less than 91 and proposes to
use the bonda. or the proceeds for the following purposen:—

To vefund ~ or retire donds now outstanding . . . .$61,000.
To pay a&ccounts now owing for pipm purchased

m th&lled » L] L] . - - - - - . L] - L ) - L] L] L] lo. 000.
To pay for exnlargements and replacements . . . . . 37,537,
To pay for installation ard enlargement of main

pipe line leading from reservolr of applicant

to City of Rogeville . + . . « & o ¢« &« « o » o 30,000,
To pay for three wells,pumps,motors,land on

which sitvated,rights-of-way and all matters

appertaining thereto . . . . . . . . . . « . ._25,000.

Eo t& . & & 2 & & & = @ $163: 537 L]

Roseville Water Company obtains itﬁ sapply of water
from Pacific Gas snd Electric Compeny delivered through that
oompany'e ditoh system, about 76 miles long, extending from Lake
Spenlding and Lake Bowen into spplicant®s system in Roseville.
dpplicant has two reservoirs; one oapabie of storing 2,060,000
gallons and the other 17,000,000, & total of 19,000,000 gallons,
and it reports the average danily consumption duxing the summer
months at about '5,200,000 gallons, :Lﬁd,ica.ting available storage for
about six days® supplye. To yprovide an auxiliary supply, in the
event of Lntezéuption of delivery of water by P acific Gas and




Xlectric Company, spplicant has been renting three wells and pump-
ing plants from W. G. Hempkill srnd his associates, for $%,250.00
anmelly. &dcoording to the testimony of W. G. Hempkill, who is
also applicanta®™ general mansger, smnd of Llbert Givan and F. X.
Faude, comsulting engineers called by applicant as witnessges, the
use by applicant of these weolls is mot only desirable but necessary.

Applicant now proposes to parchase the wells, inntead
of contimuing to rent them and aske permission to use $25,000.00
obtained from the sale of bonds to pay for the wells. The record
shows that one of the wellz has been in service for asbout eight
Jeaxrs, 18 drilled to a depth of 520 feet and has a capacity of 1,250
gallons per mirmmte; the second has been in service for about three
years, is drilled to & dopth of 390 feet end has & capacity of
about 400 gallons per minute; and the third hae been in service
about one year, is drilled to a Cepth of 285 feet and hes & capacity
of 600 gallons per mimmte. The supply of water from the wells is
adequate, 1t is said, to take care of spplicant’s demestic demand
if necessary.

Estimates of the origimal costs of the three wells are
in evidence in this proceeding. An eptimate of the cost of the
first well, which was comstructed in 1917, was filed in Case No.
1127 and by consent of counsel might be considered in this matter,
This estimate indicates that the original cost was about $9,157.55.
Estinates of the c?sta of the second apd third weila, conatructed
in 1923 and 1926, were filed in the Pregent proceeding ae Exhidbits
Nos. "5" and 6" and show & total of $6,063.60 for the second well
and of QB,’I'M;;BO for the tkirxd. It appears, however, that there

is inclunded in these two totals the sum of $1,010.70, for the

second well, spd the sum of $1,129,80 for the third, representing




allowances for testing, guaranteeing, etoc. equal in amomnt to 20
percent of the costs. We believe these two sums shonld be
elimirated, redncing the total for the three wells to $19,860.45.

The order herein will authorize the use of $20,000.00 of dond:
yroececds to purchase these properties. The granting of such
perminsion, however, ie mot to be considered as dinding the Commission
or other court or public body having Jurisdiction a2 s measure o2
value of such properties for the purpose of fixing rates or for

any purpose other than this transfeor,.

dpplicant asks permission to use $67,537.00 of the

proceeds to pay for additions, enlargements and replacements.

02 this amount it is thought that about $30,000.00 will be used to
consiruct & twenty-two inch riveted steel pipe line leading from
applicant’s lower reservoir to & point in the City of Romeville, a
distance of approximetely 10,000 feot. The remaining $37,637.00
will be used to purchase and install 6,050 feet of six inech cast
iron pipe and 21,800 of four inch ceat iron pipe for the dlstri-
buting system described in applicant’®s Exhibit No. "7".

The testimony in this prqoe-oding clearl:} indicates
that applicant®s distributing system ie inadequate. The record
shows that appiicant temporarily has installed & considerable
quantity of two inch pipe to take care of demands for service.

It appears that & great portioncof this pipe is laid close to the
suxface and that there are, in some cases, as many a8 twelve ’
cornections on ome two-inch pipe. The Installation of the four
and six inch pipe is designed to better service conditione and
ensble applicant to deliver an adegquate volnme of ﬁter.

Waile applicant’s anmmal interest charges will be




inoreesed if it refunds its six percent ontstanding bonds, through
the issue of eix and one half percent bonds, sach increase may be
Justified by the improved service made possible by the issue of the
8ix and one half percent bonds. The order herein will permit
applicant to use $61,000.00 of its six and one half percent bonds
or the proceeds thereof to refund or redeem its outstanding six
pexrcent bonds. If spplicant concludes to redeem its six percent
bondm, itg stockholders should advance the difference between the
cost of redeeming the six percent donds and the amount realized
from the sale of $61,000.00 of six and one half peroeﬁf bonds.
Applicant has not yet filed a copy of the proposed
mortgage or deed of truet securing the payment of the bonds.
The ordexr herein, therefore, while suthorizing the issue of the

bonds will not decome effective until applicant has filed with the

Commission & copy of the proposed instrument and has received from
the Commission a swupplemental order authorizing ite execution.

FIRST SUPPLEMENTAL ORDER

Rogeville Water Company having applied to the Rafilroad
Commission for permission to issue and 3ell bonds, further hearings
having been held and the Commission being of the opinion that the
money, propexrty or labor to be procured or paid for dy such issue
and sale is reasonably required dy aprlicant for the purposes

gpecified herein and that the expenditures herein authorized for

suach purposes are not in whole or in part reasonably chargeable to

operating expense or to income,




IT IS HEREBY ORDERED thet Roseville Water Company bde,

and it is hereby, authorized to issue on or before December 1'5,,

1926, $61,000.00 of six and one half percent bonds due 1951, for

the purpose of refunding ite outstanding $61,000.00 of six percent
bonds, or sell on or before December 15, 1926, said $61,000.00 of
gix and ome half percent bonds at rot less than ninety-ome percent
of thair face value and acorued interest and use the proceeds other

than accrued interest to redeem said $61,000.00 of six percent

bonds. The acorued interest msy be used for general corporate

puxposes.

IT IS HEREBY FURTHER ORDFRED that Roseville Water

Company be, end it is hereby, suthorized to issue and sell on or

before December 15, 1926, at not lees than ninety-one pexrcent of

their face value and accrued interest, $119,000.00 of six and one

half percent bonds dua 1961, and use approximately $97,537.00 of
the proceeds for the following purposes:

(1) To pay outstanding accounts now owing for
pipe purchased snd installed . . . . . . $10,000.

(2Y To pay for the three wells, pump,motors,
land on which situated,rights-of-way and

appurtenances referred %o in this
application . . « « + ¢« ¢ & 4 o o .

- o @0,000.

(3} To pay for »ipe line and its inetallation

from reservoir to City of Roseville,

approximately « « « « o o o o o o . o o $30,000.

(4) To pay for additions, enlargements and
replacements &a set forth In Exhibdit

No. ™7", approxinatoly « « « « « « « o o 337,637,

The remaining proceede $10,663,00 and such part of the
297 ,537.00 not expended for the aforesaid purposes, may be expended

orly for such purposes as the Commission may hereafter aunthorize.

The accrued interest oz the $119,000.00 of bonds may be used for

general corporate purposes.
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IT IS HEREBY FURTHER CRDERED that the authority herein
gi'a.nted will not become effective until applicant has paid the Tee
rrescribed by Section 57 of the Pudlic Utilities Act, which fee is
$180.00, nor wntil applicant has filed with the Commission, in sat~
isfaotory form, a copy of the mortgage or deced of trust securing
the psyment of the bona‘.a end the Commiasion by smpplemental ordex
hag authorized its executiom.

IT IS HEREBY FURTEER ORDERED that applicsnt shall keep
such record of the issue and ssle of th; bonds herein authorized
and of the disposition of the proceeds as will ensble it to file,
on or before the 25th dey of each month a verified report, a8 '
required by the Bai.lroad. Commission®s General O rdexr No. 24 which
order in so faxr as applicabdle, is mede a part of this order.

DATED at San Francisco, California, this 4’ :
day of Lpril, 1926,

M

Codewer,
%M ﬁ%\

Commissioners,




