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Decision No. I/, q ,,. . 

BEE'ORE TEE RAI:tROA:D C01OOSSION OF THE ,STATE OF OALIFORNIA 

In the Matter of tho joint applioation ) 
Of INTER-U'RBAN EXl??..ESS COP.? ORATION, a. ' ) 
cOl"!>Oratioll. DRAYAGE SERVICE CORPORA- ) 
TION. a corporation. and ~.H.~SMUSSEN ) 
and ~.C.SVANE. dOing btts1n~ss under the ) 
name Slle. style of SANTA 1!'E EXPRESS & ) 
DRb.YAGE CO •• for permission for the ) 
transfer to INT3RO'REAN ZXPRESS CO~OlU- ) 
TIO:N by D?..AUGE SERVICE CORPORATION and } 
SANTA ::E'E' EXPRESS &: DRAYAGE CO. of OP&r- ) 
at1vo rights aDd property in return tor ) Applioation No. 12677 
stock of IN~ER-URBAN EXP~~S CORPORATION, } 
and for pEl'rm1ss1on for INTER-UP.:BAN E:lO?B3SS) 
CORPORATION to operate betw~~ points. ) 

J. W. O'Neill and Louis B. 
for applicants. 

BY THE CO~SSION: 

FIRST SUPPLEMENTAL OPINION 

All matters involved in this prooead1ng~ except the 

issue 01 s took,.' have been de termined by Decision No. 16339, dated 

Uaroh 30, 1925. 

Inter-Urban Expross Corporat1on asks porm1ssion to is'sue 

~4,400.00 of its common capital stock in payment for the proper­

ties (described in Exhibit A) ot Drayage Service Corporation and 

the propert1es(deseribed in ~bit B) ot R. R. Rasmussen and J.O. 

Svane. doing business under the firm name and stYle of Santa Fe 

EXpress and Draya.ge Comp~. 

~e record shows that Inter-Urban Express Corporation was 

orgsn1zed on or about February 27,. 192& primarily for the purpose 

of ac~u1r1ng ~rom Dray&g~ SerVice Corporation. 8lld trom R.R.Rasmussen 

and J.C.Svane oertain operat1ve rights permitting the transporta­

tion o~ freight and merchandise betwee~ cities on and adjacent to 

1-



. . , 

S~n Franoisco Bay. and certain properties used in oonneotion with 

~uch transportation. By Decision No. 16339',. da.ted Maroh 3O .. l92&, 

1n this proce&ding. the Commission authori~ed Drayage SerTie. Oor­

~orat1on and R. R. Rasmussen and J.O.Svan. to transfer to applioant 

their operative rights and such properties which were described in 

~b1ts "A~ and ~~ attached to the app11eat1on~ Reference is 

made to that decision for a more complete description of the oper-.. 
ative rights. 

~h1s decision will cover the issue of stock to finanoe the 

cost of the physical properties. The corporation has an authOrised 

capital stock of $250.000'.OO.d.1v1ded into 2500 sbana of the par 

value of $100;"00 .&O~ all commont: and it asks permission at this 

time to issue $41.100.00' in :pa.1l1lent o:t the :properUes of Drayage 

Se~ee Oorporation and $43,300.00 in payment of the properties o~ 

R.R.Easmussen and J.C.Svano. 

The properties are described in some ~eta11 in ~bita "A" 

Summarized. they include the following;-

Drayage Service Corporation: 
~urni tue and Fixtures 

~provements on leased pro-
$l35.20 

perties 2,OSS.5~ 
Automobil.s 38 t 917.95 

Sub-total • • • • • • $41t141 •S8 

R. R. Rasmussen and J.C.Svane: 
ROl"S8S 2 .. 775.00 
Automobiles 36.021.65 
Wagons and ~es8 4,473.7.5 
Miscel1a.n&ous equipment 58.3'%' 

Sub-total 43,'328.7'1 

Total ••••••••••••••••• ~84,460.45 

The automobiles to be soc:u1red £rom Dre,:rage Servioe Corpora­

tion include two Acason 2-1(2 ton tra.ctors, one :Buds 1-1/2 ton 

tractor. one G.M.C. 5-l/~ ton truok+ one G.M.C. 5-ton truak, on. 

Mack l-l(Z ton tractor, one Federal 2-l/2 ton trnak, tour Federal 
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1-1/2 ton tncka" four special two wh&el trailers s.xtd three Lapeer two 

whe:e1 tra.llen; a. total o:t eleven truoks and tractors and aeTen trailers. 

!I!Jle automObUs8 to be acquired. from R.R.Rasma.s8e1J. and J.C'.S'f'8X1C!' include 

one Ford CO'\tpe. one F'ordeon traator. Olle ~utocar 2-ton truck,. one .trz.tocar 

3-ton truck,. one- Fede'ral 1-1(2 tOll t:ruak. one Fageol 2-1/2 ton truck,. 

right J.raclc Z-ton traaks and on~ special. two- wh_l. tra.iler; a total of' 

thirteen. trtteka and traetora,. on&- eO'lXpe and. ona trailer. The pr1c .. a 

set forth 1n the exb.ib1 ta arft baaed on appraisals mad. b;y the American 

J.pprsisaJ. Comp~ and are- said to represent the replaeement coat le88 

de})reeiation estimated to have accra.ed. !!!he- propert1&8 wUl. be trane-

ferred tree and clear of all liens and indebtedness. 

FIRST' SUPPLEMEN'T'AL ORDER 

Inter~ban EXpre-as Corporation,. having applied to the :RaU~ 

road Commission for permission to issue $~,400.00 of stock,. a public 

hearing hav1llg been held before E'xaminer l'ank'hauser and the Railroad 

CommiS8ion. being o:f' the opinion the. t the 1SB'I2.8 of' the- stock 18 reaaonab17 

required b;y applicant 8.1ld that the- %'equ&st should be granted as herein 

pro'V1ded" 

'.' . 

I!I! IS l3ER1tlSt ORDERED ths t Inter-tIrban Express Corporat io.n 

be,. and 1t 1s hereb:r. authorized to 1ssue not exaeed1:cg $84.400.00 o:t 

its common oap1tsJ. stock and. deliver $41.000.00 thereof to the Duyage 

Service- Corporation in payment for the propert1e-a described 1n Exhibit 

wA" attaehed to the p&t1t~on here1n. and $'43,,300.00 to R.:a:.X&BllmBMn &II4. 

J'.C.Svane,. do1ng buSiness under the :firm name- and style of Sa.uta Fa 

EXpre1!8 and 1>rayage C:OZIZp8n1' 1n. payment -rol' the properties 4eacribed 1n 

Exhib1t ~" attached to the petition herein" proVided that DOne of 

said stock: may ba delivered 'tCll.esa the- propert1e8 a.eacr1bed in said 

Xxb,ib1ta "A" a.nd "'B" are trans:terred. to Inter-tIrban EXpress C:orporatj.OD.. 
. .. 

~ and clear of all Uens, or enaam'braneas. 
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T.o.o authoritY' herein granted is sub.j8'et to the tollow:tng 

cond1 t10llS ;-

1. Tho par velue of stock herein authorized to be issued 

shall not hereafter be urged before ~h1s Commission 

or otiler court or publ10 body haVing jur1sdiction. as 

a mea.sue of value of the :properties descrt bed 1n 

said Exhibits ~A'IY and. "':S'''' for the pur:pose of f1x:tng 

retes or for any purpose other than tbis transfer. 

2. Drayage Service Corporation and R.R.Rasmussen and J.C.Svane 

shall file with the Commission as soon as posa1bl. t 

& financial statement for the period from January l. 

192& to the date t~ey transferred their operatioDS to 

applicant, such statements to be :f'111t4 on the ammal 

report forms provided by the Co~as1on~ 

3. Inter-Urban Express Corpor~t1on shall keep suoh reoord of 

the issue of the stock herein snthor1zed as will enable 

it 'Co f1l&, on or before the 25th da.y of each month 

a verified report. as re~u1red by the Railroad Commis­

sion's General Ord.er No. 24. which order insofar as 

app11ce."1f1, is me.d.e a. part of this ,order. 

4. The a:o.thori ty harein granted shall become etteet1Te U'pon 

the date hereof. 

DATED at San Francisco. California. tll1s 

April. 1925. 

/1:'" IA day of 

Cotmliss1oners. 


