
Ileois1on No. II it Zu • 
,"" 

BEFORE TEE RAILROAD CawnSSION 0:5' TEE STATE OF C.AJjIF~ORNIA 

In the Ms.tter of the App11cs.t1on of' ) 
:PACIFIC GAS AN.i) ELEC::EIC CO~AE'Y, a. ) 
corporationp for an order of the ) 
Railroad Commission ot the State of ) 
California authorizing a~p11cant to ) 
issue, sell and deliver its first J 
pre~arred c~p1ts.l stock to the par l 
value of $5,000,000.00 a.ne. to use ) 
the proceeds !rom the sale of said ) 
stock in the manner and for the pur- ) 
posee set forth here~n. ) 

App11c3t1on No. 12714 

Chaa. :P. Cutten.: for applicant. 

BY TEE COMMISSIOE: 

OPINION' 

?aeif1c Gas and Electric Company asks permission to 

issue and sell at not less than $98. per share. 50,000 shares 

($5.000,000. par value) of its six percent preferred capital 

stock and expend the proceeds :for t~e purposes hereinafter in­

dicc.t&d. 

Applicant hs.s an authorized stock issue o:f ~1160.000,.OOO. 

di .... ided into $'19,.900~000. of six perC'9nt first preferred, $100.000. 
\ 

" 

of six percent original preferred. an~ $80.000.000. of common. 

As of December 31, 1925 the company reports outstanding 

$54.45&.031.91. of first :pr~ferre«, none of the original preferred, 

and $79~113,415.00 of the common. Of the common s to ole, 

$31.696.866.66 was~ as of DeQemb~r Zl, 1925, owned b~ subsidiary 

com!> 8lli OS'. The company further reports $714~300'.00 pa.r value of 

common stock and $460'.500.00 par value of first preferred stock . 

subscribed for but not fully pai4 or issued. 
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Applioant reports aotual or estimated expenditures of 

$26.8'15,925.'14, against which the Commission has not authorized 

the issue of stock, bonds, notes or other evidenoes of indebted-

ness, exeept as hereinafter set forth. 

segregated b~ applicant as follows;-

Unreimbursed ca~ital expenditures at September 30, 
1925 of Pacific Gas and Electric CompSllY' and Mt. 
Shasta Power Corporation(~bit ~ft,Applicat1on 
No. 12192) .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .... ~~10,l14,330.25 

Unexpended balance of cs-pi tal expenditures auth­
orized at September 30,1925 by Pacific Gas and 
ElectriC Company(~~bit wC~ Applioation No. 
12192) .. .. .. .. .. .. .. .. .. .. .. • .'.. .. .. .. .. "" 8,342,091;'11. 

Estimated cost of new construction. Pacifio Gas 
and Eleotrio Compsny for 1925 and 1926(~bit 
WD~.Applioation No. 12192) • .. .. .. .. .. .. .. .... 6,000,000.00 

Unexpended balance of capital expenditures auth-
orized at Septembor 30,1925 by Mt.Shasta Power 
CorporationCExh1b:1t "E ft,Application No. 12192)' Z,4l9:,504.37 

~ots.l ................ $26,;875;925.74 

T'o enable applioant to f1nanc. in part the foregoing actual , 

or estimated expenditures, the CommiSSion has, by ]eo1sion No.151SS, 

dated Deoember 1&, 1925 in Application No .. 12192; authorized appli­

cant to use $464,105.40 obtained from sale of stock, tbe iS8ue of 

whichwus tberetofore authorized by the Commission. 

To ftnance fUrther its construction expenditures referred 

to herei~ the Commission by D&c1sion No. 1578& dated December 2l~ 

1925 in Appl:tca.tion No. 12261, 8.utboriz.d tho oompany to issue 

$2,500,.000'.00 of preferred stook,. and by DeciSion No. 15814, dated 

January 19'.1926 in Application No. 122.'17,. $5,000:,.000'.00 of oommon 

sto~ and bY' Decision No. 15895, dated January 23,~ 1926., in App1i-

cation No. 12413 .. ~~2,SOO',,000.OO of preferred stook. It is esti-

mated that a.pplicant will realize from the sale of the stook re­

ferred to in the fOlXr deoisions, approximatel:r $lO.33J..974.00. 

Deduet1I1g the ::~10 ,3SJ., 974.00 from the $26,875,.925.74 leaveS a bal-

A:9plica.nt now asks permission to issue 

and. sell $5,000',.000.00 add.itional first preferred stoO'k. It asks 



that it be permitted to sell such stoCk at not less than ~9S. per 

ahar- and tI.S~, ot: the proo"6'ds:, an em.O'QD.t equal to not more than 

$1.00 per share to pay expenses incident to tbc sale of the stock 

and use the rems.1Iline prooeeds' to finance in part: the oonstruotion 

oxp~nditures reterred to in this opinion. 

ORDER 

Pacific Gas and Eleotrio Company haVing appli.d to the 

Railroad Commission for permission to issue $5.000~~OO.OO of its 

six peroent first preferred stoO'~ 8. public hearing h.s.v1ng been 

held before Examiner Fankhnuscr and the Bs11roa~ COmmission being 

of the opinion that tho money, property or lobor to be ~roour.d 

or paid for by such issue ie ress9rlab1y r&~uir&d ,by applioant 

for the purpose speoified in tilis order~ and. tha.t the expend1 turss 

for such PUX'l'ose nre not in whol.e or in part reasonably c.geable 

to operating expenses or to income~ and that this applica.tion 

should b& granted, as herein ~:rov1ded. therefore, 

IT IS HEREBY ORDERED that Pacifio' Gas and Eleotri0 Com­

pany be. and it is hereby authorized. to issue and selL on or be­

fore Dec"mber 31, 192$ at not less than $98. per shar.t50~OOO 

shares ($5 .. 000,.000. par value) of its six peroent :first preferred 

stock:,. and use o~ the p:roceeds.· it neoessary,. an emo'Dll:t equal to' 

not more than one dollar per share of stock sol.d. to pay expenses 

incident to the sale of such s took, snd use tho remainder of the 

proeee-da, tog,ether with such portion of the amo'Dllt herein allowed 

to pay expenses incident to the sale ,of stock as may not be needed 

for said purposes, to pay in part suoh cost of the extensions. 

additions, b~tterments sn~ ~provementa to its facilit1es and to 

those of the !At. Shasta. Power Corporation desoribed ill Exln'b1ta 

~. wC~, ft]w and ~t filed in Applioation No. 1219~ 88 is p:ro-
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perly vhargee.'bl. to fix&d oapital 1l0COl2llts under the Ulliform sys,tem 

of aocounts ~rescribed or adopted by this Commission. 

IT IS HEREBY ?URTRER ORDERED thAt the authority herein 

granted Will becomo effective upon the date hereof and that appli­

cant shall keep such record o~ the issu~, sale and deliver7 of the 

stook herein authorized and of the disposition of theproeeeds as 

will enable it to filer on or before the 25th. de.7 of eaoh mO.:lth So 

verified report, as re~uired by the Railroad Commission's ~~~eral 

Order No. 24, w:b1oh order insofar e.s applioa.ble, is made a 'Part 

of tbis order. 

:DAfED at Sa:n Franois 00. Ca11forXl1a, tl:l1s 

of April, 1926. 

I Z Ii:: day' 

Commies 1oners. 
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