LRI
Decision No. /J{ & 24— .

BEFORE THE RATILROAD COMUISSION OF THEE STATE OF CALIZQRNIA

In the Matter of the Application of ) .
LAWRENCE WAREECUSE CQNPAXNY, )  Application No. 12589
& corporation, to issue stock. ) L

Sanborn and Roekl and Delancey C. Smith,
by E.H.Sanborn, for applicant.

BY TH2 CQalISSION:

CPINIOCX

In this proceeding lawrence Warehouse Company asks per-
rzission to issue $49,930.00 of its proferred stock and £53,380.00
of its commor stocke.

An examination of the record in this proceeding shows
that applicant has submitted a balance sheet hased on = valuation,
rother then on 3 cost basis of ites properties; that it has pur-
chased gtock of othor public utilities without the consent of the
Commission, and that it has issmed a $100,000.00 ten yesr six
percent note without permission from the Comnmissione |

This Commission will not aunthorize the Lawrence Ware-
houee Compeny to issue any additiomsl stock until the company
hes complied With the provisions of the Pubdlic Utilities Act.

Moreever, we are of the opinion thet spplicant should submit "a.

revised baslance cheet based on the cost of its properties, and
not on o valuation thereof. We do not look with fever upon the
creatiox of a surplus by & re-valuation of assets. In the bal-

ance sneet now on file, spplicant reports a surplus of
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$237,808.99, whereas our snalysis indicates that applicant’s esrned
surplus amownte only to $43,914.18.

Unless applicsnt files forthwitk o formal applicatiom to per-
form tke acts, which it has done in violatiom of the Public Utili-
ties Act, this Commission will be obliged to teake steps to enforce
the venel provisions of the Public Ttilities Act.

Then epplicant has complied with the Pudlic Utilities Act, the
Commission will give further consideration to the reguest of appli~
cant for permission to issue sdditiomal stock. In the meantime, we

believe that this application should be denied without prejudice.
ORDER

Lawrence Warehouse Company, having applied to the Railroad Com-
nission for permission to issue stock, a pudblic hearing having been
26ld before Examiner Fanknsuser and it appearing that the company
h8s violated certain provisions of the Public Utilities sot, and it
being the Commission's opinion thet the pending spplication should
be denied without prejudice to its remewal at suck time as appli-
cant has complied with said Act, |

NCW, THEREFORE, IT IS EERTBY ORDERED that 4his application be,
end 1t 1s hereby, derxied without prejudice.

DATED st Sen Francisco, Celifornie, this _ /4 ’% day of
April, 1926, '

Commissioners.
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