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Dec:Usion No. 14 $! 2cf - • 

BEFORE TEE RA~ROAD COMMISSION OF THE STATE OF CALIPORNIA 

In th& Matter' of the Applioa.tion of } 
LAWBENCE WAREHOUSE COMPANY. ) Applioa.tion No. 12589 

a corporation. to issue sto~. ) 

BY TEE C~SSION: 

OPINION 

In this proceedtng Lawrence Warehouse Company asks per­

:rUssion to issult $49'.930.00 of 1 ts :preterred stock and $53.380.00' 

ot 1 ts common s took. 

An exam:tnation ot the reoord in th1s proceeding shows 

thAt applicant has submitted a balance sheat based on s valuation, 

rather then on a cost basis ot its ~ropert1&8; that it has pur­

chased stock of othor publio utilities without the consent of the 

'Co:ml1ssion., and that it h8Z issued a $100'.000.00 ten year 81% 

percent note Without permission from the Co~ss1on. 

This Commission Will not authori:. the Lawrence Ware-

houett OompallY' to, issue a:tlY a.dd.i tional stock untIl, the oolllp8Jl1' 

has complied With the provisions of the Public Utilities Act. 

Moreover. we are of the op11l1on that a.pplioant should submit a. 

revised balanoe sheet based on the oost of its propert1.a, and 

not on s valust10n thereof. Wo do not look With ~avor upon the 

crea.tion of s. surplus by a. re-valuation, of assets. In the bal­

anc8' sheet now on file" applicant reports a surplus ot 
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$23,,{ ,308.99, whsl"eas our analysis 1nd1catts that appUcant 'a Etarned 

s~lus amo~t8 only to $43.914.18. 

Unless applioant files forthwith n formal applioation to :per­

form the aots .. wbich it has done in violo.tioll of the Public Utili­

ties Aot. this COmmission will be obli~dto take steps to'enforo. 

the ~enal ~rovis1ons of the ?ublic Utilities Act. w ... 

When applicant has cotlplied With the hblic Utili ties Act. the 

COmmission will give further oo~iderat1on to the re~uest of app11-

oant for permission to issue a.dd1 tional stock. In the meantime, we 

believe that this applioation should be deDded Without prejudice. 

ORDER 

Lawrence Warehouse Company, having applied to the Railroad Com­

mission for :perm1ss ion to issue s to~ s. public hee.r1ng bav1I18 been 

~eld before Examiner ?atikhsuser and it appearing that the oompany 

has violated certain provisions of the ~ub11~ utilities Aot, and it 

being the COmmission?s opinion that the pending application sbould 

be denied Without prejudice to its renewal at such t1m~ as appli­

cant has comp11&d with said Aet~ 

NOW9 TE:ER:E20PJ:,. IT IS EZRZ:BY ORDERED ths.t this application be. 

end it is hereby, denied Without prejudice. 

:o,A~ .... F i !! Ie-A~ at 1O>8n rsnc seo,; C'aliforDia, this _I-l.;;;:~ ____ day <>f 

April, 1926. 

Commissioners. 


