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REFORE THE RAIIRCAD COMMISSION OF U¥E STATE OF CALIFORNIA

In the Matter of the Application of )
ZIBERTY ACRES WATER COMPAKY )
for pormission anthorizing installa- ) Application No. 11766.
tion of meters and fixing rates to )
be charged for meter service. )

John V., Morris, for applicant.

Trank A. Martin, for conswurers.

WHITSELL, Commissioner:

Liberty Acres Water Company, & corporation, applicant
in the gbove entitled proceeding, 1s ongnged in the pudblic util-
ity business of supplying water for domestic ard other purposses
to consumers living in a district known as Liberty'Acree, near
- the town of Hawthorne, in Loz Angeles County. The application
slleges in effect that water 1s now deing sold under flat rates,
whick hes resulted in many consumers using large smounts for ir-
rigation purposes; that certain of tie consumers have become
careless in the use oL water and allow large quantities to run
to waste, which is increasing the cost of operating the system.
It is further alleged that the present operatioms of the system
are being conducted at & loss. The Commission is therefore re~
quested to autiorize the inztallation of meters and establish

the following schedule of rates for measured servica.




UETER RATES

Wnimum monthly charge, for 400 cuble feet or less $1.50
Text 400 cubic feet, pexr 100 cubic feet. . . . . « . &
Fext 1000 ™ " " " " M e e e e e .25
A1l over 2000 cubic feet, per 100 cublc feet . . . 15

4 public hearing in this application was held in Los
Angeles sfter all interested parties had been duly notified axd

given =an opportunity to appear and de heard.

The water supply, which is obtained dy pumping from a
well with an electricslly driven deep well pump, iz delivered
directly into the mains or stored In & redwood tank of 25,000
gellons copacity, from which distritution is made by gravity.
The distribution system consists of ayproximately 44,300 feet
of 4 ezid 6 inch fourteen gauge riveted steel piye and 2 inch
gtandard screw pipe. For the year 1925 there was an average
of 67 active consumers served by this system, showing 669 feet
of main per consumer, indicating a sparsely settled service area
or an overbuilt system.

The rates now in effect on this system were established
by the Commission in Decision No. 13926, dated Augast 16, 1924,
granting this company & certificate of public conveniemce and

necessity to operate, and are ss follows:

PLAT RATES
Por 3/4 inch service . . . . . $..50 per moxnth.
For 1 inch service . . .. " "

-

A report was subxdtted by D. E. Earrour, one of the
Comrission"s hydraulic engineers, in which the o:ciginai cost of
tkhe used and useful properties of applicant’'s water system was
estimated to be $35,026 as of December 31, i925, with a corres-
ponding @epreciation anmeity of 8944, beged upon the 5 per cent.




sinking fund method. The ma&nténance and operating expenses for
the year 1925 as shown by the books of £he company were $1,316.
However, the records were incompwete snd did not Include such
items as taxes, supervision, office and commercial expenses. The
Commission's engineer rocommended the sum of 31,710 &s reasonable
for the annual ¢0sts of operation asnd muinteonance for the imme-
diste future. The revenues for the year 1925 were $1,278.

The evidence shows that the property known a&s Liberty
Acres wes subdivided and placed upon the marketiby . "~ Ole Janson.
The Liberty Acres Water Coxpany, & corporatioﬁ, was organized'én
or about Angust 22, 1923, for the.purpose of supplying the sub-
division with water. Tho water system was installed during %he
same year. 6n August 16, 1924, the Commission issued 1t3 De-
cision No. 13926 granting this water compsny & certificate of

vablic convenience and necessity to operste. The evidence shows

that this systenm 1s designed to furnish water to a much greater

population taan is now served. The nlant and system are greatly
overbuilt so far as precent needs are concerned. This company
is now in the development stﬁge and.therefore ¢ennot reasonably
expect‘the present consumers 0 stand the prohivitive burden of
rates sufficient t0 pay & return upon tae amount of capital in-
vested Over snd above operating =nd depfeciation ¢csts. The
rate set out below compures favorably with the rates now charged
by other small water utllities operating in the general vicinity
under similar conditions, and with the exercise of proper econo-
mies and the installation of melers should provide revenuss 1o
the compeny which under existing clrcumstances will be Zair and

reasonebl e.

Compleint was made by certair consumers that the water

furnished by applicant 2t times Is highly discolored and gives




0ff an offenzive odor. The State Board of Health has reported
thet the Tater 13 Poteble snd xot corteminated or injurfous to
health. Invoctigation developed the fact tiat the odor is caused

by sulphur and the discoloration by permittirg water to stand in

The plpe lines for 2 considersble length of time without circula-

tion. Deald ends on tre Alistributiorn meins should be eliminsted
as rapiély &8 the finecnces o2 the company will warrsaot. Appli~
cant will be expected to flush out systemetislly snd thoroughly
its maine at such frogquent intervals &g are necessary to remedy
the discoloration and cdors complained of. In cese the flushing
of the mefns should prove insufficient to remove exntirely the
wnpleasant odors, it will he incumbent uwpon the company to in-
stall e systen Zor the aseration of the water as it comes £rom the
well and before being delivered inte the meins.

The following form of oxrder is submitted:

CRDEZR

Liberty Acres Water Company having nmade spplication

‘as antitle& above,va public heering acving been held thereon

and the matter having been submitted,

It Ts Hereby Tound as g Fact that the rates now charg-

od by tre Liberty Acres Water Company for water supplied to its
consuners are unjust end wnressoneble in o fer as they dAlffer
from the rates herein esteblisked, and thoet the rates hereln es-
tablished are just smd ressoneble rates for the gservieces rexndered;
snd basing its order upon the foregoing finding of Zact and upoxn
the statements of fact comtained in the opinion which precedas
this ordex,

IT IS EERESY OZDERED that the Liverty iAcres Water Com-

peny be emd it is hereby suthorized and directed to Mle with
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the Reilrosd Commissfon within twenty (20) days from the date of
this order the following rates for water iel.itered to its consum=
ers, sald rates to0 be charged for all water delivered on and after

May 1, 19263

MONTHELY TLAT RATES

Tor 3/4 inch Berv:ice e e e
For 1 " « + s s o u

- LY

METER RATES

Minimmm Monthly Charges
5;8 by 3/4 inch meters

1‘}
2

Bach of the foregoing "minimum monthly
charges™ will entitle the consumer to the
quantity of water which that minimum will

" purchase at the "monthly meter rates" set
out as follows: . -

Monthly Meter Rates

From O to 150C cubie fee‘t: per 100 cu.:ft. $0.25
Prom 1800 to 2500 7 " . . «20
Over £500 7 by Ton '.' . .15
Fire Hydrants, each per montb.. e v = « 50
I7 IS HEREBY FURTHEER ORDERZED that the ILiberty Acres
Water COmpény be and it .is'herabymdirected to £ile with the Raile
road Commission witain thirty (30) deys from the date of thig
order, rules and regulations gbvez;ning the service of water to
its consumers, said rules and regulations to become effective
upon their approval by the Railroad Commission.
IT IS HEEREZY FURTZER ORDERED that the Liberty Acres
Water COmpémr flﬁsh the mains of fhis ‘ayatem at éu.cb. intervals
88 wLll assure s pure, clesn and unoffensive supply of watexr

to ita comsumers.

For goll other purposes the offective date of this oxrder




. ¢

shall be twenty (20) days from and aftor the date hereof.

The foiegéing opinion arxd order are hereby approved and_;,
ordered filed as the opinion and order of the Reilroed Commission:
of the State of Californiz. , T

Dated at San Francisco, California,‘ this 13 dey
of April, 1926.

Commi g8l oners.




