
Decision No. li",6"'. 

In the Matter of the ~pp1icat1on of ) 
LIBERTY AC:aES W'ATE.R COl1PAXY } 

for permission ~thor1zing instella-} ~pplicat1on No. 11756. 
tioD of meters and fixing rates to ) 
be charged for meter service. ) 

John V. Morris, for applicant. 

Fr~k A. UArt1n, for cons~ers. 

WHITSELL, Commissioner: 

OPINION ----------
Liberty iCrefJ ~.s.ter Company" e. corporation, applicant 

in the aoove enti tlcd proceedillg. is ongage~ ill t.b.e pub110 util-

ity btte1~08e ot suppl~ne water tor domestic ana other pUr,poS6S 

to COllSumOl'S living in a. district knCI\\'ll as Liberty Acree, near 

tn0 to\VJO ot Hawthor.ne, in Loa ~goloB County. The applioation 

alleges ill effect that water is now being sold under fl&t rates, 
.; 

whi en bas resulted in many c onswners 'U.8111g large e.m.ounts for ir-

rigation purposes; that certain of the caaaumers have become 

careless ,in the u.se of water end allow lax'go Cl.U8%lt1t1 es to run 
to waste, which is inereasing the coat' of operating the system. 

It 18 fUrther alleged tha.t tlle pre$~lt operations ot the system 

are oeing conducted at e. loss.. T.b.t~ Cotcmi:3a1on is therefore re- . 
quested to authorize the installation of meters and establ1sh 

t.b.e following schedule of rates for measured service. 
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~imum monthly ~ge, for 400 cubic. feet or less 
~ext 400 cubic feet, per 100 cubic feet. • • • • • 
:&'ext 1000 " " " " " "... • 
Jll over 2000 cubic feet, per 100 cubic feet • • • 

$1.50 
.50 
.25 
.15 

A public hearing in tbis application was held in Loa 

~eles s.:t'ter all interested. parties bad been d.uly notified am 
given ml opportunity to ~ppe.ar and be heard. 

!I!he water supply, whioh is obtained by pumping from a 

well With an electrically ~r1v~ deep well pump, is del1vered 

directly into the mains or stored in a redwood tank of 25,000 

gallOllS cnpacity. from wb.iob. d1striba.t1on is made b'y g:r8:V1~. 

~he distribution system consists of approximately 44,800 ~eet 

of 4 end 6 inch fourteen gauge r1 veted. steel pipe a.nd 2 inch. 

standard screw pipe. For the year 1925 there was an average 

of 67 active con~ers served by this system, shoWing 669 ~eet 

of main ~ consumer, indicating a sparsely settled service area 

or an overbuilt system. 

~he rates now 1n effect on this system were eatabliahed 

by the Commission in Decision ~o. 13926, dated ~u~st 16, 1924, 

granting this company a certificate of public conveD.ience and 

neeessi ty to operate, and are as follo,ws: 

Por 3/4 inch service • • • • • . . • • $1.50 per montn. 
For 1 1nch serv:tce . . . . 3.00 " " . . .. . . . . 

J. report was submi t't:ed '01 D. H. Rarroun, one of the 

COmmisai.on f,S hydraulic engineers, in Wltich t.b:e originsl cost of' 

the uaed a:c.d uaefUl prope-rties of applicant 'a wa.ter system was 
, .. 

estime.ted to be $35,026 as of December 31, 1925, nth a. corres-
, , 

ponding deprecia.tion annuity o~ $944, 'oased upon the 5 per cent. 
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sinkin~ fund Method'. Tho maint.enance and operating expenses for . 
the year 1925 as shown by the books of the company were $1,316. 

However: the :-ecords were incomppete s,%ld did not :tncluO,e such 

items as taxes, superVisio%l, office and commercial expenses. The 
. . 

Comm1ss ion's engineer recom:::londed the sum of $1,710 cs reasonable 

for the annual costa of operation end maintenance for the imme-

diate future. The revenues for the year 1925 were $1,278. 

The evidence s.b.ows that the property knoVJn as Uberty 

4cres was subdiVided and placed upon the market by , Ole E:s.nSOXl. 
• 

The Liberty Acres Water Co~pany, a corporation, was organized on 
or about August 22, 1923, tor the .purpose of suppl71ng tb.e sub- , 

d1~1sion With water. The water system was installed during the 

ssme year. On August 16, 1924, th.e Co:mmisaioXl issued it·~ De-

cision No. 13926 granting this water company a certificate of 

public convenience and necessity to opterete. The evidence shows 

that this system is designed to furnish water to 0. much grea.ter 

populat io:c than is DOW served. The Il1:o.n t aDd system o.re greatly 

overbuilt so far as pref'entneeds are l::oIlcerned. This company 

is now in the clevelopment stage Slld th~'refore cs.nnot reasonao.ly 

expect the pres an t COnSU!IlerS to statld the proh1 '01 t1 ve burden or 
r:l. tes suff1 c1 ent to pay :l. retu. r.o upon 1:.b.e ~oun t of cap 1 tal 1Il-

vested over and abovo operuting and depreciation costs. The 

rate set O\lt below compares fa.vorably v~itb. tb.e rates now· charged. 

by other s~l water utilities operating in the general vicinity 

under similar conditions, and with the exercise of proper econo-

miea :md t.b.e installation of I:8";.ers sl'loll.ld proVide reven.ues to 

the comp&IlY w bicb. '1lJ:lQ.er exi8 tinS' circu.ms.tances will 1)e !a1r s,Ild 

reasone.bl e. 

Comp1e.int was made by certaiI:, consumers that the water 

furnished by applicant at times is highly discolorod and gives 
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off an offensive oaor. Tne state Boaro o~ Ro~t~ has reportod 

t~~t the ~ate~ 1s potable ana not contaminated or injurious to 

.b.ealtb.. Il:lV'oct:tgatj.~n develo!'ed tb.e fact tJ:.a.t the odo::: is caused 
by sulpb.."J.r and. the d.iecolore.tiOIl. by permitting wa.ter to stand ill 

tlle :pipe l1nes far e considerable length of time without circtlla-

't1on.. Dead e;c.da on tlle d1st:ri'trJ. t1o:c. ::ce.1ns s.hould he eliminated 

as ra.pl dl:;- e.s the finCl'lees ot th.e c 0Il'lp8.:::lY will warrs:c.t. .Appli-

cent Will be expected. to flush out sj"stemat1ally SJ:lQ. t.b.orO'ttgb.ly 

its mine a.t sucb. freg:o.ont intervals tlS SJ':'e necessary to :remedy 

the discoloration and. odors coro:ple.1ned ot. In case t.b.e flushing 

o:! the mins sb:.cllld prove 1nsut:f1 c1 ent to remove entire~~ the 

unplessant odors, it wUl he inc'Wllbent upon the co~any to in-

stall e. system 'J:ar the a.eratioll of tb.t~ water ss i"1; comes from· tb.. 

well and before ~ein5 delivered into t.b.e ms.tns. 

~.b.e follOwing form of order is submitted:. 

ORDER .......... - -
Uberty Acres Water CC'frIPmlY haVing m:a.d.e application 

. as etlti tled above, a ptlb11c .b.ee.:ring .b.sV1ng been held tilereon 

and t.b.e m3tter .b.e.Ving been submitted. 

It Is Rerebl Foand as a Fact that the rates now cAar~ 

ad by the Liberty Acres Water Company for water supplied to ita 

consumers are tmjust and ~·e$.soIls.ble ill so fer as they differ 

f:z=om tb.e ra.tes herein established, and t.bat tAe rates herein es-

tablished are just 80m reasoXll].'ble rates for th.e s.ervice rendered; 

8.lld basing its order u:pon tb.e foregoing finding of ~act and upon 

the statements of fact co~ts1ned in the op1n1on which precedes 
thi$ order, 

IT Liberty.A.eres Wa.ter Com-

pany be and it is hereby s.ut.b.or1zed and directed to fileW1t.h 
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the Railroad COmmiss:tO:l Wi tllin twenty (20) dsys from t.he da.te of' 

th.is order the folloWiDg rates for water deli"tered to ita consum-

ers, said rates to be cnarged for all water delivered on and after 

May 1, 1926; 

For 3/4 inch sarvice .. 
For 1 " " •. 

mnimllm. Monthly C.b.a.rges 

.. . .. 
. . . . . . . . $l.50 
.. .. • .. .. • .. • .3.00 

S/.8 by 3/4 inch me:tera • • .. .. • ....... $1.50 
3,4 "".. .. .. .. .. .. .. .. • .2.00 
1 f! '! .............,.. 3."25 
l+ "". .. .. .. .. .. .. .. .. .. •• 5.00 
2 "". • • • • • • • ., • •• '1.00 

" 

Each of the foregOing "m1n~ monthly 
c.hargee" Will entitle the conSTlmer to tb.e 
qc.snti ty of wa.ter which. tb.a..t, min1:amm Will 

, purcllase at t.b..e "monthly meter ra tas" aet 
out as tollows: . 

Monthly Meter Rates 

P.rom 0 to 1500 c.ubic feet, per' 100 cu.:tt ... $0.25 
From 1500 to 2500" " " " "... .20 
Over 2500 ~ ~ " ~ ~... .16 
Fire Rydranta, each per mon~ ..... ' •• ,. ... .50 

the L1bert7Ac.res 
'. "' 

Water Company be and it is hereby d1reeted to ~lle w1th the Re.11- ' 

roed. COmmission Wi tll1n thirty (SO) da.Y's :O:'om the date o~ tA1s 
. . 

order, rules and regulations gover~ng the ~&rv1ce ot water to 

its coneu.mers, said. :rules a.nd regulations to becane e,ff'eet1ve 

upon their nppro'\;sl by the Railroad. Coram1ss'ion. 

IT IS 8 1OlS$3Y F'O'RTBER O:RDERED that the L1 ber't7' Acres 

Water CODl!)&ny' flush the mains of this syat,em at eueh intervals 

as w:tll assure So pure, clean and unOttens1 va supply of water-

to 1 ta c Oll8a.Ill&,rs. 

Por Dll other PU%pORCS t4e o~~eet1ve date o£ this order 
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shall be twenty (20) d.ays from and, a!tor the date hereof. 
" 

T.b.e :foregoing opinion and order are hereb;r approved a:od; 

orie.red filed as the op1nion and. order of the :Railroad C0:m:n1SS1OXI: 

o~ ~e State of Ca11forni~. /;e-
Dt\ted at San Francisco, California, th.is /$ dq. 

of April, 1926~ 

Oommi sal. OIlers. 
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