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BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

-

Decision Nos /& & &7

In the Matter of the Application of

NEVADA COUNTY NARROW GAUGE RAILROAD

COMPANY for a cexrtificate that.public

convenience and necessgity will permit ) Application No.11l586
the abandonment of ita railroad oper-

ating between Colfax and Nevada City,

Californin.

Jesge . Steinhart, for applica.nt.

Lyone Xelly fox City o2 Grass Valley, Protestant,
¥. E. Wright for Boaxrd of Supervisors of Nevads
County; XNevada City Chamber of Commerce; and
Nevada City Truatees- Protestants.

BY THE COMMISSION =-

¢ 2 I X I O XN

Nevada County Narrow Gauge Railroad Company, & corporation,

has petitioned the Railroad Commission for an order amthorizing
the abandonment of its narrow gauge steam railroad operated be =
tween Colfax and Nevada City, all in the State of Califbxmia,
alleging that the revemue received from the operation of said.
railxroad has not beer and will nct be sufficient to defray the
expense of suckh operation.

A public hearing on this arplication was conducted dy
Examiner Hendford at Grass Valley, the matter was thereafter duly
submitted ard is now ready for iecision.

The historical record of applicant corporation has hexgto-
fore heen reviewed by this Commission in its Decision No«l384
in Case No.178, as decided March 30, 1914. (C.R.C. Decieionms,
Volume 4, Page 551 et seg.). The following description of the
territoxry through which thé 1mo operates has been abstracted
from the sbove quoted decisiorn in that it atill reflects existing
conditions: |




"The entire mileage lies in semi-mountainous
and geﬁerally wooded country. The timber today
15 rractically all second growth. Originally the

entire texritory traversed dy the road wes a Pro =

ductive miﬁing region, but at the present time most

of the mines sround Grass Valley and Nevada City
axre shut down or abandoned on sccount of the ex -
hausgtion 6£ paying ore or because of the operation
of the anti-debris law. Agricultural development
snd consequent advance in real estate values have

~ been quite perceptidble recently, arnd there are to
be found today along the right of way numerous
meadows and pasture lands, and many cleared aress,
with dwellings and small orchards, and occasionally

a smell tract of hay or garden land.”

-




Mr. Eo Ao ilitcholl, President of applicant corporation, testi-

fied as to the results of operation and the present finmancial ¢on -
ar :
dition of the compeny. The following/;batracts from exhibits

filed -

QPERATING REVENUE

Yogr

Freighm
Revanue

-Paagenger

Revenue

1915
1916
1917
1918
1919
1920
1921
1922
1923
1924
1926
(to
(July
(3lat)

76719.83
72062.61
68688.37
64080.48
66407.66
61990.95
68865.13
82074.52
72865.61
57545.07
25065.83

56743.42
52009.42
48932.37
4321%.93
44154.31
42668.78
39150.92
399922.3%
28340.20
18808.16

8308.8%

Othexr

Transpor=-

tatlion
Reverne

Non=-

Iranspor-

tation
Revente

747 43
8043.15
7923.62
7189.10
8595.18
8916.78
11429.40
12573.71
8893.23
9582.23
5904.03

1394.80
3763.56
3368.78
2944.13
2266.11
2256.49
2579.00
3105.76
2686.16
1820.96
1059.73

Total

141605.48
135858.74
128904.14
117425.64
120423.26
115832.51
122024.45
137746.32
1127856.20

87566.42

40336.41

Deduction from
grosa income

Gross
Income
Legs QOper-
ating Ex =
genses

Miscellane-
ouns Income

Year Operating Net Op~

Expenses erating

Revenue

1915
1916
1917
1918
1919

94090.26
93485.88
96741.30
20356.06
94259 .49

1920 105061.65
1921 105085.30
1922 109157.31

1223
1924
1925

977T28.41
88991.52
52670.4

47516.22
42372.86
321.62.84
27070.58
26163.77
10770.85
16939.15
28689.01
15066.79

796.07
1066.38
818.97
2268.55
878.74
1147 .47
2033.85
2043.82
2078406

1435.10% 9822.45

521.64

48311.29
43428.24
3298L.81
29339.13
27042.51
11918.33
18973.00
30632.83
17134.84

8387.36

26499.14
20683.06
18677.75
17892 .42
168686420
16540.42
16693.28
19897.8%
18165.13
16117 .94
7917.11

12234 .,08%
* Indicates Deficit.

f;;g}na

‘1921 - 2379472
1922 10734.94
1923  1030.29*
1924  7730.59*
1926 19629.55*
(to July 3let) )

11712 .44*
(to : :

{ Joly
(3Lst)

Surpius
188X

19156 22812.15
1916 22745.19
1917 14304.06
1918 11446.71
1919 10177.31
4622.09*
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It appears from the record that the passenger business
bas steadily declined due principally to the privately owned
automobi;e, the improved highwayé. and the service rexidexed by
& compgting stage line. |

The freight revemme shows 8 steady decrease with the ex =
" eeption of the yeaxs 1922 and ;923 when large quanxities‘of rook:
and other road material were transported for highway construction.
There appears no prospect of increased freight traffic in &
sufficient volume to offset the gradually increasing deficit and
to properly care for operating expenses, taxes and depreciation
or to maké any return on the value 0f the investment. |

The graxting of the spplication is protested by the Civy of

Grass Valley, the Board of Supérviaora 02 Nevada County, tae

Nevada City Chaxber of Commérce, and the Board of Trustees of

Nevada City.

The testimony of witnesses called in protest was directed
to the anticipated condition resulting from a dieconxinnanco of
rallroad operation by applicant but it appears that shippers and
receivers -have almost mniversally patronized trucks in $he bandling
of less than carload freight 3usinesa and in some ingtances in the
transportation of cérload shipments from the Southern Pacifioc
stationsof Colfax and Auburn.. While it is true tkat a transfer of
shipments 1is necessary from the stapdard gauge cars of the Southern
Pacific Company at Colfax to the narrow gauge equipment of the appli-
ocant, there avpears %o hﬁve beer no material advantage acoruing to
shippers axd cousignees by resason of the diversion of businesa from
the line of the applicant other than such as might have been present
by reason of lower rates offered by unauthorized truck operators.

The City of Grass Valley and the Grass Valley Chanmber of
Commerce Ffiled formal protests against the granting of the appll -

cavion.




After full consideration of the evidence and the exhibits here-
in, we are of the opinion and hereby find as a fact that public
convenience and necessity do not regquire the continmed operation of

the railroad of applicant. The record shows that the revenue de =

rived from operation is less thsr the expense of maintenance and

operation, taxes, and depreciation snd ingsufficient to produoola
reasonable return on the investment. There is no evidence indi -
cating that the volume of traffic will or can De increased to an
extont which Wwill result in revenue sufiicient to defray the ex -
pense of maintenance and operation, to care for the items of depre~
ciation snd taxes, and to return a reasonable interest on the in =-.

vegtment.

Q R D E R

A public hearing having been held in the above entitled
proceeding, the matter having been duly submitted and the Commission
being mow fully advised and basing ita order on the £inding of fact
as appearing in the Opinion which precedes this Oxder,

I? IS TEREBY ORDERED that applicant, Nevada County Narrow
Gauge Railroad Company, & corporation, be and the same heredy is
authorized to discontinue operation of its railroad a3 a common
caerrier, as such term is defined in paragrsph wL" of Section 1 of
the Public Usilities dct (Californis Statutes of 1915, Chapter 91,
and effective amendments %hereto); provided, however, that this
order shall not become effective until ten (10) days after the filing
by applicant with this Commission of a certifiéd copy of an oxder
or other appropriate authorization of the Interstate Commerce comgis=-
sion assenting tb the discontinunance of sexvice as an interstate
carrier, and an affidavit as to the posting at all stations cu the
1ine of applicant's railroad of a notice of the date upon which

operation as a coﬁmon caxrrier i3 to be aisconminned, the posting




being hereby roquired to be made at least ten (10) days prioxr to
the discontinuance of operation as & common cerrier as hersin

authorized.

JEES
Dated at San Francisco,California, this Zé sy of

P -

L OBy

TOMMISSIONERS.

' April, 1926.
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