Decision XNo. (4 vl

YEFORE THEE RATIROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
WEST RIVERSIDE CANAL COMRANY,

& corporation, for sutaority to in-

)
3 |
) Applicastion No. 12051.
)
)
)

eresge rates for carrying water.

C. L. McParland for applicant.

BY TEE COMMISSION:

Weat Riverside Canal Company, & corporation, applicant
in the sbove entitled proceeding, owns an irrigstion csnal system
waich it operates ss = common carrier Of watexr for certain agri-
culturists in San Bernardino and Riverside Comnties. The appli-
cant slleges in effect that the present carrylng charges do not
Yield 8 revenue sufficient to meet the actusl cost of operation
because the taxes have been increased nearly ome thousand dollars
per year since the Commission established the rates now in effect
spd also by resson of the fact that many of the tracts of land
formerly served as g unit have now been subdivided into smaller
parcels, thereby greatly increasing the labor costs of distridbu-
tion. The Commission therefore is ssked to grant an incresse in
rates.

A public hearing in this matter was held,héfore Examiner
Williams at Riverside after sll interested partises hal been duly




notified and given an opportwity 1o appear an@ be heard.

The evidence shows that the West Riverside Cenal Com-
pany, while organized as & public utility, in reality carries wa=-
tor only for its owmers and stockholders. The compeany does not
own or control a water supply but acts more in the capacity of &
common carrier of water for a group of individuals who are gstock~
holders or own water rights in certain mutual water companies ob-
taining water from the Sante Ana River. The water is delivered
by the producing agencies 1o the applicant,wich thereafter trans-
ports the water through its ;wn capal system, consisting of approx-
imately eighteen (18) miles of flumes, main canals and lateral
ditches. o

The present rates were established by the Commission in
{ts Decision No. 4040, dated Jsuusry 20, 1917 (12 C.R.C. 33%9), and
© are as follows: ' . o
"$8.00 per inch per year, psysble -

. $5.00 on or before Jsuuary 1lOth each yesar,

1.50 on oxr before May 10th each jyear,
$1.50 on or before August 1O0th eaca yesr.

Applicsat asks that the follomdng rate be e§tablinked:

$9.00 per inch per yeaxr, payadble =
.00 on or before Jeuuery lO0Lh each yesr,

51450 0n or before May 1L0th esch yeax,

$1.50 on oxr before August LOth each Yye&X.
According to the evidence, applicant has always opersted
~ on & basis of setual cost 0 ‘the sharéholders, has never attempted
to operate at a profit, and does pnot at this time degire to earn
& net return uwpon its invested capital. Applicant however does
desire the establishment by this Commission of such & rate as will
enable it to meet its current opersting and msintenance expenses,
together with its deprecistion charges snd fimancisl requirements.

In Decision No. 4040 the engineers for the Commission

fixed the value of the ayplicant's system as $;95,836; vased upon

-

2.




the reproduction cost new in 1916. Subsequent to that date the
evidence shows that this compeny has expended 314,654 in sddftions
and betterments to capitsl, making & total of 19210,490.

There was no disagreement in the coafs of operation and
maintenance of this system for the year 1926 as submitted by ap-
plicant and the Commission's engineer, F. I. Van Hoesen, who e~
ported that these expe&nses'excluaive ofwbond interest, sinxing
fund requirements and depreciation, amounted to $12,389. The de-
preciation annuity was estimated to be $1,100. The Commission's
engineer rocommended the sum of $12, 602 as s reasonable cost of
operation and maintenance, exclusive of depreciation, for "tb.e im-
mediate future.

Based upon the operating revenues for the year 1325,
which amounted to 316,677, and using the operating expenses and
depreciation annuii:y recommended by the Commission’s engineer, the
results of operation for 1925 show & net retum of‘l.af,Z on a ten-
tative rate base of $210,490, which msay be assumed to be suffi-
cliently accu:r.'ate i’or the purposes of illustration in view of tb.e
fact that the ac'cual determination of & rate base will be unneces-
saxry for this proceeding. In the seme manner the rates proposed
by applicant, whick are estimated to produce spproximmtely $18,762,
based upor the full carrying cspacity of the ditch system, will
result in = net return of $5,060, whick is equivalent to spproxi-

mately 2.4% upon the above assumed rate dase. 4 full return of
80/' would smount to $16,839. )

In view of the fact that this organization is oparated
by its comsumers practically in the same mennexr &s a non~profit
meking concern, and as the rates requested by the coupany are
reasonable wnder the circumstances, it appears that the req_ueat'

skould be granted.




West Riverside Canal Company, & corporation, having made
a.pplica.tiozi to this Commission as entitled above, & public.hearing
having been held theroon, and the matter having been submitted,

IT Is Hereby FPound as & Fact that the rates charged by

West Riverside Canal Conpany, & cofpomtion, for transporting water
are unjust end unreasonable in so far as they differ from the rates
herein established, and that the rates herein established are just
and reasonable rates to be charged for the service rendered.

Basing its order on the foregoing finding 62 fact and on
the further gtatements of fact comtained in the opinion which pre-
coedes this oxder,

IT IS EEREBY ORDERED that West Riverside Canal Compsny, &
corpors :I.on, Yo and it is hereby sathorized apnd directed to file with
this Commission within twenty (20) days from the date of this order,
the following schedule of rates o be charged :fqr all water delivered
to 1ts cmsumers on and after the 15th day of April, 1926:

| YEARLY TRANSPORTATION CHARGE |

$6.00 on or before Jenuary 1lCth each year,
«50 on or before May 1l0th each yesar,
$1+50 on or before August 10th each yesar.

$9.00 zr inch ver year, payable =

For sll other purposes the effective date of this order
shall be tv&enty (20) days from and after the date hereof.

o /4:'"‘
Dated at San Prancisco, Cslifornia, this Z day

o2 dpril, 1925, %%(@_’J it /V
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Commissioners.




