Decision No. Z[J'éz

BEFORE TEE RAIIROAD COMMISSION OF THE STATE OF CALYFORNIA.

In the Matter of the Application
of MEGUGORAC and FERICE for cer-
tificate of pudlic convenience and
necessity to operste automodile

)

)

) APPLICATION NO. 12203.
truck service for clay products ;

)

)

DIENINTAR
RIGINA
L)

Richard T. Eddy, for Applicants.

D. W. Layne, for Pacific Electric Rallway
Company, Protestant.

between Sante Monica and all points
in Southern Celifornis within a
redius of 150 miles thereof.

% C. Zimmerman, for Southern Pacific Com-
yany, Protestant.

BY THE COMMISSION:

OPINION

L. P. Megugorac and Leo Perich, co~paritners, have made

application to the Reilroad Comumission for a certificate of pub-
lic convenience snd necessity to operate an automobile truck
service for the transportation of clay products between Santa
Monica and ell points in Southern California within a radius of
150 miles thereof.

A vublic hearing herein was conducted by Examiner Wil-
liamg at Los Angeles.

Applicanta propose 2 service for the transportstion of

brick, tile, sewer pive and other clay products from the plant

~__




of the Los Angeles Pressed Brick Company et Sants lionica to
points ligted in Rxhibvit "A" attached to the application, =at
a rate per ton %o each point, 2130 a3 listed in said Exhibit.
By emendment at the time of hearing, epplicants proyose cer=
tain routes over which the sexrvice is to be conducted. The
Service is based wpon o minimum weight of three tons and is
established solely for the transportation of commodities man-
ufactured by the Los Angeles Pressed Brick Company, which are
80ld to the public at various points, some as far distant as
150 miles from the point of production.

Applicants now possess three trucks of a total capac~
ity of approximately 12 tons, but propose to invest in excess
of $15,000 to provide four additional trueks. 4. I Seyster,
representing a truck manufacturing company, testified that
this equipment would be furnished to applicants and that they
had finencial ability to pay for it.

Applicants have been conducting a delivery service

from the vlant of the briex company for seversl years, and it
was the testimony of Jemes M. Carmichsel, manager of trane=
vortation at the plant, thst while other operators hsd Dbeen
used in this sexvice, applicants were the only ones possessing
sufficient skill to make deliveries without loss from bresik-
age, and fhat in future sll deliveries by truck would be made
by applicents, at the rates seot forth in their Exhibit "Am,
Xr. Carmichsel further testified that customers of the conrany
have a cholce of delivery, either by rail in carlosd lots, o
by trueck. Truck delivery is made direct from the plant to

the point of use, and not only saves time but minimizes re~

handling, with consequent loss from breskege. It was the




opinion of this witness thet applicaﬁts' service, for these
reasons, is especially beneficial to consigneés. and that it
is economically advantageous for distances not exceeding 75

niles,

Applicants’ equipment is to be maintained in a buigd-

ing adjacent to thke plant of the drick company and is to be
subJect to call et all times for the performance of the com-
tractuel relation. The plant employs constantly about 100 men
and bhas & large production. This coxmpeny also has a plant in
Los Angeles, and by Decision No. 16021 on Application No. 11851,
Frank 2. Brown was suthorized to eatablish 2 similar service
for the Los Angeles plant.

Applicents’ Exhidit No. 1 filed at the hearing, showing
all deliveries made by them between October 1, 1925, and Feb-
ruery 28, 1926, indicetes a rather wide distribution of the prod~
ucts of the plant. While the exhibit does not show s movement
to all the voints sought in the apprlication, it does show a move-~
ment sufficiently distriduted to lead to the conclusion that the
8ervice may be useful to 2ll the points sought. It was the tea-
vimony of applicant legugorac that the rates proposed are dased
upon an operating cost of aprroximately 16 cents per ton mile.
The bulk of the movement is betweern Sants Nonica and points in
the city of ILos Angeles.

The granting of the application was oppogsed by Pacific
Zlectric Railway Compeny and the Southérn Pacific Company, serv-
ing most of the points sought dy applicants, dbut no testimony
wes introduced by vrotestents except on cross-examination. The

rail rate om -carlozad lots is $1.60 pexr ton, but this does not in-




clude delivery to the cars, loading on the cars and delivery
from The cars at destination. It was the testimony of Mr.
Carmichael that the truck rate varied only & few cents from
the rall rate plus the cost of 1oad1ng.'unload1ng'and deliv-
ery, and that the oxpeditious service provided by the use of
trucks wss attractive to customers. The I ¢ L rates of pro-
tegtants were not presented ot the hearing.

It appears from the testimony that the service pro-

vosed by applicants is of wmerticuler benefit to consignees, and

in this respect it preéents satisfactory elements of public

converience and necessity. Iz addition, applicants expressed
& desire to submit to reguletion by this Commission under the
Auto Stage =nd Truck Tramsportation Act, in the performancé of
their contract.

We therefore f£ind as = fact, npon the record herein,

that public comvenlence snd necessity Tequire th¢ 0peraiion of

motoxr truck freight service as proposed by applicants, and

that & certificate therefor should be gi-anted. An order accord-
1ingly will be entered.

L. P. Megugorac and Leo Perich, co-partners, having

mede arplication to the Reilroad Commission for o cexrtificate
of public convenience and necessity to operscte an sutomobile

truck service for the trengportation of clay products between

Santa lonice and all points in Southern Californis within a




radius of 150 miles thereof, = public hearing having been held,
the matter having been duly submitted and now being ready for
decigion, |
MEE BATLROAD COLIISSION OF TEE STATE OF CALIFORNIA
HEEREBY DECIARES that public convenience and necessity require
the operation of aom sutomobile truck service as proposed by
applicents herein, for the tramsportation of the products of
the Los Angeles Pressed Brick Company from its plant at Santsa
Yonieca to Alhambrs, Altadena, Arcedia, azusa, ansheim, Artesis,
Burbank, Baldwin Park, Bassett, Brea, Balboa, Buena Park, 3ell,
Beverly Eills, Claremont, Chino, Corona, Covina, Compton,
Clearweter. Culver City, Downey, Bagle Rock, El lMonte, EL Segundo,
21 Molino, Fullerton, Glendsle, Gerdens, Hermosa, Euntington
Paxrk, Eypnes, Inglewood, le Crescenta, Lordsburg, La Verne, La

Eabra, L2 Canéda. Long Beack, Lomite, Lankershim, Los ingeles,

iontebello, Monrovie, Newport, Norwalk; Owensmouth', Ocean Park,

Olive, Onterio,Orange, Palms, Plecentia, Ruente, Pasadena,
Pomone, Riverside, Rivera, Redondo, Sunlend, South FPasadens,
Sen Gﬂ}riel, Sierre Madre, Shorman, San Dimas, Senta Ans, San
Pedro, Sante MMonica, Sawtelle, San Fernaﬁdo, Tropico, Pustin,
norraence, Upland, Whittier, Watts, Wilwingbton, Tenice, Ven Nuys,
Verdugo and Walnut, and for no other service, over and slong the
following routes:

Los Angeles via all availadble routes.

Belbos Beach and all Pacific Coasdt beach points be~
tween Santa Monica and Balbvoa.

San Fernando via Eollywood and Cahuenge Pass.

nustin via Bandini, Sants Fe Springs, Norwalk, Buena
Paric, Ansheim, Orange ond Sante Adns (also Westminster).




Riverside (a) Via Foothill Roulevard and Sar Ber-
nardine; (b) vis Valley Boulevard, Pomons, Ontario
and Colton; (¢) via Valley Boulevard end Wineville;
(&) via Predo snd Corons.

Tulungs via Glendalo and Montrose.

Also all points 20 miles on each side of the high-
way via all routes named; and ‘

IT IS EZRSBY ORDERED that a cexrtificate of pudlic con-

venlence end necessity therefor be and the same heredy is granted,

subJect to the following conditiona:

I. Applicants shall file with tkis Commission,
within twenty (20) days from date hereof,
Their written accevtance of the cextificate
herein granted; shell file, in duplicate,
time sSchedules and teriff of rates identicel
with those as set forth in Exhibit attached
to the anplication herein within a period not
to exceed twenty (20) days from date hereof;
and shall commence operation oFf the service
heredy suthorized within & pexicd of not to
exceed thirty (30) days from date hereof.

The rights and privileges herein zuthorized
mey not be sold, leased, transferred nor as-
signed, nor service theremnder discontinued,
unlegs the written consent of the Reilroad
Commission t0 such sale, lesse, transfer, ag-
signment or discontinuwence has first been se-
cured. '

No vehicle may be operated by applicants under
the authority hereby granted unless such ve- ,
hicle is owned or is leased by applicants wnder
8 contract or sgreement on s basis sstisfactory
%o the Railroad Commission.

For all other purposes the effective date of this oxrder
shall be twenty (20) deye from and after the date hereof.

Dated gt San Francisco, California, this .Z/’f‘

. day
of 1926. »
[




