
LBM 
Decision No. It Ie" 7 • 

:BEFORE Tlr3' P.A.ILROAD C01'iMISSION OF TEE ST~~E OF CALIFOP.NIA 

In tile Matter .of the Application of ) 
PACIFIC G·,AS .A .. 'tITD ELEC~RIC COWA.."IT. ) 
a corporation. for $n ordor of the ) 
?'a.ilroe.d. Comm:lssion of tho State of ) 
craliforn1a au.thorizing applica.."lt to ) 
issue and sell to the National City')' 
Compan;r (a Naw York corpor~tion): 
~)10,OOO.000.OO face (;lll10Ullt of app11- ) 
cant~s first and refunding mortgage ) 
gold bonds of Series ~~. ) 

Ap~lication No. 12718 

CMS. ~ ... cuttQn~ for ap:pI1co.nt~ 

:BY ~EE CC!:mSSION: 

O:PINION 

Pacific Gas and. Electric COI!ll'an;r ssks POrltiS8ion to issue 

and sell at not less 'than 94-1/2 percent of their face value and 

accrued. interest, :$10.000,000.00 of Series "j)'" first and rato.nd.1:ng 

mortgage five percent bondo due June 1. 1955~ and. use the proce&ds 

obtained from the sale of such bonds for the purposes hereinafter 

ind..1co.ted. 

~~:p11cant refers to ~d incorporatea in this application, 

its Applic~tion No. 1219& filed vdth the Commission on December S, 

1925. In that application it appears that ss of September SO~1925 

Pacific Gas ::me. ]!lectric Com:p~y and Mt. SM-sta :Power Corporation 

hed a.ctut'~ $.lld est.imo.tod. os-pi tc.l eXJ:')~nd.i tures amounting to 

~~26t 875,. 925.74,. ags:tnzt which the Com.1cs1on had. not s.uthor1:e-d: the 

issue of stock, bonda, notes or other GVio.encas of 1ndebtadness"exeept 

as hereinatter notea. 



Unreimbursed o~pitsl expenditures at Septem-
ber 30.1925 of Pacific Gas ~d ~ectric Com-
pany end Mt. Shasta Powe~ Corporation(&~-
hi oJ: -: "3 rr. Application :ro. 121921 .. .. • • • • 
"Jnexpe!l.d(i'd be-lance of c&'1'1 ta.l expend.i turos 
authorized ~t September SO. 1925 by ~acif1c 
Gas and ElectriC Company (Extibit TrCY!! .Appli-
cation No. l2l9Z) • • .................... . 
Estimated cost of new const~uct1ontPscif1e 
Gas end Electric CompSJl3' :for 1925 and. 1926 
(Exl::.i bit "':Crt Applica.tion No. 12l92l .. .. .. .. .. 
Unoxpended "oalonee of ca!,i tal expendi, ture3, 
~uthorized at Septemb:er 30. 1925 by l~t.Sha.sta 
~ower Corporation (Exhibi t ,~rt Application No. 
12192} • • • • • • • • • • • • • • • • • • • -

Totsl ••••••••••• ~ •• ····-··· 

~~10.114,3S0.26 

6,000,000.00 

To enable applicant to financa in part the foregoing aotual 

or estimated expenditures, 'bhe Commi.ss1on has by Decision No. l.S75S 

dated Decem"oer 15,. 1925 in 1~pp11ca. tion No. 12192 authorized applicant 

to use $464.105.40' obta.ined from the sale of stock,. the issue of which 
• was theretofore a.uthorized by the Commission. To further ~1ngnee 

its construction e~end1tures referred to hare~ the Commiseion by 

Decision No. 15782 dnted Decomber 21. 1925 in Application No~ l2261 
authorized applicant to issue $2,500,;.000.00' of :preferred stoe-k; by 

$5.000;.000.; of its common stock; b.y Dec:ision No. 1589'S da.ted. J'an-

ll8.r7 23" 1925 in A:9l'lication No. 124150, $2,500 .000'.00 of preferret 
stook; and by ~cois1on No. ~&4~Z dated Apr1~ ~2, 1925 in App11oat1on 

No. 1.2n4:, $5.000.000.00 of preferred stock. 

?acific Ga.s and Electrie Comp~Y' in its Exhi b1 t No~ 1 re-

:ports that up to 1r!arch 31, 192& it roceived. from the sa.le of stock 

.~T~025.16Z.S& which, un6..er the Commission's decisions. was available 

to finance 1It part the a.ctual or estimated expend! tures o~ 

$2&,.875.9'25.74. Deduct1:lg the $'Z;.02'S~lOS.36 from tho $26:~875 .. 925.74 

leaves s. b~s.:c.ee of $19'.850.762.38. ;'ppliosnt in its Exhibit No.1 

further shows $419,.297.4Z d~& on first proferred stock subsoriptioDa. 
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$121~ 221.37 due on common stock E:ubE: cri}?tiollS', and :~~29 707 ,100 .00' of 

common and ;~5.000tOOO.OO of first preferred E:tock author1zed to 'be 

is~ued by the Cocc1ss10n but not yet sold. A~plicant believes that 

it oan sell the common stock at par and the proferred stock at not 

, ..... 

less than $98. per share. If sold at such prices,. applicant will 

realize from the sale thereot $7~607.100.00 which, adaed to the balanoe 

($600,.518.79) auo on stock subsc:ri,t1ons, DmOtlllts to ~S:.207,,6l8.7g.~ 

Deduct1::rg the $8,.207,,618.79 from the $1~.8S0;,762.:38 leaves a. remainder 

of :'1~,64Z.143.5~'of actu~l o~ estimated expenditures~ ag~nst which 

the Commission has not authorized the issue of stook or bonds or other 
evidenees of indebte~ess. 

~pp11cant asks per.mission to issue and sell a.t not 'less than 

94-1/2 percoIl,t of their face value and accrued intore&t,$IO .. OOO~OOO •. 

o~ its Series ~~ ~irst and refunding five percent bonds, and use the 

proce~ds obtained from the sale ot such bonds to pay in psrt the cost 

of extensions, additions, betterments and improvements to its facili-

ties and to those of ~!t. Shesta. Power Corporation. desori bed in Ex-

hibi ts "':8'\ "'C"'. ":0'" and "ETTnttached to .A.l'P11cs.tion No. 12192. The 

company MS gold the 'bonds subject to thai:- issue be1.ng euthorized 

by the Commission. to the ~iationeJ. City Comps.ny- at 94-l(2 and acor.tred 

interest. The aeroement of ssJ.e provides' that if the bonds are of-
fered to the public at ~ price in excess of 9S the Pacific Gas and 

:nectr1c Compen;, shell receive an additional amoUllt equal to; one half 

of tho difference between 98 and the offoring 1'r1o& to the public. 

ORDER 

PacifiC Gsa w.d Electric Company having applied to the :Rail-

road Co~s$ion for permission to issue ~lO,OOO,OOO~OO of bonds. a 

public hearing h~ving been held before Ex~ner Fankhaus~r and the 

Railroad Commission being of the opin1on that the money, propert7 or 
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labor to b.a 'Oroc'lll'ecl or paid. for by stlch issue, is rss.eo:nably ra-. , 

~tl1recl by e.pplicsnt for the purposes specified in this ord.er, and that 

the ex:pendi tures :for such purposes are not in whole or in part reSZ-

o~ably chargeable to operating expenses or to income, and. that this 
• 

application should be granted as herein provided, therefore, 

I~ IS ~EE3Y OB.:D~-E!l the.t the Psci!1c Gas and Electric Company 

~e. ~d it is hereby. authorized to issue and sellon or betore De-
cember 31. lS2& at not less than 94-1/2 percent of their face value 

a:ld. accrued. interest, :~lO .000,000.00 of its Series "'D" ii've porcent 

first and refunding ~ortgage bonds due June 1. 1955; and. use the 

?roceeds. other than 3ccrued intorest. to pay in part such cost of 

the extensions. ~dditioDS, betterments and improvem~ts to its facil-

i ties t.nd to taos e of La. Shasta Power Corporation, d.escri bed in 

Exhibits ~~ "C~ ~~ and ~, tiled in ~ppllcation No. 12192 as is 

properly char3eab1e to fixed. cs,:pi tal account, uno.or the Uniform Sys-

tom of Accounts prescribed snd adoptod b; this Commission. ~he accrued 

interest ~ay be usea for general corporate pur~oses. 

IT IS :EE~~Y ~'URTEER O:aDE?JiD that the ~uthority herein granted 

7nll oecome effect1vo when ~PFlicant has paid ~he fee prescribed by 

Section 57 of the J?ublic Utilities Act, which 'fee is ~!~5,500'.OO', and. 

t~e.t applica:at shall l:ee1' such record of the issue, sale and de11very 

of the 'bonds herein authorized and of the disposition of the :proceeds' . 
as vJill enable it to file on or before the 25th dey of eaoh month, a. 

verified re:!,'ort, as reQ,uired by the Rs.ilroad Oommission's General 

Order No. 24, which order 1neofar as e.pp11ca.ble~ is made a part of 

tl::is order. Ie 
tte dey of April; DA~ st S~ Prancisco. Cs,lifor.nia, this 

1926. 

Commissioners 


