LB
Decision No. // '/'*f7 .

BEFQORE THZ' RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In tho Metter of the Application of )
PACIFIC GAS AND ELECTRIC CCOLPAXY, )
& corporation, for sm order of the )
Railroad Commission of the State of )
Californis suthorizing applicant to )
issue and zell to the Netional City )
Company (& New York coxporation) )
$10,000,000.00 face amownt of appli- )
cent’™s first end refunding mortzage )
gold bonds of Series "DT. : )

y

Avplication Ne. 12778

Ches. Ea Cutten, for aspplicant.

3Y TEE CCMMISSION:

QRPINIONXN

Pacific Gas and 31ectri¢ Company asks pormission to issue
and sell at not less than 94-1/2 percent of their face value and
scerued interest, $10,000,000.00 of Series "™ first and refunding
mortgage five nercent bonds due June 1, 1955, and use the proceeds
obtained Lfrom the sale of such bonds for the purposes hereinsfter
indicated.

Avplicent refers to and incorporates in this application,
1t Applicstion No. 12196 filed with the Comnission om Decomber 3,
1925. In that epplicetion 1t appears that gs of Septemher 20,1925
Pegeific Ges and Zlectric Company and Mt. Shests Power Cornporation
hed actuel and estimated capitol expenditures amounting %o
$26,875,925.74, sgainst which the Commicsion hed no% suthorized the
issue of stock, bonés, ﬁotes ’r other oevidences of Iindedbtedress,except

as hereinaftor noted.




The 326,875,925.74 is cummsrized ss follows;-

Toreimbursed capitel oxpenditures at Sepltem=—

her 30,1925 of Pacific Ges amd Zlectric Com-

pany =nd Mt. Shasta Power Corporation(EBx- .

albit "B, Application No. 12192] . . . . - . $10,114,330.26
Tnexpended balance of cepital expenditures

suthorized =t September 30, 1925 by Dacific

Gecs and Electric Company (Exkivit "C™ Appli-

Cation No. 12192) - » - - - - - - - - » - L] - 8,543’091011
Zstimated cost of new comstructionm,Pacific

Gas and Tlectric Company Zor 1925 and 1926

(Exhidit "D" Applicatiom No. 12192} + « « + 6,000,000.00C
Tnoxpended balance of capital expenditures ‘
cuthorized at September 30, 1925 by Mit.Shasta

Power Corporation (Exhibit "2" Application No.

12192) o a o « o o o o s 0 o 8 6 o s 8 s o . 2,419,504.37

To enable spplicanmt to finance in part the foregoing actunel
or estimated expenditures, whe Commissiom has by Decision No. 15758
dated December 16, 1925 in fpplication No. 12192 suthorized spplicant
to uce 5464,105.40 obteined from the ssle of stock, the issue of which
wes theretofore smthorized by the Commissiom. To further finsnce

its construction expenditures referred to horein, the Commission by

Decision No. 15782 Gated December 21, 1925 in Application No. 12261
guthorized epplicant to issue $2,500,000.00 of preferred stock; by
Déoision No. 15874 dated Jaxuwary 19, 1926 in Applicaﬁqn KNo. 12277,
£5,000,000.; of its commen stock: by Decision No. 15895 dated Jan-
vary 23, 1926 in Lovplication No. 12413, 82,500,000400 of preferred
stooks; and by Decision Ko. L6473 dated April 12, 1926 in Spplicstion
No. L2714, 55,000,000.00 of preferred ctocke

Pecific Gas and Electric Company In Iits Exhibit Noe. 1 re-
vorts that uwp to March 31, 1926 it received from the sale ¢of stock
57.025,163.36 which, under the Commission's decisiong, was svailable
to finsnce in port the sctual or estimated expenditures of
826,875,925.74. Deducting the 37,025,163.36 from the $26,875,925.74

leaves s bolarce of $19,850,762.38. JApplicant in its Exhibit No. 1

further shows 5479,297.42 due on first preferred stock subseriptions,
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$121,221.37 due on common stock swbscrintions, and 52,707,100.00 of
commox and 35,000,000.00 of £irst preferred stock authorized to be
iszued by the Commission but not yet s0ld.  Applicant believes <hat
it cen sell the common stock at par snd the preferred stock at not
less than $98. pér shere. IZ sold at suck prices, epplicent will
roslize from the sele thereof $7,607,100.00 which, sdded o the balance
($600,518.79) due on stock subseriptions, amounts to £8,207,618.7%.
De@ucting the $8,207,618.79 from the 519,850,762.38 leaves & remeinder
02 31X,643,143.59 «0f actusl or estimated oxpendi tures, ageinst which
the Commiscion kss not suthorized the issue of stock or bomds or other
evidences of indebtedresz.

applicent asks poermission to isswe and sell'at not less than
94-1/2 percont of their face valwe and sccrued interest, $10,000,000.
02 its Series "D™ first and rofunding five vercent bonds, and use the
procecds obtained Lrom the sale of such bonds to pay in part the cost
of extensions, additions, betterments and improvements to its facilie
ties and Yo those of iit. Shesta Power Corporﬁtion.dQScribed in Ex-
hibits "B", "CT, "D and "ETnttached to Application No. 12192. The
company has sold the bonds subject to their issue being euthorized
by the Commissiom, to the Nationsl City Company &t 94-1/2 end acerned
interest. The agroement of sale provides that if the bonds are of=-
fered to the public at a price in excess of 98 the Pacific Gas and
Slectric Compeny shell recelve an additional smownt egual to one half

. 0f the difference between 98 and the offering vrisce to the pudlic.

ORDER
Paclfic Ges end Electric Company having spplied %o the Reile
road Coﬁmission for permission to issue $10,000,000.00 of bonds, a

public hearing having beez held before Ixaminer Fankhsuser and the

Rellroed Commission being of the orinion that the money, proverty or

=




ledor to be procured or paid for by such issme, 19 reasonsbly re-
quired by epvlicaent for the purposes specified in this order, and thst
the expenditures for such purposes are not in whole or in part reaS-'
ongbly chergesble to operating expenses or to income, and that This

gpplication should be granted as herecin provided, therefore,

IT IS HEZREZY ORDERED that the Pacific Gas and Electric Company
be, and it is hereby, suthorized to issue and sell oz or nefore De=-
cember 31, 1926 ot not less than 94—1/2 percent of their face velue
end scerued interests, 210,000,000.00 of its Series DT five percemt
first end refunding mortgage bonds dme June 1, 1955: and use the
2roceeds, other then acerued interest, to pay in part such cost of
toe extensions, additions, betterments and improvements to its fecil~
ities snd %o those of Mt. Shasta Power Corporation, describved in
Zxhidbits "3BT "C" "Dﬁ and "E*, filed in fpplication No. 12192 as is
rroverly chargeabie o fixed ceopital eccount, urder the Uniform Syse-
tem of Accounts prescribed end asdopited by this Commisciome The acerued
izaterest ngy be used for general corporste purvoses.

IT IS EZRIBY FURTEER ORDERED “hat tho ewuthority herein grented
will become effective when epplicant has paid the fee preseribed by
Seetion 57 of the Public Utilities Act, which fee is %5,500.00, end

tret opplicant shell koep such record of the issue, sale sand delivery

of the bonds herein suthorized and of the disposition of the procoeds

&8 Wwill enable it vo file on or beZore the 25th dey of each montk, a
verified revort, as required by the Reilroed Commission's Genersl
Order No. 24, which order incofar as epplicable, is msde 2 part of
this order.
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