Decislion No. /4 f‘é {-Z .

BEFORE TEZ RAILROAD COLMISSICN OF TEE STATE OF CALIFORNIA

3
*

Iz the Matter ¢f the Lpvlication of )
CONSOLIDATED MOTOR FREIGET LINES, INC.)

for sn order authorizinmg the issume of; Aoplication Yo. 12227
stock.

Devlin and Brookman, by Douglas Broolkman,
for aprlicant.

é%’?}
BY TEE COMALISSION: Y
Ly

CPINIOX 75

Consolidated Motor Freight Lines, Inc. asks permissid
to issue 27,050 shares ($185,250. par value) of its cormon caplital
stock of the par value of $5.00 per share and sell sueh stock at

$6+25 per share, and use *he proceeds for the purposes herelnafter
set forths

On March 29th the Commission by Decision Noe 16319 denied
without prejudlce the sbove entitled spplication. Quoting frox the

Commisdion’s order in caid Decision No. 16319-m

" It eppearing that the compeny hes issued stoek in
violation of the terms and conditions of this Commis-
cion's Decisiom No. 14123, ond it veing the Commission’s
oplunloxn that the pending epplication should be denied
without prejudice to its renowal ot such time as sppli-
cent has furnished saotisfactory evidence showing that
its officers, who have been respousible Zor issuing
stock in violatior of the %terms snd conditioms of the
Commission®s said Declzion No. 14123, dated Octoder 2;
1924, have returned to spplicant an smownt ogusl to the
cmownt expended foxr cormissions and expenses incident
to tke sale of stock in excess of the amount allowed by
vhe order in said Decision No. I14123.T

an affidavit of C.Z.Smith, applicant’s secretary snd audie-
tor, Tiled with the Commission on April 2,1926,recites that Lts offi-

cers have returned to applicent an smownt($7;,996.} eauel to thé‘énonnx ar




exponded for commissions exd expenses incident to the sale of stock
in excess of the cmount Qllowed by the Commission's order in Decis~
ion No. 14123. On Lpril 12, 1926 the Commission.onteréd its order
~re<opening; the sbove entitled matter for further consideration
and determination on the record previously tekens

Consolidated Motor Frelght Iines, Ince asks permission to

axpend 51.25 per shere obteined from the ssle of its stock to pay
comissiorns arnd expenses incident to the sale of said 27,050 shargs
o? stock and use the remaining proceeds to scquirs eguipment and " -

vrovide itself with working cepital as follows;=-

& Syociglly vwilt low bed trailers with

gpecial coupling sttachment, tail gates,

tovs, sides, peinting company colors,sigms,

e%c. 0 he used for Berkeley divisionm &6, 500.00

2 two ton White tractors,cabs, windshields,

head lightsz, end sundry sccessories, company

signs and peinting company colors,to be used

for Borkeley divisionm . 4,000400

10 two toxr White trucks, freight bodies,csbs,

teil gates, wind shields,hesdlights and sundry

signs and peinting compsmy colors for Ssn Fren-

cisco snd Qallland ™locel™ divisions . . . . 26, 500,00

3 Heavy duty low bhed trailers, tall gates,
tops, Sides, compeny sigus and painting com-
peny colors, for Ssn Francisco divisiox . . 4£,500.00

2 Specisl reinforced Fordsons, cabs, etc.
signs and compony COLlOYS, « « « ¢ o = o o o 3,000.00

1 five ton Thite chsssis, special freight bhody

cab, %tall gate, windshield, headlight, top,

sides, sundry eccessorics, coxpany colors

end sigons, Padnting « ¢ o s o 0 0 0 s .. . 5,500.00

Zstimated cost of tuilding company's new

froight terminal snd frelght sheds at Frapk-

1lin Stroet Dock, Oaklend, one story corru=-

gated iron structure, loasding vlatforms,

dock gangweys, offices, driver’s guarters,

storeroomxs, gasoline tanks, eleciric light-

ing cystem, water system, painting, and com-

P&ny Sigﬂs Oomple'te 4 &« W & &8 ®w 8 & w 8 B e 16,500000

Zstimated cost of equipping garege and revslir

shop with eleetric dwills, lathe, vises,

Jacks, hoists, gesolize tenks, washing equip-

ment, peinting eouipment, forge, ete. ete . . 4,500.00

3 Tord runabouts(fnd hand) for freight soli-
CitOI‘S *» o . @ - - - e« @& » @ . . [ - - 1,350000

FOrwerdecesscsorccncs S 72,250.00 )
3— r "‘ -5
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TOrWard o o o ceeceas cavessracenaPl2,250.00

Estimated cost of building compeny’s new
office ot Pier 19, San Francisco 1L,200.00

To provide working capitsal for San Sran-

cisco division to care for the perdicu~

Larly heavy freight advances peculiar %o

this divisiom for such businesc by way

0of example, the large consigmmoents of

newsprint for the Chronicle, Bulletin

snd other newspseers, and the large ship-

rends of gunnics to the Hewaliien Islands,

sversge monthly requirements,$9,00C

turnover In 60 G8YS ¢« a o o o o+ o - 18,000.,0C

To vrovide worklng cepital for the Berke-

ley division recentily oponed=~sverage

monthly gross business to start £3,000.

60 day turnover in sccomnts receivable

plue furd needaed for freight advances-
reilroads~stosmersS « ¢ 4 o v o o o« -« 8§,500400

To estimated cost of yutting om picke-up

eouipment In San Francisece for creation

0f transhay pick=up division made neces~

sary by growtk of business:

g wwo ton wWhite trucks, special frelight

bedies, top sides, tailgates, signs,

company colors snd sundry accessories  28,860.00

To provide working capital for above

new pick~-up divisiom accounts recelivaeble

45~20 day turnover,sné more particularly
Stoamship and railrosd sdvances, on a

30 day turncver, estimated approximately 6,500.00

To t&l LR XX XY ﬂ35-,510o00

Tae testimony is to the effect thet applicant hes need |
for the foregoing equipment and that its business has been incresse

ing %0 such an extent that it should provide itsel? with additional
working caplitale.

dpplicant kras £1led financisl statements ~-a balance sheet
exnd income account statement-~ which we £ind to he erronecus Iin

seversl yarticumlars. Such fingncial statements may not be used

in commectiom with the sale of sny stock herein authorized. Any

fingnclol statements propared by epplicant for use by Ttself oo

Or any brokers or other persoxm employed to sell applicant’s stoek
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wust be prepered in conformity with the Coummission®s Clessification
of Accounts proscribed for Class "A™ sutomotive transportation com~
renies, end a copy of such statement £iled with the Commission.
Applicent asks that it be allowed to sell 1ts stock at 86.25
ver skare (par velwe §5. por shere) end use, of the proceads;, $1.25
to pay commissions snd expensesc incident to the sale of such sStock.
We will mot allow the expenditure of $1.235 per share for commissions
end other expenses thet may be lncurred in commection with the seale
0f The stocke We guestion the wisdom of this company celling its
gtock at o promium of 25 vercent. hile we expect a company to géf
the best possible price for its securities we 4o not look with favorl
upon raising the price to the poinmt herein indicated and using the
prenium to pay stock selling expenses. The ordex herelim will
suthorize the company to sell its stock for cask at not less than
vare  Yhether the compsny reoceives par or more thax par Lfor its
stock, 1t will be vermitted to expend net more than 15 pefcent of
the var value of the stock sold te pay cormissions, sslaries of
those wiho may be employed to sell said stock, a&vertisiﬁg expenses
and/exr axny other expenges whick may be directly or indirectly in-

cuxred in conmection with the ssle of the stock herein authorizad

t0 bo issued.

DRDER

Consolidated Motor Froight Lines, Inc. heving epplied to the
Rellroad commission for vormission to isswe 27,050 shares($l35,250s
ver value] of its common cgpital stock, & pudblic heering having been
held and the Commission veing of the opinlon that the money, proper-
ty or lsbor %o be vrocured or psid for by such iséue is reasonsbly
required by sprlicant snd that this spplicatiorn should be zZranted,
as provided in thiz ordexy, therefore,

IT” IS IERERY ORDERED that Consolidsted Motor FTreight Lines,
Inec., ba; end it is hereby, autkorized to isau@and sell for cash

G
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on or before Oct¥ober 1, 1926, at not less than par, 27,050 shares
0Z stock of the par value of Live dollsrs per sheare, and use, if
necessary, an emount equal VYo 15 percent of the var valuwe of the
gtock sold %o pay commissions or brokersge feem, cost of adver-
tising;:and ell other expenses incident directly or indirectly
YO0 tre cale of said stock, and use +the remeaining procéeds only
for the purvoses set forth in. the opinion which precedes this
order, 6r Zor such other puéposes oS may be hereafter auvhor=
ized by the Commission.
HIZERY FURTHER ORDERED that Consolidated Noter
Inc., be, and it is herchby, directed +o Ffile with
the Commission within fifteon deys after the date hereof & copy
of 1tes bslance sheet as of ilsrch 31, 1926, together with an income
account, opersting revenue and operating expense statement for the
taree monine ending llarck 31, 1926, and *theresfier to file month-
1y finencisal statements (balance zheet, income account, operating

rovenue ond operating expenses); s=id ctatements o be filed withe

in tbifty days after the close of the month covered by zaid

monthly stetements. 4ll of soid stetemonts are 40 bte prevared
in conformity with the classification of cccounts rrescribed by
this Commissioul.

i IS ESREZY FURTZER ORDTRED that Consolideted otor
Srolght Lines, Ine., be, snd it is heredby, directed to file with
the Commission a copy of each end every financisl statoment pre=~
vared for use by itself,its brokers or égents in conneection with
tze sele of the stock hereinm suthorized %o be issued snd S01&,
2l30 2 copy of any vrosvectus or other literature that mey be
distributed in commection with the sale of seid stocke

IT IS ECREBY FURTEER ORDERED that the authority herein
gronved will become offective upon the date hereof and that ap-

plicant chall keep such record of the isswme and sale of the




ctock herein suthorized and of the dispositicn of the zroceeds

s will enable it to file on or before the 25%th day ¢of ocach month

g verified report, 23 required by the Roilrosd Commission’™s Generasl
Order Xo. 24, which order insofer as applicable, is msade & port
0f tiis order.

DATED at San Jrencisco, California, thisz ﬁgf'gﬁé\day

of April, 1926.

Commissioners.




