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Decision No. It rt ~ . , 

:OEPO~ TEE 3A.ILEOlJ) COwnSSION 0]' TEE SUTE OF CALIPORNIA 

In the Matter of the Application of ) 
CONSOL!]~ MOTOR ~REIG~ LINES.INcr.) 
for an order a.uthorizing the issue ofr A:p:plicat1on No. 12217. 
stock. ) 

Dovlin and Brookma.n~ .by Doug1ss Brookman. 
for applicant. 

t~ 
~,.:)'i2) 

BY TEE CO~S ION: 

OPINION "1/IJ 
Consolidated Motor ~reight Lines, Inc. asks perm1SS~ , 

to issue 27,050: shtlros: ($135.,,250. par value} of its cornmon capital 

stook of the par v$lttc of $S.OO~ per share and selI. such stock: a.t 

$6.25 por shs.re~ and. use the proceods for the purpos'es hereinafter 

set forth. 

On March 29th the} Conmssion by Decision No. 16319: denied: 

without prGjud1e& the abovo entitled applicatio~ ~uot1ng trom th9 

OOmmi~ion'g ord.e~ in z.:9ia :Decision No. 16319-

"' It appearing that the co~a.ny has issued stock in 
violation of' the terms snd condi tions: of 'this eozmnis­
oion's Doo1sio%t No. 141.23;;. ~d it b&ill'5 tho Commieeionf's 
opil:l1on that. the ~end.ing ~p:pllcation should 00 denied 
~ithout prejudice to its renowal ct sueh tim~ ~a appli­
cant b.as t'urnish&d sstis:f'setory e.vidence showing: that 
its ot!ic~rs, who have been res~onsible for issuing 
stock in Viola.tio~ of the terms and condi t10llS of the 
Cotm:lissionr's said Deoision. No. l412Z. dtLted October 2. 
1924,. have returned to applicant an SI:lo'tmt oC1,ua1' to the 
cmount expe:c.d.ed fo::- com:m~ ssions and expenses incident 
to the sale ot stock in excess of the amount allowed. by 
~ha order in said DeeisionNo. 14123." 

.An atfidav1t ot C.E:.Sci th, a:ppI1oant"s socretary &nd'. audi­

tor. tiled with thO' ~ommiss1on on April 2 ... 192S;r~oites that its o:t:f1 ... 

eel'S ha.v.e returned to a.pplicant an o:o.O'Qllt($"!,.996.} eq,ua1 to the' 'SuO"Dllt 

n·"o~" ""') '. , 



expanded for oommissions end expenses inoident to the seJ.e of stook. 

in excese of tho ~ottnt allowed by the Commission's order in Deois-

ion No. 14123. On April 12, 192& the Commission entered its order 

"'l":e:-=Ol'Wllg; tAo above entitled matter for further oonsideration 

and determination on the record previo·ualy taken. 

Consolidated ~otor Freight L1nes~ Ino. asks permission to 

expend $1.25 per share: obtained from the sale of' its stoo'k: to pay 

oox:m:issioD3 ruld expenses incid.ent to tho ssl.e o~ said 27 ~050· shares 
,", 

.' I ~" to 

0"$ stock and. 'tlSe the remaining :proceeds to acquire aq:o,i.:pment and ":-, 

pro~ide itself with working ccp1tal as follows;-

4 Spocially built low bed trailers with 
special coupling attachment, tail gates. 
to!,s, sides, pe.:i.nting company oolors.signs, 
etc. to be used :for Berkele:?, di v-lsioIt ::;:6,500.00 

2 two ton ~~te tractors.cabs~ \vindshields, 
head. lights, and sundry accessories, company 
signs: and. painting company colors, to be used. 
for Borkeley division. .. • .. .. .. • .. .. ... 4,000.00 

10, two ton ?fh:t te trucks.~ 'freight bo di as" os. 'bs,~ 
teil gates" wind silields,.head.lights and stmdr:r 
signs a::ld :painting com:pany colors for San Fran-
cisco and Oakland "local ~ divisions • .. ... 26,,500.00' 

3 Heavy duty low bed trsilers, tail gates. 
topS', Sides, coItpeny signs and paintillg com-
:pany colors:, for San Francisoo d.i vis1oXl:,.. 4,500.00. 

2 Special reinforced Fordeons~ cabs. ete. 
signs ~d co:pany colors, • .. • • .. • • ... 3,000.00 

I five ton irAita ch$Ssis~ spacial freight bod.y 
cab, tail gate. vdndsbiel~" headlight~ top,. 
zid.es, sundrl.! accessorios, cOJ:n!lany colors 
and. si gDZ:, p:nnting .. • .. • .. .. • .. • .. •• 5, 500.00 

Estimated. cos,t o'! building company's new 
freight terminal and freight she'dS' at ]'rallk.­
lin Stroet ~ock. OUklana~ one story corru­
gated iron structure, loading pl~tforms, 
dock gan~vays, offie~c, driver'S quart era, 
storero~" gasoline tanks" eleetric light­
ing eystem.;. water systeI:l.. p:linting,. $.Ild COtl-
p~ si~ complete • .. .. .. .. .. • .. .. .. .... 16" 500.00' 

Estil::la.tea. cost of equipping gara.ge and repa.ir 
shop ~vitheleotric d.~lla. lathe; vises, 
jackS;, ho1ste,. gesol1::e tankS" washing equi:p-
:ent, painting eq:a.i:ptlent,. forge" etc. etc: ... 4,500.00 

S Yord runabo~tsC2nd hand) ior freight $ol1-
ci tors .. • • .. • .. .. • .. • • • • .. .. .. • 1,250.00 

]lorw$:J:d •• ~ ... __ • ___ .... 
2.-

~ 7Z~250.00 . 
.!" .. ~ 
~,~l 



:!'orward. ............... * ................ _.$72,,2'50~OO 

Estimated cost of building company's new 
office at Pier 19. San Francisco 1.200.00 

To :provide worlcing ospi ts.l for S~ll Fran-
Cisco fivisio:c: to care for the pe.rtieu-
l~ly heo.vy feeight ad.vanees peculiar to 
th1s division for sueh business 'bY' way 
of example,. the large consigDmonts of 
newsprint for the Cbron:tc~&~ :Bulletin 
and. othe:o naws:p~ ers,. and the l~ge ship­
l:cnts of gunnies to the l!awa1:te.u Isl$.D.dS:~ 
average monthly requirements,$9,OOO. 
turnover in 60 days .. .. .. .. .. .. .. .. - 18,000.00 

~o provide- working capital. for the :Berke-
ley division recently o~ened-average 
monthly gross business to start $3~OOO. 
60 aa~ turnover in ~ccounts receivable 
plus f~d needod for fre1gAt advancea­
railroa.ds-steWlers .. .. .. .'.. .. .. .. .. .., 8',.500'.00 

To estimated cost of putting on pick-up 
eC!,uipment in San ~r~cisco' for creation 
of trsns'l:ra.y- pick-up division made neces­
sary by growth. of business: 
S tv~ ton 7flnte trucks. special fraigAt 
bodies~ top sid~~. ta11gstea. signs~ 
company colors $ond sUlldr~ acc:essorica 29-,860.00 

To provide- working cap1 tal for above 
neVI pick-up division accounts receivable 
45 ... 90 dsy turnover .. allc, morer :partic'tiLarly 
steamship and r~ilrosd ad.vs.nce~.. on a 
SO d~ turnover. estimated approximately 6.500.00 

Tot~ •••••• $lSS:~SIO.OO· 

Z.o.o test~ony 1.s to 'the ettea:t that alJ:P11cant has nee:d 

for tAo foregoing equipmont ~d that :tts 'bus1no.s::r. :a.a.s been 1ncreas­

ing to such an extent tho. t it should :provide 1 tsel~ wi th o.dUt1o%lal 

working o~p1tal. 

Applicant has filed: tine:c.c1al statements: --$ balanCUl' she&t 

$Jld income acco'tUlt statement-- which. we :find to be erroneous :tIt 

savcreJ. particulars. SUch finsncial st.s.tecents maY' not be used 

in cODnection wi th' tho saJ.e 01: fJ.DY stook herem tL'O.thori.ze..,~. J;;n.y 

fi:c.e.nc1al staton:ents prepared by applicant for uso by:rt:s:el:f'~'·:·(::"; 

or any brokera or other person employed to sell applicant's stoCk 



must b~ propcred in conformity With the Comm1ssion~s Classifioat1on 

o£ Acoounts prescribed tor Class ~Aw automotive tr3nSportation com­

panies, end ~ copy of such statement filed \~th the CommisSion. 

A!lp11ce.nt asks that it be ellowe~ to sell its stock at $6.25 

per share (par value $5. por shere} and use, of the procoads~ $1.25 

to :pay commissions s.nd expenses incid.ont to the sale ot. such stock. 

'Ne 'Nill %lot allow the oxpend.i ture of $1.25 :per share- for oommissions 

end other expenses thst may be incurred in connection With the sale 

of tho stock. We ques tion the wisdom of this company selling ita 

stock at a promium of 2S percent. iVhile w& expect a company" to get 

the best possible :price :for its securities we do not look with favor 

upon raiSing the price to the point herein indicated and using the 

premitlm to pay stock selling oxpenses. The order herein. will 

aut:b.oriz& the company to sell its .stook for cash at not loss than 

par. Thether the company receives par or more: th£l:l :pa.r for its 

stoc~ it vdll be par.o!ttad to expend not more than 15 ~Groent of 

t~e ~ar vZ::.l'txCl of the stock sold to pay COD".miss:tons, s:alar1es: of 

those \':ho ma~ b.a employed to sell sa.id s toe-Ie. advertising expenses 

&la/or any other oxpans&s whioh may be d.irect17 or :tndireot~ in­

cu.-rod in oonnaeti~With tho ssla ot the stoclt herein authorized 

to bo iss'ttea. 

ORDER 

Consolidatod Motor Freight Lines, Ino. having s,Tlplied to the 

~a.ilroa.d. COmmiss ion for :pennission to issue 2.7,050, shares($l35.250. 

par value} of its common capital stock. a publio hear1ng' having been 

held ~d the ~omm1ss1on baing ot the opinion that the money, proper­

ty or labor to be procured. or paid. for by such iss.ue is reasonably 

req,uired by a.ppl:tcant and that this applica.tion sho'tlld. be grs.nted~ 

a.s ~rovided in this order, therefore, 

I: IS :;3M'"EY Orm:ERE:D toot Consol:1.date~ ~otor Freight Lines;. 

Inc ... be. o.m it is herebY-it' a.uthori::ed to iss,u~d. sell for cash . 
4.-



on or bofore October 1, 1926. at. not less than par,. 27,050 ehl.U"es 

of stock of the ~ar value of £iva dollars per shere, and use, if 

necessary. an amount e~u~l to lS percent of the par value of the 

stock sold to pay co~1ssions or brokerage feos, cost of advcr-

tizing. and all other expenses incident directly or indirectly 

to ~no zalo of said stock. and use the ro~aiDing proceeds only 

for tho ~ur~oses sot forth in,the o~inion which ~rccedQs this .... .. ...-
order~ or tor such other purposes as may be hereafter author-

1zed by the Commiss1on~ 

IT IS B:S?8BY p~~:s'? O!\DERED tl'lD.t Consolid.a.ted Motor 

the Commission ~~th1n fifteen days after the date hereof a copy 

of its balanco sheat 83 of !\,:arch Sl. 1920.,.. together i"li til an income 

acco~t, operating revenue and.operating oxpense state~ent for the 

tilreo ::ontils end.ing ::a.rC!l Zl t 192&, E!!.l.d thoroe.!ter to filo month­

ly ~in~c1al state~ents (balance zhoet. income account. operating 

r070nue ~d operating expensos); said state~ants to be filed vdth­

in thi=ty da.ys a.fter tJ::.e c10zo ot~hG month covered bl'" said 

monthly statements. ~ll of said. statements s.r& to 'be prepared. 

in con!o~ty vdth the claSSification of ~ccounts proscr1bod by 

this COr::I:.iss1011~ .. 

IT IS In:RE3Y PUR~:C2.~ ORDElED that Consolidated. ~otor 

Jroight I.ines.~ Inc. to bo, s.ncl it is hereby;. directod to file vJi th 

the Co~ssion a co~y of each and every fin~c1al statement pre­

pared for use by i tself .. i ts brokers or agents in co:o:c.act1on Wi th 

the sal~ of tho stock herein authorized to be issued and sold, 

also a copy of nny prospectns or other literature that mey b~ 

distributed in connection \Tlth ~pe sale of said stock. 

IT IS EZREBY FUR~~R ORDERED that the authority heroin 

gr~ted vdll beco~e effective upon the date h0reo~ and that ap­

plicant sr~ll keep suCh record of the issue and sale of the 



ztock herein authorizod ana of the disposition of the ~roceeda 

as will en$.ble it to fil0 on or baiora the 25th day of oach month 

a verified report. as required by tho R~ilroad Commission's General 

Or~er No. 24. which oraer insofar as applicable, is made a part 

of this order. 

DA~ at San :francisco, CaJ.i~orn1~, thia 

of .A:pr11~ 1926. 

Comtliss1oners. 


