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:Decision No. I' ( ..... , " • 
In tbe Matter of tbe A~~11cation of ) 

CA..'l:{PINTERIA WATER CClM:P.A1'1. ) 
a coroora.tion. for an ordor au.th.or- ) 
izing'" tho issue of stock. ' ) 

Ap~lication No. 12532 

Schauer &: 3yon,. 
by Earrison Ryon,. for applicant. 

BY TEE C01JMI SSION: . /,,;;~ I;
~ 

/;~:; 'I!iJ 

In this ap:p11cation Carpinteria water Company asks '":per-

mission to iss.ue and sell :~ll.000.00 of its comreon ca.p1 tal stock 

for the :pur:pose of paying indebtedness and o'! fin~c1:r:t.g the cost 

of d.rill1ng and eq1liping !L now well ana. of purchasing and. install-

ing a.dditional pipe lines. 
l:.. public hearing in tb1s matter we.e held. befor& ExDminer 

Williams on M3.:'ch 9,. 1926. Since the hearing,. additional infor-

~s.tion has been filed and the matter is now ready for decision. 

C~inter1a Water Co~p$nY is engaged in the business of 

supplying water for domestic purposes in and about the TOivn of 

Carpinteria, Santa Berbers. County,. supplying about two hundred con-

sumers. During the eleven monthS ending November 30, 1925,~ the 

com:pany re~orts operating revenues of $4,.104.61. operating e~enses 

including de:p1'0Ciatio~ of :~, 530.9S, di v1dends de-c1ared of 

$1,065.98 and net revenue of $107.65. Earthquake losses are re-. 
ported at ~~2.1S0 .00, leaving a deficit a.t the close of the period 

of $2.07.2.35. The assets SIlo. liab11i ties, as of November 30; 



1925. are reported as fo1lows;-
ASSETS: 

Fixed ca.pi tal : 
Real estate • • • • • .. .. 
Pmnp1ng oquipment .. • • .. 
~snks and resorvoirs .. .. 
Pipe lines • • • • • • • 
";tells . • . . ., . . . . . 

• $5,000:.00' 
3,915.64 

139omI..64 
24,~92S.7'l 
5.108.30 :~51,~ 964.55 

Accounts receivable • • • • • 
C'tl.Sh ~ • • • • • • • .. • 
Incorporation expenses • • • • 
Other debit balances • • .. ... 
:Dafici t • • . • .. .. . . . • . 

1~502.SO 
156~30 

1,.l57.4:2-
418.52-

2,0'12.35 

Total assets •••••••••••••••••••••••••• -.$5'lt271~64 

tIABnIT"IES: 
Ce-pi tal stock • • • • • • • • • • • • • 
Notes payable • .. • • • • • • • • 
Loan-Atkinson·and Stewart •••••• 
Accounts payable • • • • • • • • • • • 
~dvsnces for construotion • • • • • • 
De~erred credit items •••••••• 
Reserve for depreciation • • • • • • • 

:3 40 ,.000 .00 
2.000.00 

700,.00 
2,052.32-
7.589'.52 

24&.6.9> 
4 t 683.11 

Total Lia'bili ties ........................ 3;51·,271.64 

Zhe company- llss an e.uthoriz.ed capital stock o:f :~150· .. 000 .00. 

diVided into 1.500 shares of the par valutt of $100. each-. all com-

~O~ of which $40.000.00. ac shown in thQ forogoing ba1snoe sheet~ 

l:ls.s been issued end is now outstanding. In making the present ap~ 

plication to issue $11.000.00 of stoek, in addition. the company 

asks permiSSion to sell it at not less than 93 percent of par value 

and to use the proceeds, which will amount to $10:~230.00 at tbis 

price, to pay indebtedness and to fi:c.ano& in part oonstruotion costs 

as follows';:-

To drill another well, abo'tlt • • • • • • • • • .• 
To build So PllmP house • • .. • .. • • • • • • .. • .. 
Zo purcbase pumping equipment • • • • • • • • .. • 
To PS7 note due First National Bank, end $17.50 

$2,400'~00 
580.00 

2,S12.7.5 
representing interest accrued • .. • • • • • 

To pay money advanc&d oy the partnership of Stewart 
and Atkinson. applicant's pre.dQcessora •••• 

~o pay Bincon Gareg& for ~ipe line extensiona ac-
cepted and used by applicant • .. • • • .. • • 

To pay back to the operating funds amO'Ollts pa.1d 
3incon Garage for pipe line extension • • • 

700.00 

1.262.70 

700.00 

Total ............................ ~~ 10-.;4'72.9-5 



App11e~t roports that the preaant supply of wat9r has been 

found inadequate to tak9 care of the damsnd for serViee ~ro~erly . 

and. 1 t tr.erefore has constructed E!-t en estimated coat" ,O:f $2.400.00, 

So new sixteen inch well, 397 feet in depth, which, 1 t is sa1d~ Will 

~roduce sufficient water to meet the present demsnd and to take care 

o~ future business. Th9 119W well, it appears, Will· be equipped 

either with So 1510 Luitwieler two-stroke pump and motor or an lS~ 

o"t"erle.pptng double stroke. dou1:lle geared, eelf-oiling C'ook's: deep 

well pump and l:l.ot()..r~ the former to cost .. ace:ord1ng to. Exhi bit ~2~. 
. . 

the S1llIl of $3.059'.20,. snd the· latter, according to Exlnbit "3rt 

$2.812.75. A.t the hearing: tl.;, company was tmable to. ad.viae th& 

COmmiS'S1o.ll Which pilIIlp1ng eq,uipment it weuld purchase', so. it therefo.re 

included the s.mall er. smotmt in. i'ts estima.te of oxpendi t'Cl"es • 

.As to the roma.ining items. in the tabulation, it appears 

that the money berrewed en the note fer ~$2,OOO.OO, the advances from 

Stevta.rt and Atlcinson of $700-., the amount due Rincon Garage of' 

$1.'262..70. and. the ametmt ef $700 .•• heretofore paid Rt:c.con Ge.r8g&. 

represent monoyz used fer :pipe line exte:ns io.llS; ... the :four items sg-

As show:l in some detail in ExJ:d"oi t "'4"', 

the pipe lines installed tllrough the expendi tare ef the $4,662.70 
. . 

include 150 feet ef four inch black pip&, 10529 feet of two inch 

galvanized pipe. 523 fe&t of one inch galvallized pi:p·Et~ and 100 feet 

of three quarter inch ga.lvanized pipe. 

We have given cons1deratlo.n to applicant's r0~u.est and be-

lieve it sheuld be grant&d, except that no proceeds frem the sele-

of the stock may be used to P&y the accrued interest ef ~17.50 o.n 

the outstanding note, as this, in eur opinion.., is net an amotmt to. 

be capitalized tbrough the issue e~ steck. 



ORDER 

C~rpinter1a Water Com'P~ haVing a.pplied to the Railroad 

Commission for Der.nission to issue and sell s~ock,. a :public hearing 

haVing been held snd the P~lroad Co~ssion being of the opinion 

that the application should be granted, as h~roin ~rovided, and that 

the expenditures herein authorized are not in whole .or in part reas-

onably chargea.ble to o~erating 0~ense, or to income, 

I~ IS EE:u3Y O?:O~LZD that Carpinteria. Water Company be" 

and it is hereb1. authorized to issue and sell, on or. beiore Decem-

ber 3l" 192&. at not less than 93 percent of :par value, ~;ll,.OOO·.OO 

0:: its commOll cs:p1 tal steele mld to uee the proceeds to pay ind,ebt-
. 

edness and to iinanee in part the cost of a.ddi tiona o.nd. betterments 
as folloi'lS;-

Cost o! new well. scout .. .. . .. .. .... ....... 
Cost of 1''Cll:p house, a.bout .. • .. .. .. • • .. .. .. 
Cost of pumping equipment, about .. .. .. .. • • .. 
Payment of outstanding note in fa.vor of ?1rst 

1{e. t1onaJ. :Sa.~ no interest to be paid With 
stock money .. • .. .. .. • .. .. .. • • It. • , 

Payment of amOilIl.ts d.ue Stewart ana Atkinson.. .. 
Pa.ymont o:f tlmo'tmts due .Rincon Ga.rllge .. .. .. .. _ 
Eo-~~y.m&nt to oporating funds of ~ounte here~ 

tofore :pe.id Rincon Garage for pille line ex-
teDSions. ~rovidcd that s~oh ~ounts thcre-
~~ter are us~d for additional pipe line ex-
tensions .. .. • .. .. .. .. • .. .. .. .. .. .. .. .. .. 

.02,400:,.00' 
SSO~OO 

Z,8l2.1S 

2,000.00' 
700 ... 00 

1: .. 262."10 

IT IS ZERE:SY FU'R~:a:ER 03.DERED tho.t a:D.Y procEHlds not us~d 

for the foregoing pu-~oses may bo eA~ended only for such purposes 
as tho Co~ssion msy herosfter authoriz&. 

IT IS E::E&..""'EY:E''ORTBER O?DERED that the authority- herein 

granted shall oecome effective upon tho date hereof and that app11-

e~t shall keep su~ record of the issue and sal& ot the stock 
" 

herein authoriz&d and ot the disposition of the proceed8~ as will 

4-



enable it to ~ile on or before the 25th day of each month a verified 

re:pcrt, as raC!,uired: by the Railroa.d COmDnssion fS General Order No. 

24, which order, inzofro: as applicablo. is made a 1'1lX"t of this ,order. 

D~ED at San Fra.nciseo~ California~, tbiS' .:;;.~.l'~ day of 
, I 

April. 1925. 

/ 

Commissioners. 


