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Decision No. /A f"é 5/ .

BEFORT TEZ RAIZR0LD CQQISSION OF THS STALE OF CALIFCORNIA

In the Metter of the Application of )

IS SOUTEERN SIZRRAS POVER COMPANY, )

an electrical corporation, for an

order suthorizing thoe issue and sale)

.of 5247,600.00 par valuwe first amd ) ASpplication No. 12772
refunding mortzage bonds. )

P. R. Ferguson, for spplicant. ©<

)
(pv

BY THE COMMISSION: . &%
OCPINYION fy’(

In the shove entitled matter, The Southern éicrrgs Power
Company asks permission to issue and sell, ot not less than 88 per
cent of face velue, $247,600.00 of {fs first and refunding mort-
gage six percent bomds dwe Jomuary 1, 1965, to finance in part
tae cost of additions end betterments made during the periocd from
iuvgust 1, 1925 to Decembor 51, 1925, botlk inclusive.

The Southern Sierras Power Company heretofore has spplied
for and received permission to issue bonds to lIinance, 1n part,
construction expenditures mede prior to August 1, 1925. The com=-
pany now repvorts, in Exhibit *B"; edditional expenditures on capl-
tal sccount, up to December 1, 1925, of $1,447,288.87, from whickh,.
however, it deducts $182,754.47 reprocenting property displaced,
and $975,202.44 representing amountg carried in construction work
in progress sccounts, which were uséd in previous certificates as
s basis for issuing bonds. | Doducting these smounts from the
B1,447,288.87 it arrives at the sum of #291,831.96, ageinst which

no bonds have been issuoed =nd on account of whickh sprlicant now
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asxe permission to iscme $247,600.00 of bonds.

Applicant has bvonds outstaniing which kave een issued under
TWo mortgeges: & firet mortiege executed as of Septexber 1,191l
¢ secure the neyment of sn suthorized issue of 35,000,000.00 of
six percent oonds due September 1, 1936 and a first and refunding
mortgege of the open-end type executed as of Januwary 1, 1915, to
secure vhe payment of first end refunding six percent bonds due
Janvary 1, 19658. In addition it has ascsumed the payment of the
cix vercent ceorial bonds of Coachelle Velley Ice and EZlectric Come-
vany wrich are dated Jenuwary 1, 1912 and mature in ecual snnusl |
installments of $15,000.00 on the first day of Janusry of cach of
the yoars 1937 Lo L1956.

As of Fobruery 28, 1926, applicant roports its outstanding
bonded indedbtedness st $11,133,000.00, which includes the F£ollow=
ing;=-

Pirat mortzage DONE3 « « o ¢ o « o = « » o 52,470,000.00

First and refunding mortgaze dbonds:

Series "A", dsted Jem. 1, 1915 $2,3506,000.

Series "B™ dated Dec.l,l920 4,963,000
Serles "CMated Qc¢t.l,l924 1,094,000 ‘
8,36%,000.00 .
Coachells Velley Ice & Zlectric Company .
DONEE o« o o o o o o o « o o o 300-,000.00

Tota}-‘.ﬁ....'.'...‘...-‘-..'..... :{;114,133’,000‘.00‘

spplicent proposes to sell the 5247,600. of bonds at
elghty=-cight vercent of face value. It-eocks permission 1o use
the proceeds to reimburse its treasury. Applicant’s balsnce
sheet ac of Fobruzry 28, 1926 shows s corporste surplus of
5140,405.97 and indebiedness, other than vonded indebtodnoss, at
%2,719,978.21, which includec advances from affiliated companies

0% $500,000.00, notes peoyeble of $6,789.00, scecounts payeble of

2,002,089.67 end miscellaneous current and scerued lishilities

of $211,099.54. Cesh on asnd and other current or scerued assets,
&5 of the same date, ore reported ot 31,048,9561.90. We ere of
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the opinion that the proceeds from the sale of the bvomds shouwld
be used to pay outstanding indebdtedness rather than reimburse
gpplicant’™s treasury.

An asppropriate oxrder accordingly will be made.

The Southern Slcrrss FPower Company haﬁing spplied t¢o the
Rellreood Commiszionm for permission to issue end sell bonds, and
the Rellrosd Commission being of the opinion that this is & matter
in whickh o public hearing is not necessary, and that thejépplica-
tion should be granted 25 herein provided, and thet the expendi-
tures herein suthorized sre no%, in whole or in part, reasonably

ckergegble to operating expense or to income,

IT IS ZERE3Y ORTIZED that The Southern Sierrms Power Com=
pany be, and it is heredy, authorized to issuwe and sell, on or

before December 31, 1926, at not less than 88 vercent of face value

plue acerued interest $247,800.00 of 1ts first and refunding mort-

gage s=ix percent bonds and to use the nroceeds{3207,880.) other
then acerued interest, to pey in part the outctending indebtedness
to which reference it made in the foregoing opinion, and to fi-
nence $207,880.00 of the cost of the sdditions and bettorments de-
seribed in Exhidit "B™, attaoched to the application hereinm, as is
properly chargeable to caplital accomnt, as defined by the Uniform
Classificetion of Accounts yrescribed by the Railroad Commission.
12 IS EERERY FURTEER ORDERED thet the authority herein
granved willibecome offective when applicent has paid the fee pre-

seribed by Soction 57 of the Public Utilities ZLet, which foe is

$248.00, ond, further, thet spplicant shell keep suck record of the




issue and sale of the bonds herein authorized emd of the disposi-

tion of the proceeds as will eorable it to f£ile, on or before the

25tk day of each month, & verified report, as reguired by the

Reilroed Commission'™s Gonersl Order No. 24, which order, insofer

as applicadle, is made & part of this order.

TATED at San Francisco, Cslifornia, this Qzﬁz;é day

of April, 1926.
;;2§%77<é2%i;.\,k,?Aiﬁg(xLJQIv,

-
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.Cormissioners.




