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:Decision No. liz rt r .. 
BEFORE TEE. RAILROa C~SSION OP THE SU~ 0]' CALIFORNIA 

In the !~etter of the A'O'Olicstion of ) 
T:8 SOUT3e:'':>J~ ·SIE??.AS ?O~lER COMPANY. ) 
an electrical corporation. for an } 
o~cer authorizing the issue and sale) 

. of ~;247~600".OO par vslue first and ) Application No. 12772 
refunding mortgage bonds. ) 

BY THE C(lIlaSSION: 

In the above entitled matter, The Southern Siorras Power 

Company asks permission to issue and sell,. at not less than 88 per 

cent of face value, :~247, 600 .00 of its first and. refunding mort

gage six percent 'bonds. duo JDnuary 1, 1965.,. to finance in part 

the cost of additions and. betterments made during the period from 

August 1,. 1925 to ~ecembor 31, 1925. both inclusive. 

The Southam Sierras Power Companr h~retofore pas applied 

for an~ received permiSSion to issue bonds to finance, in part, 

construction expenditures made prior to August 1,. 1925. The com-

pany no'.',' l'cports, in Exhi oi t TrBTr. c.ddi tion$l exyendi tures on ca.pi

tal acco'tmt,. up to December 31, 1925~ of ~~1.447, 288.?7, from Vlilic:b.~_ 

howover,. it dedu.cts $182..754.47 representing property d.isplaced, 

and :~97S,202.44 representing amounts carried in construction work 

in progress accounts, which were used in previous certificates as 

a basis for issuing bonds. Dod.ucting the$~ $mounts from the 

01,,44."l,.288.8'l' it arrives at the S'UIll of (~291,.331.95, age.inst which 

no bonds have been issuod ~d on account of which a~p11cant now 
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0.31;:S permission to 1::mua :Si247. .600.00' of bonde:::. 

Applicant has bonds outs ts.nc.ing whi ch have "r)o en issued. under 

t~'o mortgeg&s: a 'first mortgage- execute-d a.s· of September 1~1911 

to' secure th0 !l:.;rment of an authorized issue of :;~5tOOO~OOO.OO o~ 

six :percent "oond.s due Soptember 1, 193& D.nc1 a. first and refunding 

mortgage of tee open-end type execute-d as ot January 1, 1915~ to 

secure the payment of first &nd refunding six percent bond: due 

,j's.n1:.ar;r 1,. 1965. In a.ddition it has assumed the payment of the 

six percent serial boncls of Coa.chella Velley Ice and Electric Com

pany which arc d.ated January 1, 1912 and. ma.ture in etlual annual 

installments of ~j15,OOO.00 on the first day of Jo.nuary of each of 

the yoars 1937 to 1956. 

Az o£ Fobruary 2S, 1926,. cpp11c~t reports its outst~d.ing 

"condee: ind.ebtedness at ~~ll,.lZZ,OOO.OO, which inoludes the follow-

ing;-

First mortgage bond.a • .. .. .. • • .. .. .. ... ::~2,.4"lO~000.00: 
Pirst !l.nd refunding ::ortgs.g<:1 bonds': 

Series ~AWt dated J~. 1. 1915 $2.S0S,OOO. 
Seriee ~w dated Dee.l.1920 4.963,.000.. 
Series "C"aated Oct.l.l924 It094,OOO. 

8;.ZOS,.000.OO, 
Coachella V~lley Ice & Electric cromp~ 

bonds • • • • • • • • 

~otal.-_ •••••• _ ••••••••••••••• * 

300·~ 000-.00' 

$11 t lS3,OOO'.00' 

~:p;pl:tee.nt propOSEtS to eoll the :;241,.600. of bonds at 

eighty-oight pe~cent of face valuo. It'"c.sks permiSSion to use 

the p~oceed$ to reimburse its t~ossury. 

sheet as o~ Febr~ry 28,. 1925 zho~$ a corporate surplus of 

$140.403.91 and indebtodness, other than bonded 1ndebtednoss~ at 

:~2, 719, 978.21, which incl\ldec advances :!rom affiliated compo.nies 

o! :~500tOOO.00. notes payable of :;~6 .. '789.00, aocounts po.ye.ble of 

;~2,002. 089.67 and miscellaneous current c.nd. aocrued. lie.bi11 ties 

Ce.sh on hand and other cuxI'ent or aceru&d asS'ets;~ 

as of the SatlO d.ato. oro reported a.t $1,,,048'.951.90'. 

2-
I)~\) 
,..\~~ 

'ire are of 



the opinion that tbe proceods from the sale of the bonds should 

be used to pay outstanding indectedness rather th~ reimburse 

An appropriat& order acoordingly will be made. 

ORD:S~ 

Tho Southern Siorras Power Compan7 having applied to the 

EallroD.cl Commission for permission to issue and sell ·bonds, and 

the ~ailroad COcmission being of the opinion that this is smatter 

in wb,ic'h 0. public hear1ng is not necessar7. and that the applica

tion should be granted as herein provided. and that tho e~end1-

tures herein authorized are not. in whole or in ~art~ reasonab17 

ohe.rgec.ble to operating oxpense or to income; 

IT 1S E3~~Y ORDZEED that The Southern S1erraa ?ower Com-

PaIlY bo; ~d. it is hereby;. authorized to iSSue tu:Ld sell,. on or 

before December 31, 1926,. at not less than 88 pez'cent of face value 

!?lue eocorued interest :~247 ,600.00 of its first and re~und.ing mort

gage six percent bonds and to use tho !?roce&d~($207~880.1 other 

th~ accrued interest,. to pay in part the outstanding indebtedness 

to which referonce is made in the foregoing opinion, and to fi

nance $207.880.00 of the cost of the additions ana betterments de

scribed in Exbib1t "B~, att~ched to tho ap~11cation herein. as is 

~roperlj chargeable to capital account, as defined by the Uniform 

C1ass1t1cat1on of Accounts prescribed by the Railroad COmmiSSion. 

IT IS HEREBY P'Ol\TEER O:R]ERED that the authority herein 

grsnted rdll become offecti~ when applicant has paid the fee ~re~ 

scri bee! by Soction 57 of the :PubliC Utili ties Aet~, vlm'ch '!oe is 

~248.00,.. c.nd. further; that applicant ellal! keel' such record of the 
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issue· and sale of tbe bonds herein authOrized eJ:ld of the disposi

tion of· the proce-eds as will ena.ble it to fi1e~ on or before the-

25th da7 of each month~ a verified report~ as re~uired by the 

Re.ilroe.d. Commission's General Order No. 24. wDich order, insofc.r 

as applicable, is made a part of this order. 

:DATED at San Francisco, CalifOrnia, this ,;z b if:- day 

of April, 1926. 

. COtmli3 s ione r3 • 


