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BEFORT TEZ RAILROLD COLZIISSION OF THZ STATZ OF CALIZORNIA

In %he iatter of the Applicetion of )
RICZIRDS TRUCKING AND WAREHCUSE COM- )
PANY, 8 corporetion, for o pexmit )
ratifying the issuence and sale of )
certain commen stock and preferred )
stock, insdvertently sold and issued )
after the expiration of *he time )
previously pemitted for the sale )
thereof; for the ratificaetion end )
authorization ¢f & certain loaoxr made )
from the Rank of Jmerica without per- )
nmission of this Commission being )
first had and odbtained; and for rati- )
“ication snd suthorizetion of cortain )
exvenses incurred on the ssle of its )
stock in excess of the smoumt there- )
tofore vermitted. )

Avplication Fo. 12719

Lewlexr & Dogren, by Meax Felix, for applicsnt.

3Y TEE COLIIISSLON:

O2INIOCDN

In this gprlicetion Richards Trucking and erchouse Com-
nany, a corporatién engaged in business as g public utility ware-
housemen and as a common carrier of freigat in and bevweexn Los
ingeles end certain other noints in Southern California and as &
lonel drayage compony in Los fAngeles, asks

1. Thet the issue =nd sale by 1t of 34,990.00 of common
stock and 37,290.00 of preforred stock made without an order Irom
the Reilroad Commission, be ratified, authorized eond apvroved;

2. Mhat “he expenditure by it of £2,256.00 in connection with
the sale of its stock, in execess 02 the amouwnts allowed by s former
order of this Commission, he retified, authorized and anproved:
and

3. Thet the incurring of indebtedness by it in the amount
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of $46,000.00 end the creation of o trust to secure the Same, be
ratified, authorized and epproveda

By Decision No. 12149, dated May 29, 1923, in Application
No. 8929, the Commicsion wuthorized Richards Trucking and Werehous~
Company to issue and sell, on or bvofore Merch 31, 1924, $875,000.
of common Stock =nd 2375,000. ¢f eight vercent cumulative preferred
gtock for the purpose of scouiring or cemstructing additional vro-
perties or Zox such purposes es might be specified in suppleménmal
ordoers. The record in this proceeding indicates that up to March
51,1924, utnder Desision No. 12149, tho company had issued S811I1,275."
0f common stock and 335,300 of preferred stock, thet the time
limit wes not oxtended thereafter and that subsequent to larch 21,
1924 the compeny issued in sddition 34,990. 0f common stock and
$7.290. of proferred stock, making o total issue of ©116,265. of
common stock and 342,590+ of vreferred.

The lssue of this sdditional stock without-sn ordexr of

the Commission then in effect, we believe to be void. It ap=

vears o us that the stock wes issued, with no iﬂten't on the part
0 the present mensgement to evade the provislons of any act or
to violate the order of the Commission. e do not beliove,
aowever, +that we can meke an order rabtifying & veid ach, and in
our opinion it will e necessary for the compeny to cancel The
cortificates roprosonting the shares of stock Lllegally issued
end to issue new ones in lieu thereof. |

Seferring egzeln to Decision No. 121492, it appears that
tae authority granted therein provides Zor the sule of the gtock
et not less than par, but permits the use of an smount not ex-

ceeding five percent of the par value of the preferred stock sold

and sn gmount not exceeding ten percent of the par value of the

common stock sold %o poy commissions and other expenses incident
t0 the sale of the stocke. Zed the company ucedtne moximum amounts
allowed in connection with the cale of the $116,265.00 of common
stock and the 342,590.00 of preferred, it would heve incurred total
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exponses of $13,756.00, whereas it roports actusl expenditures of

$15,992.00.

The Commission ig now asked to ratify, euthorize sné ap-
vrove tihe use of the expenditures of $2,256.0Q in excess of the
emounts allowed for commissions snd selling expenses. This re-
cuest will not ko granted. In our opinion the $2,236.00 should
ve charged o applicent’s surnlus account. The ordexr herein sc~
cordingly will so direct.

At “he hegring aspplicant asked that its epplication
insofar as it involves +the issue of the $46,000;@0 note be dis-
nissed without prejudice. As soon as arrangements heve been com-
pleted to refund such indebtedness, gpplicant will f£ile a new

applicsarion.

Richards Irucking and Varehouse Company, having applied
to the Rellrosd Commission for en order ratifying, spproving and
suthorizing the issue of stock asnd & note snd theweépenditnre ofF
stock proceeds, s public hesring having heen held hefore Examiner
Texnkhasuser and the Commission being of the ovinion that the appli=-
cation should be granted only oS herein provided,
IT IS ZEREBY ORDERED that Richerds Trucking and Verehouse
Company be, and it is hereby, suthorized to issu&, on or before
Joxe 30, 1926, not exceeding 34,990.00 of its common stock and -
$7,290.00 of itc vreferred stock in liewm of the stock of like var
value issued subsequent to larch 31, 1924 witheut an order from this
Commission, vrovided;
1. Thet the certificetes representing the shares of stock
issued without aﬁ order be roturned to apvlicant

and cencelled, sand




2. Tkat spplicant keep such record ¢f the issue sand de-
livery of the stock herelin suthorized as will ensbhle
it to file on or before the 25%th day oL each menth
& verified report, ss regulred by the Railroad Com-
mission’s Genersl Order No. 24, which order insofar as
applicable, is mede & part of this order.

IT IS HEREZY PURCHER ORDERED that Richards Trucking and Ware-
house Company within thirty days from the date of this order, shsll
meke sp entry om 11S books of account charging Lccount 163 "Surplus
or Doficit™, and crediting Account 109 "Other debit accounts™ with
the sum of $2,236.00, reprosenting expendivures for commissions
and stock selling expenses in excess of thoe amomnts sllowed in Dd-
cision No. 132149, and chall file with the Commission a statement
indicating that such entry has been made.

IT IS EZERIZY FURTHEER ORIERED vhet the espplication insofar es
it aske for an order ratifying, euthorizing end approving the in-

curring of indebtedness and the creetion of & trust, be, and it

is herody, dismissed without prejudice.

DATZD a% San Frencisco, Californis, this \?6/ dey of @z%/

l19208.

Commiszioners.




