sesssson vo. _LLLZ) ORIGIMAL

BZFORZ THEE RAIIRCAD COMLISSION OF THE STATE OF CALIFOINIA

In the latter of the Application
of ZRICKSON NAVIGATION COrPpANY,
for suthority to increace certain
ratese.

Application No. 11468

s N St

Sanvorn, Roehl and Saith, for the Applicant.

Seth Msan, f£¢r San Francisco Chamber of Commorce.

Zdson Abvel, for Californls Farm Burosu
Federgtion, Protestant.

Z. We Zollingesworth for Golden Zagle Milling
Compeny, George P. lLicNear & Compary,
Coulson Stock Food Company, Trotestants, and
Qdicland Chambexr of Zommerce.

Ce S. Connelly, for Alders Bros. lilliag Co., Intervenor

Me Jo heCoarthy, for Sperry Flour (o., Drotestante

BY T2 COIISSION:

In this procecding Zrickson Navigation Company, & cor-
voration enmgaeged as o common ¢arrier in operating vessels be-
twoen voints on the Sacramento and San Joaonin Rivers and thelr
tributaries, ond San Francisco and inteimediate voints, has ap-
plied under seciion 62 (a) of the Public Utilitles act, for ver-
mission to inercase its rates oxn grain from points ou the Sac-
razento River, south of Sacraomento, and on the San Joaguin River,
wast 0f Stockton, to San Francisco, Osklond and Petsluma Lrom
$2.00 per tonm to Y2.20 per ton. The existing minimum of 40,000
pounds will not be disturbed.

A public nearing was held before Ixaxiner Austin at San

Froneisco on October 13, 1925, when evidence was offered md
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the matter was submitted on briefs to be filed therealter, snd on

the furaishing of certain data by applicant, which has since deen
suprlied. At the hearing eppesrances were entered by Sam Fraucisco
Chamber of Comrmerce, Oaklend Chamber o Commerce, Californies Ferm
Buroaun Fedexration, Golden Eagle Milling Company, George P. iicNear

& Company, Coulson Stock Food Compsny, Sperry Flour Company, send
Albers Xilling Companye

Prom the covidence oXfered by spplicant it arvears that
its grein rates formerly maintained L{rom lower Sacramento sand San
Joseuin River points to Sen Francisco and Ogikilend were $2.20 per
ton, and %o Peitslums $2.40 pexr ton. Uvon informetion that the
grain rates generclly were to be lowered, applicant without ade-
ouate investization reduced these rates, elflzctive July 28, 1924,
to 52.00 per ton. The reduction in the Detaluna rates was in-
fluenced Lo some extent by wnlawful rste manipulation said to
have been indulged in by otaer boat lines,

As a result of this reduwetion it is asserted that appli-
cant operated at 8 loss, waich during July, 1925, amounted to $1500.
and in fugust, 1925, $1569., these gmounts representing net loss -
after charging to the grain trafiic 1ts direct proporiion of oper-
ating costs. During tke same period in 1924 its profits were $2200.
is &t its peak during this period, tho movement '
Tne grain movement/occurring throughout July, August and Septexmber.

In recent yesrs opcerations have bocome more expensive,
due to the greater nuxmber of‘landings.along tae river cased by the
subdividing of tae larger farms, which reguires more time for load-
ing snipments. At San Fraucisco more landings are necessaxry than
formerly in order to discherge the barges, and et Petalums tidal
conditions interfere with opersations. Tais caxses delays and con=~

sequent expenses. A&t Port Costa end Vallejo, where no change is
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wroposed in the present $2.00 rates, the points of delivery are
not widely sevarated, as at Scn Francisco, consequently deliveries
can be completed more expediitiouslye

Protestants poiated to thae large volume of beets handled
by spplicant ot lower rates. Tails moves between August 15th and
Deceamber 1st, lergely in leased barges devoted eatirely to tais
service. The rate of §l.00 ner ton, minimum 50 tons, provides for
skivper's load and discharge, with loading ard waloading tize guar-
anteed. Tho running time is shoxrter than oz grain, most of the beets
being delivered at Trsey, end the guantity hendled is greater than
any other commodity. ZIven uander these favorsble conditions asppli-

cant suffered s 1oss of $596. on its boet operatioss during July,

1925, Rerereuce was glso made to & rate of §1.25 per ton proposed

<6 Do estaobliched by swolicant on dulls grain Lrom the Sacramento

24ver to Oslland. Iere, nowever, spplicent will save the cost of
10sding and wnlosding in secks (estimated at $L.00 per ton), “hrough

handling the grain with suction pumps; in addition a guoxranteed
minimum sc to time reouired for loading, waloeding and transporta-
siom will be exscted. This rate has not been estedlished, belng
merely in contezplation, ond is dopendent on the result of nego-
+iotions wita the shippers.

Protestants also referred to certain competiiive rates
lower thon those nronosed, asserting inat due to lnese apnlic ant
will be wneble to handle the business. among them IS the rail rate
of %2.,10 per %ton, minimum 60,000. pounds, on whole grain Irom
Sacramento 40 Sex Freacisco. This does not cover the cost of load-
ing and ualoeding from warehouse 1o car and from car to warehouse
waich will exceed the diffeventiel of 10 cents per tox, all such
lozding end wnloading service boing {neluded in opplicant's $2.20 rato.

1ost of the river lines observe a rate of $2.20 per ton on grain.




As to those which meintain lower rates, applicant docs not ceare 1o
meed taeir competition, which would recuire him %o operate at a losse

Grain constitutes e substantiel part ol apnlicant's tomnege.
4ecording %o o statement Ziled since the hearing covering tae move-
mant of certain commodities, not including deets, during the period
June %o September, inclusive, in both 1924 end 1925, spplicent nané-
led 43138 “ons of grain in 1924, and 7523 tons in 195‘5, which consti-
tuted 43.3 vercent. of the totsl tomnsge in 1924 and 60.2 percent. of
the same in 1925. This bears out applicant’s conteation that the loss
seffered in 1925 is lergely attributable to grsin.

3y way 02 comparison, protestants referred t0 the rote of
58,00 per ton on grsin naintained by Islend Transwortatiocn Co. fron
210 Tista west. Jfpvlicant explained that 2o Tiste is the bresking
point, and that in tris respect its rates will de identicsl. Zrotest-
ante olso referred to the rates publisked by Colifornis Tramsportation

Co. iz items 120 and 124, tariff C.R.C. 48, effective Lay 7, 1924, on

whole grain iu lo%ts not less then 40,000 pounds,from San Joagquin points,

as follows:

Item 120 Rate

nor t0ne

To Saxn Frencisco and —-—
Port Costa, from:

wexefield

Zlowood Tract, off lain River,
Weisht, off Lzn River,
Ridge

Ridge, olf Ysin Rlver,

Black Sough,

Tenice Isisnd, Muizn River,

ITtem 124

go San Francisco and Port Costa
Proms

Sowidin Islend (Main '-‘(iver)
BragZord Tract "

Jersey Tract
Shormaen Islaxd
Los Medanos

Piper Slough




Since protestants falled to show any similsrity of cire

cunstances and condiitions incident to the nhandling of tais traf-

Zic by the caxriers involved, we cexn give this evidence no weight

in determining the reason:ableness of the ratec pronosed dy appliéant.
At most, it is merely s tarilf study.

Upoa full consideration of the evidence, we arc of the opim-
lon and neredy find as a fact that epplicont has Justified the pro-
posed increases in 138 rates, snd thal the applicetion should be
granted.

An order will be ontered accordingly.

This application having been duly heerd and submitted,
full investization of the matiers and things invelved having deex
hed, and basing this order on the findings of fact and the con-
clusions contained in the preceding ovinion whrich is hereby re-
forred to and mede s vpart hereof;

I7 IS HEXEBY ORDERED thet the ayolicetion of Zrickson
Navigetion Comneny (a corporstion) bo and the same is hereby
gronted and said applicant is aereby authorized to establish on
15 days notice to the Commission snd to the public a rate oan grain
2rom points on the Sacramento River south of Sacramento aad on the
Sez Joacuin River west of Stockton, to Sen Frsacisco, OQakland and

2etaluma, respectively, 02 $2.20 per ton of 2000 pounds, minimum

40,000 pounds. - ¢
‘ /
Dated at Son Fraancisco, Cslifornis, this éf day of /A4

1926. . M“ j/ ﬂ
kf4él<zé4buhc 47
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Commissioners,




