
t~ Deciaion .... 1'·. (,tf{! 
3~'C?3 TEE ?..lIL::10!J)· CC1:£ISSIONOO TEE STATE OF C.t\IJIFO:u.~IA 

• t 

In the Uattor of the Application of ) 
SOU~EE?J\ C'u:!PO~:U UTII.ITIES INC. ) ~ ~~~~·~fAl· and SOUS LOS .ANGELES L~~ 1J!D ·:r.ATE:a ) J. . ,,'. 

COMJ?,ANY for au t:b.ori ty :for t:a.o South- ) , 
ern California Utilities Inc. to pur- ) 
c:c.s.se ~~. "Ol'o't,erties of the South Los } 
.;:a,geles Lana &na i'rater COt::p~.D.Y' and ) 
for the latter company to sell its pro-) Application No. 12581 
perties. and for suthority for the ) 
Southern ~alif'orn:.tc. Utilities Inc. to ) 
issue shares of its common stock of ) 
t~0 par value of $300,000. and its ) 
first mortgage bonds of the face value ) 
of $S50 .000 .00. . ) 

BY TEE CO~SSION: 

O:PI!~ION 

to sell all of its public utility propertiGs to the Southern 051-

iforn1a Utilities Inc. ~he; Southern Californi$. Utilities Inc. 

asks "Ocrmission to "Ourcnsze such "Oro"Oert1es ~d onorato the sgme ... - .. ... ... 

and issue $300~OOO. of common stock and ~~50.000. of six and one 
:"elf percent 'bonds due Al'ril 1. 1946 for the purposes hereinafter 

ztated. 
Tlle South Los .Ansoles Land. o.nd VistaI' Coml'any serves with 

w~ter $ terri tory which comprises the greater part of tho 01 tj' of 

ve~ncn and tbat part of ~oe ~oole$ County 'bo~ded by Slauson Avenue 

tho west una Al~eda Stroet on the e~t. The territory in Los 

..mgcles County is lergely resiCient1a.l, v/1:.11e that in "tAe C1 ty o~ 

Vernon i3 primarily 1ndustrio.l. It ie so,id that tho d.istrict has 

So popilla.tion Of about 25.000;. tile majority 'of whl,ch ere served with 
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water by the South Los Angeles Land and Water Comp~. It 

should be said. however p that some industries in the City of 

Vernon have their own water supply or obtain their water from 

some one other than South Los Angeles Land ~d Water Comp~y. 

The distributing system of the South Los Angeles. Land and 

Water Company consists of three principal 'UDi t3. these "oe1Xlg tbe 

Etmt1ngto::l Park Plan't.,. the Vernon Plant and. the Cklodyear Pls.nt~ 

The Huntington Pa.rk Plant is loca.ted on Laura Street east of 

.Alameda Street in the Oi ty of Huntington J?srk. At this. plant 

twelve wells have be~ drilled. six of whioh are in active use 

at the present time. on~ has been abandoned, and five, while not 

in active use. are in such condition that they may be oonneoted 

at e:tJ.y time, should. the neeessi ty arise. There is at this 

plant a concrete 'colleoting reservoir of 210.000 gallon oapac1t7, 

to Vll:lich has been added a concrete- settling basin and sandtrap. 

Water is p~ped from all of the wells by electrically driven 

deepwell turbines into the settling bes~ from whence it flows 

into the collecting reservoir. It is then lifted by two elec-

trically driven horizontal turbine pumps into two redwood tanks 

on fifty foot tower structures, one tank being of 50~OOO gallons 

capac1ty~ the other 75,000 gallons. The distribution from the 

red~cd tanks is effect&d by gravity. If necessary. water can 

be pumped directly into the redwood tanks fro~ the wells or di-

rectly into the msins from the wells or into the mains from the 

collecting reservoir. 

The Vernon Plant of the South Los AIlgeles Land end Water 

Compeny is located at the southeast corner of Ross Street aDd 

37th Street in the City of Vernon. At this plent two wells 

ha~e oeen drilled. both of which are in active service at the 

:present time. The concrete collecting reservoir has a capacity 

of 180.400 gallons, which is connected with 8. 50,000 gallon . 
redwood tank on a sixty foot tower structure. ~s.ter is pumped 
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f~om the wells by deepwall turbines into a ooncrete collecting re-
a 

servoir, !rom which it is lifted by/direct connected six inch hori-

zontal booster pump into the re~wood distribution tank. Water ma~ 

be pU!:1ped ~om the wells c.irectly into tbe redvlood tank or directly 

into the mainS, or direotly into the mains bY' the 'booster pump. 

T".tlC Goodyear Plant is located on 6let Street east of Central 

A~enue in Los Angeles County. At this plant there is a twelve ~ch· 

well Which is pumped by a Layne and Bowler pump directly connected 

to an eleetric motor. Water is pumped from the well and lifted into 

a 25,000 gallon redwood tank on a sixty foot tower structure, from 

w:bich it is dietri "outed by grsvi t:w. Water ma;if 'be pumped directl:,v 

into the mains from the well. 
~:!le distributing eystem of the South toa, Angeles Land and Water 

Comp~ comprises apprOximately 75 miles of main8~ Connected to 

this distribution system are 6112 eernces, of wMch 5166 are metered. 

and S56 are unmetored. Tho pressure of the servioe area ranges from 

ti':enty to fifty poundS. dependent upon the location. 

!~plioants in their lxhibit "A" report the estimated historical 

cost of the properties a.t :~955.~Z.00t the estimated original repro-

duction cost of the properties a.t :~l,099t851.00 and the estima.ted 

reproduction cost llew less depreciatioll, $908.909. The ditferent 

i tams making up these totals are submitted as follows;-

Item E1stori- Reproduc- Reproduction 
cal cost t10n cost cost depre-

ciated 
Organ1~at10n .. .. .. .. .. .. .. .... ~1$.o06. $ 5,000'. $S,oOo. 
Francllisea ................. 1.200'. l,200.. 1,200. 
?later rights ................ 2'Z7,500. 277,500:. 277.500. 
Landed ca.pital • .. .. .. .. .... 10'Z,855. 107;855. 10'7,855. 
B1dgs Structures & Grounds 11.,6Z6.. lS,Z4~ lO:.469'. 
Walls • .. • .. .. .. .. .. .. .. .... Z3,191. 32,593. 22,36l. 
Colleoting reservoirs .. .. .... 10,,305.. 15,000'. 15.522. 
Pumping equipment .. .. .. .. .... 44.148. 51. '741. 40~602. 
Misc.Distri bution Eq,u1pt .. .... Z ,121. 3.675. 2,621. 
Purifioation system. .. • .. .. "l4S. '158. 743. 
:Distribution me.1XlS .. • • .. .... 2.95,. 'Z89. S.s'Z' .. S6&' 2n~5S0. 
Distribution tanks & reser:uooirs 18~8S9. 21.900. 16,970. 
EYdrants .. .. .. .. • .. .. .. .. .... 8.671. ~.S14. 8,508. 
SerVi08S. .. .. .. .. • • • • ... S'Z.0:26. 63,72'Z. 4'1,133'. 
Meters. .. .. • .. • • .. .. .. .. 83,371. 96,806. 'Z6,~295. 
General office equipment ...... 4,47'l. 4., SOO. 4;000. 
General s:bop eqtL1pment .. .. .. • 550. 550. 550. 
Me ter1 aJ,s ana supplies • .. .. .. ~~2~z 0~o.".0'.--..~~2~z.~00"o_'~ _~~;1ji(.l2. f.i0.r00r;·~_ 

To tals .. .. • • • .. .. .. .. .. • • • ~$9~5~5 tt.;;4:::!33:.:, • ...,.l;:?l:.zz.:.:O ?;;,.;.9.:i ! ..... 1-___ -*0IiM. ~_O§;;;..I;·' ..;..;;90;;..;.9~. 
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It will 'be noted. that So vc.1tte of ;:~2~17 ~500. has boen as-

signed to water rights. ~he rocord,in our 0~1n1on,does not ou1'-

port such a value~ nor is it nocessar~ for tAo Commission in this 

proceeding to detoxm1ne definite.ly vllJ.at vc.luo~ i:: &J.y~ sAould be 

placed on th.e right of South Los Angeles !.and and ·\"ra.ter Company 

to ];lump water. 

~he. Sout~ern Csli~ornia Utilities Inc. was org~ized dUr-

ing J~uary, 1926. vdt~ an aut~orized capital stock o~ $1.000.000 

d.ivided. into 10.000 shD.l"es o'!' the pe: value of :)100. ec.ch. It 1'ro-
.. fond e>ther 

?oses to 8.C~.u.ir0 0.11 ot the public utility/properties of tl-:.e Sov.th 

Los .Angeles :'and and. ·,'h'.tor Comps.:o.y 'by d.eli vcrillg to such con:.p~ 

~300.000. of its common stock,. and :;282.000. in cush obtsined :from 

t~e sale of its bonds. !t asks that it be permitted to issue snd 

sell D.t not less: thsn ninety-four ana accrued. interost. 0350 ... 000. 

of :first =ortgago six ~~d. one ha1~ percent bonds d~e April I, 

1946. ~s Said. it desires to usc $282.000. of the proceeds ob-

t~ne~ from th0 sale of its bonds to p~y in p~t for tho properties 

0:= t~e Sou.tb !.os Angeles Land and. WD.ter Compsny. T'.a.ese properties· 

,,:i11 be acquired free a.nc. clea: of all indo·btedness.. 

~he balc...."lce sheet of the So'!;.th Los ....i.:llgcles L8Jld end Water 

Company shov~ th~t on~eco~ber 31. 1925 that CO~~gny had outstnnd1ng 

~;148~OOO. 0-;: ~irst :r!:.ortgage 'bonds, notes :!?a.ya.'b~& in the 8JJlO'tZllt of 

,I\'-'s· 6"'''' '7·4 ..,;.~ ~ .I. 1 .. .,;,1 , 

lI,.,..., "99 55 ... t'J~.hJ • t 

cuditod vouchers and wages unpa1~ in the smount of 

gus.r:J.llte& deposits in the amotmt of ~639.40 snd con-

S'Wllors o.d.v~CetS for construction in tho mllount of :~;6"l·.966.1"!. 

Ine,s::u.ch as tho properties of the South :Gos Angeles Land a.nd. iirater 

Co~any are to be transferred free and clear of ell indebtedness 

it is expected that all" the li$obil1 t1~s of the South Los J,;JJ.-

geles La.nd and We-to:: CompwlY' as of tho date tJlc.t it transfers 1 ts. 
proporties to t::'e Sout.hern California Utili t1es Inc: will 'be paid 

or remain the liabilities of tho South Los insoles ~sna snd ~ator 

Comp~Y' and will not be transferred to the Southern California Uti1-

ities rnc. 2roceeding on this theorY''t we will c.u'thor1:te- t:b.e 
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Soutlle::-n Ca11forrU!l Utilitios Ino.to issue ~~OO,.OOO'. of eOICmon 

steek and use :~282 .. 000. obt~ned from the sa.le of the bonds to 

pay in full for ell of the pro~ert1es of the South Los Angeles 

Lrold end ;'rater CompDn.:r .. If for any reason sorne of the debts of tl:.e . 
Sou:th Los Allgele~ Land. ~d. W~ter Compc.ny. whether current :txJ.dcbt-

eOle-ss or other. o'b11ga tions .• will be transferred :lllC. e.es:cmod by 

the- Southsrn California utili ties Inc .. , the amou:ct of stock and. 

cesh horein authorized to be delivered in p$yment for said. pro-

perties shall be reduced in proportion to the indebtedness tr~s

farred to and assumed by the Southern CuliforDia Utilities Inc. 

~he remainder of tho ~roceeds (~~7,OOO.} obtained from .. . 
the sale of its conde the Southern Csliforni~ Utilities Inc~ in-

tends to expon~ for additions. improvements and betterments to 
its properties. Inasmuch as ~he Commission has not bean fuxnishod 

lin th ~, Cl.otaiJ.ed s tatoment of such additions,. im:provements and 

betterments, the $47,000'. may be expended only :tor such purposos 

~s t~e CommiSSion Will authorize by a su~ple~ental order or ordors. 

The Southern California Utilities Ine~ has not yet filed vdth the 

Ootmrlssion a mortgage or doed of trust in satisfactory ~orm to 

Socuro tne payment of its ~roposed bonds. Until such 1nstr~ent 

has been filed, the effective <late of tho e:o.thorit;r her&in gro.nt~d 
v~ll be held in abQj~ee. 

o R D E R 

South Los li.ngeles Land and. Water C'o~an:r lls:V.ing applied 

to the Ra1lroad COmmiSSion for por.mission to sel~ all of its 

propertios to the Southern Oalifornia Utilitios Ine. and Southern 

. Csli!orDio. 'O'tili tiQS Inc .. having s..skod. 1'0rmiss1on. to purohase 

, such properties and operate the Settlo;. a...."lo. issue $300'.000'. of 

common stock an& $350.000. of bond.s, a public he~1ng haVing been 
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held beforo Ex,~ner Fankbauz&r !U1d the R£l,i lrosc! C'omrr.1ssion 'bei:tl5 

of t~o opinion that th& money. property or labor to be procur&d or 

pSid for by the issue of the stock and bonds herein author1zed.is 

reason~bly required by Southern California Utilities Inc. and 

that the expendi ture~ herein authorize:d: are not in whole- or in 

part reasonably ch~seable to operating oxpenses or to 1ncoree. 

and that this application should be granted ~~ herein provided, 
tilOrefore, 

!T IS B3?EZY O:;mBPD o.s follows;-

1. South Los Angeles Lend ano. Vrater C'omps.ny may sell all of 

its properties to the Southern California Utilities 

Inc. 
2. So~thorn California utilities Inc. may ~urchase said 

pro~orties and opera:t,o the ssm&, and issue ~300.000. 

of common stock o.nd :~50.000. of six: and So haU 

p0rcent first mortgage bonds due April 1. 1946. 

z. Southern California D"tilities Inc. shall soIl said 

.::350.000. of bonds at not less ths,n 94 percent of 

4.~e 

t~eir face v~lua ~d accrued intoreat ond use 

:)282,000. obta1nad froI:1 the sale of such bond.s:. 

toget:b.er with the ::?300,.OOO. of CO~tlon stock herein 

~uthor1zed to oe iszued, to pcy in l~ll for all th& 

properties of South Los ~goles Lana and Wster 

Co=pany~ free cnQ clear of all indebtedness, pro-

rlded that if such prop&rties are not ae~uired 
froe ~~a claar of ~l indebtedness, the amount 

of etoek :;md the arnotto.t ot cssh tMt m~y be Paid for 

sueb properties z11$.11 each be rectuce'd. in proportion to 

• the net indebtedness sssumed 'by the Southern C'al1for-
ni~ wtilit1es Inc. 

.... m::t 0'" ,'\-: 7 000 . 

.;, ... \?:I;,. • ootainod from the sale- of S'llch "0 0 nd.s , 
together wi th e...~y '9ortion 0·'" "''',.,e , .. ·"S" 000 

- .L. I...... ':;> ...... ,. • not 
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delivered to the South Los Angeles Land and W~ter 

C'omp~ r:.ay be expend-ad by Southern Californ1a 

utili ties Inc. onl;-r for such pur~oses .o.e tho C'om .. 

mission. will ~uthorize by So su.:p!llo~.llntal order 

,or orders. 

5. Tne acoru.ed inte~est received oy the Southern California 

Utilities Inc. msy be used for general corpor~te 

purposes. 
6. The authority herein granted \vill not beco~e effeotive 

until Southern Cali~ornia utilities In~., has ~:lid 

the fee prescribed by Section S1 of the ?ublic 

Utilities Act" which fee ~ot::nt$ to :}350.00':., nor 

u.~til the Co~ssion has .o.uthorized Southe~ 

California utili ties Inc. to execute a mortga.ge 

or dead of tr~st to secure the ~a~ent of scid 
-"\"':::0 000 .. '" ~ ',tv..,. • 01 vOIlQ.S. 

7. ~7i. th:l:.n thirty days c.fter tho trsns:=er of the proporties 

of South Loc Angeles L:md and ·';V's.tor Com:p$.DY to 

Southern Caliiorni$ ~tilities Inc. s~d Southern 
California Utilities Inc. shall file with the 

COI"'..mi~:sion 0. certified. co:pY of the d.eed 'Wldor whi ch 

it ac~uires and holds titla to said properties. 
8. South~rn C~lifornia Uti11ti~s Inc. shall k~ep suoh r~oord 

of thG i8sue, sale and delivery of the stock and 

bonds h~rein authorized, ~d of the disposition 

of the prooeeds o.Z vdl~ enable it to file on or 

oe!oro the 25th day of each month a verif1ed ro-

port, as required 'by tho Rw.lroDod C'or::miss1on~s 

GenercJ. Ord~r ~o. 24, which order insofa.r as $01'-

p11ceble, is made a psrt of this order. 
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9. Tne ~utho~itj herein grantod to transfor propertiez 

D.nd to icsu,o stock t.nc1 bc·nds will ~:pp1y only 

to suoh transfer of propertios and such issue 

of stock ~nd bonds as ma7 be oftocted on or 

before October 1. 1926~ 

3)ATED at S~ :2re.ncisco~ California, tills Ii::' 'I day of 
__ ~~~ ___ • 1926. 

Commissionors. 


