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2EFCRE TEE RAILROAD CCLIISSION OF TEE STATE OF CALIFORNIA

A

Application No. 12587

In the hattor o< the Application of
SOUTEERY CALIFQORNTIA UTILITIES IXC.
and SQUTE LOS ANGELES LAND AND VATER
COMPANY for authority Lor tne South-
ern California Ttilities Inc. to pur-
chage The properties of the South los
angeles Lerd and Weter Corpeny and
for the latter company to sell its pro-
nerties, and for smthority for the
Southern California Ttilities Inc. T0O
igsue shares of its common stock of
the par velwe of ©300,000. and its
flr t mortgage bonds of the face value
3550,000.00. :

e e et et e el P sl el e e G B S I P

Thomas F. Hinds, for applicante.

BY 72 COMMIS SION:

¥NIoXN

South oz ingeles Land and Water Company ssks permission
£0 sell 8sll of itc pudlic utility properties to the Soutkern Cal-
ifornia TUtilities Inc. Tho,Soutnern Californie Ttilities Inec.
asks permission to vurchase such properties and operate the same
end issue $%00;,000. of common stock end $350,000. of six and one
nelf percent bonds duwe April 1, 1946 for the purpeses hereinafter
stated.

Mhe Soutk Loz Angeles Land and Watexr Company serves with
weter o territory which comprises the greater part ol thé City of

Tornon end Ehot Dart of Zos ingeles County bownded by Slauson Avenme

7 the north, Menchoster Avenue on the south, Contral Avenue OR
the west snd Alameds Sireced on the eeste The territory in Ios
ingeles Couvnty is lergely residential, while that in the City of

Vernon is primerily Industrial. t 1z sald that the diztriet has

s population of sbout 25,000, tre majority of which ere served with




water by the South Log Angeles Land and Water Company. It
should be said, however, that some Industries in the City of
Vernon have their own water supply or obtaln thelr water from
some one other than Soutk Loz Angeles Land and Water Companye.
The distridbuting system of the South Lot Angeles Land and
Water Company consists of three principal wnits, these being the
Euntington Park Pleant, the Vermon Plant and the Goodyear Tlant.
Tne Huntington Park Plant is located on Laura Street east of
Llameda Street in the City of Huntingtor Park. At this plant
twelve wells have been drilled, six of which are in active use
at the present time, one has been gbapdoned, snd five, while not
in active use, are in such condition that they may be comnected
at any time, should the necessity erise. There is at this
plant a concrete collecting reservoir of 210,000 gellon cepaclty,
to which has been 2dded a concrete settling basin and sandtrap.
Water is pumped from 2ll of the wells by eleetrically driven
deepwell turbines into the settling besin, from whence it flows
into the collecting reservoir. It is then lifted by two elec-
tricelly driven horizontal turbine pumps into two redwood tanks

on £ifty foot tower structures, one tank being of SO;OOO gallons

cepacity, the other 75,000 galloms. The distribution from the
redwoed tanks is effaected by gravity. If necessary, water can
be punped directly into the redwoocd tanks from the wells or di-
rectly into the meins from the wells or into the mains from the
collecting reservoir.

The Vernomn Plsnt of the South Los Angeles ILand and Water
Compeny is located at the southeast cormer of Ross Street and
37th Street in the City of Vernon. At this plant two weslls
nave veen drilled, both of wiich are in active service at the
present time. The concrete collecting resorvoir has a capacity
of 180,400 gallons, which is conmected witk a 50,000 gallon
redwood tapk on & sixty foot tower strumeture. wéter is punped
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fwom the wells by deepwell turdines into a concrete collecting re-
servoir, fyom which it is lifted by?direct connected six inch hori-~
zontsl boostor pump into the redwoed distridution tank. Water may
be puxmped Zrom the wells Girectly into +he redwood tank or directly
into the meins, or directly into the mains by the vooster pump.

Tae Goodyoar Plent is located on 6lst Street east of Contral
Avenwe in los Angeles County. At this plant there is a twelve inch .
woll which is pumped by a Layne and Bowler pump directly connected
$o an electric motor. Water iz pumped from the well and lifted inte
e 25,000 gallon redwood tank on a sixty fook tower siructure, from
which it is dietribvuted by gravity. Wetor mey be pumped directly
into the mains from the well.

e distributing system'of the Soutkh Tos Angeles Lend and Water
Compeny comprises spproximately 75 miles of maims. Connected td
this distribution system asre 6112 services, of which 5766 are metered,
and 356 are unmetored. The vressure of the service area ranges Ifrom
twenty to fifty pounde, dependent upon the location.

Spplicants in their 3Zxhibit "A™ report the estimated historical
cost of the properties at 1955,433.00, the estimated original repro-
duction cost of the yproperties at 31,099,831.00 and the estimated

reproduction cost new less depreciation, $908,909. The different

itemz making uwp these totalz are submitted as Lollows;-
R

rodu¢- Reproduction
n cogt cost depre-

: clated
Organization . . 59,000, 3 9,000 99,000
Pranchises . . 1, 200 1,200 1,200.
Water rights 277,500 277,500, 277,500
Landed capltal . . . « . . . 107,855, 107,855, 107,855,
Bldgs Structures & Grounds 11,6364 18,344 10,469,
WGlIB « ® ® ® ®» & @& @& & & & » 23,191. 38'593. 22’361.
Collecting reservolrs . . . . 10,305, 15,000 15,522,
Pumping equipment . . . . . . 44,148, 51,747 40,602.
Misc.Distribution Equipt . .« . . 3,121 23,6754 2,621s
Purification system « « « « . . 48. 758 743,
Distribution mains . . e o« o 295,789 387,862, 271,580
Distridvaution tanks & reservoirs 18,83% 21,900« 16,970

Item HEistori-

epr
ecal coset tio

Eydrants . « . . . - 8,677. 8,814. 8,508,
Services . « . » . . 57,026 63,727 47,133,
Uetors o o » o « « . -83,37Le 96,806. 76,295,
General office eyuipment .. . 4,477, 4,500, 4,000
Genersl shop equipment . . . . 550. 550 5504
Mgterials end supplies . . . . : 2,000 2,000

Totals..-.......s.o v . .‘ L -




t will be noted +that a value of $277,500. has been as=~
signed to water rights.l Tke record,in our ovinion,does not sup-
vort such & value, nor is it nececsery for the Commission in this
proceeding to determine definitely wuat veluve, 17 any, should be
rlaced on the right of South Los Angeles Land and Tater Compén&
to nump watere. u

The Southern Calilornis Utilities Inc. was orgonized dur-
ing Jenvery, 1926, witkh en sutkorized cepitel stock of £1,000,000
divided into 10,000 chares oFf the per velue of 5100. eack. It pro-
voses to acouire wll of +the pudblic utility/%gopeggggs of the South
Tos Angeles Iend and Weter Compeny by Gelivering %o such compeny
9%00,000. of ite common siock, and 3282,000. in cash obtsined from
trhe sale of 4its bonds. It ocks that it be vormitted to issue and

cell at not less than ninety~-four and accrued interest, 5350,0004

Liret meortgage six and one half percent bonds dre April 1,
des

1946. a8 sa8id, L ez Yo use 3282,000. of the procesds ob-
teined from the sale of its bonmds to pay in paxt fo* tkhe vropvertioes
ol the South Los Argeles Lend andé Water Companye.  Trece prbperties
will be scquired free and cleaxr of all indebtedness.

The balonce sheet of the South Los Argeles Iand and Weter
Company shows thet on December 31, 1925 thet company ned outstanding
0148, 000. ol first mortgage bonds, notes vayable in the amouwnt of
328,617.34, sudited vouchers and wages unnaid in the sxmount of
332,299.55, guarantes deposits in the cmownt of $639.40 snd con-
swers cdvances for construction in the smount of 567,966.17.
Inssmuch as the properties of the South Log Angeles Land and Weter
Company are to be transferred free and cleer of all indebtedress
it 15 expected that 21l .. the ligbillties of the South Ios ALn-
geles Lend and Weter Company o of the date that it transfers its.
vrovorties to the Southern Califormis Ttilitlies Inc will be paid
or remgin the liabilities of the South los isngeles Land and Water
Compeny and will not be transferred t¢ the Southern Californis TUtil-
itiez Inc. Proceedinzy on this theory, we will suthorize +the
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Soutkern Celifornmic Utilities Ime. %0 issue $300,000. of common
stock and use $282,000. obtedned from the sale of the bonds 1o

ey in full for oll of the properties of the South Tos Angeles

Lapd end leter Compony. If for any ressoxn some of‘the debts of the
South Los ingeles Land and Water Compeny, whether current Indebt-
e&ness_or other obligations, will be vrensferred snd assumed by

the Southern California Ttillities Inme., the amount of stock and

' cesh korein suthorized to be delivered in poyment for ssid pro-
DPerties shall be reduced in provoertion to the indebtedness Lrans~
ferred to and assumed by the Southern Californis TUtilities Inc.

The remsinder oI the proceeds (§47,000.) cbieined from
the cale of 1ts bonds the Southern Califormisa Utilities Inc. in-
tends to expend for esdditiens, improvementis snd betterments to
its properties. Inasmuch ag tke Commission has not been Turnishod
with @ defailed statoment of such edditions, improvements and
betterments, the 347,000« mey be expended only for such purposes
es the Commission will authorize by = supplemental order or orders.

The Southern Californis Ttilitfes Inc. has not yet filed with the

Conmission a nortgage or doed of trust in satisfactory form to

secure the payment of its proposed bonds. Until suech instrument
hes heen filed, the effcetive ldate of the aﬁthority herein granted
will be held in sheyonce.

South Los Angeles Lend and VWeter Compeny having epplied
to the Railrosd Commission for pormission to sell all of Its
vroperties wo the Southern Celifornie Utilities Inme. snd Somtheorn
- Celifornle Tilitles Inc. heving esked permission to purchase
such éroperties and operate the seme, and issue $300,000. of
commom stock and $850,000. of bvords, & pudlic hearing having been

S
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held before Ixaminer Famkheguser and the Reilroad Commission being

-

of the opinlon that the money, properiy or lebor to be procured or
veid for by the issune of the stock and bonds herein asuthorized,is
regsengbly required by Southern Califormis Utilities Inc. end
that the expendituresc herein authorized are not in whole or in
vart ressonadbly chargeavle to overating expenses or 0 income,
end thet this spplication shouid be granted o herein vrovided,
vnerefore,
IT IS HEZZZY QRIERED as follows ;=
Soutk Log Angeles Lend end Water Company mey sell all of
its properties 1o the Southern Californis Ttilities
Inc.
Southern Californis Utilities Inc. msay purchase said
properties and operate the same, and issme 3300,000.
of common stock and B350,000. of six end & hal?
percent first mortgege bonds due Arril 1, 1946.
Southern Celifornia Ttilities Inc. shall sell said
+850,000. of vonds at not less then 94 vercent of
Their face value and scerued interest aond use
3282,000. obtained from the sale of such bondsg,
vogetker with the 800,000 of common stock hereinm
suthorized to be issued, to ypey in full for =1 the
properties of Scuth Los Angeles Iand and Tater
Company, free end clear of g1t indewtedness, pro-
vided that if such properties are not acquireé
froe end cloar of all indebtednoss, +he ameunt
T evock end the amownt of cash that mey be paid for
suck properties shell each be reduced in vroportion o

tae net indebtedness sssuzed by tho Southern Colifor=

niz Ttilities Ine.

4.The 3z L3 btad
€ smm ol J47,000. ¢otained from the gale of such boncs
~y

o -~ * g,
vogether witkz eny vorsion of the 3282,000. not
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delivered to the South Ios Angeles Land and Water
Company may be expended by Sowthern California
Utilities Inc. only for such purposes as The Com=
mission will suthorize by s supplemental ordexr
.or orders.

The acerued interest received by the Southern California
Utilities Inc. may he used for genmeral corporste
PUrNCSeS. |

The suthority herein granted will-no% bocoe effective
until Southerm Californis Utilivies Ince. hes pald
the fee praescribed by Secction 57 of the Pudblie
Ttilities XLet, which fee cmomnts 10 3350.00, nor
wtil the Commission hes authorized Southern
California TUtilities Inc. to execute a mortgage
or deed 0F trust to gecure the mayment of said
3650,000+ 0f bondse
thirty days ofter the trsmsfer of the »roportlies
of Scuth Los Angeles lLand and Water Company 40
Southern Californis TUtilities Ince s2id Southern

Californie TUtilities Inc. chall file with the

Commigscion o certified copy of the deed undor which

it scouires and holds title o suid properities.
Southern Californie TUtilities Inc. shell keep such record

0L the lssve, sole snd delivery of vhe stock and
bonds nereln suthorized, and of the disposition
of the proceods o will ensble it to file on or
vefore the 20%h day of eack month & verified ro-
port, a2 required by the Rallroad Commissionts
Generel Order XNo. 24, which order insofar as sp-

rliceble, is made s part of this orders




h

ority herein granted to trensfer proverties

%o issuwe stock and dbenrnds will apply oxnly

to sdteh trancfer of provertlies and such Lssue
of gtock and bonds g may he offected on or

vefore October L, 1926.

Lo~
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D57ZD ot Sen Fremeisco, Celiformis, tais if day of
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