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Decision No. Li.f:/'L. 
'3E:5IORE TEE RAII.:aOAD CO!:.~rISS!ON OF ~EZ STATE OF CALIPO?JrIA 

In the lis. tter of the ..t.l.l'plicntioll of 
wrANTECA ~ELEPB:ONE COM?.Alrt 

for authority to issue stock. 
Ap!Jlication :ro. l2529 

Ernes t Ir.vin, for 

BY THE C0111..~SSION': 

o PIN ION 

In this app11cation.~s ~onded. Manteca ~elephono Comp~ 

asks authori ty to iesuo. at 'Ocr,. $7,300,.00 of stock to refund out-
~ 

standing notes of like amount, and to issue a three year seven per 

cant note fo= $6,000. to finance in part tho cost of central office 
equipment. 

The rocord s hews that upplicant ie onga.g~d in gi v1ng tele-
~hone serVice in ~DntoCs. ~d L~throp and adjacent territory; sorv-

ing an area. of about fifty-two square miles. It reports its assets 
~d liabilities', as of December 31, 1925,. a.s fol~ows;-

ASSETS: 

Fixed capital • • • • • • • • •• 
C~sh end deposits ...... .. 
.;'cco-ants ro cs1vable . • • ~ .. 
Y.s.terials and s'tI.Pplies .. .. • • • 

.$60,.372.3'5 
11.57 

33'7.34 
373.72 

Total assets •••••••••• 

LI.!l.BrLITns: 

Common stock • • • • • • • • • 
Funded debt • • .. ;. • • • • • 
Notes payable • • • .. • • 
..1ccruals • • • • • • • • • • • 
2eservo for sccrued dopreciation 
Su..~lus •••••••••••• 

~~6,800.00 
5,000.00 
"[,300.00 

44l.90 
7.,402.66 
4,150.42" 

Total liabilities' • ................. _. 

~~61t094. 98 



!he rove-ntt&S c.nd. GX!ltJn::::O$ of the COlll:P:eIlY for the last three 

calendar years hsve been shown in ~al reports filed vdth the 

Oomm1 ss ion ss fo lI.ows ;-
I~ 1925 1924 1923 

reve~ues ••••• - •• -....... S.53S.2& 2.371.52 
Taxes • .. • .. .. .. • • • • .. 9S4~80 962.89 
Ze1e~hone operating income 2 t 601.4& lt414.~ 
Deduot: Interest &&1.05 542.50 -

~soGllaneous 120.95 147.15 140~1& 
~otal deductions........ 78& .. 06 68S.6S 140.1& 

3~1a.nce for year ............... ;~~lz8!3.4& $'224.98 ;,5l,6Ii.98 "======================== 
It ~ppears thc.t during the la.st tvvo years app-lice.ntTs net 

expendi tures ::or add.i tions and bett.erments: emountod to ~~11 .. 434.14 .. 

which s~ according to its ~xbibit No. l. consists of the fol-

lowing :1. tams ;-

1924 
-Central office equi:pment ............. :~60.59 

Subsoribers' station e~uipment • .. .... 720.68 
Exchange lines .. .. • • • • .. .. .. ... It842.5S 

Sub-total ............ . 

1925 
----Centr~l office equipment .. • .. .. .. .. 

S~bscribors' stc.tio~ eoui~ment • ... . 
~xchs.nge lines • • .. .. .. .. .. .. .. 
~neral a~uipment • .. .. • • • • 

StzJ!-.to tal-•••• - ........ 

~otal ••••• _ ••••• 

192.9l 
1,.584.93 
6..586.00 . 

Z46.~4S 
a,S~O.29" 

o.l~r4Z4.14 

JU!"ing 1925 the company increased its operst1ollS by ex-
tend1llg 1 ts linaz to !,s:throp, where it now give.~ suburbo.n serVice 

to ~bout forty subsoribers .. Zha Lathrop extensio~ conSists of 

~bout five mil os of No .. 14 i:::oon wire-,. strro::rg. for the most :part'. 

on 20 and 25 foot polos. ~his one ~ddition acco~ta tor the 

greater part. of the 1"8ported axpena.itur~ of $6.·.506.00 during 1925 

or constructed in ell about one mile of cable and about !ift7 

miles of' aerial '.vire, and in 1924. about fourtee!l miles of e&r1Ql " 



wil"~ • T1:c nmnoer of \Verkin.s; sta.tions increasod. tV/enty-s,ix in 1924 

and forty-tllrGa in 1925,. tao :o:omber of stations at t~e c10so ot, 

the yeer being reported at 620. 

~ne app11cst1on zhowz that these expenditures during 1924 

$.Ild 1925 were :fino.ncea i:n pD.rt tbro'C.gh the 12$U& of ~~7,.300 .00 of 

Sllort-te:::: cov~n perc0nt notes 'to C.W.Forbes 9 S:9Pl:tcont's 1're:::1-

o.ont. Al'Plicc.nt noVl as~s p',)l"lllizs1on to iszue $7,.300.00 of its 

common stoCk at par, to p~y or rGiund this indebtedness, tne tos-
timo~ he::-ein indicating that hl::-. ~orbo$ is willing to accG)?t 

stock in exchsngo for the notos~ 

It appo~ tl~t applicant has in servica,. at prosent, one 

swi tcb.ooarc. of the tlegneto type with three posi t1o:o.s and 2.50' lines. 

It is l"oportect that scd.itional. contral 0111ce oCJ.,ui:pmont is neces-

sarY' mlcl tht.t the COIr.!,any proposes to :purchase So Kellogg uni vers!ll 

tY,PEl sv:i tchboard. Wi til 300 lines.. It is estimated that the cost 

of the s~dtchbo~d, an& other central offico o~uipment~ will 

an:ount to a:pproxirna tel:r .;~6 ,oeo. .tlpp11co.nt has amend.ed its appl.1-

cation so as to request permission to issue a. tue0 yes:r seven 

percont note to finance such ~O$t • 

.. 
~antoca Telephone CO~p8nY havi~g applied to the Reilrosd 

s. 
COmmiesion for pcrmiee10n to issue ~~7 .. 300.00 of stock ana/$6.000. 

note,. a public hearing: :'1avillg been hel~ before Excminer Sstter-

white, and the Ro.ilroad. Commission ·oe1:ng of the opinion that the 

issue of such steck and note is roasonabl~ required for the pur-

poses specified herein .. snd that tho expenditures for such pur

poses are not in w~ole or in part reasonably chargeable to oper-

ating e~anses or to inco~e~ 

3-



!~ IS EEP3BY OR:i)E?.E:D that Manteca Telephone Company 'be, and 

it is hereby~ s,u.thol"'ized. to issue at par ~~7t300.00 of its COlIlmon 

stock in exchsnge for the ;~~7 ,300'.00 of short term notes now out .. 

standing, snd to issue. at not loss than fsce value, its promis-

sory note for ::;;6,000.00, payable on or ·oeforo' tllree ye~$ after 

d.ate with interest Sot not excead1:o.g seven percent per annum. for 

t~e purpose o! financing the cost of tAS acditional central of-

fice equipment to wmch referenoo iz made in the foregoing o:p1n-
io:c.. 

• 
~he authority herei~ gra:c.ted. is subject to the following 

cond1 ti ons ;-

1. Applicant shall keop such record of the issue and de-

livery of the stock snd notos harei:c. cuthor1zed 

$.lld of tho disposition of the proceeds as will 

cneble it to !ile, on or be!ore the 25th day of 

each month~ a verified report. as required by 

the R~ilroad Co~~ssion's Genoral Order No. 24, 

which order insofar as app11cable~ is made a 

2. The authority herein gr~ted to issue stock shall 'be-

come of:f'oct'iv.e u!'on the elate hereof'. while the 

authority grante~ to issue the nota shall bacome 

effective when 31'1'1icant has ps.1d the minimum 

1ae ~rascribad by Section 57 of ~be fuol1c utili-
t1()~ Act .. whi.ch :ree :1.B $25.00 .. 

3. ~ho o.uthority herein ,granted shall &.:p:ply only to suoh 

sto~ anc notes as may oe issued on or before 
April ~O, 1927. 

DA~ED ~t San FranCisco, 

4- 147 CoItlitiss"!dfiers 


