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Dacision No. /4 L5 .

‘BEFORE TEE RAILROAD CCOLLISSION OF TEE STATE OF CALIFORVIL

In the latter of the Avplication of )
MANTECA TILEPHONE COURANY ) Apolication No. 12529
for esuthority to ilssue stocke )

Zrnest Irwin, for spplicant.

2Y THT COMMISSIOoN:

In this spplication, as smended, Mantecs Telephome Comveny
asks suthority to issue, st ver, 57,300.00 of stock to refund ount-
stending notes of like zmount, and %o issue & three year seven per
cont note for $6,000. to finamce in part the cost of central office

eguipment.

The rocord shows thet spplicsnt ic engaged in giving tele-

prone service in Liontecs end Lethrop and adjacent territory, sorv-
ing =n aresa of about £ifty-two square miles. It reports itz =ssets
end lisbilities, a3 of Docember %1, 1925, as follows:=~

ASSETS:

Pixed cgpItal ¢ 4 4 4 4 e 4 . . . B60,872.35
Coch end deposits v o o ¢ o o & 11.57
Accomnts recoivable | e o 4 . . . . 337434
Yateriels and swpplies « o o » o 373.72

TOTELl 2SS0%E eescencens - $61,094.98

LIABILITTES:

Common SE0CK o o « « « « o o o #36,800.00
funded debdd ¢ ¢ ¢ L 4 4 . W . 5,000.00
Notes payadle « « ¢ o o & 7,300400
ACCYUBLS v o o o o o o o o u 441e90
leserve lor asccrued depreciation 7,402.66
SU...."‘Plus L] .- & » * » - - .- & . e 4‘:!150.42
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The rovenuwes ond oxvences of the compeny for the last three
calendar yegrs heve been shown in annmusel reports filed with the
Comxdi ssion e foilows;-

ITEL 1925 1924 1923

TeLOpPLONC OPOTSVLDg TOVONUSS §lbediDehl  pubs0bIels 5Loy200«90
Telephone opersting expenses _13,4359.16 13,691e51  13,780.42
Net telephone operating B
TGVG:luQS--.------------ 3‘.536‘.26 2’57?.52 2,720.4.8
TOXES o o o ¢« o & o = & = = 954.80 962.82 968+ 54
Televhone opersting inconme 2,601 .45 Ly aldebd L, 1021k
Deduet: Interest 6670 042.00 -
Mdscellaneons 120335 14715 160 .16

':01‘.8.1 d&ductiﬁm- Phaasan 783.06— 639'—.6-5 140 .ia
321lo0ce £Or JOSTeesccwenanea BLy8loedkb BL2kaI8 wl,6ll.98

It gppears thet during the last two yeasrs spplicant’s net
oexpenditures Zor additions and hetierments amounted to 01Y,434 414,
which sum, sceording vo its Ixhibit No. I, consists of the fol-
lowing items i~
1924

Centrsl office ecuipment. . « « « « « . 260.59
Subccribers’ station egquipment . . . . 720.68
Sxchange 1inmeS « « ¢ o« & & o« o .« . L1,842.58
SIlb-'tO't&l-- Smraseen 52)'3,623.85
1925 _
Contral oXfice equipment . . « + . . 192.91
Suhseribors’ ctetion equipment . o . 1,684.93
Zxchange lines - . « = o « o o & 6,586 .00
General eguipment . « . . . . . 346445
S'U.h‘tctal‘--..-.---- . 81810-29

During 1935 the company increased its orverations by ox-
tending 1ts linec tvo Lathrop, where 1t now gives suburban service
to shoutl forty subscribvers. The Latkrop extension consists of
about five miles of No. 14 iron wire, strumg, for the most part,

oz 20 and 25 Zoot polexz. Thls one addition accovats lor the

greater part of the ruported expenditure of 326,586.00 during 1925

for oxchange linoz. It arpears that iv 1925 applicant scquired
or congtructed in ell about one mile of cable and chout 2ifty
wiles of serigl wire, snd in 1924, sbout fourteexr miles of serial -
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wire. The number of working stations increaced twently-cix in 1924
and forty=three in 1925, the number of staztions at the close of.
the yeer beinz reported st 620
Thne apvlicztion showes that these expenditures during 1924
ond 1925 were financed in part through the iszswe of 7,500.00 of
shori~term soven percent notes to C.W.Forbes, epplicant’™s presi-
Gent. Applicant now asks pormizsion to issue $7,300.00 of its
commexr. stock at var, Vo0 poy or refund this indebtedness, the tes~-
tinony herein indicetizng that Mr. Forbes is willing to accept
gtoclk in exchango for the notese
It spooers that applicant has in service, &t present, one
switchboard of the megneto type with three pocitions and 250 linese.
It ig roported thet sdditional contral office equipment is neces-
sary snd thet the comnany nroposes to »urchese & XKellogs universsl
type switchboord with 00 lines. IT ig estinmated that the cost
of trhe switchboard, and Other central offico equipnent, will
amount to gyproximately 56,000. Apvlicant bss smended its spoli-
cation so as to request vexmission to issue z three year seven

vorcent note to finsnee such wocste
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Xanteca Telepnone Company having eppllied to the Rellroad
Cormission for permission %o issme £7,300.00 of stock and7$6,000;-
nove, & public hearing heving been neld before Exeminer Satter-
white, and the Rallxroad Commiszsion belng of the opinion that the
issue of such stock and mote ic rocsonsbly required for the pur—
voses specilfied horein, snd that the expenditures Lor such pur-
poses are not in waole or in part reasonebly chargesble To oper~

ating expenses or To incore,




I% IS HERTBY ORDERID that Lantecas Telephone Company be, and
it is heredy, suthorized vo issue at par £7,300.00 of its common
stocx in exchenge for the $7,500.00 of short term notes now oute
ctanding, and to issue, at not less than face value, its oromige
soxry note for $36,000.00, payable ox or vefore three years sfter
date with interest at not exceeding seven vercent ver srmum, for
The purpvose of financing the cost of the additional central of-
fice equipment to wiich reference is msde in the foregoing ovin~
ione

Tae euthority herein grented is swbject to the following
conditions ;=

1. 4applicant shall keop such record of the issue and de~
livery of the stock emd notes heroin guthorized
and of the disposition of the wmroceeds as will
engble it to Zile, on or belore the 25%th day of
each mqnth; & verified report, a3 required dy

the Reilroad Commission's Gonmorsl Order No. 24,

which order insofar as gspplicable, Is made a

pert of this ordere

2. The authorlty herein grented to icsue stock shall bee
come cffective upon the date hereo?;, while the
euthority granted to isswe the note shall hecome

effective when applicont has vaid the mindmum

foe vrosoribad by Seation 07 0f uhe Pubiic Utili-

tles Act, which foe 1z $25.00.

$- Tho outhority herein granted shall spply only %o sueh
stock and notes ae may be issued on or vefors
April 0, 1927

DARZD at San Francisco, CaliZornia,

;:%iéaajb)‘;ggisjgggé.




