Decision Xo. // 7/4

BEFCRE TEE RAITROAD COMMISSION COF THE STATE OF CALIFORNIA

In the Mutier of the Lpplication of )

TNITED 2:ARCEL SERVICE OF ILOS ANGELES, )
INC., & corporation, for suthoriiy ) Loplication No. 12814
to issue stock. )

Devlin und Brookman, for applicant.

3Y DEE COMMISSION:

CP2PINIONR

In this spplication United RPurcel Service of
Los Angeles, Inc., aske the Rellroad Commission to meke an order
suthorizing it to iessue $70,000. of its common capital stock.

Tne epplicatlon shows that United Percel Service of
Los Angelec, Inc. was organized on or shout July ¢, 1923; that it
was taen the Intention of those in control of the effsirs of the
corporation t0 engage solely in an intrecity plckup snd delivery
Service witain the City of Los Angeles, snd not in any intercity
tronsportation; that accordingly epplicent syvlied to, and on
Novembexr 24, 1923, received vermission from the Commissioner of

Corporations %o isegue 350,000. of its stoek: and that wnder such

guthority 3%0,000. of stock wes issued, in November, 1923, &t var,

for cash.
Subsecucntly, nowever, on Lpril 17, 1924, by Decision
No. 13429, rendered on Application No. 9934, the Railroad

Commisglon euthorized J. E. Casey to tramsfor to spplicant &




certificete of public convenience snd necessity rermitting the
operation of auitomobile dslivery trucks 28 common carriers of
packeges and parcels, not exceeding 100 wounds eech, In weight,
between Los Angeles end voints withlin certsin suburban territory.
It sppears the® this transfer wos comsummeted, thet applicent £iled
its tariffs and schedules of rates with the Commission on Lpril 25,
1924, ond taat since “Yhen 1t hes bheen conducting the transportetion
Service gs cuthorized by the Commission’s decision. Toe secqui-

sitlon of the certificate from J. E. Cesey and the conduet of <he

operetions thercunder brings the compeny under the Jurisdiction of

wols Commissiona

I% hes now develowed that since the time the company's
operations, in part, came within the Jurisdietion of “he Commission
that it nes icsued §70,000. of stock, (544,000. on July 21, 1924,
sud 528,000. oz Mey 3L, 1925), without first receiving permissior
Trom this Commission. It is recited in the petition, nowever,
thet the conmpany icswed such stock wader the belief that the
gutnority obtainei from tho Commisslorer of Corporatioms permitted
Suez issuance, snd that it wes not necesssry to obtain Surther
gutzority frox tke Rallroold Commissicn. Although the business
of trae company, et first, when L%t reccived i%s suthorizevion from
“he Commissionexr of Corporotions end issued 4he first £30,000. of
Stock, may heve been confined within the city limits of Los ingeles,
we believe that beceuwse 1t operatioms leter were brought wnder the
Jerisdiction of this Commiseion, it should heve opplied %o this
Comniczsion bvefore lcsuing any securities singe the* time. As no
epplicavtion was mede ¢ %this Commission, we believe the isgsue of

the additional [70,000. of stock to be void.




Toon being apprised oL the opinion of the Commission
“he comvany f£iled +thic application recuesting permission To issue
stoek in lien of that lssued without authority from the Commission.

suppdrt of Thls reguest it slleges that the 5’?70,000.‘ oL stock

wvas sSold at ver for cash and the proceeds used for cepital
purposes, ond not for operating expenses. In this connection
it revordc that it has In operation eighty-nine Ford pick-up end
delivery cars, waich were nurchased for $57,792., 8ll of whick has
been paid; thet in eddition it has expended the sum of $24,825.
for terminsl eguipment In ILos ingeles and sub-terminels in
Long Beach snd Dusadena; exnd that in addition iU nas Jound it
necessary to provide working capital of shout $45,000., vractically
all of itz business being conducted or o eredit baszls requiring the
carrying of & large volume of accoumts recelveble from one to two
montzz. Iheée three items aggrezate 5127,617. and were yprovided,
iz vart, 1t is said, through the issue of the $70,000. of stock.

Vo heve ziven consideration to this epplication snd it

cleaxrly sppecres 0 us that the corporatlion was unawsre of the

necessity of securing the sypprovael of the Reilroed Commicsion and

teat 1t Izsued its stock, without sucnh opprovel, tarough inad-
vertence and with no intent to evede the provision of sny ect.

- - - - 3 - -
Ve believe, trerefore, tast the spplicetion should ve granted, and

accordingly will enter an appropriate ordex in this metier.

Tnited Rarcels Service of Los Angeles, Inc. having

applied To0 the Ralilroad Commission for vermission to issue




$70,000. 0f stock, znd the Railroed Commission being of the
opinion that tals is 2 matter in which 2 public hearing is not
necessary wnd that the money, proverty or leabor to be procured or
paid for by such issue ic reasonably required for the purposges
specified herein and that the expenditures for such yurnoses are
not in whole or in part reasonadly chrargesdle o operating expense

or To income,

IT IS ZZREBY CEDERED that United Puorcels Service of
Loz Angelos, Inc. be, and it it hereby, authorized to issue ot par
870,000, of its common cepital stock in liew of the $70,000. of
stock heretofore isaued without an order from this Commission, for
Tae purpose of financing in part the cost of auto vruck snd tormi-

nal eguipment and of providing iteelf with working ceapital.

IT IS EEREBY FURTHER ORDERED that the cuthority herein
grented shell veconme effective uwpon the date nereof and tnet
apvlicant shell keep sucnh record of the issue and delivexry of +ae
ctock herein suthorized as will ensble it to f£ile within thirty
deys thcreafter o verified report, &s reéuired by the Rallroad
Commission's General Crder No. 24, whicz order, insofar as

eppliceble, 13 made 2 vart of this order.

Pz
DATED at Sen Frenmcizco, Californie, this _ /2 day
of ey, 1926. :

| Ea

Commissioners.




