
Decision No·. I ~ J If Lf • 

~OR3 ~EE RAIL?OA!) C01~n:SS!ON OF :i:EE STATE OP C.ALIPO;U~!A 

In tho l:c.tter o~ the Application of) 
SOUTE ~~ ~~~OUSE C01~A1~ ) 

for an ordor authorizing the issue ) 
of stock &no. for mortgaging public ) 
utility property. ) 

Apl=Ilieat1on No. l28l8 

-::i. C. Sharpsteinto for applicant. 

BY S COW.O:SSION: 

O?INIO.N 

In this app1ieation to as. amend.ed at the hea.ring. South 

]!no. Warohou:::e Compn,ny. a corporation,. ~Sk8 permission to 1$.St:1;e

$90,.000 .. of eommon stock and $100·,.000. of sa-van percent cumulative-

preferred stock for the purposes here1Il.after indicated. 

In the sppl.ic:ation. as originsl~' filed to the compa;c.y 

also nsked pormission to issue a $20o.,.000~. Six perceIl.t two yee::r note., 

secured by a mortgage on warehouse· properties which it int~nda to 

a.cquire. Applicant,. e. t the· hearing had. befo·re- Examiner Fankhsuse'r 

on l!ay 18th requested permission to amend. its: applieation by 

striking out its request for permission to mortgage. publiC: utilit1 

property and. is~e a two year note. ~his requost was made- for 

the reason that applicant has .arranged to borroW' $2.00.,,000. on ita 

note pa.yable at not more than twelve months a.fter date. Such a 

note- may 'Illlder Scc.t1on S2 of the Public' Utili ties: Aet be issued 

by applicant V'tithout permission from the COmmission. 
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South End 'Ysrehouse COlrFaIl.Y has an authoriz.ed stock issue 

of $200"eoo. divided into $lOO .000' .. of COI:lI:lon and ~~lOO.,.OOo,. of seven 

percent cumnlative prefer~ed stock. ~he :;>referrod stock may be re-

deemed at the option of the company at $105. per share' plus aeerued and 

unpaid dividendS if redeemed within one year from the date of issne,. 

end at $103. if redeemod after one year from the date' of is~e.. The 

company now has. outstan6.ing only $lO"OOO. of common stock. 

South End. Warohouse CO!n:9a.D.Y is engaged in ~ general wnre-

house- busines.s in the City an.d County of San F:rs.noisoo. It has: boon 

o!>crat1llg all of its warehouses under lease .. ~e South End Warehouse 

is located at Townsend and Japsn Streets~ the California warehouse at 

031 Second. Street,. the ~ermino.l Warehouse at ifi660~ 'j;h1rcl Street,. the, 

Vallejo Bond.ed ',1arehouse at Battery and. Broa.d\'V'aY Streets,. e.nd the Vallej'O 

Free Warehousa at Battery a~d Broadway StreetS .. 

During the :past three yesrs the' company reports revenues 

and expenses as follo'WS:-

Item 1925 1924 1925 
Operating revenues • • • • :;;;156..570 .. 77 :;;;f9iS·"S25,.OJ: ~?18!.'73§.8§ 
Opera ting exp ense s • • • • • •• .-1,.;;,.5_6 ~t 0...,7"0....,;·.-T3l.. ... ' __ l;;o,,5...,9~· .... et"i3~1;.;. .. ·.,..35i---.;;1~6 ..... 1;..:t ... 5.,a.67 .... ~04~ 

Net Operating Revenue • • • • 500,.46: 18,.§§S .. 6t; 20',.111.85 
Non-operating revenue (Rent,.intere·st. I 

d.ra.yage-,. bot tl1nz,. ate .. ) •••• ~64~t4~9~6~.w6.9:1:-' _-w54~t 9~~;;.;i7~.~3~Q;_~8~4z,jJ:5n9i-:i:0~.w48:i-
Gross 1tJ.eome • • • • • • • • ... 64,.§97 .. 39 1~,.910.9b 104,. 7620.$ 
Deduet: Income tax. • •• ~ll~' ~,0~3"2 ..... -;:;0~:5_-:":"\t:"'T.""' __ ~~ ____ ":"-""II~-..,,;o::r 
Profit for year. • • • • • . $53 t 96:5 .• 34 ~,73)91b;.9'6 :i104:,.7.620.U 

As of Deceo'ber 31,. 1925,. the South End '!)Irarehouse Com:pa~ 

reports its assets and liabilities c.s follows:-

ASSETS 
Good. ",/ill • • • 
Zqui~ment • • • • • 
Other' assets. • • • 
Cash .. • • • • " • .' • • 
Notes receivable • • • 
Accounts receivable •• 
r:.!e.teria.ls. and sU"O'Olies .• 
Prppayments: • .-: • .. .. 

~otel Assets ••••••••••• 

LlAEILITIES 
Capital Stock ........ .. 
Acco'tXllts payable. • .. • .. 
R.eaerve • • .. .. • .. • . • • .. 
SU.r:p,lus • • • • • • • • • • • 

T"otal Liabilities ••••••• 
J'" ,)':"'''J .' , 

December 31.,1925-. 
:;$12,.541. 79' 

7' ,.427' .. 5S 
l,,900'.OO; 

19,,022:.16 . 
24,.438 .. 33 . 
70,,051 .. 02 

7:,.316.22-
1,.6§R.07' 

$' 10,.000.00 
2~263.95 
6.9'72. .. 'lS, 

125 t 120.48: 
~l44!357. .18: 



~l:c testimony of Geo;ge vr. La.tlb" :president o! South End. Wsre;gouse 

Co:::pany. shows tilat substantially all of the companyTs notes and ac-

counts receivable are collectible sn~ that its surplus represents earn-

l:l58 in'Vested in its bu~inoss. Ris tostimony further shov~ tilat it 

is the intention of the company' to issue ~909000. of its common stock 

to roi:r::.burse i tp, troa.sury on account of earnings invested in its pro

perties and 'business $.l'ld thereafter distri buto the stock as a. stock 

di"Yidend. ~:1e company intenes to ::::ell ;~lOO' .. OOO. of seven percent 

cumillative pre:f~l"red stock at not loss than par. ll.pJjlicaut's presi-

&ent believes that this stock can bo sold by the company without the 

pa.yment of e:!lY cor::missions .(;'~' TIl€' COI:ll'a..."1Y sz"ks permission to use the 

proceeds obtained from tho calc o~ the preferrod stoCk to pat in part 

ti:.e cos t o:! s.oc:uir1ng the wsrohouse 'Oro'Oert1es looated at ;~~l Second 

Street. Tbe proportios are more particularly described as follows;-

"Coremencing at a point on the northeasterly line of 2nd 
Streett distant thera-on 137 feet 6. inches southeasterly from 
th~ southeasterly line of Er~an Street; runniDg thence 
sOlltlleeS"';0rly a.nd along zaid line of 2n~ Street 137 feet 
6 inches; thence at a right angle northeastUorly 255 feet 
to tho sOllthwesterly l1ne of Japan Street; thence- at a 
right angle northvlesterly and alO"ng sa:td line of Japan 
Stroet 137 ~eet & inches; thence at ~ ~ight ang~e south
westerly 255 fee-t to the :po1nt of corr.monC'9X!l.ent. T!', 

There is zituate on the land which applicant intends to 

aC<:.uire,. a fi va story warehouse building wi th outside dimensions 

o~ 131 feet 6 inches on ooth Second and Japan Streets and 255 foet 

deep. Applicant has been paying a monthly' rent of $2 p SOO. for 

the land and warehouse building:. It now desires to exercis& 

an option and 1,'OXchase the property for ~300 .000'. George w. 
L~b testified that the purohase price of the properties was 

ros-sonable and that it is to the best interest of the South End Ware-

house COIllpa:lY to aeq1li.re and o'/m SOIt:O of its warehouse b1l1ld,1ngs. 
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OR:JER 

South End. .... va.rehouse Com:pany J::.s:ving applied .to the Railroad 

COmtUssion !or :1?0:r:::lisSio:l to issue ;:;90,.000. of comr::on stock e.nd 

$100 9 000. of seven ~ercent cumulative ~reforrad stook. s ~ubl10 

he~ing having oeen held before Examiner ?awcAauser e~d tbe Railroad 

Co~~ssion boing o! the opinion that the money. property or labor 

to be ~rocured or p~iu for by the issuo ot sueh. stock is roaeonably 

::-equirad by applica:l.t and that this application should. 'be granted, 

us herein p~ovided, therefore 

IT IS E:E:2Z:SY 03JJ3RED that the Souta Eno. 'NarohousG Company 

boo and it is :horoby. authorized to issue ut not loss thn.."1 :par on 

or i:,e:fore Octobor 1, 1926, :~90,000. of its COUlmon etock for the 

purpose of reimou:sing ite troBcurj on a.CCO~lt of. oarninge invested 

be, and it is here"oy,. uutho~izea. to issue a.."'ld ,sellon or before 

October 1, 1925 tor caoh at not less than per, -,1::100.000. of· its 

eovon percent cumulati ve :pro~erred stock and use the :proc~ed.s "1:0 

pay in part tho cost of the warehouse ]?:,o!'erties describe-din· the 

opinion waich prec~dos this ordor. 

as it in"Vo1ves t110 issue oi .qha ?;;200,OOO. note end tho oxecution 

of 3. ~ortgage be,. and t:h~ c~m0 ie hereby, dismissed without pro-

:]~di.ce. 

grantod: ~o issue otock ",'rlll 'become effective w~lon s:?p11cant has f:i.led 

a. certifio(i cOPY" of ito 3:.1ondod Articles of !ncor!.Joration; end that 

applicant shall keG)? ~llch record of the issue. sale snd. d.e1ivery 

of the ztock heroin eu~horize~ ~~~ of the Qispos1tion ot the pro~ 

caecs as will enable it to file on or b0~O:='O tho 25th /lay oioach 



!!lontIl a v"ar:i.:fioo. rg~ort., as r(; ~uired 'by the ~ailroa.d COmmission's 

Gener1ll Order No. 24. w:uch order insofar a.s applicable,. is made a. 

:part of this orde!'. 

I II Irz:--DATED at Sen Fr&ncisco t Cali::orl'li::'.., -::hi::: _! day of 


