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Decision No. _| {7 73 L,f

SEFCRZ UED RAIIROAD COICISSION OF TEE STATE OF CALIFCRNIA

In the lMattor of the Avplication of)
SOUTHE END WAREFQUSE CONPANY )
for sn order suthorizing the issue ) Application No. 12818
of stock and for mortgaging public )
utility proverty. )

Ve Co Sharpstein, for applicant.
3Y THE COMMISSION:

O INTION

In tkis spplication, as smended at the hearing, South

Znd Warchouse Company, & corporation, oske vermission to lssue

$90,000. of common stock snd $100,000. of seven percent cumulative
ﬁreferred stock for the purposes hereinafter indicated.

In the epplication, 28 originally filed, the cémpany
also asked pormission %o issue o $200,000. six percent two yeaxr note
Secured by = mortgage on warehouse properties which it irtends to
acquire. Applicent, at the hearing had before Exeminer Fenkheuser
on llay 18tk requested permission to amend its applicstion by |
Striking out its request for vermission to mortgage public utility
property snd issue o two year note. This recguest was made for
the reason that epplicent has arranged to borrow {$200,000. on its
note payadble a2t not more than twolve months after date. Such &
note may uvnder Section 52 of the Public Ttilities Act be issue@

by applicent without vermission from the Commission.




South End Varehouse Coxpany hes an authorized‘stock {ssue
of £200,000. divided into £100,000. of common and §$100,000. of seven
pexrcent cumnlative preferred stock. The preferred stock nay be re-—
deemed at %he option of the compaxny at 3105. per share plus accrued and
unpalid dividends if redeemed within one year Ifrom the date of issue,
and ot $103. if redeemed after one year from.th¢ date of issue. The
compsay Bow has outstending only $10,000. of common stock.

South End Warohouse Company is engaged in o general ware-
house business in the City andé County of San Francicco. It has bheen
operating sll of its warchouses under lease. The South Exd Warehouse
is located ot Townsend and Japan Streets, the Cslifornia Warehouse at
631 Second Street, the Terminal Warehouse at #660 Third Street, tre
Tellejo Bonded Yerehouse at Battery and Brosdway Streets, end the Velledo

Free Werehouse at Battery and Brosdway Streets.

During “he pest three yesrs the company reports revenues
end oxpenses as Lfollows:-

Item 1925
Operating revenues . . . . . GLDByDT0WTT L1848,
Operating expenses . . . . . 156,070.31  159.
Not Operating Revenue . .

Non=operating revemue (Rent

draysge,bottling,etc.)
Gross income . - o o . .
Deduct: Income tax. . .
Profit for year. . . . .

terest, o
64,496.69 54.,917.%30 84,590.48
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As of Decemder 3L, 1925, the South Znd Warehouse Compeny

reports 1ts assets and liabilities gcs follows:-

ASSET December 31,1925.
Good will e e s s e s Bl e04le79
Zoguipment « . . . . . e ' 7,427 .59
Other assets. « « . .. L900.00
CaSH & v ¢ ¢ ¢ & « o & @ 19,022.16°
Yotes receiveble . . . 24,438.3%
Accounts receivable . 70,081.02
iaterials and supplies. T,0L16.22
Prpp&men‘ta s & & & & » l BGO-W

Tfot&l AssetS- ssescsasane EEQQ,SB ::Ig

LIABILITIES
Capitel Stock . . . .
Accounts payeble. . .
Reserve « « o « « . o
Surples &« ¢« &« . . .

Total Liabi

. § 10,000.00
. 2,263.95
. 6,972.75
. 125,120.48

1ities. oucnn $144,%57.186
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TLe testimony of Geoxge W. Laub, president of South End Ware}jouse
Cozpany, shows that substantislly all of the compeny’s notes sné ac-
counts racelivable are collectible and that its surplus reprosents earn-
inge invested in itc buciness. Eis testimony further shows that it
1z the intention of %he company to issme 390,000. of its common stock
to reimburse 1te treasury on sccount of earnings invested in its pro-
perties and otusiness and theresfter distribute the stock ss a stock
dividend. The compeny intends to sell 3100,000. of seven vercent
cunulative preferred stock at not less than par. Applicant’s presi-
dent believes that this stock cen be sold by the company without
rayment of any cormicsions.cr The compeny acke permission to use *he
rroceeds obtained from the cale of the preferred stock to voy in part
the cost of acquiring the warehouse droverties located at #8631 Second

treet. The proporties are more particularly described as follows -

"Commencing at & point on the northeasterly line of 2nd

Street distant thereon 137 feet 6 inches southeasterly from

vhe southessterly line of Breonnan Street; ruaning thence

sontheasterly snd along caid line of 2nd Street 137 feet

& inches; thence ot a right angle northeasterly 255 feet

t0 the southwesterly line of Jepen Street: thence 2t a

right angle northwesterly and along safd line of Jepan

Stroet 187 feet 6 inches; thence at o right angle south-

weetorly 255 feet to the point of commencement.T:

Thoere is situate on the lend which gpplicant intends to
accuire, & five story werohouse building with outside dimensions
ol 137 feet 6 inches on botk Second end Japan Streets and 255 feet
deep.  Applicent hes boexr paying a monthly rent of 32,500« for
the land and warehouse duilding. It now desires to exercise
an option aend purchase the property for #3500,000. George W.
Lamd testified that the purchase price of the properties was

rezsonable and that It is to the best interest of the South Tnd Vare-

house Company %o acquire and own some of its warehouse buildings.




CRD2ER

South Znd Werehouse Company hsving spplied to the Railroa@
Commission Zor pormission to issue 90,000. of comron stock &nd
5100,000. of seven rorcent cumulative preferred stook, o pubiic
heoring heving been neld before Exeminer Danicheuser and the Reilrosd
Comnission being of the opinfon thet the money, oroperty or labor
0 e procured or peid for by the issuo of suth stock is recaconadbly
required by spplicent and thet this application should be granted,
a3 nerein provided, therefore

IT IS EEREBY ORDIRED thet the Soutn End Warchouse Company
e, and 1t is horeby, suthorized to issue of not'less than par on
or before Octobder 1, 1926, 390,000. of its common Stock or +he
rurpose of reimbursing ite treasury on sccownt of.eaxnings invested
in ite propertics-and business:

In IS HIRERY YTURTIER 0RDIRED that South =nd Werehouse Compsany
be, end it is neredy, authorized %o itszue and sell on or wefore
Oc¥odber 1, 1926 for cash st xot less than per, ﬁlod.oop. 0f §4s
Seven percent cumulative proferred stoek and use the proceeds to
Pay in pert ke cost of the warehouse properties deécribe&”in’the
opinion which precedes this order. | |
| I IS HEREBY YURDEZR ORDERTD that this gpplication insofar
8¢ 1% involves tho lssue of $he $200,000. note end the execution
of s mortgage ve, and the came ic heredy, dismissed without pré-‘
Jjadice. |

IT IS EEREBY YURTHIR ORDERED that the suthority herein
granted vo dssue stock will become effective when anplicant has filed
8 cervified copy of its amended Articles of Incornoration; ond that
erplicant shall keep such record of the issue, ssle and delivery

-
a

of the stock horein euthorized and of the disposition of the Pro=

coels =5 will enable 1t to £ile on or bveforo the 25th day of each

lm




ronth a verified rovort, 28 re¢ uired by the Railroad CommissionTs
General Order XNo. 24, which order insofar as epplicsble, is made &

vart of this order.

. . . o
DATED at Sen Frencisco, California, %hic [ 2

ey, 1l926.

Commissioners.




