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EENCRE THE RAIIROLD COMMISSION OF TEE STATE OF CALIFCRNIL

In tze Xatter of the Application of

(2} BEVERLY GIESON, lM. B. GIBSON, GEO. H. WOODS,
e Mo SANFORD, C. R SRPICKRE apnd C. J. MeFALL,
C:o-"ar‘tnerc' doing business wnder the fict :.tz.ous
nome of CALIPORNIL-NETADA STAGES, for permission
to sell and transfer, and SIERRA XEVADL STAGES,
& corporatioxr, to purechccse exnd acquire, tre
right of seid co—partnership to operate en auto-
mobile~gtage line as & common cerrier of
rassengers and ermrew, between Sacrsmento,
Californie, and Reno, Neveds, and intermediste
pointe, via GFold Zum, Truckee, and State Line,
Celiforria, and 21l the eoummen‘c and 'oronerty
of seid co-parimership used and usefzl in the
operation of said sutomobile-stege line; end

(b) SIFR®AL NETADA STAGES for nemission to
izsne. 57¢ shares of its Capitel Stock, st var,
tc said co-partnershiv, in payment for seld
%romrty,

c) SIERRL TRANSIT COQ., & corporation, for
vermission to sell and ‘cra.nsfer, apd SIERRAL
NEVADA STAGES, & corpors 1on, t0 purchase and
acquire, the rigat: 0% SIERRA TRANSIT CO. to
operate gn avtomoblle-~stege line &s & common
coxrier of nassengers and expresSs between
Sscramento and Neveds City, and Colfax, Califor-
rie, and intermediate points, vis Roseville and
Aeburn, Califormie, and all of the egquipment =md
property of goid SIERRA TRANSIT CO. used and
vseful In the operation of said sutomoblile-steoge
line; and
()} SIER®A NEVADA STAGES for vermission to issue
960 shares of its Capital Stock, a2t par, to said
gnﬂé?m TRANSIT CQC., In payment for ssid property:
() SIFRRL KEVADA STLGES for s certificste of
pablic convenlence and necessity to consolidaete
and wify the operative rights heredy sought to
be acguired from sgid co-partnership and SIEXRA
T2ANSIT CO., and conduct all operations there-
wnder as one wrified transportation system; and
(£} SIEXR4 NEVADA STAGES for permission to issue
and sell one share of its Capital Stock, ot pax,
for cash, to ecach of its four Directors.

Sapborn & Roekl & De Lencey C. Smith,
by 4. B. Toehl, for zpplicants.

HE, W. Hobbz, for Southern Pacific
Company, protestant.
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BY TEE COMIISSION:

CPINION

In this applicetion the Railroad Commission i3 aseked
to meke an order anthorizing:

le EBeverly Gibsoxn, M. B. Gibson, Geo. E. Woods, W. M.
Sanford, C. R. Spickard and C. J. McFall,
co=partners doing business under the firm
ngme and style of California~Nevada Stages,
to sell and transfer operative rights, and
equipment and vproverty used and useful in the
operstion of their sutomobile stage line, to
Sierrs Nevada Stages, & newly organized corpora-

_ tion;

2. Sierra Transit Co., s corporation, to sell amd trans-
fer operative rights, and equipment snd property
used and useful In the operation of Its auntomo-
bile~stage lines, to Siexrrs Nevada Stages, &
corporetions;

3. Sierras Nevedz Stages, a corporation, to issue.
$153,400. of its commox capitel stock, and to
sell $400. thereof at par for cash and to
deliver $SV,OOO!. thereof in payment for fhe
operative rights, equipment end propexty of
Californis~-Nevads Stages, & co—partnership,
axd $96,000. for the operative rights, equip—
mnent and property of Sierra Transit Co., a

corporation; and
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4. Slerra Nevada Stegec, & corporstion, to consolidate

end wify the operative rights of Californis—
Nevede Steges, a co=partnership, and Sierrs
Transit Co., & corporation, end to operate s
unified system for the transportation of

persons, baggage and express.

In brief, this application iniolves the  consolidation
under oxe owﬁership and nmecoagerent of two auto stage systems now |
separately owned and manaeged and ‘éhe operation of such systems as
one wplifled system for the transportation of passengers, daggage
and oxXpress.

The operstive rights to be acquired by Sierrs Nevada
Stages from Californis-Kevade Stages were granted by the Commission
by Decision No. 15276, dated August 10, 1925, In‘ Application No.
9916, and permit the tramsportation of passengers and express
between Sacramento and = point on the Victory Higawey where the
state line dividing the State of Nevads from the State of Californie
Intersects between the town of Floristom, Californis, and Verdi,
Nevede, &erving as intermediate points, Gold Run, Llta, Crystal
Springs, Emmigrant Gap, Cisco Camp, Soda Springs Station, Swmmit,
Dorner Leke, Truckee, Ecbart Junction, Boca Junction, State Line
and other points ezst of Auburn, provided that no passenger or
express service shall be rendered between Sacramento and Awburn
or points Intermediste between Sacramento snd Luburn, and,
rrovided further, thaet no express jpackage-. may be carried weighing
in excess of one hundred pounds, and, further, that no general

express service may te given for the carriage of express matter on




any equipment other than that regularly used In the regular passané
ger service and then only when it car be handled without inconveni-
ence o passengers.
| The operative rights to be zcquired by Sierra Newadx

Stages from Sierra Translit Co., were granted by the Commission by
Decision No. 12552, dated August 27, 1923, in Application No. 9224,
as amended by Decicion No. 12586, dated September 7, 1924, snd by
Decision KNo. 15505, dated October 9, 1925, in Application No. 9954.
Under Decicsion No. 12552, as amended, the corporation acquired from

C. R. Spickard; end C. J. MeFall the right to transport passengers

end express between Auburn and Nevade City and irntermediate points,- .

except to Grgss Talley and to points between Grass Velley and
Nevads City, locally, end the right to transport passeﬁgers. and.
express between Sacremento and Auburn, except locslly between
Sacramento and Roseville. Under Decision No. 15505 the corpora-
tion acquired the rig;h% to transport passengers beltween Suburn and
Colfax, and intermediate voints, in confunction with end as a psrt
of the operations between Sacramento and Nevada City. Xo
express rights were granted by this decision. Reference is here
also made to Decision No. ’2‘:74’? dated June 19, 1920, in Application
No. 5298, to Decision No. 7795, dated Junme 24, 1920, ir Applicstion
No. 5162 end Decision No. 1075C, dated July 21, 1922, in fpplica=-
tion No. 7659. The overative rights granted by said decisions
were traneferred 10 Sierrz Transit Co. by Decision No. 12552,

| It i¢ of record that applicants do net in this pro-
ceeding seek to exlarge any operative rights now vossessed by
either Sierra Transit Co. or Celifornia-Nevads Stages. The




Sierra Nevada Stages asks permission to aequire the operative
rights of Sierrz Transit Co. and Californis-Nevede Stages, and
consolidete and unify sald operative rights. The testimony
ahawg that the comsolidatior and wnificetion of the opexrative
rights will result in efficiencics and economies in operation, In
better sexrvice to the puhlic im thet it will vormit through rout=—
ing of cars, interchange of equipment from ome route +o anothexr as
required, and the sale of through tickets from points on one line
to points on another, and will eliminate, in many cases, the
necessity of transforring pessengers, baggage ard express at
Junction points.

There appesrs to be no oppositionm to the tramsfer and
consolidation of the operstive rights as proyposed herein.

H. W. Hobds, representing the Southern Dacific Company, did enter
an appearance at the hearing-but_withdraw'his protest upon being
advised thal Slerre Nevads Steges, does not ask permission to
opexrata over new routes. Upon. the record herein we therefore
are of the opinion that the transfer of the operative rights to
Sierrs Nevada Stages and the comsolidation of such rightg should
be guthorized.

Coming now to the request of Sierra Neveds Stages to
issue stock, it appears that the corporatiorn hus an authorized
capital stock of $250,000., divided into 2,50C sheres of.the‘par
Talue of $100._eadh, a8ll common. Tris applicetion involves

the 1ssue of §400. of stock to qmalify directors, $57,000. of

stock to pay for the properties of Californig~Nevads Stages, and
$96,000. of stock to pay for the properties of Sierra Transit Co.,

2 total proposed issue of §153,400.




The properties to be azcquired Lrom California-Kevada
Stages include taree lé-passenger Gerfords, three l4-pasgenger
Studevekers and one li-passenger Wnite together with furniture and

fixtuares and other assets as follows:-

Revenue passenger carsi=

3 l4-passenger Gerfords . . . . $20,400.00
3 l4-possenger Studebekers. . . 18,360.00
1 l4-pessenger Waite. . . . . o _7T,500.00 $46,260.00
Intangibles:=-
' Sttorneys® fees, ete. expended. in a.cquiring
Pravehice @ v ¢ v v 4 e e e e s e e e e . $6,200.14
Supplies on hend . « . .« . . . . e e s « « o « 4,600.00
Forniture snd fixtures . . . « ¢ & ¢ ¢ 4 o . . 39.86

Tot&l « o @ . . & e & .-_,)57:000‘ Oo

The properties to de acquired from Sierxra Transit Co.
include six 20, 24 and I0-pessenger Whites and one Dodge-Grahsam,

together with other sssets, described as follows:-

Reverme pasSenger carsi-—

1 - 20-passenger White . . » . . . . .858,000.00
1l = 24-passenger Taite . . . . . . . .. 9,500.00
1 b 30-9333311891’ White' « &8 8 & & ® e -IQ,OOOQOO

1l - 30~passenger Wnite . . . . « . . . 10,500.00

1l - 30=passenger Weite . . o - « + o o« 10, 500.00

1 hd 50-9&33631862’ -'mite * & e .n,ooo-oo’ )

1 ~ ll-passenger Dodge—Grm . . e +_3,500.60 $63,000.00
Machinery and 0018 4 =« v ¢ ¢ ¢ ¢ ¢ 4 4 e e . . a e . £03.22
mme - - - - - ® ® & 2 & & 2 &+ B ® = & S + =+ *+ - 6“.01
Intangibles:i=
| Lttorneys® fees, ete. expernded in accuirine;

operative rights © a8 8 = s & « a . e - o 3,120.09

M&teﬁ&ls “na. Sﬂpplie» - [ - *« = 8 ¢ & 9 - . . - - 5’5?3.98

Securitiex of other companios.,. . . . . . e e e 100400

Accomta receiva-.ble- - - . ® & @& & & B = & - - - - 22’830033' ]

c&sh ..... - - - - * & » & ® * * & * & = @ - 4‘ 449.1&

Qota—l - ® & &« e & g .&OO', 130.";
18:; '




It appears that there is noe indebtedness outstanding
cgainst the ;sroperties of Califormia Nevade Stages and only current
secounts of $944..O’T ageinst the proverties of Sierrs Transit Co.

The recoxd saows that the stock of Sierra Trensit Co.,
now outstending, smomnting to $75,000., is held in ecual vproportions.
by C. R. Spickerd, =ffie Z. Spickard, Geo. H. Woods sxd W. M.
Senford, and that, if this petition i3 granted, thke stock of Sierra
Nevada Stages, the new corvorstion, will be held by the same persons
in the same proportions. The sccounts receiveble of $22.830.33,
referred to In the foregoing tebulation, which will be transferred
. by Slerra Trensit Co. to Sierrz Nevads Stages, are said to revresent,
excent for $4§5., amounts edvanced to the four stockholiers from
moneys represented by the reserve for depreciation. We 4o not
believe that we should suthorize the issue of stock agalnst thé
$22,395.35. In our opimion the $22,395.33, upor being transferred
to the books of account of thae new coria‘oration, should be offset by
& ¢redlt balance of like amount in the reserve i’o:& accrued deprecigm
tion account of the new corporstion, and mot by cspital Stocke.

Ls the sccounts are collected, and the record shows that they will
be collected on or sbout June lst, the money shonld be used %o

make replacements or to purchase new egquipment. The order herein
therefore will suthorlze the issue of only £73,700. of stoek in

rayment for the vroyerties of Sierrz Trensit Co.

Beverly Gibson, M. B. Gibson, Geo. E. Woods, W. M.

Senford, C. R. Splekard and C. J. IePall, co-pertners doing busiress




woder the firm nome and style of Callfornia-Kevede Stages, and
Slerrxe Transit Co., & coxvoration, having spplied to the Railroad
Commission for vermission to transfer operative rights, equipment
and property, and Sierrz Nevada Stages, & corporation, having
applied for permission to issue $153,400. of stock and for an order
consollidating and mnifying operative rights, & public .hea.:ring have-
ing been held before Txominex 'Fankb.auser, and the Rallroad Commission
being of the opinion that the application should de granted as
herein provided and that Sierrz Nevede Stages should be permivtted

to issue $151,100. of Stock, and that the issue of such stock 18

reaaonably required for the purposes specified herein,

IT IS EEREBY ORDERED thet Beverly Gibson, M. B. Gibson, _
Geo. E. Woods, ¥. 1. Sanford, C. 2. Spickerd end C. J. MeFall,
¢o=-poertrers doing dusiness wnder the £irm name and s’éyle of
Celifornia~Novede Stages, be, and they are hereby, suthorized to
transfer to Slerrs XNevada Stages, o corporation, the property énd.
equipment deseribed in Exbibit "B™ attsched to. the application
herein, end the operative rights heretofore grented them by
Decision Xo. 15276, dated August 10, 1925, in Application No, 9916,

IT IS EFRIBY FURTENR ORDERED that SierTrs Transit Co.,
8 corpora‘cion', 'be, and it iz heredy, authorized to transfer to
Siexrra Kevads Sitazges, & ccrporation, the property ard equipment
deseribed in Exhibit "D", attached to tkhe application herein, and
the operative rights heretofore grented it by Decision No. 12552,
dated August 27, 1923, in Application No. 9224; as amended by
Decision No. 12586, dated Septemder 7, 1924, and by Decision Xo.

15505, dated October 9, 1925, in Lpplication No. 9954,




IT IS EXEIBY FURTHER ORDERED that Silerras Nevads Stages,

& corporstion, be, and it is hereby, suthorized to issue £131,100.
of its capital stoek and *o sell £400, thereof for sash et yar and
to uge the proceeds 1o pay organi'zation expenses and to provide
working capitél, and to deliver 3357,0_00. thereof In payment for the
property, equipment and rights of Beveriy Gibson, M. B; Gibsom,
Geo. H. Woods, W. . Sanford, C. R. Spickerd end C. J. McFsll,
co-partners doing business under the firm neme and style of
California-Nevada Stages, herein suthorized to be transferred snd
to deliver $73,700. thereof In payment for the property, equipment
and rights of Sierre Transit Coa., & cOrporation, herein asuthorized

t0 be transferxred.

TER RATIROAD COMMISSION OF THE STATE OF CADIFCRNIA

EEREBY DECLARES taet present and future pudlic convenierce and
necessity requirewand will require the consolidation snd wnifica-
tiox by Sierrz Nevada Stages, o corporstion, of the operative
rights it is horein suthorized to soguire from Sierxa Transit Co.,
a corporation, and Californis-Reveds Steges, & co-partrershiy, snd
the operation by Sierra Neveda Stagés uwnder euch rights as one
unifled csystem for the transportation of passengers, baggage and
express in accordance with the rateg, fores, rules and regulations

horetofore filed by Sierra Tranglt Co. ond Californis~-Xevade
| Jtages and subjeect to the limitetions of such rights.

IT IS HEREBY FURTEER ORDERED that Sierrs Nevada Stages
be, end it 5._é. hereby, granted a cextificate of public convenience

oxd necessity to operate sutomobile stages for the transportation




of pacsengers and expross bétween Jacremento grnd Neveds City, serw
ing Intermediate points, except Grass Valley and points between
Grass valley and FNevzada City and points between Sacrsmento snd Rose-
ville, including Zoseville, (excep® 285 to such passengers oxnd express
as may oxrigipate at Roseville destined to poinﬁa egstward, snd
passengers and exprecs originating in territory east of Romeville
axd destined to Roseville), and for the transportation of passengers
and express over ke Viectory Highway beltween Secramento and the
point where it intersects the Californiz-Nevsde state line, Serving
8ll intermedigte pointes, except that no local sexvice is herein
awthorized belween Sacramento and Roseville, provided, however, that
between Anburn aud ‘the state line no express parcels may de carried
welghing in excess of oxe hundred pounds and thet no express service
zoy be given between Amburm end the stevte line on any equipment |
other than that regularxly used in the regular passenger Service and
then only when it cen be handled without inconvenience to passengers,
and provided further, thet sieges mey be routed temﬁorarily from
Truckee 1o the state line by way of Eobart mxlls'uﬁtil the v1cto;y

Highway is fully constructed anf open for public travel.

IT IS ZEREBY IURTEER CZDERED thet Silerrs Nevals Stages,
& corpozatioﬁ, e, and it is nereby, grented o certlificate of public
converdence end necessity %o consolidete and wnify the operative
rigots herein suthorized to be transferred and to operate theremnder
as one wnified transportation system, subjJect to the restrictions

and limitstions imposed i the preceding paregrapi.

IT IS EEREBY IURTEER ORDERED that the suthority herein
granted is subject to the following conditions:-

L. Beverly Gidson, M. B. Gibson, Geo. E. Woods, V. M.
Senford, C. R. Spickard and C.. J. MeFell,




co=partners doing buciness wnder the flrm neme and
style of Californis-Neveds Stages, and Sierrs
Transit Co., & corporation, shall cancel immediately
all time schedmles, rates, tariffs and classifica—
tions now on file with the Railroad Commissiom, in
gsccordance with General Order No. 51 of the Raile
road Commission.

2. Sierrs Nevada Stages, & corporation, shall file its
written acceptance of the'certificates hereirn
granted within ten days fxom the &ate of this
order, and chsll also £ile, in duplicate ite time
schedunles and its rates, tariffé and c¢lagsifica~
tlong, such rates, taxiffs and classificstions to
be Ldentical witk those heretofore filed by Slerrm
Transit Co., & corporatiom, and by Beverly Gibson,
¥, B. Gibson, Geo. E. Toods, W. M. Sanford, C. R.
Spickard and C. J. MeFall, co=-partners dolng dusi-
ness woder the £irm name and &tyle of California-
Xevada Stages, or rates and time schedules satis-
factory in form and substance to the Railrozd

Commiesion.

3¢ The rigats and privileges herein granted and hereln

authorized 0 be transferred shell not de assigned,

s0ld, leased, transferred or aypothecated or dise

contimed mless the written consent of the Reil-
road Commission 1s first obtalned.

Lo o wehiocles nay be operated by Silerrs Levada Stages
wnless suca vehicles are owned by it or sre

leased by it on a basis sgtisfactory to this
Comnission.




5 The amomwnt of stock Sierra Nevada Stages is herein

euthorized to issue shall not hereafier be urged
vefore this Commission or other court or public
body having Jurisdiction as & measure of ﬁlue
of the properties herein suthorized to be trans-
fexred.

8+ Sierrs Transit Co. and Beverly Gidson, M. B. Gibson,
Geo. E. Woods, ¥. M. Sepford, C. R. Spicksrd
end C. J. McFall, co-partners doing business
wnder the firm name and otyle of California—
Nevads Stages, shall f£ile with the Commission,
within two months from the date they transfer
their rights, property and equiypment to Slerrs
Nevade Stages, fiﬁ.s.ncial statements covoring
thelr operctions from the first of the year %o
the Gate of transfer, such statements to be pre-
pered and sp.'bmi‘c‘te& on the regular armmel report
forms prescribed and provided by the Commission.

T Sierrs Nevada Stages shall keep such record of the
issue of the atock hereln suthorized and of
the disposition of the vroceeds, as will enadble
it to file on or before the 25th day of esch
month, & verified revort es required b:f the
Railroad Commission's General Order No. 24,
which orderx, ingofai- &8s cppliceble, is made a

pexrt of thizs order.




8+ The authority herein granted shall decome effective

upon the date hereof.

IT IS EERERY FURTEER ORDERED that this application
insofar as it invoelves the igsue of 522;300-. of stock be, and it is

hereby, denled withount prejudice.

DATED &t Sen Frenciseco, Californis, this / 7°[

dey of 744_0.;( , 1926.
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Commissioncrs.




