Decision Noo S G 77/

H 4 ' %
TIFORE 0T RAILROLD CQIIISSION O 732 STATE OF CMZIFO"Z.J:'IQ

In the hat or of the Apvlication of
SOUTEERY CADIFORNIA UTILICIES INC.
and
SOUME LOS ANGZLES LAND AND VATZR COM-
TANY for authority for the Southern
California Utilities Inc. to purchase
the vproperties of the South Tos An-
geles Land and Water Company snd Zor thre
latter compsny 0 sell ite properiies, .
and for suthority lor tho Sonthern Cal=- Jpplication No. 12587
ifornia Utilities Inc. to issue ghares
of 1tu cormon & tock ot the par vslue
of 3500,000. ané ites first mortgage
bonds o* the face value of 5350,000.

BY TES CCLSIISSION:

SECOXND STRPLIIENTAL CRDER

The Railrosd Commission oy Decicion No. 16051 dated
Way 4, 1926, in the above entitled matter. authorized South Loa
dngeles Land and Water Company to sell all its br0pertiea to
Southern Jalifornie Ttilities Inc., and suthorized Southern Cali~

fornis Utilities Inc. to izsue $350,000. of first mortgage six

and one hslf percent bonds, due 1946, and $300,000. of common

stock.
The order of the Commission resads in vert as £011ow ‘-

"Se Soutnern California Ttilities Inc. chall sell saild
»350,000. of bonds at not less than 94 per
cont of tnexr face value and acerued interest
ené use 5282,000. obtained from the sale of

guch bonds, uogetnor with the ©300,000. of
cormon £tock herein aunthorized to be lssued,
o pay 1n full for all the vroperties of
Soutzr L ingelez Land and Water Company,

free und clear of all indedbdtedness, provmded
that 4f such properties are not acquired Iree
and cloar of all indebtedness, the “smount of
stock and the amownt of cash that may de pald
for suct vroperties shall each be reduced in
oroporticn to The net indebtednese a~sumed by
Southern Celifornie Ttilities Inc.

T
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4. Toe sum of %47,000. obtained from the sale of suck
bonds, ftogethoer with sny portion of the
$282,000. not delivered to the South Los
Angoles Lend and Vater Company may be expended
vy Southorn California Ttilities Inc. only for

" such purposes as the Commission will author=-
ize by a suonlemental order or oxrders. " '

In the agreement of sale, a copy of which wes filed with
the original appiication nerein gs IExhibit "™, 1t wes agreed that
Tall ol ceid proverty shall be free and clear of all indebtedness,
liens, cherges, ecncumbrances, snd sssessments of any kRind whatcoever,
exceoviing said property chall be subject to any advances which have
been made prior to the date horeof Lor pipe line construction axnd
which may be refundsble.™ A3 of Deceﬁber o1, 1925, trere was"
acvanced t¢ South Los Angeles Land and Veter Company, in aid of
construction, the sum of 267,966.17.

In o supplemental petition filed in the =2bove entitled
matter on ay 20, 1926, it is reported that it is necessary for
Southern Celifornmis Utilities Ime., in order %o fulfill the terms
of the agrocmont, to essume the liability to refund all advancés

for nive line construction which are refundedle and that South

Los Zeles Lend and Vater Compeny is unwilling to have the cash

peyrcent for its »ropertlies reduced in vroportion to such sdvances

sro nssumed vy the purchasing company, ac contomnlated in the
order in Decision No. 15651s  The cdmmissionvis thorefore acked
To meke en order modifying its formor'dacision.so as To reduce
the emount of ctoek to be delivered to South Loz Angeles Land
and Water Compeny to the extont of such indebtedness scsumed by
Southern Celifornia Utilitics Inc. |

The Commizsion ic¢ also azked to authorize the use of

859,000 of tke $47,000. of hond proceeds referred to in Daragrevh
74T of the order in Decision No. Lé651, to finance the cost of
certain extensions which ere revorted necessary in order for it to

meintalin propor service. These expenditures are describved in




the cupplemental netition ss follows;-

10" cast iron mein on Wilmington Stroet between
Herrill Ave. end Florence Ave. and on Walnut-Drive
Botweon IFlorence Ave. snd Nadeaw Street 5500 feet $15,000.

New 14™ well svproximately 300 feet in depih

et the Goodyear Plant. Dstdmated cost of

drilling and inetalling pumping equipment 7,000
New 14™ well at Huntington Park *lant,800 fect ,
deep. Isctimeted cost of drilling end inetell-

ing necescary vumping equipment . . . . . . 13,5600

New 8™ Fairbanks-Morse booster puwp and 75 E.F.
motor ot Huntington Park . . 4 . e v 4 e . e e 2,000

Sunstrand sdding machine « « ¢ v 0 o 0 0 .- 475.
Ford tNCk - -I - - - - - - - - - - » - - - -

Filing cabinets,consumers ledger card trays,
etce Zor Office eQUIPmENT « o ¢ ¢ o o o o . . - 500,

.
Tot&l......u...-...--.-..- Qag:‘oooo

The Commission has giveﬁ consideration to apvlicant'’s re~
guest and iz of the opinion that it chould be granted, as herein
srovided, end that the expenmditures herein authorized are reesonsbly
required, and are mot, im whole or in part, reasounably chargeavle .

to overating expense or to incorme,

IT IS HIRERY ORDIRED trat Paragraph "3™ ¢f the order in De-
cicion No. 15851, dseted Mey 4, 1926, ve, and 1t 1s hereby, modified
g0 ag t0 reasd as follows;w

3. Southern Celifornis Utilities Inc. shall sell said
5350,000. of bonds at not less than 94 per
cont of their face value snd accrued interest
ané uce 5282,000. obtained from the sale
of such bonds, together with the 3300,000.
of common stock herein suthorized to be
iscued, tc vay in full for =21l the proper—
ties of South ILoc Angeles Iand and Water
Company, free and clear of all indebted-
ness, provided taat Lf such properties
are not accuired freo and clear of all
indebtedness, the amomnt of stock to bve de=
livered in vart veyment for such properties
shell be reduced in tho same amoumt as the
awovnt of ladebtedmess asssumed by Southern
Californie Ttilities Ince




IT IS HZZREBY SURTEZR QRDZRED that Southern Celiforrfia Util=
ities Inc. Be, end it is heredy, authorized to use eprroximately
335,000- of the proceeds Lrom the sale of the‘$550.000. of bondé_
authorized by caid Decision No. 16651, dated May 4, 1926, to Ffirance
the cost of the extensions, additions and betterments referred to6
aerein and desceribed in the supplementsl petition filed in +his
nroceeding én gy 20, 1926i .

IT IS ZEREEY JURTHEER ORDERED that the order in Decision
No. 16651, dated May 4, 1926, as smonded, shall remain in full force .

‘ el ' ‘
anéd effect except. .as modified by this Z=txd Supyplemontel Ordor . Aﬂ%””

DATED at San Frencisco, Celifornia, this sg;éTUC*faay of

Lay, 1926.

Commissioners.




