
Decision !~o. /, '7 71 • 

33?0?3 ~:2E EAILRO.rJ) CO::l.!ISSION 0]1 T33 S':::AT3 OP , .. 

In the ~sttcr of tho Applicstion o~ ) 
SOUT!:E.R1\, C .. ~IPO?.NL~ UTILITIES INC. ) 

~d ) 
SO'O''::S: LOS ..urG3LES LA.:.'·C) ~J.lrn ':!ATZR COM- ) 
?~~ for authority for the Southern ) 
Califonlia Utilities Inc. to purchase ) 
the :properties of tho South Lo~ An- ) 
gales Land and Vratar CompmlY end for t:ae ) 
lstter COtlpfuly to sell its properties, ) 
and for authority for tho Southern Cal- ) Application ~o. 12587 
1fornia Utilities Inc. to issue shares ) 
of its common stock ot tho :par value ) 
of :3500.000. and. its first mortgage ) 
bonds ot the face value of :~350.000. } 

:sy T~ CO~~SSION: 

The :Railroa.d Corc:mission by :Docision No. 16651. dated 

::'ay 4,. 1926,. in t~o a.bove Gnti tled matter, authorized SOt:.th 1,0$ 

.ADgcles Lalld a...'"ld Water Company to soll' all its properti&s to 

Southern California 'C'tilities Inc., snd authorized Southorn C'$.l1-

fornia Utilities Inc. to iss'Cl.O ~3S0.000. of·first mortsag& six 
$J.'ld one aal:f percent bonds,. d'Cl.e. 1946.,. and ~~300',.OOO., of COInmon 

stock. 
The order of tho COt:'J:1ission. reads in part ae follows ;.-

Southern California Ut~lities Inc. shall soll ~aid 
~350~OOO. of bonds at not less than 94 per 
cent of their face valua and accruod interest 
a:1C use :~282, 000. obta.ined from the' sale of 
sllch bonds,. tosethor Vw'i th the ;:~300,.OOO. of 
cot:t1on stock herein authorized to 'be issue-d" 
to ~ay in full for al~ thG pro~erties o~ 
South Los .mgelee Land and ~iV'atGr Company, ' 
free s.nd clear of all indebtedn&a.s~pro,vided 
tl-:.at if such propertiGs are not acquired :tree 
and cloar of all indo'btedness~ the amount of 
stock and the smount of cash that may be paid 
for such properties shall each be roduced in 
prol'ortion to the net indo'btodnoss azsumed by 
Southern Culifornia. Utilities rnc~ 
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4.. Tilo SUlll of :~~47. 000. ~btained. from t,]J,0 "sale: of :such 
bonds, together vii th s.n.y portion of tho , 
::~282.000. not clelivore'd to the South Los 
.Angoles Lsnd and Water C'om:pany may 'be expanded 
by Southorn California Utilities Inc. only for 
s'L1.ch 'Our"o:sos as tile Corcml.ssion will au.t,hor-
izo by a·s~p~lementsl order or orders. ~ 

In the agrc:eLlent ot so.l~, a copy of which vla:sfilsd w.i. th 

tllc orig-lnal applica.tion herein as E..'"(hibi t "D"', 1 t was agreed that 

~all o~ said property ~~all be free and clear of all indebtedness, 

li0nz~ cllarges~ encumbrances .. s.nd asseszments of any kinct whatsoever, 

excepting said ~roporty ch~l be subject to any advances wr~ch have 

boon ~ado ~rior to the date horao! ~or :pipe lino constru.ction and 

y:hi c h ::lay be re fw:J.da"ol e. Tf' .4.:::: of December SI, 192.5. t:c.ere was 
ac.vanced to South Los .Angeles Lend and. ~'r$.ter Company, in aiel ot 

cons truction, 'the su.n:. of :')67.966.17 .. 

In a supplemental petition filed in the above entitled 

matt~r on May 20. 1925~ itis reported that it is necessarY,tor 
Sout:c.ern Celiforni& Utilitios Inc.,. in ordor to fulfill the terms 

:ro~ }?1pe line construc tion whi eh a.re refundable 8.."'ld that South 

LOf:: Angoles Land. $one. .. tater Company is unwilling- to !Lave the cash 

:p~Y".tent for its properties reducod in proportion to such ad':a.nces 

a.::; :::.rc H.ssumed. "oy the purchasing company .. as contomplatecl in tl':l.e 

order in Decision No. 16651. ~he Co~szioniz thorefore asked 

to make an order mo~ifying ito tormor decicion so S$ to reduce 

t~0 amount of ctock to be delivered to SoutA Los lngeles L~d 

and '''/ater Comp&..v to the (~:{tent of such indobtedness ass'CIlled by 

Southern Califol'Dis Uti.Ii tics Inc. 

~~e Commission iz also ,asked to authorize the use of 

~~9.000. of t~e $47.000. of Jond proceeds referred to in ~aragraph 

"'4"lT 0:; t:b..o or1er in Decision No. 16651. to finonce tAO cost of' 

certain extensions w'hich are reported. necessary- in order for it to 

~b.ese expenditures aro described in 
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tho zupplomcntal ,otition as !ollows;-
10'" cast iron main on Wilmington Stroot between 
!~!0rr:ill Jive. and :2lorence .~ve .. and on We.lnut<Dri'Vo 
"ootw'eon Florence .\veo. s.nd Nadoa:o. Street 5500 feet $15.0'00. 

New 14 T\' well approximately 300 feet in depth 
at tile Good.year Plant. Estimated cost of 
drilling and installing pumping equipmont '7,00'0'. 

New 14"' well at Huntington Fark :Plant,800 foot 
deep. Estimated cost of drilling and install~ 
i:c.g necessary pUl:ping 0q"ui:pment • .. .. o.'. • .. lS,5O'O. 

New 8ft FairbaDks-Morse booster :pump and 75 R.F .. 
motor at Runtington ~ark .. .. .. • .. .. 2,0'00'. 

Suns trand adding machine • • .. .. . .. .. . . .. .. 4.15. 

]lord truck .. .. .. .. .. .. .. .. .. • • • • • • 

Filing cablnets,consumers ledger car~ trays, 
etc. ~or office equi:pment .. .. .. .. .. .. .. .. .. .. 

525. 

50'0'. 

Total •••••••••••••• ••••••• 
to: 

,11; .. c' 
.~9JO'O'O. 

Tno Commission has given consideration to app11cant~s re-

Quest ani is of the oninion that it zhould be granted, as he~ein - .. 

provided, and that the expendi turos herein au thor1zed are reasollsbly 

re Cl,uire d, and are not, i'Il whole or in :9art;. reacona.bly chargaa:ola 

to operating expense or to incor::.e. 

IT IS RERE3Y O:m3?3D that :Paragra.ph "3 Tt of the order in j)e-

cision No. l6551, datad M~J 4. 1926~ be, and it is hereby~ modified 

eo as to read as follows;~ 

3. Southern California Utilities Inc. shall sell said 
~:.~350 ,000. of bonds at not less than 94 per 
cent of their face value and acorued interest 
a."1t. u~e ~~282tOOO. obta.1ne~ from the sale 
of such bonds, together fdth the $300,0'0'0'. 
of co~on stock h(~r01n authorized to be 
iscued, to pay in full for all the proper-
ties of South Los .l.tngeles Land: and Water 
Company, free and clear of all indebted-
noss, provided. that if suoh properties 
are not ao~uired free and clear of all 
indebtedness. the amount of stock to b~ de-
livored in part payment for suoh properties 
shall be reduced in tho same 8mount as the 
amount of i:J.debtedJ:l&s,s ass1.UIled by Southern 
California. Utili ties' Ine.· 
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I~ IS EEREBY ~\D~T~ ORDERED that Southern California Util-

ities Inc. be. and it is hereby. authorized to usa spproxirnately 

;;~39~OOO .. of the proceeds from the ca1e of the $350.000. ot 'i:iond.:s. 

a~thorized by caiQ.Decision No. 16651, dated. May 4, 1926. to finance 

the cost of tho extensions, additions and betterments referred to 
'~crein and described in the supplemental petition filed in this 

,roceeding on May 20, 1926~ 

IT IS ::.IE:G:SY ~~RT3:8~ O:tDERED that the order in :Decision 

r No. 16651, dated !v!ay 4, 1926, as eJtended, shall remain in full force 
~ . 

anc effect except·. ,as ::::odified by this Q".; '"Xl Supplemental Order • 

DA:'ED at San Frs.nci$co~ California, this ch~ dday of 

Uay, 1926. 

.. ' .... 0 -, 

Commissioners • 


