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Decision No. I t, 781 • 
EErORE TEE :RA.IliROAJ) COMMISSION OF TEE STATE OF O.A!.,IFORNIA 

In the Matter of the Applioation of ) 
SOUTEERN CALIFORNIA EDISON COMPANY, ) 
a corporat1o~ for authority to issue) 
end sell $40,000,000. face value o:f ) AJ')p11eat1on',No., 12869 
its re~und1ng mortgage gold bonda, ) 
series of 5'a, due 1951. ) 

R07 V. R&pP7 and Gail C. La.:rlc1ll1. 
:for applicant. 

:BY THE COMMISSION: 

OPINION 

In, tllis app-11oat1on Southern California Ecl1son CODlll8ll7 

asu permi3s1on to iS8ue ana. eel1. at not les8 than 94 peroent of 

taoe value, $40.000',.000:. of refundIng mortgage gold bon4a, aeries 

of 5's. due 1951. 

Applioant asks pe.r.miS81on~to use the prooeeds from the 

sale of' said bonds to reimburee itse1~ :for (1) the redemption and 

retirement· of Wrty-tbree :Million Nine Rtmdred Nineteen Thousand 

:DollarsC$3Z"9l9,,OOO'.l face value of six peroent. (6%} bonds ot the 

'series of 1919', 1ssuedunder the terms and oonditions.of that 

certain trust indenture from Southern California Edison Comp8ll7 to 

Harns Trust and Sa'V1ngs Bank and Los .Angeles Trust & SaT.inge :B8Jllc9 

trtste.a, ~ated July l~ 1917. and the supplement thereto dated 

Februar,y 1, 1919, (2) the redemption and retirement o~ Three Hundred 

Forty-eight Thousand Dollars C$34S,OOO.} face 'Value of VeXltura 

COtmty Pow()r Oomp8lJ.)" sinking find SO-year six peroent 'bonda issued 

under that aerta1!l indenture from Ventura Oounty Power Oomp8ll7 to 
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.', 

!1tle Insurance and Trust Comp~9 Trustee. dated November 1.1906. 

(3) the ret1re~ent of One Million Nina Hundred Forty-nine Thoussnd 

FoUl' Rundre! :Dollars (1.9·49~400.1 face amount o£ Southern C9.l1:fomia 
Ed1~on Compaxq 'seven percont gold debenture 'bonds", seoure4 'by .. 

certain 111dollt~. between Souther.a Oa11~ornia Edison Oompany and 

Ballkers T:ru~t Comp8117, as Trustee, da.ted Januart 15. 19l9; 8:D.d that 

certain indenture from Southern California Edison Oompany to Harris 

Trust and Sav.l.nge :sank., snd Pacific-Southwest Trust & SaT.Lxxg& :Ba:ck. 

Trustees. dated Oeto~r 1, 1923, (4) the payment at matnri ty of bonds 

issued under that certain 1ndenture dated July 1. 19l6. ~rom Santa 

Barbara Gas and Electric Comp~ to Los Angeles ~~ & 

Trustee. of the faoe amount of ~Nenty Thousand Dollars {$20.000.> 

(5J and for cert~ oapital expenditures heretofore made and here

&ft~r to be made for'the ac~uis1tion of propert7. ~or the construe

t10~ comp1et1o~ oxtension and tmprovement of its fe.o111t1ea: 

A.s o~ May 25 .. :'926 applioant reports {Exll1b1t No. 't} out-

stand1llg $111.937"'Z'OO.OO 0::: bonds and debentures. 

vonsista of the following issues;- ' 

Eetund1ngmortgage bonds, ser1es of 5'. due 1943. • • 
Genoral &: refunding: 6% bonds. due: ~19" • • • • • • • 
General &: refunding 5-1/2 percent bonds, due 1944 • • 

.$26.500~000., , 
33.919.000'. 
10~225.000. 
10.000,000. 
13.360.000. 

General Be refUnd.1~ s% bonds, due 1944 • • • • • , 
General mortgage 6~ bonds. due 1939 P,' • •• • •• 

Pacifio Light & ~ower Corp. 5~ bon4s,due 1951 • • • • 
Paoific Light &: Power Corp. 5% b0n4S9 due 1942 • • • • 
Mentone Power C·o. s% bonds. due 1931 • • • • • • • 
Mt.Wbi tney- Power Be Eleotrio Co'. 6%- bondB;,du8 1939' • • • 
Se.:lta Barbara Ge.s &: Electrio Co. 5% bonds. d.e 1941 
Debe:c.ture8,. 7%. due 1927. and 1928 • • • • • • • • • 

6,070.000. 
5.903,000. 

37.000. 
3, 248.000'. 

710'.700.. 
1.965,000. 

Total ••••••••••••••••••••• $11~.937!700. 

If applioant is permitted to 1SBue tbe $4O.000.000.ot' 

.5 pereexrt refunding mortgage g"ld. bonda due JuJ.,. 1.1951. it will 

cal1 for red.emption on August :~~ 192&;. the $33 .. 919.000. of 6 peroent 

general and refunding 'bor;,ds due 1944. These bonds are redeemable 

at par plus s. prem1"ODt. of :f:tVG p()rcent. The premi.'tmt whicb the oom

Patr1 Will have to pa,. amo'Dnts '~'> $1,,595,950 ... wb1elt. add&4 to the 
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!lr1ncipal. of $33 .. 9l9,.000.. aggregate8 $35,~61~9'SO'. It is of 

reoord that the comp8.Xl7 haS sgree«9 subjeet to the approTal. 0'£ the 

Ra11road Oomm18s1~ to ael~ the $4O,.0009000~ of 5 percent ratttn~ 

mortgage gold bo:n4a at 94-1/2. peroent of their face v&l.ue and aoorued 

interest. To obt~ $35,.614,.~50. applioant Will have to selL ap

prox1mate17 $31,;;688,000. of its five percent bonda., Wllile. the re

:f\'md.1~g win resULt in an inorease of $3,169'.000:. in applioant's 

bonde4 1ndebtednes8,. the saving in axmusl fixed ohargee 18 reported, 

(Exll1b1t No.6) at $55 .. 2.'91.40. The- $S5·~29'Z'.40 is determine! .. 

:followa;-

60's: 
.Amor zs on 0 on is co= an ens. 

:8ala:ao:e unamortized Bond Disco-ant and Expense 
as of August 1,. 1925 ••••••••••• $S,.226,.358.10 

Annual amortization over 11jt rrs 
Interest on $33,.919,.000. D 6% per annUE 

Total ••••••••• ~ •••••••• ········-····· 

Atm1Z8l Fixed Cbarges on Re:f'Qll~ 5· t s: 
.A:mlrtizat1on of Bond Dis oom and ExpeXIB8 
Balan~ un~ort1zad Eond Discount 

on General &.Refunding 6'3 3.226,.358.10 
Premium to be pa.1d on General &-

Refunding &'8 • • • • • • • • 1.695,9'50.00 
Discount on $37.6SS,.OOO. 5'8 

C' 94t • • • • • • • • •• 2,072,840.00 
Total Bond D1aooUDt & Expense 

to be amortised •••••••. 6?9~5tl48.10 
Annual Amortization over 25 y-eara 21~~805.92 
Intereat on ~ ,.688~OOO •. II 5~ . 

per SJDn'tIm • ............... •••••• ........... lt884:~O.OO 
TotaJ........... ......................... J$2,.!c::a~~. 55 .• §! 

Saving in ammal fixed charge. • •••••••••••••••••• $5f:":2'.~'l.40. 

Considering only the amm:al ixrterest oharge the 8.1lllUl1l 

saving amounts to $150,.740.00. 

As stated above" applioant noW' has outstSnd1l:rg $11:t;~lS7. 700. 

of bonds and debentures. Of this em.012ll:t $2S~"65,OOO., Gr 25.~ 
. . 

is secured by appl1c811t"a trust indenture of Ootober 1.1923t8'~cur1ng 

the payment of 1 ts ref'llIld1ng mortgage gold bo:mIB,wb1I.e $83.';4'1Z..~'lOO •• 

or 'l4.5'l%.;. is secured by mortgages or deeds of' traatwhioh are .• 
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p:r:10r lim on applieant's properUes. After the reflmding ef' the 

$33.919.000. of 6 peroent general and refundUlg boltda. 88 herein 

state4.p $66~153.00o-.9 or 5"1.l~ of: applioant's bQIlda will be se

oured bY' its trust 1lldentur. of Ootober l~ 1~23 and $49.555 .. 700. 

or ~~ b:r mortg~8 or deeds of tras't whioh are, a prior 11e:u.;. 

The ref'a:tld1ng win thus 1m:pro-,;e the ,l1e!l poe1 t10Xl of applicant '. 

re:ftmding mortgage gold bondS and shoULd reeul't ill it obta1n1ng & 

better price for its bonds in tbe :fUtttre. 

It is of reoord (Exhibit No. S) that eppUoa:a.t h&8 pa14 the 

following bonds ~d debentures;-

Jan.15.1925 Southern Oal1,!orn1a Edison CompaDY. 
'7. percent debentur6~ .• 'bonia. • • .. • • • • .. • • $9'7.1.100.00 

. J'en. 15-. 192& Southern California. Edison Oomp8n1. 
'7. peroent de-benture bonds •. • • • • • • .. ... 912.300.00 

J'uly 1, 192,*, Santa :Barbara. Gas & Eleotric crompany 
5 perof9,nt bo.ndS • • • • .. • .. • .. .. .. .. .. • 10,,000.,00' 

JulY 1.. 1926 Santa Barba:ra. Gae and Ele otr1c Comp8IlY' 
S. percent 'bonds • • • • • • • • • • • • • .. 10~OOO.OO 

No'V. 1" 1925 Ventura Oount7 Power Oomp8X1.7 6 percent 
bonds • • • • • • .. • • • .. .. .. • .. • •• 348.000'.00' 

Total.................. ~2iZl7 ,400.00 

T"Jle test1motr1' shows that th8 money neces8&%7 to pa,. the' bonda 

was not obtatned from 'the issUe of bonds and stook hereto~ore auth-

orized by the Oommission. 

A:p:pl1.ean.t turther reports (Exhibit No. 10) tha.t up to April 

30.192& it expended for new construction $9'.31l.'719.12 .. s.ga.1ns"t 

which no seourities have been issue'. It is a'faot. however; that 

some of the expendi tures have been' financed t~:mpCJrari17 through 

the issue of notes or obta.1ning eredi t :re:presented bl" accotmta .. 

payable. As of May 24.9 1926 applIcant reports (ExhibIt No. 12) 

tl.OOO',.ooo. co:! sbort tel:'m notes outsta.nd1Xlg. Ita reaer'ftB 8lld sur-

pl'CZ8 as of Maroh 3l, 1926 are reported (ltxh1b1t No. Z) as 'folloW8;-, ' 

Resenea for injuries end dsmag.a and insuranoe •••• ~$Sl ~12'1.0'l 
U1eoellaneous reserves •••••••••• • • .23~069.09 
Resern 'for depreoiation • • • • • • • • • • •• lO;.643~5'10.00 
Appropriated aurplua • • • • • • • • • • • • • ..564.632:.18 
Surplus ................. • • •• 2,828i436.19' 

Total.................. ~l'.!3i,8Zi.SS 
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Appl1o&Jl't aslts the Comm1s81on to permit it to amortise 

the unamort1s.4 d1scOtmt and expense ($3~220.358.10} on the 

$33.9199000.00 of general and refunding six ~ercent bonds and the 

premium ($l.,.695.950.00) that must be paid on the redemption of 

such bonda. on or before Jul~ l~ 1951. the matur~ dat. ot the 

$40 .. 000.000. of: :five peroe~ ref'anding mortgage gold bono. In 

new ot the S,&v:U:lga that can be effeo.ted b1' the :re:flmding and the 

general. financial cond1 t10n of appl1Qant~ we belien that such 

req,uest should be granted. 

We do nat believe that tba reoor4 just1f:tea the 00mm18-

noD. to authorise applicant to issue $40,,000,,000.00 of fiT. per 

omt ref'lmdil'l:g mortgage gold bonds to reimburse 1 teal:! for the 

expend! ture. to which reference ha.8 been made. We are of the 

o:p1n1on that applicant sho'Cld be permitted to issue $33~919.000. 

o~ 1 ts l!1 V6 peroent ref'anai:ag mortgage got' Denda t4 pay Of .r.t1md 
~3~919tOOO. of Six ~eroent general. ~ re:rtmd1ng '00».0 and 

$6.081,.000-. to ro:1m.buree :ttseJ.~ beoauae o1! mon.~ _Xj>&Xl4ed tor the 

redemption o! .bonda o:c.d. debenture8~or beoause of moxte18 expen4e4 

for the construotion;, completion, extension and .1mprcvemen~ of 1 t8 

tac111t1ea or to f1Dscce the cost o~ constructing. oomplettDg. &~ 

ten~ or improvtng its facilities. 

ORDER 

Souther.n california Edison Oompany, haVing applied to 

the Ra1lroad Commission for perm1s8ion to issue $40.000~OOO.OO 

of re~d1ng mortgs.ge .gold bonda .. Series of 5 'a" due July 1.1951~ 

a public hea~ haVing been held before Ex8m1ner ~snkbauaer and 

the B8ilroad Oommission being of th& opinion that the mone~~ pro

pert~ or labor to be procured or paid for b~ such issue' iB 
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reasonab17 required bY' applioant and .that the expend1 tares here1n 

authorised are not in whole or in pa.:rt rea.sonabl~ chargeable to 

operat1ng expenses or to 1ncome and that this applioa.tion should 

be granted. as herein prov1ded. there~or.~ 

IT IS HEREBY ORDERED as follows:-

1. Southern Oalifornia Edison Oomp8.llT maY' issue and 8ell on 

or be~or. September l~ 1926. at not lea8 than 

94-1(2 percent of the1r, faoo value and acorued 

interest, $46,.000,.000. 0:[ its refunding mortgage 

gold bonds, Series of 5'8,. due July ~;1961. 

2. Toe proceecta,. other than acol"'t18d interest. obtaine« fro!l1 

the sal. of $35 .. 919 .. 000. o~ said bonets mq be 

used bY' applicant to P87 in part its outetancl1ng 

$33~9l9~000'. of general aDd refunding six peroont 

bond. referred to in the foreg01ng opinion. 

3'. The prooeeds. other tllan aoorued 1nter88't~ obtained from 

the sale of $6.081.000. o~ sa1d bonds mal" be use' 

b;y &pplica:c.t to reimburse ~ t8' treasury on account 

ot mone:vs eXpended: tor the pa~ent of the $2~'317 .~O. 

of bonds and debentures referred to in the forego

ing opin1on or to reimburse its tre&StIlT on ao

count ot mone18 expended for the construotion; 

eomplet1o~ extension and improvement of ita tae11-

1 t1&8. deseribe>d in app11oant1's Exb1b1 t No-. 10 am 
No. 11 filed in this prooeed~. or to finance 

the oost of COll8t:ruot1:o:g. oomplet1D& e:7$end1ng 

and 1mprov:t.ng its faoilities: :described 1n A.ppl1-

cant's Exbib1t 8(1926 budget) t A.ppl1oatio:c N'o.ll80.~ 

proVided tlla t not more th&u $3.561:.49S. of the pro-. 

oeeda from said $6.081~OOO. o:! refunding mor~gage 

bonds be used to pa7 fn part the suet $33:~919,.0'OO. 
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ot general and refunding bonds, and that $2,185,.050'. 

of the procee«8 from the sale ot' suet $6~081~OOO'. o~ 

reftmd1ng mortgage bonds be used to finance in 
• 

part the eost of the *Xten81ona.add1t1CD8, better

ments and improvements to applicant 'a fa.oi11 ties 

described in Applicant's Exhibits lio. 10', and lio. 

11 tiled in this proceeding and Exh:tb1t No. S{1926 

budget) tiled in A:pp11oat1on No. 1180'2-

b The aocruect interest obtained from the sal. of sa1d 

$40,,000,.000. of ref'lmd1l:tg mortgage gold bon4_,. 

Series ot 5's. due JulY' 1,. 195~ mq be used for 

general cor:porate purposes. 

5. Deoision No. 11353. dated December la. 1922. 18 hereby 

modified so aa to per.m!t Southern Osl1forD1a 

Edison Oomp~ to amortise the unamortised d1800~ 

oXt said $3S .. 919~OOO. of general. and reftmd1ng bond. 

and the premium wh10h must be paid upon th& re-

dempt:toXt 0'£ aa:1d bon4e on. or be:tore J'ul.7 I:;196l,.e. 

6. The author1 t;r herem grauted will become eft.cttn when 

applioant bas pa1d the fee p1'6 a 01'1 bed b1 Sootion 

57 o~ the Pub1io utilities Aet. 

'7. Southern Califo%'ll1a EcI1son Oomp~ shall keep such re

cor4 of the issue, salt and de11vtr7 of th. bond a 

ilere:tn authorised and. o:f the d1sp081 t10n o:t the 

proceeds as will enable 1 t to, fil .. on or befor. 

the 25th day of each monith & ver1fi.« report. 88 

requ1red bl" the Railroad COmmi8s1on'e General 
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Order No. 24~ w:b1oh order insofar as applloabl. 

is made a part of this ord.er. 

C)7ti DATED at San Franoisoo. Oalifornia. this 0( dq 

of May, 1926. 

Commissioners. 


