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BEFORE THE RAILROAD COMMISSION OF TES STATE OF CALIFORNIA

In the Matter of the Application of )

SOUTHERN CALIFORNIA EDISON COMPANY, )

& corporation, for suthority to issue ) L

and sell $40,000,000. face value of )}  Application No. 12869
its refunding mortgage gold bonds, ) o
serles of 5's, due 1951. )

Roy V. Reppy snd Gail C. Larkin,
for applicant. :

~BY THE COMMISSION:

OPINTION

In this application Southern California EZdison Company
ssks permiasion to issue and 8ell, at not less than 94 percent of
face value, $40,000,000. of refunding mortgage gold bonds, series
of 5's, dune 1951, |

Applicant asks permission™to use the proceeds from the
sale of sald bonds to reimburse itsel? for (1) the iodemption and
retirement of Thirty-three Million Nine Hundred Nineteen Thousand
Dollars($33,919,000.) face value of six percent. (6%4) bonds of the
'series of 19137, issued under the terms and conditions of that
cortain trust indenture from Southern Californis Zdison Company to
Harris Trust and Savings Bank and Los Angeles Trust & Savings Bank,
 tristees, dated July I, 1917, and the aﬁpplement thereto dated
Februvary 1, 1919, (2) the redemption and retirement of Three Hund.i-ed
forty~eight Thousand Dollars ($3458,000.) face value of Vertura
County Power Company sinking fund 30-yesr six rercent bonde issuved
under that certain indenture from Venturas County Power Company to
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M tle Ipsursnce and Trust Company, Trustee, dated November 1,1906,
(3} the retirement of One Million Nine Hundred Forty-nine Thousand

Four Houndred Dollars (1,049;400.) face smewnt of Southern Califormis

EZdison Company 'seven percent gold debenture Yonds®, seoured by a
certaln indoenture bei:weon Sounthern Californis Edison Company and
Beznkers Truct Company, ss Trustee, dated Jannary 15, 1919, and that
certain indenture from Southern California Edison Compsny to Harris
rroet and Savings Bank, and Pacific-Southwest Trust & Savings Banik,
Trustees, dated October 1, 1923, (4) the payment at maturity of bonds
jssued under that certain indenture dated July 1, 1916, from Santa.
Barbara Gas and E‘.l.ectrié Company to Los Angeles Trust & Savings Bank, -
Trustee, of the face amoumt of Twenty Thousand Dollars ($20,0004}
(5) and for certain capital expenditures heretofore made and here-
after to be made for'the accuisitiom of properiy, for the construc~
tion, completion, extension snd improvement of its facilitiesY

A8 of May 25, 1926 spplicant reports (Exhidit No. 7} out=
standing $111,987,700.00 of bonds and debentures. Tre $11X,937,700.
vonsiste of the following issues; = i ,
Refunding mortgage bonds, series of 6's due 1943. . . 826,500,000,
General & refunding 6% bonds, duerl9dd « o o . . . o 33,919,000,
" Gepersl & refunding 5-1/2 percent bonds, due 1944 . . 10,225,000,
General & refunding 5% bonds, due 1944 « o+ - o - 10,000,000,
Genersl mortgage 5% bonds, due 1939 ¢ « .+ o o . e 13,360,000.
Pacific Iight & Power Corpe 5% donds,due 1951 . . . . 6,070,000
Paoific Light & Power CoxPe 5% bonds, due 1942 . + . . 5,903,000
Mentone Power Co. 5% bonds, due 193L . o « « « = & 37,000
)Mt.Whitney Power & Electric Co. 6% bonds,dus 1939 . . . 3,248,000

Santa Barbara Ges & Electric Co. 5% bonds, dme 1941 710,700
Doventures, 7%, due 1927 and 1928 + + o o o o ¢ o . 1,965,000

To‘cal......................3111!95?!700.

If spplicant is permitted to issue the $40,000,000 of
5 percent remung mortgage gold bonds duwe July 1,195I, it will
call for rodemption on August T, 1926, the 333,919,000. of 6 percent
géneral and refunding boxrds due 1944. These bonds are redeemsdle
at par plus a premium of £ive porcent. The premiwm which the com-
pany will have to pay amounts o 81,695,950., which, added to the
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orincipal of 333,919,000 eggregates 835,614,350« It is of
record that the company hes sgreed, subject to the approval of the
Railroad Commissiex, to sell the $40,000,000. of 5 percen‘f: refunding
mortgage gold bonds at 94-1/2 percent of their face value and scorued
interest. To obtain 335,614,950 aprplicant will have to sell sp-
proximately $37,688,000. of its five percent bonds., While the re-
funding will result in an incresse of $3,769,000. in spplicent’s
bonded indebtedness, the saving in swmusal fixed charges is roported,
(Bxhibit No. 6) at 855,207.40. The $55,297.40 is determined as

follows ;=

Annus}l Fixed Chu-ﬁ on General & Remsgg 682
Arortizaticon © ond Jiscoeunt an enne :
Balance Unamortized Bond Discomnt and Expense
as of August X, 1926 cevmsssscssdSy226,358.10

Annmal amortization over 17% yrs : $184,363.32
Interest on 333,919,000. € €% por annum 2. 035,140.00

Totu..-......U.‘..‘.-.........t..... $m‘

Arnua) Fixed Charges on Refunding 5's:
Amdrtization of Bond Discount and ZxXpense
Palance Unamoxrtized Bond Discount
on General &. Refunding 6's 5,226,358.10
Premium to be paid or CGeneral &
Refunding 68 « o « -« -« .« . . 1,695,950.,0C
Discount on 337,688,000. 5's
CHE . oo o oo ase 207284000
Total Bond Discount & Expense
to be smortized « « « + o« o . . 65,995,148.10

Arnusl Amortization over 25 years 27¢,805.92

Interest on $37,688,000. € 5% , ‘

Por m [ EXIIIEIEEEERE R Y X O N N X N B N N N B N A A 4 18&‘ 400'00
To‘tal.ﬁ.....ﬁ’..-ﬁ......-.ﬁ‘..... m_}g >

Saving Iin anmal £ixed charges .......;..........; $5£§,q;2.5}‘l-.46‘

Considering only the armmsl imterest charge the ampunl
saving amounts to $150,740.00e |

As stated sbove, applicant now has outstanding 311,937,700
of bonds and debenturem. 0f this amount $28,465,000., or 25.43%,
is secured by arplicant's trust Indenture of Oofohor 1,1928.av=acui-ing
the payment of its refunding mortgage gold bvonde,while $83,472,700.,
or 74.57%, is secu.rod- by mortgages or deads of trust which are a
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prior lien on applicant’s properties. Mter the refunding ef the

333,919,000. of 6 percent goneral and refunding bonds, 88 herein
atated; $66,155,000, or 57.1T% of spplicant’s bonds will be se-
cured by its trust infenture of October 1, 1923 and $49,555,700.
or 42.85% by mortgages or deeds of trust which are & prior liex:
he refunding will thus improve thoe liexn position of applicmt’a
refunding mortgage gold bonds and gshould result in It obtaindng a
better price for its bonds in the fature.
T4 {c of record (Exhidit No. 3) that spplicant hes pald the

following bonds snd debenturesi~
Jan.l5,1925 Southern Californis Edison COmpanj,
, 7 percent debenture; .bendS. . . .« . o o o o o o $977,100.00
Jen. 15, 1926 Southern Californis Edison Coxpany,

7 Percent d.e'bentul'e bonds e« 4 8 s s o & s o @ 9‘72’300000
July 1, 1924, Ssnta Barbars Gas & Electric Company

5 percent BOBEB ¢ o o o o o o o o v o o o o 10,000.00
July 1, 1926 Santa Burbara Ges and Electric Coxpany ‘

5 porcent BORAB « o o o o« 2 e s e o @ 10,0004,00
Tov. 1, 1925 Venturs County Power Company & percent

bonds.;-.-.-...------.» 348000.00’
motalo...r...-....oo.oo $EJ3IE'ZGG.UU

The testimony shows that the money necessary to pay the donds

was not obteaized from the issue of bonds and stock heretofore anth-
orized by the Comiésion. |

Applicant further reports (Exhibit Nos 10} that uwp to April
30,1926 it expended for mew comstruction $9.311,779.12, sgainst
which no éecurities have been issued. It is s fact, howevef; that
some of the expenditures have been financed temporarily through
the issme of notes or obtaining credit represented by accounts.
payable. As of May 24, 1926 applicant reports (Exhibit FNo. 12)
$7,000,000. of skort term notes outstanding. Ita reserves and sur-
plus as of Maroh 31, 1926 are reported (Exhibit No. 2} as foi}.owa:-r
Reserves for injuries and damages sud insurance coeeetST,127.07
WLS0e11aneons TABOYVA8 o« o o o o o o ¢ & = o o o 258,069.,09
Recerve for depreciatioll ¢ « o ¢ o o o o & o o . 10,643,570.00

Appropriated SUXPIuB o « « o o o o o o o o oo o 564,632.18.
Surplm L 3 - - - - - - - - - - - - L 3 - - - - - L J 2828‘ 456'19’

gotal......-ﬁ..-t.-'.-.. $nm ‘.




Zpplicant asks the Commission to permit it to amortise
the wnamortised discomnt and expense (33,226,358.10) on the

333,919,000.00 of general and refunding six percent bonds snd the

promiwm ($1,695,950.00) that must be paid on the redemption of
such bonds, on or befere July 1, 1951, the maturing date of the
$40,000,000s of five percent refunding mortgage goid bonds. In
view o:t' the a‘avings that can be effected by the refunding and the
general finsncial condition of applicand, we believe that suok
request should be granted. |

We do not believe that the record justifiees the Commise
sion to authorize asprlicant to issue $40,000,000.00 of five per
cent refunding mortgage gold bomds to reimburse itself for the
expenditures to which reference hss been made. We are éf the

opinion that applicant should be permitted to issue $33;919,000.

of fts five percent refuniing mortzage gold bomde fe pay or refund
353,919,000 of 8ix percent general and refunding bonde and

$6,081,000. to reimburse i'tao:!.:c beocause of moneys expended for the
redemption of bonds and debentures,or because of moneys expended
for the constructiom, completionr, extensiomx and . improvement of its
facilitiex or to finsuce the cost of comstructing, ocompleting, ex-
tonding or improving Its facilitiese

Sonthern Californis Edison Company, having applied to
.the Railroad Commission for permission to issue 340,000,000.00
of refunding morigage gold bonds, Series of 5's, dne July I1,1951,
& public hearfng having been held before Examiner Parkhauser and
the Railroad Commission being of the opinion that the money, pré- ‘
verty or lador to be procured cr palid for by éuch’ isgune Is




reasonsably required by arplicant and that the expenditures herein
authoriszed are not in whole or in part reasonaﬁly'chargoable to
operating expenses or to income and thai': this application should
be granted, as herein provided, therefore,

IT IS EEREBY ORDZRED as follows;~

l. Southern California Edison Company may issue and sell on

or before September 1, 1926, at not less than
94~1/2 percant of their facc valre snd acorned
interest, $40,000,000. of its refunding mortgage
gold bonds, Series of 5's, duwe July X,1951.

2. The proceeda, other than acorued interest, obtained from
the sale of 333,919,000, of said bonds may be
used by applicant to pay :i.n part its outstanding
$33,919,000. oi’ ganeral and refunding six peroent
bonds referred to in the foregoing opinions - -

J. The proceeds, other than acormed interest, obtained from.
the sale of $6,081,000. of said bonds may Dde u3ed
by applicant to reimburse its treasury on account |
of nmoneys expended for the payment of the $z',"317,490.
of bonds end dobentures reforred to in the forogg-
ing opinio;z or to reimbﬁrao its treasury on ac~
count of moneys expended for the comstructionm;
cqmpletion, extensior and improvement of its facile-
ities, descrided in spplicant’s Exhibdit No. 10 and
No. 1Y filed in this proceeding, or to finance
the cost of construoting, completing, extending
and improving its facilities :describod in Applie-
cant's Exhibit 8(1926 budget), Application No.11802,
provided that not more than 33,561,495+ of the pro=
coeds from caid $6,081,000. of rafuhding mortgage
bonds be used to pay in part the said $33,919,0004




of genersl and refunding bonds, and that 32,185,050,
of the proceeds from the sale of said $6,081,000, of
refunding mortgage bonds de used to finance in
part the co'st of the extensioms,additions, better—
ments and improve'mez'zts to applicant®s facilitles
described in Applicant’s Exhibits No. 10, and Noe
1% f£iled in this proceeding and Exhibit No. 8(1926
budget} £iled in Lpplication No. 11802,
4. The sccrued Interest obtained from thesale of said
$40,000,000. of refunding mortgage gold bonds,
Series of 5's, dus July 1, 1951, may be used for
gonexral coxrporate purpcsese. |
5. Deocision No. 11353, dated December 13, 1922, is hereby
modified so as to permit Southern Califermia
Z&ison Company to amortize the unsmortized discount
on said $3%,919,000 of general and refunding bonds
and ¥he premium which must be paid wpon the re-

demption of maid bonds on or before July L,195L.

6. The aunthority herein graﬁted Wwill become effective when
applicant has paid the fee presoribed by Section
57 of the Public Utilities Act. ‘

7. Southern California Edison Company shall Xeep such re-
cord of the issue, sale and delivery of the bonds
herein authorized and of the disposition of the
proceeds as will enable it to file on or‘beforo
the 25th day of each month a verified report, as
required dy tho Railresd Commission®s General
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Order No. 24, whick order insofar as appliocadle

is made a paxrt of this order.

DATED at San Francisco, Californisa, this 52 2 A’day

Commissioners.




