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BEFORE THE RAII:ROAD CQMISSION OF TEE STATE OF CALIFORKIA

LB gy

Application No. 12783

In the Matter of the Appliocation of

)

SACRAMENTO GAS COMPANY, )
a corporation, snd Pacific Gas and )
Eleotric Company, for an order of the )
Railrosd Commissionm of the State of )
Califorpia authorizing the former to )
sell and convey snd the latter to pur-)
chase and scquire the properties re~ )
forred to in this petition. )

C.P.Cutten, for Sacramento Gas Company
BY THE COMMISSION:

CPINION

Ir the above entitled matter the Railroad Commission
is asked to make an order;=-

l. Authorixing Sacraxento Ges Company to gr?.nt,- sell, as=-
8ign and transfer unto Pacific Gas and Electrio Com~
rany, and authorizing Pacific Gas and Electric Com~
pany to purchase and acquire from Sacramento Gas
Company, all of the properties which ﬁe former bhas

agreed to sell and convey to tne latter under and

in accordance with the provisionms of the agreement

of sale dated April 12,1926; snd
2. Authorizing Sacramemtc Gas Company to cease furnishing

and supplying gas service in the territory in moh
it now furnishes sald gas service.




Sacramento Gas Company was organized on or about Decem=-

ber 4, 1895, with an anthorized capital stock of $500,000. divided
into 10,000 shares of the par value of $50. each, sll cormon. At
present 8582 shares o2 the aggregate par value .of $429,100. sre out-

stending.

By Decision No. 16020 dated.I'ebrnary 20, 1926, in Applioé.-
tion No. 12343 the Comrissior authorized the Paecific Gas and Electrio
Compeny to acquire the cutstarding stock of Sacramento Gas Companye.

It is of record that the Paclifioc Gas and Electric Company now owns

8306+6 shares (par value $50. per share) of the par value of
$415,280. of the outstanding stock of Sacrsmento Gas Company. The
stook owned by Paciflc Gas apnd Flectric Company represents about
96.8 percent of the outstanding stock of Sacramento Gas Conpany.
The Pacific Gas and Electric Company is willing to acquire all the
ontstanding stock of Sacramento Ges Coxpany at a ¢ost of 350. per
shere. |

Applicants have, subject to the approval and avthoriszstion

of the Railroad Cormissiom, ontered into an agreement (Exhibit B)
for the traﬁa:ter 0L the properties of Sacramento Gas Compa.ni', to
Pacific Gas and Electric Company. The agreement reads in part as
followa ;e

*Mhe vendor(Sacramente Gas Conpany} for and in considera-
tion ¢f the promises and coversuts of the Purchaser (Pacific
Gas and Flectric Company) hereinsfter contained, dces heredby
promise axnd covenant to and with the Furchaser to grant,sell,
assign and transfer mnto the Purchaser, sublect,howover, te
all liens apd incuxbrances thereon, and the Purchaser, for and
in consideration of the promises and covenants of the Vendor
herein contained, does horedy promise and agree to and with
the Vendor, to purchase frox the Verdor, for the purchase
price heoreinsfter specified, all and singular the properties
of every kind and character, whother real or personal, tangible
or intangidle, and wherescever situate, owned, held or claimed
by the Vendor, for the purchase price of four hundred snd
twenty-nine thousand one hundred dollars($429,100.} in lawful
money of the Unlted Statec of America, payasble on or before
the 1lst day of October, 1940, with interest therecn at the rate
of £ive (5) percent. per ammmm, payadble ammmually, from the date
of the delivery of the deed hereinsfter provided fore

The parties hereto will, within thirty(30) days after the
date hereof, make Joint spplication to said Railroad Commission
for an order authorizing the Vender to sell and the Purchaser.
to acquire all of the properties of the Vendor for the purchase
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price hereinbefore specified: and, upon such order being
nmade, the Vendor will execute, acknowledge and deliver

tT0 the purchaser, & good and sufficient deed of grant, var-
galx and sale conveying to the Purchaser all of sald pro~ .
verties, subject to all liems and Incumbrances thereoxn,

and the Purchaser will expressly covensut In writing to
pay the aforesaid purchsse price as hereinbefore provided.™

The smount which Pacifioc Ges and Fleotric Compsany agrees to
ray for the properties, sudject to all lieng and'incum‘brmcon. is
the amownt which it has obligated itself to pay for the stock of
the Sacramentoe Cas Company.

For a description of the assetm of Sacramente Gas Company,
and advantages and benefits that should accrme as s result of the
consolidation of the properties of that company with those o:f
Pacific Gas and Electric Company, reference is here made to Decision

No. 16020«
ORDER

Saoramenfo Gss Company having applied to the Railroad
Commissfion for an order authorizimg it to transfer its yropexties
and to discontinume service, & public hearing having been held be~
fore Examiner Fankhauser, and the Ra.ilroad Commission being of the
opiniox that the applicatiom should be granted as herein provided,

IT IS HEREBY ORDERED that Sacramento Ges Company be, and
it is heredy, authorized to grant, sell, asgign and transfer to
Pacific Gas and Electric Company, for the sum of $429,100., payable
on or before October 1, 1940, with interest at the rate of five
rercent per anrmumm from the date of the delivery of the deed, all of
its properties, and Pacific Gas and Flectric Company be, and it is

hereby, suthoriszed to purchase and acguire such propertin;" sald

transfer of properties to be in accordance with the terms and con=
ditions of the agreement of sale dated April 12,1926, a copy of

which 1s filed in this proceeding as Exhibit "B", which agreement of
sale Sacramgnto Gas Company and ch_:_i:fic Gas and Blectric Comfpany
are heredy authorized to execute.
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The autbhority herein granted to transfer properties is ‘sub-

Ject %o the following conditions;~

l. The price at which the properties of Secramento Ges Company
are transferred to Pacific Gas and Electric Company shall
not be binding on this Commission or other court or puﬁl:!._o
body as representing the value of said pfopertics for rate
meking, or any purpose other than the trans fer herein auth~
orized. |

2. Within thirty days after the execution of the deed conveying
the propexrties of Sacramento Ges Company to Pacific Gas
and Electric Company, Pacific Gas and Electrie Company
shall f£ile a certified copy thereof with the Railroad Com~
nissd on.

S+ Sacramento Gas Company shell file with the Railroad com:maion
a8 8con as possible a:ffer transforring its properties, a
financial stateoment showing its operations “:Erom January 1,
1926 to the date of the transfer of ita properties, such
Stetement to be prepared and submitted on the blenk forms
prescribed and furnished by the Commission.
autPority herein granted shall become effective when Pac-
ifi¢c Gas and Elegtric Company hes paid the fee preaéribed
by Section 57 of the Public Utilities Aot, which fes is

I7 IS HEREBY FURTEER ORDERED that Sacramento Gas Compsany be,
and it ie hereby, authorized, upon transforring its properties to
Pacific Gas and Electrif Company, to cesse furnishing and supplying’

gas service in the territory in which it now operates.

DATED at San Francisco,Californis,this &Z day of :

Coxmissioners.




