
~ ~~R~~q 
Decision !ro,. _" _" _' _____ _ 

:s~]'OP.E' THE ?..iIL?.C.AD COlJvcrSSION OF THE ST.A~E OF CAL~O:?.Nll 

In the y:S.tter of the A:p:plication of} 
:r .. c' .. LOOMIS,.. INC O:R?O?..AT:&!)',. ) 

e. corporatio.n,. for So perIni. t to ). A::?p1ic:o.tion No .. 12S85 
issue stock.. l 

Olive= ? ~sley,. for applicant. 

BY. ~ COlmISSION: 

a P I, N ION 

In this application the Auilroad Commission is asked 

to meke an order valid,zting the: issue by J .. C. Loomis,. Incorpo:re.,te~~ 

of $l2,.52.0·. ot stocl~ wi thou.t an order from the, Commission,. o:r , 

authorizing J .. C. Loomis,. !nco~orate'd,. to issue" ::)12~520'. of stock 

in lieu of the stock is::.med Vii thout suc1l an order. 

'Zo.e record shows that :J .. C .. ~ooDliS,. Incorporated,. a 

corporation,. was organize:d on or about August 15,. 1925,. pr1ma.rily 

for tb.e ~ose: of taking over :.nd operating the business ~d 

properties of J. C. LoomiS and is now engeged in the general 

merea:c.tile busino,ss in Remet,. Riverside COtt:rlty,. and in cODllect1oll 

therev."1 th,. in the :public. u.tili ty \"re.rehouse: busines's. conduc:t1:cg 

its vtarehouse operations 'COlder tariff's' and. sche'dules of rEl. tes 

rega.la.:rly filed. i':ith th.e Commission. 

The applic~tion shows th~t the- ~roperties inclu~e a 
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lot,. 2.-1/2 acres in area,. located. on West Zlorids. Avenue,. Reme-t,. 

C'elitornia,. and a vro.rsho\lse building constructe'a: vii til a cem.ent 

floor having an area of 5,.000' square' fee't,. ~d vlith go.lvenized. . 
iron sides. and. roof and e:e:nent stuoco fro21t~ and e·quipped. with two 

altalfe. recleaning seed maohinez v;'i th nec:es~ry :pits,. elevators,. 

tanks,. etc.,. the building having a ea:p~e.ity of 750,.000 pounds of 

alfalfa seed. T"AO flssets and liabilities of J. C. LOOmis were 

tra:lsferre-d.,. it a.pp0s.rs. us of Septo:nbe:r- 20" 1925,. as o:t whieh 

date they vrere reportee. D.,S tOllovre:-

ASSZTS: 

Bills reeeiva~le • .. . . .. • :S2,.991.5~ 
Cash .. .. .. .. • .. .. .... .... .. .... 758.46 
Office eq,ui!Jment, .. .. .. .. •• 175 .. 00 
3o;ic:k auto,. 192,3 .. .. .. .. .. .. .. .. ... 400.00: 
Sa cks ,. twine-,. etc. on hand .. .. .. .... 39' 5 .. 00 
S·eed. • .. • .. .. .. .. .. .. . .. .. .... 500".OO~ 
Funds expend.ed. to orgc.nize' corporation 50.00 
Land and. building.. .. .. .. .. • .. .. .... 5.7'35.00, 
ZQ,U1:pment.. .. .. .. .. .. .. .. .. • • .. .. .. Z tZ5 5.00 

Zotal .. .. .. .. .. .. .. .. .. .. .. .. .. e15 t 27'O.OO 

t.I.clBILITIES: 
No te: payable- .. 
Bills. :9aysble. 

.. . . . .. . . . . 
!otal ... . . . . 

Zotal 

$500..00 
2~500· .. 00~ . . . . . ~ . 5,,000.00 

T".a.e oorporation has sn authorized. es.pi tal stoek o:t 

$25,.000' .. divided into 2,.500 share's o:t the par value of *10 .. each" 

all oommon. In orcier' to acquire the bUSiness tlnd properties 

it now operates it cppears tha.t it a:pplied :for,. and,. on O~ob,er 

2,. 1925 9 rec:ei ved. from the 'CommisSioner of C'o%,!,orat1ons l'ermi3Sion 

to isstte ~~12 ,.520 ... of stock" which stock,. it is ; reported,. was 

-2-

118 



is~ed to ~nd is hold by tAo following persons:-

:r .C .Loomis 
:1.E. Shelhe.rt 
Sara Loomis 

~otal 

,.... 10. .. 0\;. 
10.. 

12,500. 
$'12%526 .. 

It appears to us that the corporationsllould have 

applied to this Commizcion for pennission to issue its stock for 

tho reason that a port:Lon o;f its opcro.tio.ns cre o:f a :9tt.b11e: 

utility nat'O.re. It clearly' o,l'pesrs, however, that tAe corpora-

ti~ was unaware of the necessity o~ se~ur1ng tho approval of the 

Railroad CO!tllnission and that it issued its stock,. 'without sucil , 

approval,. through inadverte~ee' and with no intent to evade the 
provisions of sDY ac.t. l(lllen this matter was 'brought to the-

c·omps.llY~:;; attention it filed the present spplics.tio-n. 

We do not believe,. however, that we ean va11d.s.te the 

issue of the stock made without an order from; the CollUtlission. 

In our o~inion the stock issued without permission is void and the 

Commission eDJUlot ratify ~ transaction it 'believes void under the-
terms of the ~blic Utilities Act. The order horein,. there£ore. 
Will s:ttthorize the issue: and deli very of nev{ sharea of' stock. 

ORDE'R 

:r. C. Loomis. Inoo:r:porato-d. heVing applied to the 

Railroa~ Co~ssion for an or~er validating or authorizing the 

issue of stook and. the Railrosd. Commission 'being of the o-pillion 

that this is a matter in which a public hearing is not neces~ 

and. that a.pplicant should be cuthorizect to issue ~;;';l2"S20. of stock 
an~ that the issue of such stock is reaso~bly required by 
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app-1icnnt fo:: tile J?U--po~e~ specified herein end that the expondi-

~~S for such purposes ~re not in whole or in part. reaso~bly 

chargeable to operating expense or to inco~e. 

IT IS EE?..EBY ORDEP.ED the t :r. C. Loomis. Inco::porated,. 

be. and it is hereby,. authorized to is~e 1.252 shares of its 

capital stOCle of the aggregate par value of $12,.520.,. in lieu o:t 

stock of like XllOtmt heretofore- issued wi thou t @ order from the: 

Railroad aommission. for the ~urpose of financ~g ~ part the e~at 

of ac~uiring the bUSineSS and properties of J. C. Loomis to whieh 

reference is :sde ~ the precedi~ opinion. 

IT IS E~~3Y PURT}RR OEDEEED thnt the authority herein 

g:'aIlted shall become e:ffec'tive upon tho dute hereof and tha.t 

applicant shall keep such record of the issue· and delivery of the-

stock herein authorized as will eIlf.!,ble 1 t to :file within thirty 

days thereafter a verified report. as required by the Railroad 

C:o::l."llission"s G:enera1 Order No. 24,. which order insofar as a.pp11e-

a.ble,. is made a part of this order. 

-&; /~ 
DATED at San Prancisco,. Ca.lifornia,. this· ---iL:-__ _ 

day o~ ~e. 1926. 

Commissioners • 
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