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Decision No. Zé 2?5/.

BEFORE THE RAIIROAD COMMISSION Or THE STATE OF CALIFORNIA

In the Matter of the Application of
VERDUGO ETLELS TRANSPORTATION COMPANY,
as lessor, and of Motor Tranmsit Com-
reny, &s lessee, for vermission to
enter irxto a cortain lease of automo=-
bile stage line overating rights, to-
gether with an optionm to said lessee
to purchase same, and for sn order
pormitting sald lessee to exercise said
operating rights as an extensionm to
tie northern division of its present

autonoblle stage lines.
@ ;7/
H. W. xiad, for applicants. WJ% /

BY 735 COLMISSION:

Lpplication No. 12683
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CPINION

In this application the Railroad Commission is asked té
rake an order (1) euthorizing and approving the execution of a
lease ond optionm by and between Verduge Hills Transportation Com=
pany, a corporation, as lessor, and Motor Transit COmpany; 8 COY-
poration, as lessee, whereby said lessor agrees to 1ease‘to sald
lesgee, with the option to purchase, all of its operating rights
Zor o term of twenty-four months, and (2] asuthorizing Motor Tran-
sit Coxpany, as lessee, to exorcise such cperating rights as an
extension to the northern division of its present lines snd system.

The operating righﬁs horein proposed to be leased are
those acquired by Verduge Ellls Transportation Company by purchase

from A.J.Richardson, who had been operating under the firm name

end style of Richardson Transportation Company, under suthority
granted by Decision No. 10455, dated May 13, 1922, in Application

No. 7676, and permit the transportation of passengers between lLos




dngeles and Swland via Glendale, Montrose, La Crescents,lujungs
end other Intermediate pointa and the transportation of passengers
and express, the express being limited to packeges,not exceading
thirty pounds in weight, which may be carried on the ttages of
appllcant without interlfering with the passengers, between Sunland
exd Sen Fernendo over the State Highway to Tujungs River via Tu-
jungs School, Howerd end Smitk nursery and Pacoima, and over MeClay
and rerter Avenues In San Fernandce The order of the Commission
(Decision No. 10132} granting the certificate to A.J.Richardson
for the Sunland-San Fernendo 0pe£ations; which certificate subw
sequently was transferred to Verdugoe Hills Transportation Company,
and is now provosed to be leased to Motor Transit company;provided;
among other thiﬁgs--
"l. That the authority hereby granted does not cover

the operation of s new or alternate through route or service

by epplicant betwoen Sen Fernsndo and Los Angeles, the

certificate horeby granted covering only local service be~

tweex Sunland end Ssn Fernsnde end intermediate points,

vhe territory between Los Angeles and San Fernando now

bolng adequately served by the stages of applicant and
other authorized transporiation companies.T™ '

& copy of the lease contract and optiom to purchsse is filed

with the spplication nevein es Zxhibit ™A™  We Dbolieve that this

epplication should be granted, subject to the conditioms aypearw

ing in the following order.
ORDEBR

Verdugo Hills Tramsportation Company, & corporation, and
lotor Transit Company, & corporationm, having applfed to the Rail-
road Commission for sn order approving a lease coniract and option
Yo purchase whereby Verduge Eills Transportation Company agrees to

lease to Motor Transit Company, with the option to purchase, all




of its operating rights, as set forthk fully in the foregoing
opinion, and for anm order permitting Motor Transit Compeny te
exercige ssid operating rights as an extensionr to the northern
divisionm of its present sutomobile stage lines and system; &
public bearing having been 2eld before Exsminer Fénkhauser,_and
the Railrosd Commission being of the opinion that the application
should e granted, sc herein vrovided,

IT IS ZEREBY ORDERED that this spplication be, and it

hereby is, granted subject to the following conditiong;-
1. Verduge Eills Transportation Company shall cancel
immediately all tariffs and time schedules now

filed with this Commission, and Motor Transit
Compeny shell file immedistely new tariffs emd

time sohedules, such new texriffs and vtine
Schedules to be identicaX with those heretofore
filed by Verduge Eills Transportaetion Company,
such cencellation and filing to be made In ac~
cordance with the Railroad Commission®™s General
Order No. 5L, and other reguletions of the Redl-
road Commission.

2. The rights and privileges herein authorized to be leased
to Motor Transit Company hereafter shsall not be
sold, lesased, traﬁsferred,'assignodi hypothecated
or discontinued unless the written consent of
the Railroad Commission is first obtained,

3. DNo wvehicle may be operated over the rontes herein auth-
orized to‘be lessed unless suck vehlole 1s owned
by Motor Transit Company or is leased 5y it under
o contract or agroement on a basis satisfactory

t0 the Railrosd Cormiszsion.




4. No authority is herein granted to Motor Transit Com-
rany to link uwp or consolidate the rights, the
lesse of which is herein authorized, with ite
rraesent operating rights;

5. The rontal 28 sgreed between the applicants herein

+» &nd as contained in the agreement accompanying
aend forming s part of the spplication, the execu~
tion of which is herein suthorized, or the agreed
option price, shall never be urged or claimed by
eprlicant, Motoer Transit Company, as en operat-
ing expense or as & measure of value in any
rate fixing or other proceseding before this Com=
mission or other public body or court having
Jurisdiotion, the amount sgreed upon ss rentsl
for the term and the option price being com=
sidered by the Commission only as the agreed val=-
ues made by applicants herein for the purpose of |
this ggroement, and not in any marmer binding
upom, Or to be considered by this Commission

88 a measure of velme for rate fixing or other

yroceadings sffecting the rights herein suthor-

ized to be leased.
DATED st San Frencisco, Cslifornla, this _// ﬁf day of

June, 1926.
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Commissioners.




