vecision No.

Cacision No L X2/

BEFORE THE RAILROAD COLIISSION OF THE STAIE OF CALIFORNIA

In tae Matter of the Application of
E. H. Peake, operating the County

)
)
Line Warehouse at Hershey, Yolo County, g
)
)

Californisa, for permission to increase Application No. 12751

Warehouse Rates on Grain, Rice and Ralsins
and to establisa Rules and Regulsations.
L.A. Balley for applicant.

BY THE COMMISSION:
ORINION

This is an application filed by E.H. Peake, an individusal,.
operating the County Line Warehouse at Hershey, Yolo County,
California, for suthority to increase the season rate maintained
for the storage, receiving weighing, piling, unpiling and delivexry
or car loading of graim and rice from $1.00 per ton of 2000 pounds
to 31.25 por ton of 2000 pounds snd of raisins from $1.50 per ton
0f 2000 pounds to $1.75 per tom of 2000 pounds. Permission is also
requested to estabiish various rules and regulations to govern the -
storage end hendling of these commodities as shown in Exhibit "A"
of the application. o

A pudlic hearing was held before Zxsminer Goary &t
Uarysville May 24, 1926 snd the application having been duly suo-

pitted is now ready f£or our opinion and oxder.

The warehouse at Hershey is operated under a'lease arrange-

ment whereby the owners of the property are componsated 25 cents per

ton per season for all commodities stored. The amount received by

the owners is insufficient to cover depreciation, taxes, repairs and

net & reasonable return on the capital invested in the warehouse and

the other facilities devoted 0 the pudblic sexvice. Applicant has

veen notified that in the future the season remtal will be increased

to 45 cents per ton.




Applicant contends that the revenues received uunder ths
present rates are insufficient to adequately compensate for the
responsibilities as a public warehousomsn, nor is it sufficient to
sllow for any increase in the present rentsal charge.

Tee major portion of the revenue is derived from the storage -

and handling of grain and rice and a small quantity of raisins. In

1925 the grain hendled amounted to 8528 tons; the rice 491 tons and

the raisin 41 tons. The operating revenue fqr the game yoar was:
$9060.00 and the operating expenses #8308.?5, resulting in & net
‘fncome of $751.25. The operating eipenses reproesent actual out-off
pocket expenditures, including an sllowance to ilr. Peake &8 compen-

sation foxr devoting his entire time to the munagement of The ware-

house properties. ,
During the years 1523, 1924 and 1925 the operating results

ghowed ; net income profit of $575.286, $266.45 and $751.25, respect-
ively. DBased on the contemplafed rental charge of 45 cents rer ton
the revenues under the present rates fLor the oPérations years 1923,
1924 and 1925 would have resulted in net income losses of $1065.75,
$1233.75 and 31060475 respectively, and under the proposed rates in
net income profits of $983.00, $641.5C and $1204.28, respectively.
An exhibit sﬁbmitte& by & witness'ior applicant shows that
the rates proposed compare favorably with those now charged dy the
‘principal warehougses in the Sacrsmento Valley which for grain are

from $1.25 to $1.86 per ton and for veans from §1.25 to $2.00 per

ton.
The rules and regulations applicant proposes TO eatablish

are practically the same &s those maintained by the major warehouses

in this territory end axe priwarily for the purpose of clearly settiug

forth the privileges and conditions uwnder which the handling and

storing of these commodities will be performed.

1962




Upon considerstion of all the fucts of record we are of the
opinion und find that upplicunt should be permitted to increase the
rste for the storuge and hundling of grain snd rice from $1.00 per ton
of 2000 pounds per season, to $1.25 per ton of 2000 pounds per deuson,
und on raisins from $l.50 per ton of 2000 pounds per seu3on to $l.75
per ton of 2000 pounds per seuson und to publish snd maintsin the

rules und regulutions shown in Zxhibit "A" of the applicution.

ORDER

This applicution having veen duly heurd and subdbmitted, full
investigation of the mutters und things involved having been had and
baging this order on the findings of fact und conclusions contuined
in the opinion, whick suaid opinion is hereby referred to snd made a
part hereof,

IT IS HERE3Y ORDERED thut spplicunt, Z.H. Pouke, sn in-
dividual, be and he is hefeby suthorized to estuplish, by proper tariff

publicution, =nd to thereufter muintuin for the storuge, recelving,

weighing, piling, unpiling wnd delivery or cur louding of-gt&in,,rice

and ruisins ut the County Line Warehouse T Hershey, Culifornis, &

rate on gruin und rice of $1.25 per ton of 2000 pounds per 3euson end-
ing May 31lst of éach yeur und u rate on raisins of $1.75 per tom of
2000 pounds per season ending day 3lst of each yesr wud 0 concurrently
publish snd nuintain the rules wnd regulations us set forth in Zxhibit

A" attuched to und made & part of the upplication.
Duted ut Sen Francisco, Culifornis this//“Mday of June, 1926.-

. ~

LOLIMLIZil0ners.




