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Deoision No. It f" 9 to • 

BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA 

In'the Matter of the Applioation of ) 
SECURITY VlA..~OUSE A..-rm COLD STORAGE ) 
COMPANY. for an order authorizing ) 
said applicant to execute and issue ) 
its promissory notes in the aggregate) 
sum of $175.000. and secure the same ) 
by deed or deeds of trust on ita real) Applioation NO.,12S32 
propert;y. ) 

~ 
S. G. !l!ompk1lls, for appl1ean~ 

BY TlIECOMMISSION: ~ 

OPINION ~' 

~ 
In this application a.s amended at the hear1llg had be-

fore Examiner FaIlkhauser on May' 24t~ Seouri ty Warehouse and Oold 

Storage Oompany asks permission to issue $175,000. faoe value of 

six percent notes payable on or before ten years after date ~d 

exeoute deeds of trust to secure the payment of such notes~ 

Seonr1ty Warehouse and Cold Storage Oomp8nY is engaged 

in the business o~ aoeept1ng ~or storage for hire from the public 

generalI7. all maImer of merchaudj.se and of storing in cold storage 

fresh fruits and vegetables in the Oity of San 3088. The company 

has an authorized stock issue of $'500,,000., of whioh $330.000,. has 

been issued and is outstanding. The com~any has no bonded 1nd&bt­

e!ness. It did. however. exeoute a deed,of tr~t to secure a 

loan of $50 ~OOO'. from the Bank of Ita17 and a deed o~ trust to se-
ot:' Cal,:tt¢rm8. .. ~ 

oura a. l0811 of $'1'5.000'. from the Meroantile ~rust Companyt The 

deeds of trust are a lien on real propert7 owned by the oompan;y. 
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It is of record that the money obts!ne4 from the issue ot the note8 
0'£ Ca;lii"orXl1a: .. 

to the Ballk of Italy and to the Mercantile Trust C01IfJ?8.'tf.7I has be~ 

used to enlarge applioant's storage plant and fac11i ties and also 

to acquire and oonstruot an ice pl8.llt. 

Ths comp~ now ~ropo8.8 to issue notes in the aggregate 

S~ o! $115.000. The proc~ .. ds obtain.~ through the issue of such 

notes w111ba used to pay the $125,OOO~. of notes due the Bank of 
of" Ca1.1:f'orn1a: 

ItalY' and the Mercantile Trust fJompe:rxi1 and to pay in part the coat 
\ 

of aoq,ui:r1l:tg and constructing ado.1 tionaI. buildings and properties 

ped a.nd usable in the conduct of applicant's business. The pro­

perties which app11csnt 1ntende to aoquire or oonstruot are de­

scribed as follows:-

4-story reinforced concreta warehouse and 
equipment • • • • • • • • • • • • .$ 30.000·~Oo. 

Sl.lbd1 vid. floor spa.oe in existing build1ng 

To erect new office building • • • • • • • 

ro oon~ert present office space into storage 

1 .. 610.00 

14.500.00 

2p8ce •• ~ • • • • • • • • • • • •• 4,000.00 

To re-arrange Room 64: so as to make it avail-
able for cold storage. • • • • • • • • • • 3,982.53 

To change SeotiollS 1-2 .. 2-2 into cold storage 
seot1ons • • • • • • • • • • • • • • •• 19',394.26 

Total..................... $73;48&.79 

P. ~. ?atte~ General Manager of Sec::a:Ht;y WarehollSe and 

Cold storage Company, testif1ed that work has been started on several 

o:! the improvements and tb.a.t. in his opinion., the cost of acquir:tng 

the properties and the cost o~ ma.k1ng the improvements W111 not ex­

oead the total estimated cost of $'ZS,;486.79',. . A:tr1 moneys neoess8r7 

to ~ar for the i~rovements not obtained through the 1s8ue of 

$l.75.000:. of not98 Will be taken from the compsnyFs es.rn1:nge. 
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It is of reoord that none of the $125,000. of notes now 

outstand1xl:g were issued': in order to pay opera.ting expenaea and. that 

all of the moneY' obtained through the issue of such note. was used 

~o acquire or construct additional properties and equipment for 

applicant's war&honse business. 

It is of reoor4 that applicant has arrang.d to obtatn'& 

loan of $15.000. from the :B8Jlk of ltalJ" and a loan of $100,000'. 

from the Mercantile Trust OOIn'pallY of California.. These loans 

Will be secured bY' dee'ds of trust. 

Applicant has filed With tha Commission copies of ita 

proposed deeds of trust. Such deeds of trust are in satisfactorY 

form. 

ORDER 

Sec:ari tY' Warehouse and Oold. Storage Oompe:a.y, ha'V1ng ap­

plied to the Railroad Commission for per.m1asion to 1~sue notes in 

the aggregate sum. of $1.75.000." a publi0 hearing having be.n held 

and the Railroad Commission being of the opinion that the mone3'. 

propGrty or labor to be :Pl'ccu:t! or :paid io: by the 161U~ of such 

notes is reasonablr reqUired oy ~pp~~oant and that the expend1tur~. 
, " 

hore1n 8.uthor1z~t1 arc no t 1n wholct or in :part reasonabJ.l1 ohargeable 

to o,;porating expenses or to inoome. 

IT IS HEREBY ORDERED as follows;-

1. Seeur1ty Warohouse and Cold Storage Compsn~ may execute 

deed.s of trust subatantially in the same form as the 

deeds of trust filed in this proce.d1~. provided 

that the authority herem ,granted to execute se.1d 

deeds of trus t is for the purpose of this proce.ding 

onl1' and is granted 1nso~ar as this ao~sf4on has 

jurisdiotion under the terms of the Publio Util1t1ea 

Act end is not intended as an approval of said deed 
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of trust or deeds of trust as to suoh other legal re­

~u1rements to which said deed of trust or deeds of trust 

may be subject. 

2. Seaar1 ty Warehouse and Cold. storage Com:pa:ay may' 1s8ue at not 

less than par. notes in the a.ggregate sum of not exc •• d­

ing $rZ5,000.,.Said notes to bear interest at not to ex­

ceed six ~ercent per annum snd to be payab1e on or ~efo~. 

ten years after date. If the comp8.n1 issues notes for 

a term. of le8s than ten years. it may rene ... said noteS' 

from time tQ time, provided that the combined tarms of 

the original notes and any notes issued in renewal there· 

o::! 8hal~ not exceri ten years from the d&te of this or­

der. 

3. n.e :proceeds obtained tbrough the issue of $175.000. of note. 

shal1 be used for the following p~rpo8e8;-
, . 

a. Pay note to Bank of Italy, $50.000-. of' Cal.1!orn1a., 
b. To pay notes to Mercantile Trust Com:p8.D.3'4,$"l5,OOO. 
e. To :pay in part for the build1nga,improvementa 

and equipment desori bed in this applica­
tion, $50,,000. 

4. The authority herein granted to issue notes will beoome ef­

fective when a~p11cant has paid the f •• preseribed 1n 

the Pa.b11e Utili ties. AO't. which fe& is $175.00. 

5. Seouri ty 'Warehouse and Cold Storage Comp8.ll1 shall keep such 

record of the issue. sale and deliver7 of the notes 

heretn authorized and of the disposition ot the proceeds 

as will enab~e it to fi~e on or before the 25th day of . 
each month a verified re~ort. as requir.d by the Railroad 

Cotl%d.ss1on's General Order No. 24, which order insofar 88 


