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:Deois1on Xo. II rr? · 

In the Ma.tter of the Application of ) 
. KEY SYSTEM TRA.NSIT CO!1PANY. ) 

a corporat1o~ for an order of the ) 
Railroad Comm1saion of th~ State of ) 
~aJ.iforn1a. authorizing the issue and l 
sale of $2,500 ,.000·. of f1rst mort- ) 
gage five and one half percent gold ) Application No. 12428 
bonds, Sari es "e" • ) 

/~ 

~.~ 
~~; 

FIRST StI?P.LE!.:ENTJ.L ORDER ~.(> 

:sY ~E:S C~SS IOE': 

<1< 
The Railroad Commission by Decision No. 159'22,. dated 

February 3, 1926. in the sbove entitled matter, authorized Key 

System T:rs:a.sit Company to issue and sell. at not less than 9" per 

cont of fa.ce value plus accrued 1ntereat, t2.500,.OOO~.' of ita 

Sor1es ~Ow f1rst.mortga~. five and one half percent bonds, due 

July 1. 1938. and to use the proeeeds,. other than scamed interest. 

for t~e tollowing purposes;-

s.. To pay 1ndebte~EtS8 contained in a.pplicant '8 
b~lance sheet filed in this proce&d~ • • • .$493~OOO. 

b. To paj for construction ot additions and bet-
terments described in Exhibit "'2"'. a.bout l.565.304. 

c.. To reimburse tha treasury. about • • • • • 

~ho company now re~orts. in a supplemental petition filed 

in this procee-ding on May- 22. 1926. that it hss used the proceeds 

from the sa.le of the bonds in accordance With the terms of the order 

exc~pt that it now deSires to substitute certain items of expendi

ture for road and equipment in lieu of certain items appear1ng,,1n 

Exl:rl.b1t "'2" and referred to in para.graph "b'" above. The 1tems 

it is desired to eliminate from ~bit "'2'" are described on page 



"l '" of Exhibit "2-a'" filed With the su~:plemental p.t1 t10ll9 wJnle 

those it is desired to substitute. and to, finanoe With bond pro

ceeds~ are desoribed on pages "2" to "14". 1nelns1Te. of said ~ 

hibi t "'2-a". 

It appears that the oonstruotion of some of the improvements 

described in ~b1t "2" has and Will be delay~d. tor the reason~ 

among others. that negotiations batweenmUD1c1pal1t18s and appli

oant relative to the rearrangement of some of applioant's serVioe, 

haye not yet been consummated. It is ofreoord that applloant 

has aotually expended $37a~776.Z9' on yar10us improvements not 

included in Exh1 bi t "'2"'. ro obViate the payment of interest on 

bonds issued to finance the expenditures desoribed in ~b1t 

"Z" (some of v~ch expenditures Will be delayed) and interest on 

money borrowed because of the expenditure of the $31a.'16.S9~ ap

p11cant asks permission to use proceeds obta.ined from the sale of 

bonds to finanoe the expenditures ($37a.776.3~) reported 1n Ex-
hi b1 t "2-s. '" • 

1!".o.El Commission is of the Op1%11011 that a. further hearing 

in tbis ma.tter is not necessary and that the expenditures herein 

author1z.d: are reasons.bly- required by applioant and are not;. in 

whole or in part;,. reasonably ohsrgeable to opera.ting expell8'cl or to 

income, therefore. 

IT IS EEREBY ORDEEED that Key System Trans 1 t Compa.ny be;. 

and it is hereby. author1zed to substitute the expend1tur&s set 

forth on pages "'2w to "14" inclus1~~ of ~b1t w2-a" attached 

to the Supplemental. peti tion filed in t1l1s proceeding on May 22. 

1926. for ~he expend1 tures sat :forth, on page "1"' of said ExMbit 

"'2-a."', and. to fina:c.ee said expendi ture,g of $37&.776.39' with pro

ceeds from the sale of the $2,500,.000. of bonds authorized to be 

issued by DeCiSion No. 159za~ da.tea February S. 1926. 
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IT IS EEREBY FURTHER ORDEPJm that the ord6r in Deoision 

No. 1592Z. dated Febru~ 3, 1925~ shall remain in full force 

and effect~ except as modified by this First Supplemental Order. 

DATED at San :s'ranc1sco, California, this II Pi: da.y of 

J'-anEt ,. 192&. 
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Comm1ss 1oners. 


