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Decision Xo. Zéé Z 2 .

BEFORE TEEZ RAILROAD COMMISSION CF THE STATE OF CALIFORNIA

In the Matter of the Apvlication of
" KEY SYSTEM TRANSIT COMPANY,

e corporation, for an order of ths
Railroad Commissiox of the State of
Californds authorizing the isswe and
sale of $2,500,000. 0f £irst morte
gage five and ome half vercent gold
bonds, Series "C".

Applicetion No. 12428
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3Y TEZ COMMYISSION:

FPIRST SURPLEMENTAL ORDER

The Railroad Commissfion by Decision No. 15922, deted

Fobruary 3,l 1926, in the shove entitled matter, authorized Xey
System Transit Company to iscme and sell, at not leas than 94 per
cont of face valme plus scerued interest, $2,500,000. of li'ta
Sories ™C™ first mortgage, five and one half percent bonds, due
July 1, 1938, and to use the proceeds, other than accrmed interest,
for tke Zollowing purposes;—

&. To pay indebdtedness contained in applicant’s
bolance sheet filed in this proceeding . . . .$493,000.

b. To pay for comsiruction of additions and bet-
torments deseribed in Exhibit "2T, about 1,565,304.

To reimburse thoe treasury, adbout « « « « « 291,696

The company now revorts, in a supplomental petition f£iled
in this proceeding on May 22, 1926, that it has used the proceeds
from tke sale of the bLonds in accordance with the terms of the order
excapt that it now desires to substitute certain items of expendi-
ture for roed and equipment Iin lieu ¢f cortair Items appearing in
Exhivit "2"™ and refe;'red to in paragrapk "b™ above. The itens
it is desired to ecliminate from Exhibit "27 are described on page
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LT of Exhibit "2-a™ filed with the supplemental petition, while
those it is desirod'to substitute, and to “inance with boxnd Pro~-
ceeds, are descrided on pages "2™ to "14™, Inclusive, of said Bx-
2idbit T2-a™,

It a@pears that the construction of some ¢f the improvements
deserided in Exhibit "2" has and will be delayed, for the reasonm,
among otners, that negotiations between.municipalities and appli-
cent relative to the rearrangement of some of spplicant’s service,
have not yet heen consummsted. It is of record that applicant
has actually expended $57&§776.59'on varlious improvements not
included in Mxhibdit ™2™,  To obviate the paynent of interest on
bonds issmed to finance the expenditures deseribed in Txhibit
"2™ (some of which expenditures will be delayed) and interest on

noney borrowed because of the expenditure of thé $37&;776.39; ap=-

Plicant asks permission to use proceeds obteined from the sale of

bonds to finance the expemditures ($378,776.39) reported Inm Exe
bibit "2-a™,

The Commission is of the opinfon that a further hearing
in this matter is not necessary snd that the expenditures herein
authorized are reasonsdly required dy applicant and are not, in

whole or in part, resasonably chargeadle to Operating expenme or to

incomo, therefore,

IT IS EEREBY ORDZRED that Kej System Trensit Company be,
and 1t is keredy, suthorized %o substitute the expenditures set
forth on pages ™2™ to ™14T inclusive, of Exhibit "2<a™ attached
t0 the supplementsl vetition filed in this Proceeding on May 22,
1926, for the expenditures set fortk on page "1™ of sald Exhibit
"2~a", apd to Ffinance ssoid expenditures of $378,776.39 with Pro-
ceeds from the sale of tae $2,500,000. of bonds authorized to de
issued by Decision No. 15922, dated February 3, 1926




IT IS HMEREBY FURTHER ORDERED that the order in Decision
To. 15922, dated February 3, 1926, shall remain Iin full force
and effect, except as modified by this First Supplemental Ordere

DATED st Sen Framcisco, Californis, thls [[7%‘ day of

Jane, 1926
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Commissloners.




