
Decision No. !' f /)( -:-
BDORE T!E lUlliROAD CCEQ4ISSION 0.,. THE SWE 01 CALD'ORlill 

In the Matter of \the ,lpp11aat1on o-r 
WlL I.. GO TAli 

) 
) 

:tor autb.orization and permission to 
raiae rates and rental chargee for 
water sel'T1ee on carnelian :8&7, Lake 
!a.ho •• 

~ Application No. 12158. 

} 
) 

Earl D. White b:r I. R. Pfa:tfen4e:rgc 
. fQr appl1cmt. 

Robert Gaylord,· 1%1 propria peraona. 

Mrs. Lora1n1 8. Bam11ton, in propria 
per80na and for !:ow.ar4 :B. DnTia. 

BY !BE COMKISSIOli: 

O:rIlrIOll' -------
!.Il1s is an &W11oat1on b7 11'1111_ I.. GoftD, o1lJler of .. 

public utility .. tar 8,1stemwhich suppliea water for domeati0 ual 

to tile 1llhabi tanta of carnelian Ba7, IaaJce !ahoe, in Placer Count7; 

allegtng in aUeat tba.t the present nte8 are 1nn:tf101ct to pq 

operating expenses, necess&r1' repairs, maint.enance charge. 'au4 • , 

fa1r rate of interest on tAe money 1nTested, and that the -:rat .. 

b.ae be~n op.ra~.d continuously at a 1088 ever since ita in8t811a­

t1on. Applicant tnerefore aaka t.b.e Railroad Commission to author-
.• 

is. an inoreased sc.b.edule of ra.tes for the water ae"1e. renelereA. 

J. publlc .b.ea.r1l'lg was .held in the aboTa proc •• ting before 

~1I1er satterwhite at San Frenal.co, after .811 intereeted par­

t1eB bad been notified and gtVeIl an opport=1ty to appear am be 

heard. 

5!.b.e rates now 111 ef:tect on t.b1s 8J'8tem are :fu., 'b1 

1. 

"''''' 



order of this Commd881on in its Dec1810n No. 7678, dated Jun. 8, 

1920, and are aa follows: 

FLlT Per Year -.. " . . . 
7'or each residence; for eao.h familycamp'" 

1l\g or 11 V1ng in tenta; tor eac.b. store 
Or place of buain&aa • • • •• • • • •• $12 • .60 

~or each hotel or lodging ~ouse, $1.00 per 
rOom in add1 tion to tb.e rega.1ar, charge of 12.50 

All rates are payable 1n adTance and are 
for tlle calendar year. 

~~e water supply :fbr W8 sJ"8tem 18 obtained from .pr1JlP 

and collected b7 m.eans ot a small concrete clam impOund1ng a UII1t-

tel amount of _'tel' which 18 dal1Ttr.4 'b1 gra:V1ty to 1ile OODilUl.rl. 

~her. are lO.566 ~eet of pipe linea serving an aTerage ~ber o~ 

Wenty'-a8VQll consamer8. ~.b.18 W&t.r system was in8talled to rc4.Z' 

water service to campers aud n.mmer res14ata in ca.rne11an Ba7~ 

an a:rm ot Lake Tab.oe. The aernee rend.red. 18 r.quired onl7' far 

& Ter.?' amall number of consumers during ihe short Immmer .... on. 

The plant 1s not in operation du.r1ng t.b.e earl,. apring, lat. fall 

and Winter mont.b.a. ~ reason of 'the .high al t1 tude, the extreme 

cold of winter makes the proper protection ot tb.e a;yattm a.gaina-t 

:fr.ezing ratb.er 4if:ticu1 t. 

D. R. Rarroun, one ~ the CoDlll1s8ion's hydraulic a­

gl.neers. presented .. report cOTering a field inveatigation and 

appraisal of the p.b.yaic:a.l properties of the uti11V, together 

Wi t.b. a study of mainten8J'lce and operation expense. in which the 

eat1mated Or1g1nal (tost of all used and uaef'lll properv was g1Ten 

as $5,146, and the depreciation sn.nuity computed b7 the ~ 81nking 

fund methocl waa fOlmd to 'be $U3. 

~he operating revenues and expenses as .et out in the 

company's accounts for the year 1925 are 88 fOllows: 

$405.50 
.659.85 
pSI. A 



.!J!.b.. nec •• sar;y yearly maintenance and operation expenae 

for 'the :tDd1ate tuture was eat:lmated by the CoDJD:1a8iOl1 'e eng1-

ne.r to be $200. exolua1ve of depreoiation allovrance. 

!J!.b.e eTiciellee 1J)dicates tbat the large d1fteren~e be-
, , 

tween tb.e operating coats as shown by the app11cant '8 accounts 
... 

and the coats recommended by the engineer tor the Oommia.ion ia 

attributable to the inclus10n in operating coata of certain ex­

traordinar.r repa1rs wb.1c.b. should not reasonably recur azmual17. 

and' al80 to t.b.e charging of So larger BUm for tn, aal&r1 of the 

operator o~ the system than :the' :zmm.ber of consamera •• ned an4 other 

conditions would warrant. In a plant o~ this sise, operated en­

t1re17 b7 gra.T1ty, but l1ttle ao:tual supervision i8 :required. !he 

con~er. under such c1rcumatance. cannot reaaonab1y be called up-

on to stand the unnecessary burden of contiUUoua superTiB1on. It 

therefore appears t.h&t the alloW8llce for opera.t:ton exp8llse. re~ 

ommenclea. in the report of the engineer for the CoDlD1aa1on 1a 8IILple 

for the conci1t1o:C:8 obta1:n1ng on th1s 81Btem. 

It mD.at be evident that w:I1ere consumers dea:t.re tAe 

advantages ot water service to their premiaes in ~.r reaort 
" 

ooDlDl1Ul1t1es for ahort pariod. during the yoar~ rang:tJag ~ora one 

week only to two and three montbs, the coat of rm4er.tng t.ba 

, aervice demanded is relat1 Tel,. h1gb. w.b.en compared to 'the coat. 

ot aimilar 8el"V1ce :tD.rn1a.b.ed cac:t1nuoua1l throug.b.out t.b.e rear 
to & large number of consamars in permanent local1'ttea and 

towns. !.b.e small number of oonswmers on th1s,818te. nec •• aar1l7 

increases the proportion of t.b.e coat of :ta.rniah1ng w&ter lI'h1c.b. 

each must bear. 

~he rate. at present 1n effect do not reasonabll co~ 

penaa.te the a:pp11c8Zl.t for the ooate of' rendering the .ervioe re­

qu1red. Tb.e ac.b.edule Of rate. set out 1n the follOWing order., will 



produce revenues w.b1cb. w1ll amply take care of the, n8ce.aary 

oper&t1ng expenaes, will provide 1Dr a depreclatlon fund, and 

wi th the placing in eUect o~ a more e:t:f1 otent and .conom1cal 

8:yatem of operation t.b.an has obtained in the past, 'th.re should 

be earned in e.dd1 tion a re'b1rn upon the investment which 11111 be 

reasonabl e under the existing cireumatancea. 

In new of the :tact tha.t the eummer c8JII)1ng &Dl tourist 

Beason .has s.lreaq opened ana. as the ratea '8tabU.~.4 1n the or­

der folloW1ng this opinlon can not properly be mad.e retroactive 

or et:tective at & date prior to the order .herein, provision t.h.re­

fore Will be made for the prorat1ng of the c.b.arge. for .... t.r •• n­

lce ~or the .eaeon of 1926 between the ratea forme%i7 1D e:t~.ct 

and the rates &8 eatabl18hed in the tolloW1:cg order. 

OBDlIR 
--------~ 

b. L. Govan .b.aTing mde appllcation &a entitl.a. a'boTe., 

a pub11c hearing .h.aT.1.ng been .b.eld t.b.ereon and the .. tter .haTing 

been 8ubm1 tted, and the OOmmis8ion b:G1ng now :tully ~orJl8d 1n 

the matter, 

It Ie Hereby 110'l2lld as .. J'act t.ba.t the rates now ab.arge4 
. . ~ 

b;y Wm. L. Gon.n tor wa.ter np:plied to .his ccnsum«r's are un~'t 

anel unreasomble in 80 far as t.he,. Utter ~om the :rates h.nin 

eatabl1ahed and that the rates .b..rein establi8hed are ta.at aD! 

reasonable rates for the aervice zoendered; anel bae1ng 1 ta order 

upon the toregoing finding of :fact and upon 'the other atatem.at. 

of f'act contained ill tb.e opinion which preee4e. this order, 

IT IS we:8t ORDlmKD· t.ba.t .Wm. L. Govan be and .b.e 1a 
. ~.. .,. 

b,ereb;y autb.orised and directed to file '''1th tb.e BaUroad 00l1li18.1011 

w1tJl1n twent;y (20) 4818 :trom the date o-r this o:r4er, the following 
. 

ratea for water delivered to hie con~.re, said rates to h. 

uarged :tor all wa.ter de11verea. sub •• quant to JUne 10, 1926, .x~.p' 

16 4. 



aa otherw1.. proTid.d .b.erein. 

"01' water fa..rn1aAed to 

l. Residence, 
2. J1am11y or party camping or linng 1n tents, 
3. Store or ot.b.er place of bus1ne •• , 

Annual Charge.'. • • • • • • • • • • • • $20.00 

4. 701' each hotel, 10dgtng house, 
Annual baae rate • • • • • • • • • • • • 18.00 

Additional for _ell rentable 1'00111 
in the aboTe (I',tam oi). • • • • • •• 1.26 

. . " 
J.ll rates are paya.ble 1n advance and are :for t.ba' 

calendar year. 

IT IS REREBY l!*ORmER ORDEImD t.b&t for 'the ,.ear 1926 
I , ••• " 

the rates to b:e o.b.arged s.tLal.l be baaed upon the proportion ~ 

twmtr:tive per oent. of the heretofore ex1at1ng :ra.tea to eO"l'er 

tho period to and inoluding the :fifteenth day of Jtu1e, 1926, and 

seventy-fiv.e per cent. of the %ates as herein eat&bl1ahe4 to coyer 

the remainder of the season sub.equent to the effect1'ft elate of' 

881d ratea, to-Wi t, the fifteenth dq of Jw:le, 1926. 

IT IS HEREBY :BiURrS &H OEDERlm that WIn. L. Govan be am 
. , 

.b.e is .b.lreby- directed to file with t.b.e Es.11road COmm:i.88ion wi t.h1n 

twenty (20) days from the ute of t.h1a order. ra.18a and regula.tion. 
,.. 

governing the service of water to his eonsamera, said ra.les axd 

regtllattoll8 to become effeotiTe upon their appl'OTal by the Rail­

road Commission. 

'601' all other purposes the effective da.te of thi. order 
, 

ahall he twent,. (20) days from alld after the date hereo:f. 

:Dated at San lranciaco, Cal~orn1a, this If 1*- dq o:t 
. 

.1tlne, 1926. 

.....,/,. .. -. 
/ 

601DDl1s810ner8. 
17 5. 


