Decision Xo. ([ ?0(';"

BEFORE THE RAIIROAD CQUMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
WM.ﬁI.. GOVAN st 3
for authorization and permission to 1 0. 12158.
raise rates and remtal charges for ) dpplication N
water service on Carnelian Bay, I.al:e ;
Tahoe. :

Earl D. White by I. H. Pfaffenderger
. for sapplicant.

Robert Gaylord, im propria persona.
¥rs., Loraine 8; Hamilton, in propria
. persons and for xmrd B. Davis.

BY THE COMMISSION:

This 13 an application by William I. Gova.n. owner of a
public ut:.lity water system which anpplioa vator for domestic use
to the inhabitants of Carmelian Bay, Lake Tahoes, in Placer County,
alleging in effect that the present rates are insufficient to pay
operating expenses, necessary repairs, maintenance chnqoa apd &
fair rate of interest on the money invested, and that the system
has been operated continmously at a loss ever since its ingtalla-
tion. Applicant therefore askes the Railroad Commission to author-
ize an increased schedule of rates £or the water service rendered.

4 public hearing was held in the above proceeding before
Bxeminer Satterwhite at San Prancisco, after all interested par
ties had been notified and glvm an opportunity to appear amd bo
hesrd.

The rates now in effect on this asystem were fixed dy
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ordexr of this Commigsion in its i)ooiaion No. 7678, dated June 8,

1920, apd are as follows: |
RATES | FIAT | Por Year
For each residence; for each familyocamp-
ing or living in tents; for each store
01‘ Pl&ce °£ WBMQBB ® ® o o & ¢ & » e @ *18.50

Por each hotel or lodging house, $1.00 per
. room in addition to the regular. charge of 12. 850

All rates are payable in sdvance and are
- for the caslendar year.
The water supply ®r this system is obtained from springs
and collected by means of a amall concrete dam impounding a limite

od amount of water which is dslivered by gravity to the consumers.

Thexre are 10, 566 ;toet of pipe lines merving an average number of
twenty-geven consumers. This water system was installed to render
water service o campars and summer residents in Carnelian Bav,
an arm of Lake Tahoe. The aervice rendered is required only for
a very amall rnmmber of conaum:ré during the short summer season.
The plant is not in operation during the early spring, late f£all
and winter months. By reason of the high altitulde, the extreme
cold of winter makes the proper protection of the aynf.om against
freezing rather difficalt. | '
D. H. Bsrroun, one of the Commission's hydresulic en=-
gineers, pi‘esmted 8 report covering a field 1ﬂveatigation and
aprraisal of the physical propertiea of the utility, together
with a study of maintenance and operation expemse, in which the
estimated original cost of all used and useful property was given
as $5,146, and the deprecistion snmiity computed dy the 5% sinking
fund method was found to be $113. |
The operating rovehuea and expemses as set out in the

company’s accounts foxr the year 1926 are as follows:

Operating Revenue &égg. gg
Opexrating Expense . .
Deficit F 30711
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The neconaary yesrly maintenance and operation expense

for the fimmedfate future was estimated by the Comission's engi-
neer to be $200, exclusive of depreciation allowance. )

Tﬁe evidence ind::.catea that the large difference bhe-
tween the operating costs as shown by the applicent's accounts
and the cogts recommended by the engineex foxr the camincion is
attributable to the inclusion in oparating coatas 6:: cortain ex=
traordinary repairs which should not reasonably recur anmually,
and algo to the charging of a larger sum for the salary of the
operator of the system than the mumber of consumers served and other
conditions would warrant. In a plant of this size, operated en=~
tirely by gravity, but ]J.ttio actual supervision is required., The
consumers under such circumstances cannot reagonably be called up~
on to stand the unnecessary dburden of continuous supervision. It
therefore appears that the allowance for operation expenses rec-'-
oxmended in the report of the engineer for the Commission is ample
for the conditiors obtaining on this system.

It muat be evident that where consumers desire the
advantagea'of water service to their premises in swamer resort
communi ties for short per:i.éds' duaring th; yoar, ranging from one ”
week only to two and three months, the coat of remndering the

" Bervice demanded is relatively high when compared to the costa
of aimilar service furnished comtimmously throughout the year
to a large number of consumers in permanent localities and
towns. The small nuxber of consumers on this system necessarily
increaaoé the proportion of the coat of furnishing water which
each unat dear.

The rates at present in effect do not ressonadly com=
pengate tb.é applicant for the comts of rendering the service re~-
quired. The schedule of rates set out in the following order will




produce revenues which will amply take care of the neceassry
operating expenses, will provide for a depreciation fund, and
with the placing in effect of a more efficient and economical
system of operation than has obtained in the past, there should
be earmed in sddition a return upon the investment which will be
reasonable under the existing circumstances.

In view of the fact that the summer camping and tourist
geason haa'alrea&y opened snd as the rates established in the or—
der following this opinion caLn not properly be made retroactive
or effective at a date prior to the order herein, provision thexre-
fore will he made for the prorating of the charges for water sexv—
ice for the season of 192& betwoon the rates formerly in effect
and the rates as established 1n the following oxrder.

W, L. Govan having mede application as enti:tlod above,
s pudlic hépriig having been held thereon and the matter having
been submitted, and the Commission being now fully informed in
the matter,

It Is Hereby Found as & Fact that the rates now charged

by Wm. L. Govan for water supplied “to his consumers are anjust
and unressonable in 80 far as they diffexr from the rates herein
established and that the rates herein eatablished are Just anmd
reasonable rates for the service rendered; and basing its order
upon the foregoing f£inding of fact and upon the other statements
of fact contained in the opinion which precedes this oxrderx,
IT IS HEREBY ORDERED that Wm. L. Govan be and he ix

heredy suthorized and directed to file with the Railroad Commission
within twenty (20) days from the date of this oxder, the following

rates for mtei‘ déliverod to his consumers, said rates to bhe

sharged for all water delivered submequent to June 15, 1926, except
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a8 othexwige provided herein.

FLAT RATES
For water furnished to .

l. BResidence,
2. Family or party camping or living in tents,
3. 3tore or other place of btusiness,

mml cmgo. [ ] . L - [ ] [ ] [ ] [ ] L] L ] [ ] - ® *20.00

4. For each hotel, lodging house,
Annual DaBe YBLO ¢ ¢ o ¢ o ¢ o o o o « o 18,00
Additional for each rextable room
in the above (Itom 4)e « « « « « =« o 1o26

All rates are payable in advance and are for the
_ calendar year.

IT IS BEREBY FURTEER ORDERED that for the Jeaxr 192;
the rates to be charged shall be based upon the proportion of
twenty-five per cent. 0f the heretofore eximting rates to cover
the period to and including the fifteenth day of June, 1926, and
seventy-five per cent. of the mﬁes 88 herein ect&bliahed to cover
the remainder of the sesson subsequent to the etfective date of
said rates, to-wit, the fifteenth day of June, 1926.

IT IS EEREBY FURTEER ORDERED thet Wm. L. Govan be amd
he is hereby directed to f£ile with the Reilroad Commission within
twenty (20) days from the date of this order, rules and regulations
governing the service of water to his congsumers, 8aid rules and
regulations to become effective upon their approval by the Rail-
road Commission.

For all other purposes the effective date of this order
shall ke tv}onty (20) days from and after the date hereof.

Dated at San Francisco, cal:b‘.’ornia.. this M:-b‘g day of
Jane, 1926.




