
:Doc1£io·n ¥o. L, ?" r 

In the Eatter of the Application of) 
D~E?.s~..o..TE" TR.Al~SI~ CO!v~.A!cr } 

for ~~ orde~ authorizing iz~e of } 
stock. ) 

.A.:pplica'tion.No .. 12844 

,li:cClymonds &: 7ie11s ~ for ~!>:plical1t. 

BY T3E COIvmaSSIolt: 

O?Il'tION 

In this upplic:s tioIl.: the Railro-ad Commission is esked 

to :l~e en ord.er o:llthor1zing Interstate' Zr~n~itC:om:pallY "to iss.ue: 

~zz shares of its capital stock. of the ~ggregate' per velue o~ 

$43 ~SOO .. ,. :for the purpose' of paying orsani:a tion and. other 

ex:penses· o,no. of po.ying illdebteo.ness una. tiXl~cillg the cost o~ 

eqUipment. 

The record ShOVfS that Interstate' !ransitC'ompany is 

engaged in the transportation of passengers by auto stages betvr&en 

points in the Stu to of California und pOints i.U the State- of 

Oregon~ but not locally between pointe w1th~ the State o~ 

C'c.lif orma .. It appears that operations: Vlere' started about 
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Novem.ber l~ 192.5 .. and t:a.a.t for the six months ellding !iray 1,. 1920,. 

o~crs.tin5 reV'enuet aggrego.tE>d. :;37,.0.22 ... ,. o3>orati1l8 expcllses 

$30',,874.,. and. ne_'t profit ~~6,,148.. 

The c.ssets and liabilities as of May 1,. 192:6,. are.' 

reported c.s follovre:-

li'sSETS 

EC'lli'Oment: 
• -Three Stu~ebaker busses • • • . 

Three 2ageol bus~es • • . . . • 
One S~deba~er Sedan. 0 0 • 

~otal e'quipment • • • 
Inventories and deferred charges • 
Casi:l • • . • • . . . . • . . 
Revolvi~g fnnd • • • • • • • • • 

. . . (::19 ,,149.62 
. 65,975.02 

2.100,.00 . .. · . . · . . . 
?c.ncls rec'ei vable III • • • • • • : . . . . . . . . . . . 
Other current ~ssets • • • • . . . . . . .. . . 

~l 87,.224 .. 64-
4,668 .. 53-
5 t 580.68 

300:.00 
4,S42.Z5 
1,000.00 

~otal Assets. . . . . . . • $103,.'l16~lO 

LIL'S ILl']; IES 

Advll:lces for stock subscriptions • 0 

Accounts ];layable • • . .. .. • • 
Sal~~ies ~ys.bl& • • • . . . . • 
Lease contracts payable ••••. 0 •• 

Reserv~ for depreciation • • • 
Surp'lu~ and und1 v1deo. proii tso • • • 

Zotal Liabilities. 

· . . · . . . 
. . . · . . 

• 0 $' 19,. 60,0.00' 
5 .''l49'. 6,6 

610.62 
65.606.67 . . · . . . . 6~203.52 
5,945,.63 · . . . 

. . • • • •• .;~10Zt 71.6.10. 

The cocpaDy doe-s not cond.uct its: opcratio.:c.s u:c.der a 

c:ertificate of l"ttolic convenience end necessity obtained from the-

Railroad Commission. It has heretofore been decided. t:ilat this 

Commission is without the power to grant or deny authority for the 

exercise of interstate operating privileges. CSee- !)eci sion No'. 

16408 an~ Decision xo. l6431} Zo remove sll Cluestions a.bou.t 

the validity of the stoCK. app11cant filed ~ epp11cation !o~ 

:pcmissio:c. to isStte stock both with this Commission and with the 



Comcissio~er of Corporations. 

~e c or:poro. tion has ~.:i authorized cs.pi tal stock of 

~~100,,000'. ~ivided into 1,.000 zhares of the l'ar value of ~lOO. e:ac:h" 

all COI:l:l.O;::'. In making the present request t the cO:lpany ssks 

pen:lission to issue. the ~)43"ZOO. of stock in the follo'i"ling man.ner:-

(a} T'o isStlc three shares of its ca.:p1tal stock o.s :fUlly 

paid up stock to its directors" that is to say,. 

one shs,re- to e.:acb. of its directors u:pon :pa.yment 

to ep~licant of the p~r value thereof; 

Cb) ~o issue to A. ~. Shere' 80· 'shares of its ca:pi tal 

stock as fully paid stock in consideration o~ 

and in payment for his investigation of traffic 

condi tions in and. about. the proposed territory 

served by applicant,. and for the ±~rther con-

sidoratio::l of the said. .. ~. ~. Shere entering iJ:lto 

So oontract with this eor:poration to be amp'l.oy-a,d, 

as business manager" as hereinafter specified.. 

Co.) To sell 350 shares of its capital stock as and when 

the corporation deSires to sell the ~e at and 

for the par value-" subject, howe,ver" to the: 

payment o:f commissions and selling expense.s. of 

not exe.eeding tvrenty percent of the pa.r Value' 

thcreof. 

The record. in this ~roceeding indicates that A. T. 

Sh.ere'. applicant!' s president" had been enga.ged in working ,on and, 

invest1gati%lg this projeot for a periOd. of two years, tha,lc he-

I made several trips between San ::'ra:c.cisco unO. Oregon in dOing so .. 

tha t he secured tcrmirlal 3i tes end z:mde ~rrangements 'JIri th CO'Illle'ct-
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ing carriers end that he ~~chased and ~ut into operation two cars 
bdore :f'o:t'I:l1ng the spplicunt corpora. tion. It clearly s,Pl"ears: 

that l:r. Shere expemded. a. consio.crable c.r.lount of money and. devoted 

consi~erable time in organizing ana developing the' bUSiness now 

cond.ucted by ~:!?plicant and in our opinion the issue of $8,.000;. of 

stock in ~aymcnt for theze services ana advances incident to the 

org3lliz~tion and development of the bUSiness is not 'IlI.I.reeso:oable' • 

.,Applicant propose::: to sell the 350 shares.: Sot pc..r for 

ce.sC~ ~nc. :lsl~s !?e:;:missiO:c. ,jco eX".!?end.~ if necessary. Con amount not 

exceed.ir..s twenty l,ercc-nt of the par value i:::1 ]?e.yment of COI!lIIliSSiOnS 

and ot~er expenses incident to the sale and. to usc the remaining 

~roeeeds to pc.y ind.ebte~ess in~rred in acquiring the' e~ui~ment 

it now operates to which reference is :nud.e in the foregoi::J.g balance 
sheet. The testimony shows that ~pplicent has received sub-

scriptions for $24.000. of stock. 

III View 0= the fact ths.t the- order herein authoriz'es 

tb.e issue of :~8.000 .. of stock tel cover org~nization snd develop-

!:lent 0l..--penses, we are of ~~he opinion that applicant should. not :pay 

any cO:I:Dlissions on the ::::24,000. stock su"oscriptions it now has,.. 

:lIld that On the =emainde= of the stock ($1~,.000·.) t:ile. cOr:lDlissions 

~nd. selling expenses should not exceed :ten per cent of the stock 
sold .. 

Interstate Transit Compuny having applied to the 

R~ilroad Commission for per~ission to issue ~4S,.SOO .. of stock,. a 
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, 

public hearing haVing been held. beJ:'ore' Bxaminer PankllauS0,r snd. 

the Rc.:i.lroad Oemmissien being ef the opinion that the application 

sheuld be granted ~s herein previded~ and that the issne ef the 

stock is ree.sonably reoJtired 'by ap:plicant fer the pur:fl'O'ses 

s:gecifieo. herein D.lld. that the expenditures for such :purpose's are 

net in whele or in pD.rt rea.senebly chargeable to' el')orat1ng 

expense 0'1' to ince~e~ 

I~ IS mB3BY O::oJE?ED that. Interstate ~ransi t Cempa:ny 

be~ and it is hereby,. authorized to' issue and sell~ at psr fer 

cash,. tAree shares ef its caJ?l tal etock to ,its direc·ters and to' 

use the preceeds for working capital er to' pay outstanding 

ind.ebtedness. 

IT IS B~3.SY :;:r~J?T!£ER O?'!)E?ZD that Ir.teI'state Transit 

C'ompeny be,. ~nd. it is nereby,. ~tltherized. to' issue 80 shares,. 

($6,.000. par value) of its capital stock in payment ef·erga~za-

tiOD, and develepment expenses. 

IT !S EE?EEY ~t~TH~R OP~E?ED that Interstate Transit 

Co~aDY be~ ana it ic hercby~ autheri~ed to issue and sell at 

net less than :par fer cazh 350 ellS-res ($35~000,. :par valu~) of 

its ca:pi tel steck S-!lcl to' use net exceeding $1,.100,. to "9e.y 

cemmissions end ether expenses incident to' the sale ef said steck 

and to. use 'the remaining l'roceed.~~ and such pertion of th~ $1,.100'. 

not needed for cemmissiens ~nd. ot;her expenses inc ident to' the 

sale ef steck to pay eu.tstauding ind.ebtedness and to fill$llc& the-

cest ef e~ui:pment. 
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I~ IS EE?EBY ~THER ORDERED that applicant shall 

kee~ such r~cord of the issue of the stock herein authoriz&d and 

of the disposition of the proceeds as will eDaole it to file~ on 

or before the 25th ds.y of e~ch month, $. verified rep·ort,. ~s 

recruired. by the R~ilro~d Commission"s Genera.l Ord.er :No. 24,. which 

order~ insots-I" us a~plic$.ble,. is ms,<i0' a :!t~rt of this order. 

IT IS nEREEY ~u?'~RER ORDERED that the authority 

herein gre..nted shall become ef:rec.tlve upon the date hereof? but 

that under such. authority no stock may be issued a.fter J'1llle :;0,. 

1927. 

DLTED. at San Francisco,. Californis. this __ /_~~~ ____ _ 

C-ommissioners. 
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