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3EFCRE TEE RAIIRCAD CCIZISSION CF TET STATE OF CALIFORNIL

In the Istter of the Application of)

INTERSTATE TRANSIT COIMRANY

for an oxder euthorizing icssue of Jpplicotion No. 12844
gtock.

JheClymonds & Wells, for amplicant.

BY TZ2 COMMISSION:

CRINTICQCKN:"

In this gpplication tae Ruilroed Commissionm is osked
T0 meke en orxder guthorizing Interstate Trensit Company %o issue
435% shares of its capital stoek, of the sggregate var veluwe of
$543,300., £or the purpose of reying organization and other
expenses und of paying indebtedness und Linancing the cost of
equirpnenta

The record shows thet Interstete Transit ‘Compeny is
engeged in the transporiation of pessengers by auto stages between
points in the State of California and poimts iz the Stute of
Oregon, but not locelly between pointe within the State of

Celiforniea. It appyears that operations were stetted ahout




November 1, 1925, and taat for the 3ix months ending ilay 1, 1925,
operating reverues agsregated $37,022., overating expenses
530,874., 2nd net profit $6,148.

Toe assets and lisbilities a8 of Mey 1, 1926, sare

reported 25 follows:=-

.."XS%J.S

Ecuivment:
Taree Studebaker busses .
Three Fageol busces . .
One Studebaker Seden. .
Total equivment
Inventoriez gnd deferred charge
C8SA & v 4 ¢ 4 v+ 2 v v o s o
Revolving fund . . . . .
Funds receivable . . . c e .
ther current ussets .

. B19,149.62
. . 65,975.02
. _2,100.00
T . §oeT,226.64
. . 4,668.5%
. . 5,580.68
.. 300,00

4,942.25
1,000.00

Total issets. . . . .5103,716.10

LI N LR - I T

LIABILITIES

Zdvences for stock subseriptions & 19,600.00

Accounta payable . . . . . . . . . 5,749.66
salexies peyeble « ¢ v L 4 . 4 . . . 6L0.62
Lease contracts peyable. . . . . . 65,606.67
Xeserve foxr deprecistliom . . . . . 8,208.52
Surplus und undivided profits. . . __5,945.63

Total ILiabilities . . J5103,716.10

The compeny does not conduct its operations mnder &
certificate of public convenience cnd necessity obtained from the
edilrosd Commission. It hag heretofore been decided that this
Commission is without tﬁe power to grant or deny autkhority for the
exercise of Interstate operating privileges. (See Decision Ko.
16406 and Decision No. 16431) To remove ell guestioms about

the valldity of the stock, spplicant filed an epvlication for

vermission t0 icsue stock bhoth with this Commissionr and with the




Commigsiorer oX Corporations.

The corporction has an authorized capitel stock of
5100,000. &ivided into 1,000 chares of the per value of $100. each,
all commozn. In meking the »resent request, the compan& asks

pernission to issue the $43,300. of stock in the following mennexr:=

(g} To issme three shares of its capital stock as fully
paid up svoek to its directors, that is to say,
one share to esch of its directors mpon payment
to apunlicant of the par value thereof;

To issue t0 A. T. Shere 80 chares of its canital
stock as fully paid stock im consideration of
end In vayment for his investigation of traffic
corditions in and sbout ¥the proposed territory
served by =2pplicant, and for the further con=-
sideration of the said A. T. Shere entering into
a contract with this corporation to be employed
s business menager, as nereinafter specified.

70 sell 350 shares of ite capivtal stock a5 and wien
the corporation desires to sell the.same at and
for the var valuwe, csubject, however, to the
voyment of commissions and 8elling expenses of
not exceeding twenty vercent of the var value

thereof.

The record im this oproceeding Indicates that A. T.
Shere, applicant’s precident, haed been engaged in working om and.
favestigating this nrofect foxr & period of two years, that he

, made several trips between San Francicco and Oregon in doing so,

that e secured terminal sivtes and made arrangements with commect-




{ng cerriers end that he purchesed and put into operation two cors
before forming the applicant corporatioﬁ. It clearly epvears
thet Ir. Shere expended & consideradble ocmount of money snd devoted
considerable time in orgenizing and develoving the business now
conducted by avplicant =2nd in our opinion the issuwe of £8,000. of
stock In payment for these services and sdvances incidenf to the
oxrganizetion and development of the husiness is rnot unrecsonables.
Applicant »roposes to sell the 350 shares at pzr for

casz, ent 28k ermissior to expend, if mnecessary, an amount not
exceeding twenty percent of the par velue in peyment of commissions
and other expenses incident to the sale and %o use %the remaining
proceeds %o pey indebtedness incurred in scguiring the equipment
it now operates to which reference iz mede in the foregoing balance

testimony shows that apvlicant has received suwb-

$24,000. of stock.

view of the fect thet the order hereinm authorizes
the issue of 6,000. of stock ¢ cover orgenization and develop~

aent expenses, we are of the opinion thst gpvlicant chould not pay

eny commissions on the ::24,000. stock subseriptions it now has,

ené thet on the remainder of the stock ($11,000.) the commissions
end sSelling expenses should uot exceed tem per cent of the stock

s0ld.

Interstete Trensit Compeny having applied to the

Reilroad Commission for vermission %o issue 545,300, of stoek, &




vublic heering having been held before Examiner Fenkneuser and
the Rallroad Commisslon being of the opinlon that the aypplication
skould be granted o8 herein provided, and that the issue of the
tock is ressonadly reouilred by espplicant Lfor the vurposes
syecified nerein oand tnet the expenditures for such purposes are
2ot in whole or in part reasorebly chargeable 1o operating

expense or to income,

IZ IS EERIBY QRDERED that Interstate Transit Company
be, and it is hereby, suthorized to issue and sell, ai par for
cash, taree shares of its cepital stock to its directors amd to
TSe the proceeds for working capital or to pay outstanding

indebtedness.

IT IS HEREBY IURTEER ORDIRID that Interstate Transit

Company ve, and it is reredy, suthorized to issuwe 80 shares,

$8,000. per value) of its cepitel stock in payment of organiza-

vion and development expenses.

IT IS EEXREBY IURCETR ORDERED thet Interstete Transit
Company bé, and it ic hereby, authoriﬁed 1o isoue and sell at
not less than par for cesh 350 shares (£35,000. par valuwe) of
its capitel stock and to use not exceeding 51,100. to pey
commissions end other expenses incident to the sale of sald stock
and to ucse the remairing proceeds and such portion of +the $1,100.
not needed for commissions and other expenses incident to the
Sale of stock T0 pey outstending indebtedunesec and to Linsnce the

cost of equipment.




IT IS EIREBY IURTHER ORDERED that applicant shall
keep such record of the issue of the stock nereln autherized and
of the disvocitiom of the proceeds as will erxable it to file, on
or before the 25th dsy of ecoch monthk, s verified report, &S
reouired by the Reilrosd Commission’™s Genmeral Orxder No. 24, which

order, insofar as applicable, is mede & part of this ordex.

IT IS EERERBY IURIEER OFDERED thet the autaorily

herein grented shall become effective upon the date hereof, dut

taet under such authority no stock mey be iszsued after June 30,

1927.

DATED. at San Franciseco, Califormisa, this /ﬁﬁ t£1
day of Juno, 1926. '

Commissioners.




