Decision No. <fzgf:§§£§.

BEF02Z TEE RAITROAD CQMUIISSION OF THE STATE OF CALIFORIIA

In the latter of the Application of
732 GOLDEN GATZ FERRY CQUPANY,
& corporstion, for (1) euthority to
issune and sell stock and donds, and
(2) s cortificate of public conven-
ionce and mecessity: and of Golden
Bate Ferry Company, & corporation,
for authority to purchase and ac~
uire stock and bonds of The Golden
ghte Terry Company. ‘
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Application No. 12796

MeCutehen, Clney, Mannon end Greene,
by 4. C. Greene and J. D. Ldems, for applicant.

BY THE COMMISSION:

CPINIOTN

The Rallroad Cormission is sasked To make an order:

l. Authorizing The Golden Gate Ferry Compsany(hereinafter
sometimes referred to as the vew compeny) %o issue to Golden Gate
Ferry Company Chef&in&fter sometimes referred to as the old com~
veny) $60Q,000. of Sories "A™ £irst mortgage seven percent bonds
due Juwne 1, 1941, and $999,000. par value of common stock In pay-
xent for the proverties of the old company.

2. Authorizing The Golden Gate Ferry Company to issme and
sell at 95 percent of their faoce value and scerusd interest,
$375,000. of Series "A™ first mortgage seven ypercent wonds due
June 1, 1941, Zfor the Puxpose of constructing a new ferry boat
and/or refund obligations om sccount of the comstruction of said
ferry boat.

3. Auvthorizing The Golden Gate Forry Compeny to issue to

each of ten personms (now or heretofore 1ts directors) one share
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each of 1ts ospltal stocke

4. Authorizing Golden Gate Ferry Company to purchase and
acquire the stock and honds of'The Golden Gate Ierry Company.

5. Declaring thaf public converdence and necessity require
and will recuire The Golden Gate Ferry Compsny to operate vessels

as a public ferry between the City and County of San Frencisco and
the Town of Sausalitoe.

The Golden Gate Ferry Company, the new company, was Oorgan=-
ized under the lawé of Californis on or sbout April 15, 1926. The
compeny has an authorized stock issue 6: 2,000,000, divided into
20,000 szares of $100. eeche

Golden Gete Ferry Company, the old company, was organized
vndexr the laws of Californ;a during 1920 and is engaged in the opera-
tion ofa public Lerxry between the City and County of San Francisco
(oot of Eydé Street] snd the Town of Ssusslito. The ¢ld company
hes an suthorized stoek issuwe of $1,000,000., all of wkieh is out-

starding. The company as of March 31, 1926, reports no bonded in-
debtedness and no notes payables

In 1ts Exhibit I the old companry reports the cost of Its ﬁro-

porties and equipment as followsi~

Orzanization and franchisesS « « ¢ v o o o o « «$26,749.51
Line equipment . . o e oo o o o L,077,207.07

S.S. Golden City « . « o . $217,612.29

U.S.Goldexn Gate . « « . . 370,127.32

M.S.Golden West . . . . . . 360,485.82

SeS.Harxry Spesd8 « « o o . 128,983.64
Wharves, docks and terminals . . . - 243,164.20
Wharf equipment . « « . . . . . . . 11,96948
Water froxt and terminel grouvnds « . . 69,941,555
General and local office buildings . . 22,896,300
Office furniture and eficipmermt. o . 9,815.94
UiscellanoousS « o o o = = » o = o o o 31,935.82

Total property end ecuipment(exclusive of ,
U’.S. Goldensggxo Y e e e e e . 81,493.679.87




It is reported thot the $1,495;679.87 is the cost, as re-
ported in the Comnission?s Exhibit No. 2 In Case No. 2221. The

books of the company show the cost of the seme proverties o de
$1,497,501.97.

Other assets ¢f the old company, and its liadilitiea as of
Karch 31, 1926 are revorted ac follows;~

Cash o hond and im DANK o « o o o o« o o . . 515,267.92
it.Tamalpals and Ridgecrest Zighway . 1,000.00
Insursnce claims receivable . . « . 8,544.75%
Accownts receivable « « o 4 4 o o . . 5,568.09
Unterials and supplies « ¢ & ¢« ¢ ¢ o o o & 7,782.59
Prepaid rents « . . . . 8§5.00
Tnexpired insurance . . 18,903.68
Prepajd taxes . . . . : . 1,770,358

SUSPONBE « o « « o o o 4 s o o o o e 6 oo o 16,492.08

Iemfcrary advance poeyuents on M.S.Golden Stete
%0 ho refwnded ¥ . . . . . 4 - - - .o o 145.367.35

LESS current lisbilities- _
Working and accrued liabilities  367,573.43
Accrued TAXe8 o« .+ . . . . 27,867.71
RGD.'tS prGPaia. » e & a » @ ___._____§_O_;9_Q.
notal 11abilities ceee. 95,521.14

Yet other assets over lishilitieSecec.... BL22, 260 45

The liabilities of the 61& comgany will be assumed by the
new Companye

Foi the purpose of thls proceeding we will uwse the cost
($1,497,501.97) of the propertias; a3 shown by the old company's
books.  ALdding to the $1,497,501.97 the met (3122,260.45) cost
of other assets, makes a totsl of §1,619,762.42.

The 0ld company has under construction a new boat, the M.S.
Goldenr State. The cost of this bost is estimated at 3359,845.06,

segrogated 8s follows ;=

(Eull and superstructure . « . . . . $175,500;Od
Ingines . . . . . . 86,500.00

Electriosl equipment plus freight . . . . 52,549.06
M&cm&ry ¢ o .P- - .P-‘ - & a ? e » . & a 24:996.0@

Extras for furniture snd fixtures . 10,000.00
Intersst during comstruetlom « « « o o . . 10,050.00

Total.o-. L A X R R :%359’845.06




A@plicaﬁt's Exkbit I shows that as of March 31, 1926, the
sun of 3145,367.35 had beer expended on the new boat. The
$145,367+35 was taken into consideration in determining the Qld com=
pany's net other gssets. Deducting the $145,367.35 from the totsl
estimated cost of $359,845.06 leaves s dalance of $214,477.71 to be
expended for the new boat sfter Merch 33, 1926. Adding the $214,477.7%
to the $1,619;162442, total cost as of March 31, 1926, makes total of
31,834, 240.13. Imb acquire assets costing §1,8534,240.13 the new
company proposes to issue $999,000e of stock and $975,000. of bonds,
or a total stock and bonds of $1,974,000s

The financial statement of the old company shows that as
of Xarch 31, 1926 it had a reserve for accrued depreciation of
$233,514.97. The moneys which such resexrve represent have been in-
vested in its properties and businese, and gé to make up the total
of 31,834,240.1% referred to above. Oﬁviously, the properties of
the old company are not sll new. The obligatfon to replace such
properties will be assumed by the new conmpany and must eventu#lly
bo finanoed&y the new compsny. We thorefore believe that $233,514.97,
, sald to represent the accrmed depreciation on the properties
should be deducted from the $1,834,240.13. Making this da&uctioﬁ
result® in a net figure of 31,600,725.16e ‘

The new company hes filed with the Commission a copy of its

proposed mortgage or deed of truste This mortgage is to be executed
to secure the payment of sn cuthorized dond issue of 35,000,000
It proyides that the bords mey bYe issued in ceries from time to time
a8 the Board of Directors of the company shall deteormine. Each
series of bonds shall be distinguished from every other series thereof.
by appropriate designation on the face thereof, selected by the Board
of Directors. AlL bonds of the same serfes shall be in the same form,
excopt the veriation necessary to express their nnmbqrs and denomi-
nations. The bonds of any ceries may, if the Soard of Directors
shall so determine upon authorizing the originsl issuance of such
serieg, differ from the bonds ¢f eny other series in respect to date,
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maturity, rate of :Lntérest; axd terms of redemwtion (if any) and

aleo in such other rospecis as the Board of Direcctors of the com~
rany may prescribe, subject only to the restrictions and conditions
contained in the truct indenture. Tae mortgage provides for &
series of vonds to bHe known as Series VAT, which seriecs it to Dbe of
the aggregate principel amowmt of $975,000% Series A™ bonds are
to be dated June 1, 1926 end mature Jume I, 1941, and shall bear in~
verest at the rate of seven percent per onyum payable semi-anmzally_
on the first of Jume and Decem‘bar 0L ocach yeares

Series ™A™ bonds may et the 6;92:10:1 os ‘ghe compony be redeemed
o any interest'payment dave upoxn the payment of the vrincipal thereof
and interest to the date of redemptionm, together with 2 premium equal
to one half of one percemt for each year or fraction of year, the
varticular bonds 50 redeemed shall then have still to :fun,‘ Such prem=-
iz not exceeding; bhowever, Zive percent upon the principal thereofs

It s proposed o uze $600,000.00 of the Series ™A™ bozds to
acquire the prcpeﬁies of the 0ld compeny and 3375,000.00 %o fiﬁa:nce
the acquisition of the new forry boat.

The proposed trust indenture obligates the company to pay to the
trustee semi-asmnually on or before the first days of Jume and Decem=
ber of each year commencing June I, 1928, and con‘cinuing 8o long ag
eny bonds of Series "A™ shall be outstanding, 358,500.00 for (a) the
vayment of the installment of intersst on such bonds then due and .
payeble, and (b} the remainder thereof as snd for s sinking fund pay-
ment, to redeem bonds. If further bonds:sasre issuwed, the semi-—smnu&l
pament must be increased vroportionstely. It is expected that the
sexi-~anmal Payment will be sufficient to redeem thoe bonds on or be;
fore their maturity.

’J.‘i:e proposed trust indenture further vrovides that in the
event applicants sre permitted to operate an automobile Lorry between
the City and Comnty of San Framecisco sumd the City of Berkeley,
$1,700,000.00 of additiozmal bonds may be issmed to constrmet piers,
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and scquire sdditionmal forry hoats. The remainder of the authore
{zed bond issue, to-wit, $2,525,000.00, may from time to 4ime be coxr-
‘ciﬁed by the trustee to an amownt not exceeding sixty percent of the
constructing
reasonadle cost of purchesing/ or acquiring additional ferry boats and
other ‘oettements and improvements in respect to which the company
proposes to issue such bonds, provided that the net esrnings of the
company for twelve consecutive months within the last fourteen cslen~
daxr months preceding such delivery of bonds, shall have amounf:ed to

at least three times the eggregate of the semi-sanual Servics Oh&l‘ge.
»
the S¢IYICH Oharge heing the semi-anrmal payment that the company

mugt make to the trustee for the P\IIPQSG 0f paying interest and re-
deeming bonds.

The proposed mortgege contains seversl Insurance oovenents

which, aceording to the record, obligate the new compsny to psy snmmal
insurance premimms of sbout $45,000.00, as compared with anmual Iinsure
ance prexiumg of approximately $35,000.00 now paid by the old com-
rany.

'.th 0ld compsny iz reports filed with the Reilroad Commission

submita 1ts operatibg revenues and operating expenses as follows:e

- ITEM 1924 ©1926
COperating TOTONUSE « « . . . $763,582.00 3795, 937.00
Opexrating expenses: ey

Maintenance « . « - . .+ . . 44,630.00 49,387.00
ﬂr&fﬂﬁ Q * & & v & > . » 8"785000 10’852000
Traxsportation « « « . . . . 195;205.00 252,445.00
Genmeral « « « « ¢ 4 o o o . 19T,710.00 108,087 .00
Depreciation * & ® 8 o & = 58~572.0°'

-2 ~ 77,925.00
0t8levnccrsensacns A5, 30000 TEOE, &35 .00
Operating income . . . . . . . TOL.68Z.00 285, 24000

TBIGB "8 e e e e ke s oe o a s 38131000 4 505&00
Bolance seeveseve.. 33EBLBBILO0 ;m%mw

In view of the reported cost of tke properties of the old com~

pany, the cost of the new boat, the accrued depreciation om the proper-
tien of the old company, the ecrnimgz of such company end the sinking
fund and insursnce provisions of the proposed mortgage of the new com-
pany, we are of the opinfen thet the new company should be vermitted

to Issue at not less than par, $999,000.00 of stock and $700;OOO-.OO-

of Serles "A™ first mortgage sovgz_z parcent bonds due ane'l;l%l, to
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‘accluire the pfoperﬁ.os of the old company and finance the construe=-

tiom of the new boat, M.S. Golden State. Of the bond.s,{ £360,000.00

may‘ be used to fina.nc; the comstruction of the new bost snd £340,000.
to pay in paxt for the vroperties of the old companye.

| The proposed mortgage or deed of trust £iled in this proceed-
'Ing on lay 29, 1926 should be modified in several respects. The
emotmnt of Serlies ™A™ bonds to be delivered in vart payment for the
properties of the old company should be reduced from $600,000.00 to
#340,000.00 and the amomumt of bonds to finamse the comstruction of the
new boat, M. S. Golden State, should be reduced from $375,000.00 to
$360,000.00. The remainder of the Series ™A™ bonds, to-wit %275,000.,
nay be issued in amounts eq_uall to the actusl cost or ressonsble value
twhichever may be less] of property scquired or comstructed subsequent
to the execution of the moritgsage.

The provisions relating to the issue of $1,700,000.00 of bonds
to finance the installstion of s public fexry service between San '
Francisco and Berkeley should be eliminated snd that portion of Se&-
tion 25, Article two, reading ™No edditional bonds (other than pro-
vosed Berkeley ferry bonds) shall be issued exceeding in aggregate
principal smownt sixty (60) percent™, changed so as to read--

"No additional bords (other tham Series "A™ bonds limited
to $975,000.) s8hell be issued exceeding in sggregate princival
amount fifty (50) percent™ etc. ™ :

Wrile the Cormission is asked to make an order authorizing
the old company to acquire stocks and bonds of the new comja:ny,’ it
is of record that s soom as practical the old company will he dis~
solved and its ascets distriduted. It is expected when such dig-
tribution tekes place, substanticslly all of the lsxooks and honds
waleh It accuires in payment Lfor ILts properties will become Athe oo~
rerty of & holding companye. There is filed in this proceeding a
copy ¢f what ie kmown 83 the Stockholders Expausion Plan and Agree=

mentes This sgroement shows that

Stockholders of Golden Gate Ferry Company who became par-
ez to the plam will turn in their Golden Gete Ferry Com=
T~ :
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pany stoclc and receive in exchaenge therefor elther:-
(a) Six (6) zheres of & porcent preferred stock
vhe Golden Gate Eolding Company, pertici-
pating to an additional 2 percent.,sggrezgat~
ing 3150. in per value, for ¢ach share of
Golden Gate Ferry Company stock deposited
by them'
OR
-3125. in cash and five (5) shares of common
stock of Golden Gale Bolding Company, aggre=
gating $125. in par value, for esach share

of Goldon Gete Ferry Company stock deposited
by them™.

It should be definitely understocd that the Rallroad
Commission has no control over the offer of the Holding Company, and
no Jurisdictiom over the issue ¢f 1ts stocks and bonds. We will
look tq the new compa:ny for the maintenance of an adequate fLerry
sexrvice, e.nd‘ voelieve that such wompany should be financed on & basi-‘é
S0 thaﬁ 1te securities ney find o reedy market. It should not be \,,\‘. 7
finenced with g view 0f sssisting in the financing of its stockholdera,/i
be they 2 holding company or individualse ‘

Tae métter of & certificaté of public convenience and

necessity for the new oompsny, 5 well as suthorizing the new coxpany |

o execute a mortgage or deed of trust, will be teken care of by &

supplemental' order or orders in this proceeding..

The Golden Gate Ferry COmpamr having a:oplied. to the
Rellroad Commission fox pemission %o issue $1,000,000.00 of common ‘
stock and .;p975,000.00 of bonds to acquire the properties of Golden
Gate Ferry Compa.ny and fLinance ';:he constrﬁction of‘an additionai
© boat, and Golcien Gate Forry Company having aepplied to the Reflrosd
Commission for permission to scquire stock and bonds of The Goldén
Gate Ferry Company, = yubliec heé.ring having been held defore Examiner
Fenkhauser and the Railrosd Commisston being of the opinfon that




The Golden Gate Ferry Compsny should be p'ermitted t0 issue not exceed-
tng $1,000,000.00 of its common stoek and not exceeding $700,000.00

oL its Series TA™ First Mortgage Seven Percent bonds due June 11,1941,
for the purposes herein stated, and that the money, roperty or labox
t0 be procured ozf rald for by the issue of such stock Is rcasonadly
required by seid company and that the expenditures herein euthorized
aré 0ot in whole or in part reassonsbly chargesble to <>pe:-avt;:[z:xgf ox=
pénees or to income, snd that this application Insofar as 1t imvolves
the isame‘ of $275,000.00 of bonds should be dismissed without preoju~
dice, |

IT IS HEREBY ORDERED a5 followsi~
l. The Goldenm Gate Ferry Compony mey issume and sell on or bo-
fore Qctober 1, 1926, at not less than par, ten shares

{31,000+ par value) of its common stock for the pur=—

rose of gualifying its directors and shall use the
proceeds obtained from the sale of such stock for
working capital. |

2. The Golden Gate Ferry Compeny mey issue, deliver and/or
861l on or before October I, 1926 st not less than
Par, not exceeding $9992,000.00 of its common stock
and not exceeding $700,000.00 of i%s Series ™1™ First
Mortgage Seven Percent bonds due June I, 1941, for the
Jurpose of paying for and acquiring all of the pro-
vertieg of Golden Gate Ferry Company, free and clear
of all encumbrances, and finance the acquisition and
congtruction of the new ferry hoat M. S. Golden State,
provided that of said donds, $360,000400 shall be wsed
Yo acquire snd comstruct said ferry boat, and $340,000.
to pey in part for the properties of Golden Gate
Ferry Company.




Golden Gate Ferxy Company may acguire and hold the stock
of The Golden Gate Forry Compsny herein authorized
%0 be issued in part payment for 1ts propertiese

'.L'he authority herein granted to issue bonds will not be-
come effective until The Golden Gate Ferry Company has
paid the fee prescribed by Section 5T of the Public
Ttilities Aok, which fee is $700.00, nor until the
Cormissioxr hes authorized The Golden Gate Ferry Com=
pany to execute & morigege or deed of trust to secure
the vayment of ssid bonds. The authority herein
granted to issue stock will become effective upon the
date hereof. .
Golden Gate Ferry Company shall keep such record of
the issue, sale and delivery of the stock sndcdonds. .
nerelin authorized and of the disposition of the pro-
coeds as will enable it to file on or before the 25th
day of each month & verifled report, as required by
the Railrocad Commission’s General Order Noe 24, which
order insofar as applicable, Is made a pért of tHds
oxder.

6. This spplication insofar as 1t fnvolves the issume of

$275,000+ of bonds be, and the same is, hereby dls-
nisged without projudices

o

Py
DATED at San Frameisco, Californis, this /" day of Juxe,

| 7Z A %ZM%:%
RAILROAD COMMISSION

BYATE OF CALIPORIVIA g
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Commissioners.




