
EEl,O?3 T.dE ,RAIJjROAD C,OM:.crSSION OF TE:E STATE OF. CALliOR.."'1I.A. 

In the Uatter of the Application of 
T.d.:: GOLDEN' GATE' FERRY COliPA.l.U, 

~ corporat1o~ for (1) authority to 
:is sue ane. sell stock and "oonds~ and 
(2) a oertifioate of publio conven
ience and necessity; snd of Golden 
Gate Ferry Comp~~ ~ oorporstion. 
for authority to purohase and ac-
quire stock and bonds of The Gold.en 
Gate lerry Company .. 

McCutche%4 Olney. Ma:zmon end Greene~ 
b7.A. C. Greene an.d. J. D. Ad.ams. for n.pp'Ucant. 

BY TEE CO:MMISSION: 

OPINION 

Tc.e Railroad Comm1ssion. is asked to make an ord&%': 

1. Authorizing The Golden'Gate Ferry Comp~Chereinafter 

aoreet1mes referred. to as the new company) to issue to GQlden Gate 

~erry Com:.9an1 Cher&inafter sometimes refe~red to as the old com

pany} $60Q,.000'. of Sories "Aft' :first mortgage seven :percent bonds 

due June 1. 1941~ and $999,.000. par value of common stock in pay. 

ment for the properties o~ the old company. 

2. Author1zUrg The Golden 'Gate Ferry Company to issue and 

sel~ at 95 percent of their face value and accrued interest. 

$375,000. of Series wA~ first mortgage seven percent oonds du& 

June 1. 1941p for the purpose of oonstruoting a new ferry boat 

and/or refund obligat1onzon account of the construction of Said 

ferr.! boat~ 

3. Author1z1llg ZOne Golden Ga.te Forr.r Comp2%l.Y to issue to 

each of ten persons (now or heretofore its directors} one share 

8~) 1-



each of its oapital stoCk. 

4. Authorizing Golden Gate Fer~ Company to purohase and 

aoqu:1re the stock s.nd. bonds. of The Golden Ga.te '1'erry CompSl'lY. 

5. Declanng tha.t public convemenc:Et snd necess1ty require 

~d Will re~re The Golden Gate 'lerry Comp~ to o~erate vessels 

as a publie ferry' between the Oi ty s.nd County of San Francisco and 

th~ Town of Se:a,Sal1 to~ 

r.he Golden Gate Ferry Co~pany. the new comp~. was organ

iz~' 'lmder the laws of C'a11forma. on Or a.bout April 15, 1926. The 

oompany ha.e an authorized: stock :Lea:ue ot :~2,OOO,.OOO. div1ded into 

20,.000 shares of ~lOO. each. 

Golden Gets Ferry Company,. the old company. was organized 

under the la.ws of Cal1fornia during 1920' and is engaged in the opera

tion o:f':, ',s. publ1e fer".1:7 between the City and Oonnty of san Francisco, 

(foot o~ BYd.e Street) and the TOi'/ll of Sausalito. The old. company 

has an authoriz&d stock issue of $l~OOO,.OOO'., all of which is out-

stand.ing. The compa:ay as of !.'rarch ~l. 1926,. reports no bonded 1n-

debtedness and no notes payable.' 

In its EXh1b1t I the old comp~ reports the cost of its pro

pert1ee and equipment as follows:-

Organizaticn and franchises •••••••••• $25.149.51 
I.ina equipment ............ : •• '. • •• 1,,071.207.01 

S.S. Golden Cit;?" ..... - ... $217.612.29 
MeS.Golden Gate. • • .. .. 370.127.3& 
M.S. Golden. West .. • .. .. ... S60'.483.S& 
S.S.Rarry Speas • • • .... 128,. 983.64 

~s, do-Clks and terminals ..... 
Wharf e quipmen t • • • • • • • • • • 
iVa ter front and terminal ground.s • • • 
General and local office buildings .. • 
Offiee furni ture and. ~i.."p~.:. -: .. 
Miscellaneous • • .. .. - _ .. .. .. .. .. .. 

243".l64.20 
ll.969'.48 
69',:941~55 
2Z.896.30 
9.8l5~94 

31!935;..82 

Total property and. eo.u1pment(exclus1ve of 
u.s. GoldenS~~te) • • .. • .... $lt493~679~81 
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It is renorted t~t the $1.49S.679.81 is the cost. as re-. , 
ported in the Commission's Exlnbit No.2 in Case No. 2Z2l.. The 

bocks of tho company show the cost of the ssme ~ro~ert1es to be 

$l,,49'1 .. 501.97. 

Other assets of the old comp~ .. and its liabilities as of 

Ma.:rch 31. 1925 are reported as fo1lows;-

Cash on hand and, in bank ............. $15 9 257.92 
Mt.Tsma.l~a:ta a:c.d Ridgecrest Ej,ghway. • • • •• 1,000.00 
Insursnce claims receivable • • • • • • • • Sp544.75 
Acco~ts receivable. • • • • • • • • • • • 5~568.09· 
Materials and su~p11es • • • • • • • • •• 1.7S2.3~ 
Prepaid rents • • • • • .. • • • • • • • • 85.00 
Unexpired insuranoe • • • • • • • • • • • .... 18,903~68 
Prepaid taxes • • • • • ... • .. .. • .. .. • .. .. 19 7'ZO'~S3 
Suspense .. • .. • .. • • • • • .. .. • .. • • •• lB ,492.08 
Te~ors.ry advanc,e payments on M.S.~ld.ell sta.te 

l to be ra£,ttrldea. ~ • • • • • • • • • • _.. 145,3"67.35 
To tal 0 ther a13s~ts ... ~.. ;~j21"l. 7 SO .6. 'Z 

LESS current liab11ities-
Working and accrn~d ~iabil1t1es 
Accrued taxes • • • • • • 
Rents prepaid • • • • • • 

Total l1~b1~t1~~ ••••• 

$S7t573~43 
21,867.11 

80 .. 00 

Net other assets over 1is.bili ti&s .... _ ....... 

95 t 521.14 

:~12Z, ZOO .46 

T"Ae 11s.b111 tieS" of the old company will 'be aaS'tUZl&d by the 

neW' compSllY'. 

Por the purpose of this prooeediag we will use the oost 

($1.,.49'I .. 50l.9'l) of the properties. as shown by the old comp8JlJ"'s 

books. Adding to the $1.497.501.91 th~ net ($12~260.45l cost 

of other assets, makes a total of $l,.5l9, 'Z52.4Z. 

The .old comp~ has under construotion a new boat. the M.S~ 

Golden State. The oost of this bo,a1: is es't1m.ated at $S59.845.06~ 

segregated as follows:-

lull .and su~erstructare • • • • • ... • . .$175t500~OO 
Engines • • ~. • • • • • .. • • • .. • .. • ... 8&.500.00 
Eleotrioal equipment plus fro1gh.t • • .. •• 52~549.0S 
Mach1ner,y • • • • • .. .. • ... .. • • .. .. .. 24.996.00 
Extras for f'llrni ture and fixt:llres • • • • 10, OOO.OO~ 
Inter8st during construction ~ • • • • •• 10,050.00 

Total ....................... $359',845.00. 
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Applioant's E~bit I shows that as of March 31, 1926~ the 

S1lI1l o~ $145;.3.67.35 had been e~end.ed on the new boa.t. The 

$145.S67.sSwas taken into consideration in determi~ the old com

pany~8' net other assets. Ded.ucting the $145,~So"l.35 from the total 

estimated cost of $359',,845.05 leaves a. balance of $214,,4'17.71 to be 

expended for the new boat after March 3it,. 1926.' Adding the $214.4:'7'1.'71 

to the $1.,.619,.'16.2.42" total cost as of March 31, 1926,. makes total o~ 

$1,.~240~13. T"o acquire. assets cost:tng $1,,834.,,240.13 the new 

comp~ proposes to issue $999,000~ of stock and $9~'l5~000'. of' bondS', 

or a total stock and bonds o~ $1.9'1~.OO~., 

The financial sta.tement of the old oomp~ shows: that as 

o~Maroh 31, 1926 it had a reserve for aocrued dapreoiat10n of 

$233.514.9'7'. The mone~ wbich suoh reserve represent have been in-. 
veate-d in its properties. and 'business, and go to make up the total 

of $1.834,,240.1:5 referred to above. Obviously. the properties o"! 

the ola: oompazll'" are not al:l new. The obligation to replace such 
... 

properties Wil:l be assumed by the new oompa~ a.nd must eventually-
t 

be finano~~y the new comp~. We thQre~ore b&lieYe that $23S~5l4.97. 

• sa1d to represent the accrued depreCiation on the properties 

should be deducted from the $1,.834,.240.13. Maktng tllis deduction 

resuJ:ts in a net figure of $l,,600'. '125.16. 

r.he naw company has filed with the CommiSSion a copy of its 

proposed mortgage or deed of trust. This mortgage is to be exeouted 

to seoure the payment of an authorized bona issue of $5~OOO~OOOi. 

It provides that the bonds may be issued in series from time to t~e 

as the Board of Directors of the company ehal:t. determine. Each 

series of bonds shall be distinguished from every other series thereot· 

b~ appropriate designation on the face thereo~t selected by the Board 

of Directors. All bonds of the same series shall be in the ssme fo~ 

exoopt the variation neOesS8r7 to express their numbers and denOmi

nations. The bonds of any series may. if the Board of Directors 

shall so d.oterm1ntt upon authorizing the original.issuanoe of such 

serieS'" differ from the boncIs: of e::tJ.Y other series in respect to d.ate,. 
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maturi tT,. rate of interest. md tems of redeDl.!=ltion (it a.XlY) and 

also in suell other respects as the Board of Diroctors of the com

p~ma.y proscribe. subject only to the restrictions and conditions 

contained in the trust indonture. The mortga.ge pro'V1des for a 

sor1es of bonds to be knovm as Series ~A~. which series is to be of 

tho aggregate :principal smO'tOlt of $97.5,000'. Series ~A~ bonds are 

to be dated June l,. 192& and. mature JlXC.e I, 1941, and shall bea.r 1n

teres~ at the rate of seven percent per ~ pa.yable semi-annual17 

on the first· of Jnne ~~d December of each year. 

Series ~A~ bonds m~y at tba option ot the company be redeemed 

on any interest payment d~to upon the p~yment of the principal thereof 

and interest to the date of redempt1o~ together vdth a premium, equal 

to one half of one percent for &ach year or fraet1o~ of year~ the 

particular bonds so recleomed'. shsll then ha'Ve still to' r~ such prem-

1m:r not exce8d1%rg,; however,. !'i va pereent upon the principal thereof. 

It is: proposed to use :~600,000'.OO of tho Series "A" bonds to 

acquire the :propert1e-s of the old con:p~ and $315,000.00 to :f'1na.n()e 

the ac~uis1t1on of the new ferry boat. 

The proposed trust 1ndentur& obligates the comp~ to par to the 

trustee s em1-s.Dlluall3' on or before the first days of J"ane and De-cem

be:- of each year cozmz:.enctng J"QJle 1,. 1928.. and cont1ntt:tng so long as 

e:tJ.1' bonds of Series l'rA1t shall be outstanding. $58,.500.00:£or Cal the 

pe.yment of the 1nstallma:o.t of interest on su.ch bonds then d.ue and 

payable. o.nd Cb) the remainder the-reof' as and for a; stOking ftmd :pay-

ment, to :-ed&em. boncIs. If further bonds' sre issued,. the sem1-a:cnual 

payment mnst be increased ~roportionate17. It is expeeted that th& 

semi-axmna.! payment "'lin. be sufficient to redeem the bonds on or be

fore their maturity. 

The propos&d trust indenture further provide:s that in the

e-vent appli.cants ere perm1 ttod to operate an automobile ferry betwe8'll 

the Oi t::; and COttn't7 of San P:rsnoiseo and the City o:t Barkele;r, 

$1.,. '700'~OOO.00" of s.ddi tioIml bonds may be issued to oonstruct p1ers~ 

5-



and acquire additional forry boats. The re~aind6r of the author-

1z.ed bond issue. to-wit,. $2.,.525.000.00-,. mar from time to time be cer

tified by the trtlstee to on smota::tt not exeae'dillg sixty percent of the 
, constructing 

reasonable cost of purchasinei' or aoquir1ng add1 tional ferry boats and 

other bettem.ents and improvements in rezpeet to which the compa:ny 

proPQses to issue such bonds, provided that the net earnings of the 

con:tpa.D1' tor twelve consecutive- months Within the last fourteen calen

dar months preceding such deUvery of bonds, shall ha.ve amounted to, 

at least three times the aggregate of the semi-annual ~erllc! Charge. 
the ~~rY1ce- Oharge being the semi-GJ'lnttsI :p(J.~ellt that th~ oomp~ 
must .lll.$ket to the tru:s:tetet :for the purpose of :paying interest and. re

deeming 'bonds. 
. 

The pl'crposed mortgage conta.1ns several :tnsurano8 oove:tl&ltt8 

v~oh. aocording to tho record. obligate the new comp~ to pay ~al 

insurance premitzmS of about $45,000.00',. as compared. with a:onual insur

ance prem1'tlmS' of approximately $SS~OOO.oo· now po.1d bY' the 01.4 o-om

Ps:rl7· 

~he old comp~ in reports t1~ed with the Rsi~road Commission 

subm:1ta iota o:Perat1llg revenues and operating expenses as :f'ollowa:-

ITErIl 
! ~Opera t1ng revenues .. .. .. .. • .. 

Op era. t1:ng expensea: 
Ma1ntena:a:oe • .. • .. .. .. .... 
~a.:rnc ~ • • • • .. • • • • 
Tra!lSporta t10n • • • .. • .. .. 
General. .. • .. • .. .. .. .. .. .. 
~prec1~t1on • • • .. .. .. • 

~otsl ••••••••••••••• 
Qperattng income .. .. • • .. .. .. 
T'ues • • • • .. • .. .. .. • • .. 

Ealanc& ••••••••••• 

1924 
$763 .. ~S2.00 

Mj.630~OO 
S.783.00 

195;,20'5.00-
191: .. '710 .00 

58'572.00' 
M94!®o.OOl 

264;. 682. (501 
38, ·131.00: 

~22&: 551.0($ 

In View ot' the reported cost of the prap&rt1.ea at the old eom

PaIlY'.. the cost Q:e the new boat,. the acarued depr,eciat1on on the proper

ties of the old comp~ to the earnings of such comp~ and the s1m:Lng 

f'tmd and 1naurance provisions of the proposed mortgage of the new com

P8.Xl7. we are of the op1mcn' tha.t the now campSllY' should be perm1tted 

to issue at not less: than par .. $9n,.000.oo- of stock and $700 .. 000 .• 00, 

o~ Series ~A~ first mortgage soven percent bonds due June 1~1941,. to 
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aoqu1ra the "Oroport1&s of the old compaxl3'" and fins.noe- the eo:astro.o-
~ r 

tion of the neVI boat~ M .. S. GOlden Stat«. O:f the bonds, $360.000.00 
, , - I 

may be used to finance the conetl"uoUon of the new 'boat and $340~OOO. 

to Ps."1 in part tor the :properties of the old company.-

The proposed mortgage or deed of trtUJt filed in this proceed-

1llg on May 29~ 19"26 should be modified in several. respeots. The 

amount of Series ~A~ bonds to be delivered in ~art payment for the 

properties of the old company should be reduced from $600.000.00: to 

$340.000.00 Wld the amo'aItt of bonds to f1n831oe the construction of the 

new boat, M. S. Golden Sta.te. should be reduQ~ from $375~000.OO to 

The re=~inder of the Series wA~ bondS, to-wit $215,000.; 

may 'be issued in amounts equs.l. to the a.ctual cos t or reasonable value 

twill.chever maY' be less} of propertY' acquired or constructed subsecttumt 

to the execution of the mortgage. 

The provisions rela.t1I:rg to the issue of ~a. '700'.000.OQ of bonds 

to :finance the installation of' G. public ferrY' service between Sal'l 

Francisoo and Eerkeley should be eliminated and that portion of Seo-

tion 23. Article two. reading "No a.dd1 tional bonds· C other than pro

pose-d :Berkeley ferry' bonds), she.ll be issued exceeding in s.ggregat& 

principal smo'tmt Si,it7 (SO) ~oI'cent",. changed so as to read-

"No additional. bonds (other than Series ITA,'" bonds limi t~ 
to ~75~OOO.1 shall be issued exceed1llg in aggl"egate principal 
amount fift.1 Csol pereentft,etc. IT . 

Wlnle the Oornm1ssion is asked to make an order a.uthorizing 

the old comp~ to acquire stocks and bonds of the new eomp~. it 

is of record that ss soon as pra.ctiea.l the old compsny \vill be dis-

solved and its assets distributed. It is e~eeted when such dis-

tri bution takes :place, substantiallY' all of the stoO'ks and bonds 

Which it ao~u1:res in payment for its propertiea wil~ become the pro-

party' of a holding company. There is filed in this proceeding a 

copy o~ what is known as the Stocklloldors Expansion Plan and Agree-

ment ... Tllis agroement sho·ws tha.t 

Stockholders of Gold.en Gate Ferry Com:P8.n3' who become par
ties to the plan 'Nill turn in their Golden Gate Forr.1 Com-
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pany stoek and receive in exch~e therefor'e1ther:-

(s.) Six (6~ shares of s: porcent preferred stock 
of the Gol'den Gate Holding Com:pany', partic1-
patin.g to an additional 2 percent •• aggr~gat-
1ng $150. in par valus, for each share of' 
Golden Gate Ferry C~mpany stock deposited 
by them: 

OR 

(b) . $125. in cash and fi va (5) Shares of common 
stock of Golden Gate Holding Comp~~ aggre
ga:t"lD:g $l25. in ps.:: value. for each share 
of' Goldon Ga.te Perry Com:pSJl:r stock deposited 
by them"'. 

It should be def1nitel:r understood that the Railroad 

COmmission has no control. o~er the offer of the Holding Compan7, and 

no jur1sd1ctiom over the- issue, of 1 ts stocks and bonds. We will 
I 

look to the now compan7 for the maintenance of an adequate ferry 

eerT1c&, ~d be,U&V8 tllat such .ompany' should be financed on a basis 

$0 that its securities may find a. ready market. It should not 'be \: ? " 
:f'1nsncri with a View of assisting in the financing Qf 1 ts stockholders, ;' 

. , ) 

be thoy So holding comp~ or individuals. 

T".o.e matter of a certificate of public convenience and 

necessity for the new oompsny, as well as s.uthori'z!lXg the neW' oompany 

to execute- a mortgage or dee:d of t:r:ust~ will 'be taken oare o~ by & 
• 

eu~~lGmental order or orders in this prooeed~. 

'0 R D E R 

The Golaen Gate PerryComp8D7 haVing applied to the 

Railroad Oommission for permiSSion to 1ssu.e $1 .. 000',000.00 of ~ommon' 
, . 

stock and $975,000.00 of bonds to acquire the ~ro~erties of Golden' 

Gate ~erry Comp~ and finance the construction of en additional 

boat. and Golden Gate Ferry Company haVing app11edto' the Re1lroad 

Commiss10n for permiSSion to acquire stoak and bonds of The Golden 

Gate Ferry CODll'any, So public hes.r1ng having been, held 'before Exsm1ner 

Fankha1l8&r and the Ra11:-os.d Com.m1sftto:c: being o:t the op1n1o'n that 
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The Golden Gate Ferry COIapSllY' should be permi. tted to issue no·'t exoeed

il:rg $1,000,.000'.00 of its common stock and not exceeding $700 .. 000 .• 00 

of its Series ~A~ First Mortgage Seven Percent bonds due June l,l941, 

for the ~urposes herein stated,. and that the money, ~ropert7 or labor 

to be procured o~ paid for by the issue of suoh stock is roasonably

requir&d by said company and ths.t the expendi tux-as herein authorized 

are not in whole or in part reasonably chargeable to operat1llg ex-
~ . 

:penses or to income. and. that this application 1nso='ar as it 1nVolvea 

the issue ot' $275,000'.0" of bonds should ~ dismissed Without pre3u-

IT IS ~REBY ORDERED as follows;-

1. The Golden Gate Ferry Oomp~ may issue and sellon or be

fore October 1, 1925. at not less than par, ten shares. 

($1.000'. par value): of its common stock for the 1'-or

pose of Cl,ualifying 1 ts directors and shall use the 

proceeds obtained from the ssle of such sto~ for 

working oapi tal .• 

2. The Golden Gate Ferry crompaD.7 ma.y issue. deliver and/or 

sell. on or before October 1 .. 1925 at not less than 

par, not exceeding $999.00G~00' of its comman stook 

and not exoeeding $700.000.00' of 1 ts Series "A~ First 

Mortgage Seven ?ercent bonds due Jttne 1, 1941~ for the 

.purpo.se of :pa.ying for and a.cquiring all of the pro

perties of Golden Gate Perry Comp8n7, free and clear 

of al~ enc~brsno&s, and finance the aO~u1s1t1an and 

construction of the new ferr.rboat M. S~ Golden State, 

proVided tha.t of se.1d bonds~ $360,.000:.00' shall be ua-ed 

to eo~tt1re ~d construet said ferry boat,. and $34O~OOO. 

to p~ in part for the propert1es of Golden Gate 

Ferry Oompa:ny. 

9-

97 



1926. 

5. Goldan Gate Fer1:"3' Company may aCClu1re and hold. th& stock: 

of The Golden Gate Ferry Comp~ herein authorized 

to be issued in part pay,oent for its prop&rtiea. 

4.. The authori t7 herem granted to issue bonda will not be-
• 

come effective until The Golden Gate Fer.r,r Comp~ has 

paid the fea prescribed by Seotion 57 of the Public 

"Jt11ities A~t" whioh fea is $100,.00. nor tmt11 the 

Commission bas authori:ed The Golden Gate Ferr,y Com

ps.:ay to execute a mortgega or deed: of trust to secure. 

the payment of said bonds. The authority here1n 

gr8nted to issue stookwill become effeot1~ upon the 

date hereof. 

5. ~De Golden Gate ?erry Comp~ shall keep such record of 

the issue, sale and delivery" of the s tock 'an~cb()llde\:

herein authorized 8nd of the disposit10n of the pro

ce6ds as will enable it to fil e on or befo:t"(9 the 25th 

day of each month a verified report. as req~re.d 07 

the Railroad Commission's General Order No. 24, which 

order insofar as applicable. is mad.e a part of t:b1s 

order. 

6. This application insofar as 1t1nvolves the issue of: 

$275.000'. of bonds be. and the same 18. here'by dis-

mis~ed ~~thout prejudice. -,;k 
!lATED at San Franc1'sco, California., this jr dar of June. 

~s 10- Commissioners. 


