
Decis10n No. ~"7n1() 
_..;.";;.,' ..;.J....;,..;.'~. :,....;.;..." __ • 

!~ tho ~atter of the A~plic~tion of 
ON'T,A,. ':U 0 P O';V3P. C01Q'...un-

for ~ order authorizing ~he issue 
of six ~erco~t general ~d refunding 
bonds. 

Appil1c$tion No. l289:5. 

Glenn D. Smith. for ap~licant .. 

BY ~:aE C 0100: SS I Ol~ : 

OPI~ION 

ontario "20\'[(3:' C·om~s.r.y csks pormission to issuo and sell 

at not less than 97 and accrued interest :~76,.OOO .00 of its six 

percent general c.nd l'ofunc,ing bonds ana use the procoacls to reim-
'\ 

ou=se its treasury on aCCO'll..."1t of earnings eJ\."Pended for add.i tiona 

Applicant reports tho cost of ~dditions and oetter.nents 

Jror.J. this smount it de6:uet:: ~~~11,.120.S0 on ac-

count of rotiroment of :9roperty, lec:villZ e. 'bo.lance of $89,.579.59. 

It is against a not c:q:londi ture of :':;S9,.579.5S that app11cs:c.t asks 

p0rmiss ion to issue $'76 t 000 .00 of 1)0 nCl. s .. 

On :V:erch 8,. 19'26 app11C'SItt iilfJd \'Ji th the COlT'.misct on a 

certi fieo. copy of i ts' gon0r~1 and reftl..."'lding mortgage and/or deee! 

of trust. Tllis provia.~s for a. It'Series of 1925"' issue of 'bonds 

"Series of lS25"' bonds bear 

intorest at the r~te o~ six ~orcont per ~~ ana. matura on July 1. 

1955. Bonc.s in the $lO'tl."'lt of ;:~238 .000. have neretofore 'been 

issu.ed. unc1o:: permission zrc.nted by tho Commission. lo~ving :~12.000 

Of "cho !fScrios of 1925"' unissued. 
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Under its n~orteegQ a~l'l:tcantts Eoal"'d of Diroctors can 

creute no':: sories of bonds ana. cletortlino tho mo.turi ty da to and. in-

tares t r~te of the now sories. It is of record thut it has not 

",)oor:. fins.lly de terminocl ','/~e ther tho now sories of bonds ',vill 'bear 

intl):::'ost at t!l::t rut 0 of si:-:: :p0::'cont or 5-1/2 percont. 

ri ty da.te v:rj,ll. how0ver,. '00 Jru.y 1,. 1955. 

A"O"Olicsnt :l.S~:S 'l')ermiss1on to sell tho ljonc.s at not loss ...... -
~hOll 97. We ere of t]10 orimon th:.::..t i~ o.p:911cc.nt concludes to 

croute Co new series of 'bond:;: bearing interost at the rate of six 

'':)0:rCO:lt "Cer ~tlm that the bonds should. be sold. for :lot less than ... -
per s.!ld th~t i! it cro$.tes ~ new series of bonds bem-ing interest 

at the ro.to ot 5-1/2 :porcont per ~lnlU: that such 5-l/2 ~orcont 

'bonao ohoulC: "00 zold by it on a six :,?orcant b~.sis or better. 

At tno hoa=i:l¢ had on tlus a~plic~tion on Juno 21st 

bofo:re Exc.rn:i.ne::- .:rs..."'Uchc.u::;or t s.pplicont aJl:ol'lCled the camo ~no. as 

amended, as}:::.: :pormiss1on to 1::;:::ue ~~47 t 600.00 o! chort term. unse-

curod ~otes bearinz interest at seVen percent por nnn~t to ronew 
So liJ:o ~ount 0:: notes norl ou.t::;t~ding .. 

Tho money oots.i:lod :::rorn the issuo 0';: the notes has 

boon used by ~~p11csnt to ~ey :or additions and betterments. 

OR:DER 

OnJ.;.:!rio Fovrer Co:o.pc.ny :ha:vinS' a.pplied to the J.\eilroed. 

COIl'..missio::. :for pc=mi SSiO:l to issue :~'Z'6 .000 .. 00 0:: bonds and ~41 ,.600'. 

of notes. Co ~u'blic r:.os.ring hav-lp.,g beon held e.ncl the CommiSSion 

being of the o~inion tnat the monoy,. ~roperty or labor to be pro-

cured. or :paid :tor bj" such issue is reasonably reQuired by a:pp11-

c.:.nt .. ~d th.';!.t the ox,;.:-ono.i ~u.re3 horein authorized c.ro not in whole 

or in part, rtj:l8oZl.$.bly chargoe-ole to opors.ting expense or to income;,. 
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IT :S JEREBY ORDERED at;; fo1lows;-

1. Ontario Power Comp~ may issue and soll on or bofore 

Jecember 1, 1925 not exceeding :;~76,.OOO. of its general 

~d rofunaing bonds maturing on July I, 1955, said bondg 

to be sola on a six ~orcent basis or better, and the ... 

proceeds, other tils.n accrued intor(;)st, used :to reimbtu'se 

ap~lic~t's trea3urY on account of ~dditions and better-

rr.ente financed. th:'ough the inves tment of earnin,gs. The 

accrued interest may bo used for general cor~orate pur-

poses. 

2. Ontc.rio PO'Ner Com'O:my may issue its unsecured seven percent 

notos in the S'tlIll of not exceading ~47 ,600'. po.yc.bl& on or 

before one ,ear after data. for the :purpose of refunding 

or renewing tho ~~7,600. of notes, set forth in applicant's 

balance sheet e.s of April 30. 1926. If app11cnnt issues 

~otee for a term o~ less than one ye~ it ~~y renew the 

same from time to time, provided that the ter.c, of the ori-

z1n~ note and the 'Ii,orr; of any rcnevlSJ.s thereo:: :;;hall not 

exceed one year after the date of this order. 

5. The authorit7 horoin granted vdll oecome effective When ap-

plicant hes ~oid the fee prescribed by Section 57 o~ the 
?~blic Utilities Act, wh1ch feo iz ~124. 

4. Ontario ?owor Company sholl keep s~ch record of the i:;;su~, 

sale and. de.livery of the bonds herein i:l.:o.thoriz:ed as will 

eno.ble it to file on" or be:eore the 25th day of each month 

~ verified report, as re~uired by the Reilroad Commis-

sion's Genoral Order No. 24, which order insofar as ap-
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:911cablo, is macle Co :9art of this ordor. 

DA~ZD ~t San Francisco, C~aifornia, this 

of J\'1D.e. 1926. 

u 

COI:ml1ssioners. 


