L3
Decizlon No. jf?f)é(, .

BEr0RW THE RAILRCAD CQIZIISSICN OF THD STADE OF CATIFORNIA

In the lotter of the Avplication of
COR0VA CITY WATER CURANY,
& corporation, for suthority %o re- annlicetion Noe 12911
Zeyen e
Tund notes.

Welter S. Clayson, Zor gpplicent.

BY =8 COLa{ISSION:

Corona City Weter Company hes aspolied ¢ the Reilrocd
miceicn “or en order authorizing Lt to execute and issue its
vromissory notes as Tollovws ;=

1. 4 note for #30,000. in fevor of Tem
duc on or before threc yesrs from dute, with i
of six percent ner annum, neyadle cusrterly, for The purvose of
refunding on exisiing note for o like amownt dased December 10,
1925, =nd |

2. & note for 10,000. in favor of First Naticnsl Bank of
Corons, Calilfornis, due on or before June 18, 1927, with Initerest

T the
e for & like amownt in favor

ounlt deted llarch 18, 1926,

the spplicatiox shows that Corona City Water Company is
engaged in thc business ¢f Sfurnishing ang supplying water‘for
domestic purposes to the inhabiitants o7 Lhe City of Ceorons, River-
side County. It appesrs thot the compeny obiains its water Sup=-
ply from Temescal VWater Compeny, z mutual corporation, througk the
ovmersnip of stock of sald company.
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2rior to December O, 1924, avmlicent owned 300 shares of
the capitel stock of Zemescal Water Company. T rovorts thaet in
order To furnish its customexs with an emple sunply df water and
to provide for the growing needs of tho commubity, epplicant found
it necessary to ceculre cdditional shares of stock and on Decem-

-

ber 10, 1924 purcheced 200 more shares of stoek of Temescal Water

Company, itsuing in peyment th@re or 1ts one year six porcont prom-

o

issory note Zfor 350,000400 dsted December 10, 1924.

Cn Decomber 10, 1925 avplicaent renewed the note for s
rerliod of one yesr, without an order from this Jommission. It
¢learly sppears, howeveé, from the testimony in this matier, that
cpoplicant was unsware of +the necessity of odb: talning vermlssion from
this Commissfion and issued ite refunding note without odicining por-
mission Irom the Cormisgion through inadvertence, with no intens %o
evade the wrovisions of the Fublic TUtilities Act. Apvlicant now

gks vg ssion te lssue o three year note to rofund this Indedtede-

T alco asks permission %o issue a $510,000.00 noto
dwe June 18, 1927, %o renew a note in favor of First Nationel Bank
of Corons. It anpears thet on September 19,1925 applicant icsued
1ts promisgery note to First Notionsl Benk of Corona Cor $10,000.00

90 deys after date with interest 2t six corcent, that such note
thereaftor renewed on December 19, 1925 for o reriod of ninety

erd egein on Merch 18, 1926 for ¢ like weriod. Applicant re~
ts that it ic impossible for it to vey the Lndebtedness ot this

thorefore proposes to ‘renew it again for e porioed of one

record herein indicetes that the 310,000.00 indedbtedness

ginclly was cerried as an opon sccount indebtedness duo Temescal"
Yater Company and revresonted edvences made by thet compuny o ep-

plicant over a meriod of yesrs and used by appllicant in tho conduet

of its business =nd %o noy for extensions, adcmtxonb and bettermenis.
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CRDIR
Corong City Weter Compeny heving applied to the Railroad Com-
micslion for vermlsslon to lssue notes, a vpublic hosring heving been
neld vefore IZxaminer Willlams, and tho Commission heing of the onin-

-

iom thav the upplication should be granted, o8 herein provided, and
of the motes ic reasonably rogulred By apvlicant Zor
cpeclified kerein,

IS ZERE3ZY ORDERED that Coronea City Water Comvany be, snd 1%
hereby is, asuthorized to issue its nromissory note for 350,000.00 in
Levor of Temescal Water Compeny dve on or belore tThree yesrs after

deve with interest st not exceeding six porcent mer arnue for the
ourpose of refunding eon exicting note for s like amount dsted Docem~

bexr 10, 1925, and to issue it vromissory note for 210,000.00 in fevor

Netional Benx of Corona due on or before June 18, 1927 with

net exceceding six porcent ver annwe for the pur@ose of

refunding an existing novte for & like amount dated March 18, 1926
S ZEREEY rURTDHER ORDERED vhat Corons City Waeter Company
srall teen such rocord of the issue and delivery of the notes herein

entanorized as will encble 1t to file within thirty days after such

& verilied report, sa& reguired by the Railrosd

r Vo. 24, which order inscfexr as cpvlicable,

SURDEZER QRDERED thet the cuthority hsrein granted

-

shall become elfective when spplicant hes peld the fee preccribed by
Section 57 o the 2ublic Ttilitles act, which fec iz J40.00.

DaTZD st Sen Francizeo, Califeornie, this & day of

s - 7 .




