
L3¥: 

Docision Xo. l? n 4 ;; 

... "'1 •• +... "" .'- 1: 1i ....... " of ) ... n ... 10' ~~a '" lIe:::- 0...; ... ne ~')"O C~"l.o ....... .. 
"O'C"'~;1iC "'O'\<';"~ "'·O"'O'""·~CCAC'!:! ""/"\~"iJ:':I';'\1" ) ..... J,... .... ...... J.: ........ :.. .... ""1,.~\J..l:",k\., 

for ordor authorizing it to 0011 and ) 
izzue its proreissory notes. ) 

Applic~tion No. 12877 

Ric~srd L. North~ for ~ppl1csnt. 

BY ~!rE COl:-:nss ION: 

o . I 1\" T 0 !r 

?aci~ic Coazt ~otor Cosc~ Co~yany ssks p0rIDiseion to 

i:::3UO ,~20,.OOO.OO of seven percent notes :?ayablo on or before sa .... on 

yec.rs after do.te s.nd executo a I::!ort~ase or cleed of trust to so-

cu.re the payment of tn.e notos. 

to 9~Y a corr~zsion of 2-1ja percont to sell the notes ane to use 

a!Jproximctely .::~16,OOO.OC o~ -tl1.e proceeds to "ou.y s.c,aition~l automo-

oile oc:tipmont ~d e"jpro=O.r.1o.toly :')3.500.00 ::or tho construction of 

depots and a 3arage • 

. ,'lopplieant has an authorizod etock issue of :525,000. 

c.i videcl into 1000 Gha.res of ,:~25. ecch. It now' has :313 shares 

($7 ,825. ~ar "."o.lu,e) of stoel: outsts...'1o.ing. Its assets ere re~orted 

Ca~~l: on 11e.na. _ • • • • ~ • .. • • J.~132.14 
~ccoun~s recoivable • .. .. • • 7.50 
~i ckct eto ok .. .. .. .. .. • .. •• 500.00 
sto.tion0l"] o.nd printing .. .... 500.00: 
.:.1.U"':;C 3u'0'l)li63 .. .. .. .. .. • .... 550.00' 
O~fico su~~lie3 ~ • • .. 150.00 
;£isc011~eou.3 • • .. .. .. 484.76-
E~.ui:pm0nt • .. .. ..... .. .. • .... 5,200 .• 00 

~o t ~l ............ :YZ ,8.25 .. (j(j 
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Ap~licant reports no liabilities. While it operated at 

a loss during 1925 tne testimoDY snows that applioant's stook-
-

holders have contributed to 1t tne money that was necessary to 

par the operating losses. Its revenues tor 1925 are reported at 

$2,110.56 and its operating expenses at $8,416.70. the latter 

figure includes $1.120.00 as an allowanoe tor depreoiation. 

Applicant's present equipment consists ot one Morel~d 

l6-~assenger coa~. one 1925 Reo 16-pasaenger coach, and one 1922 

Stevens tour~ oar. The cost ot this equipment to ap'Plicant is 

reported at $5,200.00. 

Because ot the reconstruction ot roads over which appli-

cant has s. right to operate, it ha.s been given permission to sus-

:pend operations O:uring the :period that the roads are under oonstruo-

tion. The testimollY shows that applioant pl:lJls to resume operations 

:trom Newport Bea.ch to Arch Beach on or about A:ugust 1 s.nd to San 
~ 

Juan Capistrano on or about October 1. A.pplicant's ottlcers are ot 

the opinion tha.t upon the completion o:t the roads its tratf10 wtll 

materially increase and that it should have availa. ble at that time 

two add1tional units ot e~ipment, each with a seating capacity or 

twenty-two and USO a Ford truck or So Reo speed wagon to haudl.e 

expre s s and baggage. 
It sh~d be note~ that it this application were granted, 

app110ant t s eqUipment, depot an~ garages woul~ represent a cost ot. 

$24,500.00. against which there would be outstan~ng $20,000.00 tace 

value ot notes. It has been ~ested that applicant's operative 

rights have a value of tro~ $30,000.00 to $40,000.00.~e Commission 

will not recognize any such value tor the purpose ot author1ztng 

either the issue of notes or stock. ~e Commission can not enter-

tain an application for the issue of notes representing so large a 

proportion ot the reasonable value ot applicant's taDgible property. 
" 

We believe that this application an~d be denied without pre~ud1ce 
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and sugge~t to applic~t th~t i~ it is in noaa of additional funds 

it should. file with tho Cornmiz3,ion an s,!,plicatio:t for permission to 

issue steck. 

ORj)ER 

Coszt 
?a.Cifio/1!otor Coach Company :having ap:plied to the Railroad 

Corr:Itission for pormize:ion to issu.e ~ZO 70000:"00 of notes .. a public 

hearing h~V'lne boen hold before E-"(anliner ]"aIlkho:as&r and the Comm1s-

~ion h::.ving con8ideroQ tho tezt1mony su.bmitted in sUl'Po,rt of I:l.P-

plicantts request. and being of the opinio: that such reo.uost should 

00 dcniect,. 

IT IS E3RE3Y ORDERED th&t the o.bove anti tlad application 

be,. and same is. hcreb7. de.nied without 'Ore judice'. •• ,_ ~ oM 

:DATED at 

~. 192&. 

.. -.. ' "":'. 

San. Francisco, Cslifor~'at this d. vi 

CCmItiss1oners. 

1.20 

day of 


