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Decision No. 17NAN

RAITZ204D CCOLLIISSICY OF TET STATE OF CALIFCRINIA

In the liatter of the ivvlicetion.of )

DACIFIC COAST MOT0R CCOACE CCMpAXNY,)
for ordexr suthorizing it to sell and )
iszue itz promizsory notec. )

applicaotion No. 12877

Richard L. Torth, for onmplicant.

2Y DEE COLZIISSION:

2eclfic Coazt Llotor Coach Company eskzs vermizsion to

-

1

220,000.00 of seven porcent notes mayable on or before ceven

efter date and execute & moritzage or deed of trust to se~

~

¢ meyment ol the notes. Avpelicant further ssks vermission

%o pey o commissionm of 2-1/2 vercent o sell the motes and to use

anproximetely 16,000.00 of %he vroceeds %o buy eddisionsl automo-
bile oquipmont =nd asproximately 8,500.00 for tho coms4ruction of
depots snd & garage.

applicant has on sutkorized stock icsue of 325,000

é¢ivided into 1000 zhares of 325. eochke It now has L3 shares

(37,825. var value) of stock outstendi 58 ro reported

e Zollows i=

Cech on hend + . .

accountes recelivable

Tlcuet stock .

Staticonery ond print: 500 00
Auve suonplies . . 550.00
Clfice cupplies a 150.00
Hiscollaneous o « 434476
Seuipment . . , . 5,200.00
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Applicant reports no liabilities. While it operated at
& loss during 1925 the testimony shows that applicant's stock-
holders have contributed to 1t the money that was necéssary to
pay the operating losses. Its revenues for 1925 are reported at
$2,110.56 and its operating expenses at $8,416.70. The latter
figure includes $1,120.00 as an allowance for depreciation.

Applicant's present equipment consists of one Morelamd
l6-passenger coack, ome 1925 Reo lé-passenger coach, and one 1922
Stevens touring car. The cost of this equipment to applicant is
reported at $5,200.00.

Because of the reconstruction of roads over which sppli-
cant has & right to operate, it has been given permission to sus-
pend operations during the period that the roads are under construc-
tion. The testimony shows that applicant plans ¢ resume operations
from Newport Beach to Arch Beach on or abo%ﬁ August 1 and to San
Juan Capistrano on or about Octoder l. Applicant’s officers are of
the opinion that upon the completion of the rosds its traffic will
materially increase and that it should have availabdle at that time
two additional units of equipment, each with & seating capacity of
twenty=-two and also a Ford truck or a Reo speed wagon to handle
express and baggage. _

It should be noted that if this application were granted,
applicant®s equipment, depot and garages wouwld represent a cost of.
$24,500.00, against which there would be outstanding $20,000.00 Tace
value of notes. It has been suggested that applicant’s operative
rights have a value of from $30,000.00 1o £40,000.00.The Commission
will not recognrize any such value for the purpose of authorizing
either the issue of notes or stock. The Commission can not enter-

tain an application for the issue of notes representing so large a

proportion of the reasonadle velue of applicant*s tangible property.

We believe that this application should be denied without prejudice
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and suggest to applicant that 1£ it is in neod of additional Ffunds
it should file witkh the Commission sm emplication for permission to

1s3u8 stocke

Ceoact
Pacific/lotor Coach Company naving applied to the Railroad

Commission for permission to issue $20,000.00 of notes, & public
hearing having been hold before Examiner Fankhauser and the Commis~
sion zowing concidered tho testimony submitted in support of op-
vlicant®s request, and being of the opiniox that such request should

bo denled,

IT IS ZZREBY ORDZRED thet the above entitled application

e, end The ssme I hereby, denied withoul vrejudlice.

‘..

- -

DATED ot Sun Francisce, Californis, this ;2 ﬂ day of

1925

MMJ . .4’522/
M%

Ccmmissioners.




