
Docision no. 
~,~"'"1!I~~ l; _t_ ! ... ,., ~_. ':i,.' ------_. 

In tbe Uattar of the Applic~tion of ) 
EAST BAY ~dJ...TZR C01m.A...~!9 ) 

s corporation. for en or~er author1z- ) 
ing the iscue of oonQs and stook. ) 

A~~lioation No. 12959 .... 

J'c.red 3:0"'1; :r::CAoe 9 Tasheire. and 'Nahrhaftig. 
By A. G. Tasneira t for applic~t •. 

1.:e.rl:ell Bc.er. ";'ssistant Ci ty .A:ttorney, tor 
City of Oakland. 

BY TEE C~ISS!ON: 

O?!lJ!ON 

In this ~pplication East Bay ~ater Com~any asks permission 

to issue and sell at not locs th~~ 94 percent of their faoe v~lue 

ana accruod. interest :~4,.265tOOO.00 of its Series f"£1f unifying and. 

rofund.ing five percent oonds due ~:!$.rch 1 .. 1956 and to issue elld 

sell at not loss than 91-1/2 :gercent of its !>s.r value and. accrued 

dind.ond.s, (~2,. 782,000.00 of its Sories lfA If six percont c'l.lr.o:clat1 va 

~reforred stock, anc use the proceeds for the purposos hereinafter 

mont1oned. 

, 

:-.-
A:p:plicc.nt hee c..."1.. o.utho=rizod. stock issue of :~15,500,OOO.00\ '-"-,-

d.i~id0a into ~lO,OOO;ooO.OO o! Class IfA~ zix porcent cumulative 'y 

preforred., :;5,000,,000.00 of Class ~\1' six percent preferrod, end 

~500,.000.OO of common etock. Applic~nt reports outstanding stock 

in the amount of ::~10,.655tOOO.00, consisting of ~;"l,568',.800.00 of 

Class TTATT', :;~.2,98,,200.00 of Cl~s "'E"' .. and :~lOO,.OOO.OO' of common 

stoc~ .. 
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Applicant roports outstanding funded debt in the hands of 

tho :public OJIlotultiItg to 020,530,700.00 cOIlei::.:t1ng of the following 

bonds and notes;-

Pirst mortgaga 5-1(2 :percent bonds d.ue Jan.l,1946. ...... ~~9,168, 700. 
S~r1es T1'A"' unifying and roft:.ncling IJOrtgllge 7-1(2. percent 

bonds due September 1, 1936 .................. 2y480~500. 
Sories ":8" unifying a.nd :r0funding morteag.e six per 

cent bonds duo :.:c,zoch 1. 1942 • .. .. .. .. .. .. 
Sorics "C'" unifying end rGf'O...."'lding mortgage Six pill: 

cent bonds due l,:a.rch 1, 1944 .. .. .. .. .. .. .. .. 
Sories ~~ unif~lng and refunding mortga.ge six per 

cent bonds due l:srch 1, 1955 .. .. .. ........ 
5-1/2 percent unsecured. golel bonds due, March 1,.1926 

2.,. 88!.,. sao. 
2,000,000. 

3,000,.000. 
1,.000'~OOO. 

Total .................... :~20t5Z0! 'ZOO. 

In sd.di tiOll to the fortlgo'!.zlg :ZundeCI debt, $4,9S2,lOO;'OC' o£ 

a.pplicant's ~irst mortgago bonds hava been issu~d and depOSited 

wi th the trusteo undor the company's unifying end refund.ing mort-

gag~. T~e company also re~ort& outstanding short te~ 5-1{2 

pe~cent unsecu~od notes in tho amount of $300~000.OO. 

A~plic$.l'lt asks permission to issue :~4,.265, 000'.00' of 1 ts 

Series ~~ uni~ying and. refttnding mortgage five porcent bonds due 
:':srch 1, 1956. Of this c.mount :tt proposes to use :'~2,.480,.500'. to 

p~yor rofund itc outstanding 7-1/2 perc~nt bonds due Soptember 1,. 

1936. It is the intontion of the compc.n::t to oall its 7-1/2 per 

cent bonds for :payment on Septembor 1., 1926. To redeem such 

'bonds on that d.ato the COI:lPa.n7 will havo to pay a. prem1um of five 

percent. ~~e remainder of tho bond:;: ... vil1 -"00 i:;:sued to finance 

in p~r~ t~o cost of additions end. betterments to which ro!erenee 
will hereaitol" be made. 

Applicant £1,100; intends to rG~~eem on Au.o..lst I, 1S26', its 

outstanding ;~l,OOO.OOO'. of 5-1/2, porcent notes duo ~'I.9.rch 1,.1928'. 

Those notes ero rodeamablo at a premium of one h~lf of one percent. 

To radee: tho notes, a,plic~t:asks permission to issue and. sell 

Cle.es f, .. ':.,.,., six :percent preferred stock at 91-1(2' po=: zhare end 
eccrued dividond.s. ~::e ')l~OOO.OOO. of notes OU.tsts.nding 160 



wero i:::zu.cd to f:tn:J.:lcO' tht3 coet of ad.ditions and. betterments, 

against wbich the compo.ns i:;; not l' erm1 tted to issue 'bonds under 

it$ unifyr~ and roi~~ding mortgage. 

The folloV/ing ts.'bulation ShOV'lS how app11o~t arrived at 

t:-:0 ~O'Cll.t ($4.,,255,000'.) of 'bonds which it azks permission to 

1ssue;-

~nea~i~iz~a oxuenditur&s ~ec.31,,192~ •••••• 
Construction expenditurez during 1925 ••• _ •• 
Construction e:~0nditure$ during 1926(Actual to 
~pril 30" ~~d estimate~ from May 1 to Dec.3l) 

Esti~~ted construction expenditures for first six 
montbs of 1927 • • • • • • •• ......... .. 

~otal •••••••••••••••••••• 

Seventy-five percent, of ;~6,.S'Z9',.358.11 whi cil is to 
be financed through bonds • .. .. • • .. • • • . 

Deduct Sories TT!)OI bond.z au.thorized. by Decision 
No. 14560 d~ted 20b. ll~19"2S ........... . 

Leaving bal~ce of construction expenditures to 
~o financ'ad. through Sories "E" bonds • • • • • 

Adeli tiona! Series T'Z"" bo~cls to qe iss,ued. to re-
f'OJl~ outstanding 1-1/2. percent S<:ries '!rA"" 

.~~S5,. 715.12-
2. .. 745,.198.28 

1,. 9'23 9 443.71 

1 t 225;000.00 

~~5r3'79"i35S.11 

~OOOtOOO.OO 

1~7S4,.518.5S 

bonds • • • • • • • • • • • • • • ~ • • • • • ~ 

Tota.l Series ~" bonts to be issued· ••• 

2, 480:t 500.00-

f14, 265 t 018.58 

l..ppllcsnt intenCls to finance t'mmty-five p~rcent of 1 ts 

~ctuul or estimate~ construction expenditures through the iss~& 

of Clszs "'1..'" stock • T'mlnty-five percent of $6,.319':~SS8.:tl is: 

.Against this expenditure the Com:llissioIt has 

herotofore, Docision No. 14560,. authorized the issue of the 

$1 .. 000~OOO'.OO o~ 5-1/2 :perc~nt not&s. whic:b. app11c&lt now intends 
to rede0I:::. To pay the notez the company rosy have to expend 

:Deducting tho ::~1~005,.OOC.OO' from the ~1,.594tSS9·.SS: 
leaves a balance of !;;589,.SSS.5S of actual and astimatet! expendi-

tures to be f1ns:J.cl3Q. through the issue of crJ.ass: "'A rt stock. 
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.Appl1cont also reports that it bas not issuee. ~$11'19382.41 

par valuo o! stock authorized to bo issuod and sold. at ~~85. :per 

by Docision !To. 13412 d=.ted. April 20$, 1924. I;f sold. 

at $85. tho $111~3S2.41 par value of stock would not applicant 

It d.oos not intend to sell said :~11~382.4~ of 

stock st eighty-five. It o.oos ask l' ermission to sel~ enottgh 

stock at ninoty~no and one hal~ to net it ~9~775.0S. 

Appl~csnt further asks per.a1ssion to issue and soIl at 

9l-1/2 Cla.zs ',. ... .1," stock to refttnd sinldng :fund payments of $851 .. 373.50 

mad.e or to be ros.do from J~'C.ary 1,. 19'24- to Janua.r;1 1,.1927,. bo,th in-

while that du.(: January 1,. 192.1 io s~d to amomt to $'254,.046..25. 

To cover the sovara1 items mentionod by the sale of Cl3S$ "'A~ 

stock o.t 9'l!i calls :for the iss:ue of $2,. 'lS2~50Q;.61 of stook. A 

segregstion of the :j2 .. 78~500.o1 follows;-

To cover $"589'~8S9.5S of constructio,:o; expendi tuxes 
70 rede-en: $1,,000,,000. of notes at 100-172: .. .. .. .. ... 
Tc, rea11:a 099,.715.05 contomplatee. to bo covered 

by stock authorized by :;)ecisio!! lro. l3472 .... 
'::0 :::'eilmd ~)S51,.S7:3 .50 sin1dng fu:ad :paym~nte • - • • 

Total •••••••••••••••••• 

:~6.;49 633.36-
1.09S,.360.54 

109',043 .7'1 
9&)' J: 46 2.84, 

~~2! 782, 500 ~6.1 

The conetruction expend1turas referred to abov~ tIo not re:p-

resent ~ll of ~pp11cantTs actual or estimated construct~on expen-

ditures, but only such :portion which it intendc to finanee through 

the is~e o!' "bonds and s took.. Schedules f1~ed in this prooe~d.ing 

sho'.v that applicant has and. will take into consideration the in-

vestment of moneye realized from the e8~e of non-o:per~t1ve pro-

pert:;, and. moneys reprosented 'by its depreoiation resorve. 

~he construction exponditures incurred or to be incu-~cd 

are of ~ general natura" ~~th tho exception of about ~5Q5,.OOO. 

l,~rhich. \~~l.l be tlseCi to complete the UJ)p-er San Leandro pro j'act,.1n-

c1 uding tranemissi on mc:i:ns from the fi 1 tar !,'le.nt to various: 
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~e3ervoirs snd pipe lines. The other expenditures are primaril~ 

for di'stri bution mains, services snd meters which a.pplicant has 

had to insts.l1 or 'believos it will have to insta.ll because ot the 

growtD. &::10. developm.ent of the territory it serves. 

Vie belie...-e tnat this application should "00 srantec.. with 

the exception that in our opinion applic~t should not be permitted 

to issuo $930.462.84 of Class rrA" stock to refund sinking fUnd pay-

monts. ~~e ~ount o~ stock i$sue~ for such purposes ~ould not 

ey.cee~ the pur volue of bonds redeamed. Reports on file vdth the 

Commission show that applic:.mt ha.s redeemed $590.000.00 of bonds 

since January 1. 1924. ~he ~mount of stock herein authorized Will 

be limited to ~2.,.442 .. 000.00 .. 

ORDE:a 

Eust Bay Water Company, having applied to the Railroad 

Corr.!:l1ssion for pormission to i8sue' $4,.265,.000·.00 of bonds sne. 
$2,. 7.82 .. 500 .. 00' of stock,. a public hearing having been held 'be!ore 

Examiner ~ankhauser and tho Railroad CommiSSion being ot the opin-

ion tha.t applicant should "00 pormitted to issue ~4. .. 265,.000.OO of 

oonde and $2~442.000.00 of stock. and t~t the money. property or 
labor to bo procured or p~d for by such issue is reasonably ra-

c;:uired by applicant end. tbc.t tho exponci.itures herein authorized 

are not i·:l, whole or in :part rea.sona.bly che.rgeacle to oper1lt1ng 

e~~enses or to income. und that this application should be grsnted 

U~ herein ~ro~ided, therefore, 

!~ IS E3REBY ORDEaED as follows:-

1. En.st :Bay Water Co:::npmlY may issue and. sell at not less than 

94 percent of their faoe value. a.."ld accrued interest. 

$4.265,000·.00 of its Series ''E" unifying and refunding 

mortgago five percent bonds due :r.:arch 1 .. 195& and 

5-
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use the procee~s, other than ~cerued interest. ob-

to.ined. from the sale of $2,.480 .000:.00 of said bonds: 

to re~eom its Series ~A~ seven an~ one half porcent 

'bonde an.a use t:he remainder of the proceeds., other 

th~ accrued interes~ to finance in part tho con-

struction e~)0nditures referred to in thi~ app11ca-

tion. 

:S~Y' We.tor C'OIrll'a1:lY' may issue and sell at not less than 

~9l.50 per share a~d sccrued div1do~ds $2.442,000.00' 

par value of its Class ~~~ six percent cumu1~t1~e 

proferred stoc~ aDd uzo the proce~ds, other than 

accrued diVidends, obtained from the sale of such 

stock? to rode~ its outst~~~ing five and one hal! 

percent notes, to finance in part the construct1o%), 

e~enditures referred to mn this application and. to 

refund sinking fund payments. 

~. :3ast Bsy Water Comp~ ma.y iinOJlce through the issue of 

tho stocks an4 bonds herein authoriz~d, only such 

expendi tures as are properly chargeabl.e to cap1 tal 

acco~t under tne Unifo~ System of Accounts pro-

30ri 'bed by the Railroad C'ommissio;o:. and use the pro-

ceeds from tho zale of ~~590 ,.000'.00 of Class "',A11' 

stock to refmld ~1rudng fund pa;r.nonts'. 

4. East :Say Water Compc.n;r may use the accrued intorest and 

t~e accrued di~idends for general corporate purposes. 

5. The suthor1t~ herein gr~ted to issue bonds Will become 

o!!octive w~en epplicant has psid the fee prescr1b&d 

by Section 57 of tho Public Utilit1es Act. 

6. 3ast :Bay Ws.ter Company shalI keep suoh record of the issue, 

sale and delivery of t~e stock and bonda horein auth-

or1zed and of the disposition of the proceeds as wIll 
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en~ble it to fila on or before the 25th day of ~~ch 

::J.onth $. verii"ied re:9ort, az ::-eo..uired by the Railroad: 

CO::m1ission Ts Genere.l Ord.er No. 24,. which ord.er inzofe.r 

az app~1c~blo. is m~do ~ part o£ thic ordor. 

s.s it :1.llvolves the issue of ~Z~O"OOO.OO: of ::;tock be d:1ztQ.iss:ed 'Wi.th-

ou.t :pre jud.iee. 

a.t Sell ~'ra.ncisco, Californisll this 

CO:YJIliss1oners. 


