LEL

Decision No.

PEFORET TEE RAILROAD COLLISSION OF © 7% 0F CALITOXNIA

In %ae Metter of the Application of

ZAST BAY WATER COLRANY,
s corporation, Ifor en order authoriz- Apvlicetion No. 12959
ing +the issue of bonds and svock.

Jured How; licXee, Tssheirs and Wehrhaftig,
2y A. G. Tasheira, for spplicant.

Yarkell Boer, asssistent City Attormey, for
City of Qekland.

BY THE COL2IISSION:

In this zpplication Zsst Bay Water Compeny asks rermission
+o issue and 5611 at not lecs then 94 percent of thelr fece valus
and esceorued interest 94,265,000.00 of its Series "I wnilfying snd
rofunding five percent bonde due lierch 1, 1956 and to issme and
sell at not lecs than 91-1/2 vercent o0 its nex value and accrued
¢ividends, 32,782,000.00 of its Series "A™ six vercent cumulative
nroforred stock, end use the proceeds for the purposes hereinsfier

nontioned.

: .
soplicent hes an outhorized stock issue of $15,500,000.00" ™

™~

£Y

divided into 310,000,000.00 0f Cless ™A™ six vercent cumwletive "
preforred, 55,000,000.00 of Cless ™2™ six percent preoferred, end
2500,000.00 of common stock. Applicant reports outstending stock
5n the amount of $10,656,000.00, consisting of $7,568,800.00 of
Class "4™, $2,987,200.00 of Gless BT, and 5100,000.00 of common
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Applicant rovoxrts outstanding funded dedt in the hands of
the publlic emountimg to $20,580,700.C0 conciziting of the following
bonds and notes;~

First mortzage 5-1/2 vercent bonds due Jen.l,1946 ... 59,168,700.
Series "A™ unifying and rofunding mortzage "-1/2.percenu
bonds due September 1, 1956 . . . . . « - - o« 2,480,500.
Scries ™3™ unlfying and refundlng mortgage six nexr
cent oonds duwe sxch l, 1942 . . . . . . . 2,881L,500.
Series "C™ un 1*y1ng end refunding mortgage Six per
cent bonds dume lar¢h 1, 1944 . . . . . . . . 2,000,00C.
Sories "D unifying and refunding wortgaze six per
cent bonds due ilarch 1, 1955 . . . . 3,000,000.

5-1/2 percent unsecured golc bonds due. Merch 1,1928  1.000.000.

P0T81e e ennnn.. .20, 530,700,

In addition to the foregoing funded debt, 34,952,10010C of
eppiicant’™s first mortgage bonds have been isswed and deposited
with the trustec under the company's unifying and refunding mort-
gage. The company alse reporie outstanding short term 5-1/2
vercent unsecured notes in the amomnt of $300,000.00.

Avplicent asks permission o issue 34,265,000.00 of its
Series "ET unifying and refunding mortgage five porcent bonds due
iLerch 1, 1956.  Of +this ocmount £t proposes o use $2,480,500. to
voy or rofund ite outstanding 7-1/2.percent bonds due Soptember 1, .
1986. It is the intention of the compeny to call its 7-1/2 ver
cent bonds for vaymend on Septomber 1, 1926. To redeem such
vonds or that date the compeny will heve to vay a proemiwm of five
vercent. The remsinder of the bonds will-Tto issued %o finance
iz perd the cost of additions end bettermonts %o which roference
will hereafier be made.

applicant alse intends 4o releem onm Au gast 1, 1926 1its
outstanding 1,000,000. of 5-1/2 vercent notes due March 1,1928.
These notes ero redeemsdle at o premiuwm of one helf of one rercent.
To redeex the notes, envlicant asks vermizsion vo issue and sell
Cless "A'™ six percent preferred stock at 91-1/2 ver zhare ond

ccerued dividonds. The 1,000, OOO. of notes outstanding %60
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were issued to finance the cost of additions and betierments,
egainst which the company Iz not permitted *to lLssue bondzs under
1ts milying and reiwnding mortguge.

Trhe following tsbulation shows how gspplicent errived at
the emownt (84,265,000.) of bonds which it ecks permission to
lzsue;~-
vneepltelized oxponditures 2ec.3l,1924 « o« + . . . .5485,716.12
Construction expenditures during 1925 . « . . . . 2,745,198.28
Construction expenditures during 1926(ictusl %o

April 30, and ectimated from Nay 1 to Dec.3l) 1,983,443.71

Zetinated construction exvenditures for first six .
mon’ths Of 1927 - - - - Ll - - - - - - » - - - l_'- 2%,000.00

T0%0Llecccacccsosassncncen 36,379,358.11

Seventy~five percent of 36,379,356.11 which Iz to

be financed through bondsS « « o v o o o . . . %4,784,518.58
Deduct Sories "D™ bondc euthorized by Deecision

Noo 145060 doted Dobe 11,1925 ¢ @ @ o o o o & 3,000,000.00

Ieeving belonce of comstruction expenditures to :
Ve finenced through Series "E™ bonds . . . . . 1,784,518.58

Addltionel Series "E™ bords to he iscued to re-
fund outstanding 7-1/2 percent Series TAT
bondg L] * e - - - - - - - ] - - - l - L] - - - - 2,480"’ 500 QOO'

Total Series ™2™ bonls 0 be issued ... w4, 265,018.58

ﬁpplicant‘intends %o fizance twenty-five peorcent of its
sctual or estimated comstruction expenditures through the issue
of Cless "A" stock. Tweniy-five vercent of 36,379,358.11 is
$1,594,859.55.  lgeinet thls exponditure the Cormissionm hes
reretofore, Docislon Noa. 14560, suthorized the issue of the
$1,000,000.00 of 5-1/2 rercont notes, wihich spplicant now intends
o reéeem. o pay the notez the compsny maey have o expond
%I,OQS,OOO_OOs Deducting the $1;QOS,OO0.00 from the $1,594,839.53
leaves o valance of $589,839.53 of setuel and estimated expéﬁdi~ ‘

tures 0 be financed through the issue of Cless "A™ stocke




Applicant also reports that it has not Isswed w117,382.41

ar value of stock authorized to be issued and sold st $85e per
sharo, by Decision No. 13472 dated April 24, 1924. If sold
at $85. the $117,382.41 per value of stock would net applicunt
399,775.05. It does not intend to sell caid $117,382.4X of
stock at elighty-five. It does ask yermission to cell enough
stock at rinety=~onme and one halZ to net 1t $92,775.05

Loplieant further asls permission to issue ond sell at

9I-1/2 Clags "A™ stock to refund siniking fumd payments of $851,373.50
made or to be made from Jauuvery L, 1924 to January 11,1927, Dotk In-
clusive. The payments sciunelly made are reported et 3587,327.25
whaile that due Janmary L, 1927 ic cald to amownt to $264,046.25.
To covexr the seoveral items mentioned by the sale of Class TAW
stoek at 9L/%F calls for the isswe of 32,782,500.61 of stock. 4
segrezation of the 32,782,500461 2o1LOWS 3=
To cover $582,839.58 of cons truction‘exnendxuures 5644,6053.36

To redeem $1,000,000. of notes et 100=1/2 . . . . . . 1,098,360.64
T *ealize 99 775.05 contomnlated To be covered

Yy stock uutno“lzed by Declsior No. 13472 o « o . . 109,043.77
To refund %831,373.50 sinking fund peyments . .+ . . 93¢, 462.84

mot&l.-.------.-.--.-.- 5 ’ 89’ 500.61

The construction expenditures referred to above do0 not rep~
esent oll of sprlicant’s sctual or estimated construction expen~
ditures, but only such vortion which it intends to finence througk
the iszue of bonds and ztocke Schedules filed In this p*oceeding
show that cpplicant has and will take Into con~xderation the in-
vestment ¢f moneyes realized from the cale of non-operative PLO=~

veriy, and moneys raprosenied by 1f4s devreciation reserve.

The construction expeonditures incurred or to be incurred
are ¢of o generel ncture, with the excevtior of shout $565,0005
which will be uzed to complete thé Tppeoyr Saxr Leandro project,in-

cluding transmizssion maing from the filter plant to various
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reservolirs sné pipe lines. The other expenditures ere primarily
for diztribution mains, zervices and meters which apolicent heas
ed 40 instsll oxr wveliewvos it will have to Install because ol the
growth end development of the terrlitory Lt serves.
Wo believe that this application should be granted, with
thoe exception that in our opinioxn applicsnt should not be vormitied

to issue 5930,462.84 of Clacs TA™ stock t0 refumnd cinking fund pay-

monts. The amount ol stock lssued for such purposes skould not

exceed the par value of bonds redeomed. Reports on file with tke
Commission show that applicant hos redeemed $590,000.00 of bonds
since vanuwary l, 1924. The amount of =lUock herein authorized will

be limited 4o $2,442,000.00a

Eost Bay Weter Company, heving aspplied to the Railroad -
Cormission for pormission to issue $4,265,000.00 of bonds and
$2,782,500.00 of stock, a public hearing hoving been held before
Zxeminer Fonkhauser end the Reilrcad Commission being of the opine~
ion tnat applicant should be permitted to issuwe 34,265,000.00 of
vonds snd $2,442,000.00 of stock, end thot the money, yroperty or
labor to bo procured or pald Lor By such issue is reasonably re-
cuired by applicant end thet the expenditures herein authorized
ore net in whole or in nert reasonably chargesble to overating
expenses or to income, and thaet thlis applicatlion should be granted
&c herein vrovided, therefore,

IT IS ZZREBY ORDERED as follows:=
1. East Bay Water Compaony mey issue and sell ot not less than
94 percent of their face value end acerued interest,
$4,265,000.00 of its Series "E™ wnifying end refunding
mortgage five nercent bonds dﬁe larch 1, 1956 and
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use %the proceeds, other than ascerued interest, ob~
tained from the sale of £2,480,000.00 of said bonde
0 redeom its Series AT seven and one ralf porcent
bonds and use the remainder of the proceeds, other
than scernaed interest, to Zinence in part the con-
struction exponditures referred to In this spplice~
tione

Bay Weter Company mey issue and sell at not less than
£91.50 per share and scerued dividends $2,442,000.00
var value of its Class ™A™ slx percent cumulstive
vreferred stock, end use the proceeds, other than
scerued dividends, obtained from the sale of such
stock, to redeam its outstonding five and one halZ
percent notes, to finance in part the construction
expenditures roferred to in tals applicetion and to

refund sinking fund paymentc.

Doy Water Company mey finarce through the issue of

the ctocks and bonds herein suthorized, only such
expenditures ad are properly chsrgeable to carital
accouvnt wnder the UTnlform Systenm ¢f Accownts vre-
serived by the Railroasd Commission, and use the pro-
coede from the sale of £590,000.00 of Class ™A
stock te refund sinking fund peymonts.

Zaest 3ay Waler Company may uce the accrued intorest and
the scerued dividends for genersl corporate purposes.

The authorlity herein zrented te issue honds will become
elfective wren gpplicant has pald the fee prescribed
oy Section 57 of the Public Ttilitles Aet.
Bay Water Compeny shall keep suck record of the issue,
sale and delivery of the stock and bonds herelin auth-
orized and of the disposition of the proceeds as will
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enable it Yo file on or before the 25th day of euch
month o verified recort, o required by the Rallroad

Cormission’™s General Order No. 24, which order insc far

sz appliceble, is mado a part of thisz order.

Im IS ZZRSBY FURIIZR ORDIRED that this avplicationm imsofar
as 1t involves the issue of 5940,000.00 of stock be dizmissed with—

out vrejudice.

el
DATED at Sen Francisco, Celifornls, this 52 cay
of hj 1926 '
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Cormissioners.




