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QRS TEZ RAILRCAD CQLLISSION OF T v O CATLIFORNIA
REDLIN
FLRET Y
\‘\91.'} 3 i/

In the Wattery ol thc Application of

%023870 REFARIGERATING CO.,
o cormoration, for order suthorizing Application No. 12
iv To iscue stocke.

In the Ligtver of the Applicavion of

2ODESTO REFRIGERATING CO.,
a2 corvorstion, Ior order authorizing Application No. 12922
it to iscue btonds.

rancis Q0. Joover, Jor cpvvlicent

In thege two procecdings the Reilroad Commission Is acked

e
“

melie e order asuthorizing llodesto Relrigerating Co., & corpora~.

ticn, %o issue 100,000.00 of commen stock and 5100,000.00 of dvonds.
The ecoplications show thet liodesto Relrigerating Co. was

orsenized on or about liey 7, 1926 and that 1t hes veen orgenized

" In part for the »urnose of conducting 8 plent Lor The pre-
cooling and yreparation for shipment ol frults, grapes and
¢thor farm mroducets, wné of rendering cervice and doing
business ol a kind reforred teo in Subdivision I of Section 2
of the Tpublic utilities act™, to wit: The rolrigerstion
ctorege.and handling of fruits, and other fo0d and Jarxm pro-
ducts in connection with and incldental to the transporta-
tion ol the same; wnd that 1t is the Intenvtion of the incor-
norators of said corporation that cald corvoration shall
carry on such businessT™.
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-
-
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Serctofore, vy Decision No. 16790, dated ey 28, 1926,

in Anplication Jo. 128786, the company was authorized to issue and

5011 3500 of the $100,000. of ztock to poy orzenizetion oxnenses.
I4 esks vormiscion to isswe the remaining $599,500. 0f stock snd
the »100,000. o donds to paey Zor certain resl vroperty, to finance
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cost of constructing its »lant and <o piovide woriting canitale.
propesos %o acguire, Trom Board Lend amld Invesiment
Coe cortain recl proverty, situateo in the City of llodesto and de-
serived as follows -
"Lots 1 to 8, incluslive, and lots 12 to 20, inclueive,
ell in Block 222 of the City ¢f Xodesto, accordling o the

map thereof on file and of recoxrd in vho ollice ol the

County Recorder oI the County of Stanislews, Stete of

Californis.™

s eztinate 0F the vaeluwe of the land; made oy Re L. Undernlll,

azricultural enzineor, lu Tiled in upplicetion No. 128756, Exhidbit

T and chows thoe estimated value of the nroverty at 514,400.00.

vormicsion to iLssue 80,000. 02 stoekx in payment,
leges that the land is¢ co situate
adontod to ite needs; that the
cervetive ana that the constructlon of tho »lan?t wpon
11l onhance and inecrezse tho walue thereofs that asvplicant

wag organized by those in control of the Zeoxd Land and Invesimont

Coe and thet without the financisl assistance and managoment and
th

control contriduted by that compony tho construction of amnlicent's

rlant covld not be zccompliched; thaet therefere the Zeard Zund and
Invectment Coe WALIL %o rosronsible for the inereasc in *“he wolue

ot hiaa

0f +the land %o 50,000 ond chould be entitled %o +the benefit of

- -

such inereace, especially bogauge it ! sking stoclk Ior its nro=-

It ceeme to uz, however, thot hoere we arce acked to meke an
order permiviing uwopnlicant to capitelize 2 notential land value
or may not, roesgult Tecouse of the vroposed plant to bve
erected and operated.  Furthermore, the eppraisal of Mr. Underhill
ic vrodicated upon the land belng occupied.
To us thot the comrneony should he mermitited

more than 414,400. of zdock in vayment for the pro-
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vosed plent iz estimated at about 146,000
Trls 3% 1S sosreyeted as follows e~

Excevation and 2il1l8 « ¢ 4 ¢ 4 e o o o a34,121a
Concrete foundation for machinery . . . 1,250.
Concrete Lor “oouingb,:loors,etc. . o o LO,%4G.
Roinforcement Lor Zloors . .+ . . . . 2,868.
WOOE EUPUCTUNCS . . . W « e e e 7,008
J.D’.,':ruit.l.om &J‘l&‘*’ﬂtu,oyc- « e o . 29,&09.
ZXTZEE e o o = o & & o . . e . 3,000
Tasulration=cork . . « . . . . 20,000
Qefrizerator GOOYS « « - .+ . . 2,585.

Jefrigorator machinery « -« « « « o « - 48,7824
Overkesad=10 porcent . . . . 13, H:G.
QOV 1 LA L B B A L ) \146‘ c .

It S ne s %0 £ell the 5100,000.
of vonds Zor .921000.
curing the bonds annlicant sgroes to withhold 37,000., an amount
equel to the Ffirst yeor®s interest, leaving 2 belance of 185,000.
avgilable Jor conctruction. It is reported that the balence
needed to complete the plant, 285 well as any zums needed For wWork=—
ing cenital, will be obtalnod from the sale of stock in sddition
o the stock %o be delivered for thc real proverty, snd that such
gvock will be purchesed by Scard Land end Invectment Co. at var.

Whe bonds propoced to ve iszsued are vart of = totsl auth-

orized lssue of 53300,000. o2 first mnortgage seven vercent serial

bonds calladle at 102, and meturing during the years 1929 ¢ 1941
inclucive. Zhe Series YA™ bonds now proposed to Le icswed,

meture g follows ;=
July 1,1929 . :z 000.
Jaly 1,1930 . 3,000
July 1,1981 . 4,000.
July 1,1e32 .« 4,000.
July 1,1933 4,000
July 4,000.
July « 4,000
suly 4,000.
JulLy 5,000.
July 5,000
July 5,000.
July : 5,000
July 1 50 000.
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Avplicant revorts that 1t hes mude srroxmgements 3o sell
1tz bonds to wacrenzie, Young & Co. at 92 porcent of face value
1us ecerued interest. The poymont of the Sories A bonds, both

crineinal and interest, will e guersnteed by the Deard Land and

cation No. 12922. We believe that .certain modifications should

be made in the instrument ss now filedes Tie usual sfter ac—

cuired property clause should be incorporsted in the trust indoen-
Ture. The interest rate on the Sexies A bonds chould be fixed
at 2ix cndé one half peorcent ver snmwz. In Seetion 20, om pege 31,
we bolieve that depreciction should bhe deducted from esrnings be-.
TQre Whe compeny is permitted so declerc eny dividends on stocks
In Section 9. on page 2L, oand in Artdele IX, on page 57, the name,
mineXonzie, Young & (o.™ chould be elimincted.  Further, there
should be sdded to Article IX o proviso to the effect that nothing
trerein contaimod will authorize a change of the dato of the ma=
turity of tho bonds, nor the rete of interest, nor the date of
interoct vaymenis. Tho company chould file & ravized copy of
itz truct indenture witzr the Commission. IZ fhe same iz In satic-

factory form, its execution will be suthorized by a supplementel

oréere

FIRST SUPPLZIENTAL ORDIR_IN APPLICATION NO.13876

ORDER IN APEIICATION NO. 12922.

vodesto Refrizerating Co. having applied to the Reilroad
Cormission for permission to isswe stock snd vonds, a public hear-
ing havinz veen hold before Ixeminer Junkhauser, and the Rellroad
Commission being of +tho ovinlon thot the moncy, drowerty oxr labor

s 1s herein authorized

t0 be vrocured or peid for through suca issue/ia reasdnably re-
cuired Zor thoupurposes specilied herein, and thet the coxpenditures
for such purpeses are not in whole or in part rcasconably cherge—
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to operating expense or to income,

IT IS ZZRE3Y CRDZRED that liodesto Relrizereting Co. be, and
iz hereby, authorized to-issue not exceeding $14,400.00 of
gtocx in payment for the real »roperiy to wiich roforonce iIs mede

in the forezoing oninicn and %o issue and =ell

var, 460,000. of stock, ond at xnot less them O T face
velue plus sccruod imteress, 5100,00C. of Series ™A™ six and one
helf nercent first ﬁcrtgage serial bonds raoturing in smounts and
on dztes indicatod im the foregoing opinion; snd to use

ceeds to Ifinance the cozt oF constructing and equipping

cocling, rofrigerating and storsge vlant deseribed in *his o

cation, ond o provide itsell with working capltale

She onthority herein granted i cubledt %o tne following
conditioneg ;~
1. Loplicent chell keep such record of “he isswe and cale

o tho ctock and bonds Lerein authorized snd of “he
dlspoeition of the wvroceods az will oneble 1% +o “ile,
on or belore the 25th day of cach month, u verified
rovort, as required by the Reilroad Commission’s
General Order No. 24, which order, insofsr as appli-
cavle, ic mede 2 vert of +thiz ordor.
cuticrity nerein granted to issue stock shell becomeo
elfoctive uson the dete hereof.
authority to iscuo bonds will nos secomo olfective
until the Cemmission hes zuthorized gonlicant
oxecute = mortgege or deed of itrust to'secure
nayrent of caid bhonds, nor until applicent has paid
the Zee prescribed by Section 57 0 the Dublie Utili-

ties 4ct, which feo is 2100.




4. Under the suthority hercin granted no stock or donds

issued suvseguent to June 30, 1927.

IT IS EIREDY FURTESR ORDZRED that application No.l2876
insofar as it involves the izsue of 125,300.00 of stock, be dis~
miczed without prejudicc.

DATED ot Son Frencisco, Celiformia, this Jg  dey
of July, 1926. '
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Comrissioners.

giEquaxfﬁgaalﬁ“
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