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Decizion lJo .. / za ~2.. .. 

In the :,;:8. tter 0:;: J~l:c Applies. tion of 
::';:O:JESTO EZ'::'RIGE~TI.N'G CO. ~ 

a eor~oration. for order uuthorizing 
it to issue stock. 

In the :lutter of the Applieation of 
!'::OD:ES~O REERIG:8RAZ:ZJG CO., 

a cor1)oration,. for orC1.er authorizing 
it to-issue bonds .. 

A~~lieation ~o. 12922 ... -

~rancis O. ~oover. for applicant 

o ? ! !J : 0 !r 

In these two proceedings the Railroad .Co~mission is asked 

to !:;u::e an order authori zing t:oO,esto :tefri3er~.ting Co., a cOr'pora-

tion, to issue :;;100.000.00 of eonu:on stock 9.!lc. :·:;100,.000.00 of bono.s. 

~:le appllcationz shoVl that llodozto RefriGerating Co. was 

or5s.:U zed on or a.bout :'~c.y 7,. 192& and the. tit has "oeen organized 

in purt for the ~ur~ose o~ conducting a ulant for tho uro­
cooling rulQ pro~;ration for snipmont of fruits, grapos·~d 
ether farm ~roducts, ~~d of r0ndering sorTlco and doing 
ousinesc 0:;: a kind reforred to in Subdivision ~ of Section 2 
of the ·public utilities act', to wit: ~h0 rofrigers:t1oIl. 
storago.and h~dling of fruits, a~d othor food a~d far.m pro­
dl.O.cts in co:m.ection with and i:r.cidentsl to the transporta.­
tion of t~o sace; and that it ie the intontion of the incor­
~or~tors of said cO~Joration that said cor~or~tion shall 
C~l"ry on such bucines.s TT • •• 

Iierctoio::;oe, by :Decision 1~0 .. 16 '790 ~ d.ated ~:ay 28~ 1926, 

in ~:oplics.tion 1:0. 12876" the co:nJ?s.ny' W:lS authorized to issue and 

soll ';;;500 .. o~ tho ::~1009000 .. of stock to !Jay orgs.niz$tion 0X!.'enses. 

It ~}:s ~orrr.iscion to issue the remaining ~)99 .500. of stock a..."1C! 

the .)100.000. of "conds to "puy ::;or certain real prol'erty. to fin::w.ca 
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tho co:::t of oonstructing i t3 plant and to }?I'0't'1 (10 wo:r:~:ing co.,1 tal. 

i;,'Y)'1')lic.5.nt 1)1"0"OOSO$ to a.ceruiI'o9 i'rom :3oard Land a:n.d. Investment 
-... .".... *', 

Co. certain r0~l property. situate in the City ot ~Od0StO and ~c-

scribed az follows;-

rrr,ots 1 to 8~ inclusive~ and lots 12 ·vo 20~ inclu~ive~ 
ell in Block 22:?- of 'tAO Ci t;r ci Modos to. according to the 
ma'!) ".:h0:rOO~ on file anQ of rocoret in tho office of the 
CoUnty :::1ccorc.o:::.- 0:: t1:o Cour..t;r of Stanisl.s.us 9 State of 
California. 'f 

~~ ostimate o~ tho value of tho land~ m~de by R. L. Undorbill, 

asriculture.l ongineor? i:..: filed in "j:,plication lIo. 12816,. E.."'Chibit 

,A}J:plicOllt azlcs ~,ormi::;sion to issue ~;~O,OOO. o=: ztock in payment,. 

end in zu~por~ 0: its ro~ucst alleges tnat tne land is co situate 

8.C to '00 ~ecu1io.rly o.dc.ptod to i tz !leeds; that the s:9pruisal ou"o-

r~i ttoc. iz cO~0r .. c.ti \7'0 :::.::~~ tho.t the construction. of tho plEOt t:.pon 

i ~ ':rill 0n'i.:.o.nce and incres.oo tho value thorGof; that- s:9];ll:r.ca..."lt 

orgo.nizod. 'by thoso in control of the :?e:;.>.rc. Lano. a..."'ld Inves t:nont 

00 .. 

control cont"::'i butad. by t::a t C02r::PM.Y tho construction of o.:,)]?11cont's 

,lu..."'lt co111o. not be c~ccot:plichod.; that thorcfc::c the 3eard :::':.:lL.d and 

0:: ~110 l.x::lc. to ::;30.000 .. 0.,.'1(;. choulci. 'be 011ti tlee. to the 'benefit of 

euen incroo.co. CZ1;ocio.lly- OQC<.lUCC it :i.~ t.9.king stocl: for its :,9:'0-

It c~a::.s to us, however. th:.:.t hC':'e wa :lro o,zkod to n::uko ~ 

order !?01"mi tti:o.e :..l.p:pliccnt to co,pi te.lize c. lJotentio.l land vuluo 

orocted:. and. o:!?0r~tcd.. ~Iurtho:rt:lore,. tho al']?raisal of ~r. Underhill 

silo"'::: that hl.c \":).luo is :9rodicated uI.lon the lo.nd. being occupied. 

to i --u no"",. 0 6 ........ "" 11'11' 'A/"IO' ,...,. .J....... ;;:.:; e .:r.. r.;. ... .0. ....... ':r ..:, .. ~. o~ 3 ... OCA :..n 'O/lyman ~ ::or "no "Oro-
~ ~ 

pcrty .. 
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co ,:· .... ~". -:oo'rr'"'··fO .... ,..,Q,· ",," .°01"1 0 \,,,<:,"-~ .... L.,; .... w """U'-"'lWI..,i .......... """ J.. .,..., .. 

.... vc" .. ~~t1on ""Y'lQ' ~?"ll" ,,~I.~ 1"1 ~.... 'WIt Y .... ""'"""A ..... .L. .;.. • • • • • • • • • "1,,--= ,. fI'J • 

Concrete ioundJ.tion. for t1c.chinery • .... 1,250. 
Co:o.cr0·~o for ::ootings,:.C'loorz,otc ...... 1Z~44.6. 
RoinierCOilicnt for ilear::;; " .. • • ... ~,S6&", 
'Ilooc. s-::ructu.:o: .. • .. • .. .. .. .. .. .. 7,008. 
?o.rti t:i.O:tlS~ ::;;ky-1:.i. ;:;:htz,,. etc", • .. .. .. ". 29 ,.~09. 
Zxtra3 '" .. .. • • .. .. .. .. .. .. .. .. •• 3,000. 
Illsul~tion-cork " " .. .. .. .. .. .. .. ... 20~OOO. 
RofriJerator doors • .. .. .. .. .. .. • ... 2,.585. 
~cfrieorator mc.chinery • .. .. .. .. .. .. .. 48,.782. 
Ovcrhea~-10 percent .. .. .. .. • • .. ... 1~,276. 

S:o ~:-ll ...... * ., • • •• \:)14& t 04$. 

It s,:ppeurs t'hs.t c.:?plice.nt }?roposes to zo11 the <:100,.000:. 

0:: 'bo:o.e.S :::or .:;:92!000. 'Under til€l ~9rO!!ozed trust ino.onture S0-

curing tll': bond.s al,:!?licant aercos to withhold. ;~7,000., an amount 

eq,ucl to tile first yo:;.rl'z interest. leaving a bs1a.nC9 of ~~85,.000. 

c.vai1ab10 ~or constructio~ It is reported that tho bu1unc& 

nce.dod to cOl!!plete the p1&nt,. M well as rm.y ~~s needed. :tor work-

inz cll~)i t~l,. "NOlll be o'btoinod from the sale of ztock in addi tion 

to t210 stock to be dolivered. for t11C real prol'erty" ~d ths.t such 

stock will 'be p~rchased 'by :Board. Land ana Inveztmcnt Co. o.tpar. 

~he bond.s proposed. to 'be issued are po.rt of a totsl o.uth­

ori zed issue of ,:;ZOO ,.000. 0:: firs t mortgsg:e s even percent seri~l 

bonds cul1a'ble at 102, and maturing d.uring t~e years 1929 to 1941 

inc1~sive. Ti1c SoriEls ttl.."' 'bondz now proposed to be issued. .. 

~aturo as follows;-
July 1,1929 • • • .... .;3,000-. 
July 1,1930 .. • .. 3,000. 
July 1,1931 .. • .. .. .. .. • 4,000. 
July 1,1932 .. • .. 4,000. 
July 1,193~ • • • .. 4,000. 
July 1,1934 • .. .. 4,000. 
July 1,1935 .. .. • ... 4,000. 
July 1,.1936 4,000. 
July 1,.1937 .. .. .. • .. 5,000. 
Jv.ly 1,1938 .. .. .. .. • .. • 5,000. 
July 1.1939 .. .. .. .. ... 5,000. 
July 1~1940 .. .. .. .. .. 5,000. 
July 1.1941 ........... 50,000. 

Total.......... ;~100rOOO. 
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Applicant rO!iort: that i t h~::: ma.de urro.ngemontz :~o 3011 

its bon~z to ~ac~enz1e. Young & Co. at 92 rorcent' of f~co value 

plus cccrued intorest. T':le payment cf the Sor-.les A bonds .. 'both 

llrinci:pal s.nd intcrost9 i'rlll 00 guar~.nteed by the 3eoxd. I.s.nd and 

!nvos t:lent Co •. 

J... copy 0;;: tho propos~d trust ino.entur·c is ::i100. with Appli-

c~tio:::t No. 12922. ~'re believe that ,certo.in modif1cstions. should 

'bo mo.c.o in the instrumont as no\'! filed. ~j'lC usua.l after ac-

~uirod ~rop0rty clau~a should oe incorporated in the trust indon-

U10 interest r~tc on the Series A bonds chould be fixed 

at six o.nc. onc r...alf porcent per s..nD.tI:::l.. In Sec:tion 20, O:l page 31" 

we bolieve thtlt deprecic.tion sil.ould be de<lucted from earnings ·oe-

lore vhe companJ is permi'tted. to dacle.ro e:ny di vio.ends on stock. 

III Sootion 9 .. on :D~eo 21.. ano in Ar'tiolo DC. on !,lage 5'l9t:il& na.m&. 
, 

TT"~I).C::enz.i0. Young &: C'O. 1r shoulo. be olimino:tacl. !fu:cthe!',. there 
should. be aa.a.ed. to Article IX a. J?:cov-iso to the effect that noth:i.ns 

".;:c.oroin contQillod Ivill t).uthorizQ' a cl'lo.ngo 0::: tho do.to of the rca-

tt:.rity 0:: tJ.1C 'bonds. nor -::110 r$.te of interest, nor the c.ate of 

interest psyrnents. T:·.~o cor;prolY should file e rovised. copy of 

i t~ tru:;;t indonture with t11Q Coll1Id.ssion. It tho samo is in sat1c-

factory fO:rtl, its execution '.'rlll be authorized by So supplemental 

order. 

?IRS~ SUP:P1Z:.lE?rT.AL O:tV3R IN A.'l??LIC~TI01~ NO.128'l6 

ORDE? IN A??LIC.;'TION 1m .. 12922.. 

:':odesto Re::r1zera:t:I.ng Co. havIng applieC: to the R~,ilroad 

Coz::mi3siO::l :for permission to i:::su.e stocl: e.nd bonds. s. 'Public hoar-

ins ho.vin!:, boon b.old boforo Examiner J1UnJdl9.UsO'r t and the Railroad 

Com::nissio:n. being of tho 0:9inion th~t ti:& money, ~roperty or la.bor 
~s is herein tl.uthori-z:e'd, 

to be ?rocu:ed or paid. for through such issue/is rcD.senably rc-

C2.uired. for tho:.!purpoces specified heroi:t. enG. tho.t tno oxpondi turos 

for su.c11 l'U,I'!)O~QS 0.1'0 not in whole or in !=lart rOllsona.bly che.rgQ-
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ubla to 0~0rating expanse or to income,. 

I~ IS 3:\331 CRDZRE:) t?:.o.t :'~o:3e::;to Refrigerating Co. 'bet snd 

it is hereby t Q.uthori:l:ed. to· issu~ no·~ exceeding ~~14,.400.00 of 

8 toc% in :ps.yrr.ent for tho rael :9l"operty to wlli cll referonce is I::D.d.e 

in ~1:0 foro;;o:tns o:!?inicn MQ to issue ~n~ 8011,. at not less than 

1'D-r, ;~60,.OOO. of ::;;toc1(,. ::mil at not less then 92 percent o~ face 

\"sluo :plus accrued. interest" ;::100 t OOC. of Series "'fl."'" six and one 

half percent first mcrtcago 8.ori5.1 'bonds TJ)o.turing in. ~ou:nts and. 

on a.s.tes indico.t"d in t1~C, foregoing opinion;. and to use the 1'ro­

ceods to fino.nc.c the cost of constructing Sl.'lQ. oq,uip:ping the pre-

cooling, rofrisera.ting anG. storage plant o.'o:::cr1 bed. in this appl1-

:::0 :.ii.t-:. thori 'ty norein 3rnnteo. is cU'bjoet .. ~o tho fo1101l'ling 

conditions;-

1. Al'pliccnt shell keep such record of the i:::S110 and :::.9.113 

0= tho 8toclc an 0, bon.a.s horoin author1 zoo. 8lld of the 

c1iGl"loei tion of tho }Jro C000.$ as will 0nabla it to :;'110. 

on or bofor0 tho 25th da.y of ea.ch mo:r..th, So verified 

ro~:ort, ~s reQuired by t~le l\a.ilroad C'oll1Lli ssion"$ 

G·oneral Oro.or No. 24. which order, insofar as e.:pp1i­

cs.'tllo, ic made :l l)a.rt of thi:::: ordor. 

z. ~I:o aut]lcri ty L10rein zrantod. to i:3su.o stock shl:?ll becomo 

ef:foctive u:;on tn.o d.ate :'lereof. 

3. The euthority to issue ~ond:::: inll not oecome o~foctive 

u..."1til the CC!':lmission hnz Q.U thori zed 1l:9l'l:tcs.nt to 

eX0Ct'l.te 8. mortgago or deed. of tru.st to secure the' 

~~~ent of said bona~. nCT until ~pplioent r~$ paid 

t:!:e !ee prescribed by Section 57 of the :?ublic Utili­

tio:J Act~ which :;00. is :;;:100. 
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4. Under tho authority herein granted no stock or bonds 

mo.y be i3sued 3u"osoq,uent to June 30,. 192'7. 

I~ IS EE~3Y ji'U::1TIDR OR:i)ERED th$.t Applico.tlon No,.12876 

insoiar s.s i t involv0~ tlle i33110 0::: .:)25,.300.00 0:: stock .. be dis- '~';;"" 

missed Vl"i thout pre judice. 

of July, 1926. 

COmI!lissionere. 


