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In tho l';e.ttor of the .A,plics.tion of) 
Lj3t,lliNCE 'dA:{;3EOU SE C 01;2,A1'!'Y , ) 

i;:i d!J' I,i'. ~W1 ~ ,.'. ~ Uu I}! J n r !Ir\ if u ~ iftl/1 
a co~porationt to iscue stock. ) A~plication No. 12849 

So.n"oor;l o.nd Roahl a...'1d JeL~nC{11Y c. Smi til, 
for applico.nt. 

CC::S:SS!ON: 

° ? : N ION 

In this ~rocoe:ling Lo. ... :ronco "('[s.ron.oU3G Company as}>;::; per-

:d.esioll to issuo ~;49,. 930.00 of its :!,"Jrcfcrrcd stock and :~5S,,3S0 .00 

o! its cor:!!'J~o:r.. :;;tock. 

:::~'1!lciIlg und operating ·::c.rohousos and per;'orm1ng zCl"V"lces. inci-

6.entcl to {~tori.!lg a.."1a. warohousing morchs.n<1iso i!l Sen Jl'ro.ncisco,.O~l:-

1~~ ~'1d other ~oints in tho st~te. It ws.:;:; ore.mized. <luring' July,. 

1913, o.nd h(~s ?n a.ut1lorizod. capite1 8tock of ::~;300,OOO.00,cons1ct1ng 

of ZOpOOO 3~1:?re::; 0:': tho :p~r 'Value of ::;10. each anC. <livided. oq,us.lly 

into cot"JInon and oigbt porcent cu.mul:::.ti~c preferred :::toclc. U'p to 

:':2.y Sol,. 1926,. e.ccording to G-enera1 Ordor No. 24 T0yOrts filoc. 'by 

~pp1ic$llt y/i th tho Co::u::ission" it ?J.ad issued :~104,. '710.00' of stocl; 

consisting of :;46,6.20.00 of the common s.nd (~5s:,,090.00 of the' pre-

fo:::'rec.. 

:E::7 Docir;:ion No. 9129. e.s aoend.ed. :~l"om time to time. appli-

cant ~uthor1zed to issue ~~d ~ell~ at not less th~ 95 percent 

of par va.lua on or beiore DoccI!:bor 31,. 1926,. ;~50 ;.000.00 of its 

profo:r:=ed stock for the :purpose p£ l)rovid:tng 'i':orldng capi ta.l and. 
• 
Under such a.uthority ~PJ?lics.nt reports: 
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that up to 1l:ay 3l. 1925,. ;?Z&,4S0 .. 00 of prcfo:cred stock hc.s been 

issu.ed.. los,vlnS a bul:::.ne:o unissueJ. of $13.5'7.0.00. ~1G :j13~570'.00 

of ztock,. wr.ich applicant, under the iormer ord.o'r of the Commiss:t.o~ 

still in effect,. ~ay issuo,. addod to the :";;58,.090. ·0-:: :preiarred. stock 

outstane..ing,. results :i.n a to tal of ::~71,.o60 .00.. Ded.ucting this x:.ou::l't 

frot: ~h0 &uthorized. :preforred stocl( of ~,~100,.OOO. leaves c. balance of 

:~~28,.':;;40 .00 of :!,)roferrea. ztock" ~ho i::s\:.o O:L vlhich has not be"en author-

ized by ti:'~s Con~ission. Since applicant, u.n~or tho authority gr~t-

e<i,. 'by Decision !To. 9129, may issue the ()1;~,5"l0.00 of steck on or 

bofore :),)cember 31,. 1926,. \'[0 bolieve that tho orc'i..ol' in th!s J?rocl3~Hl

ing ::.>houlti be limi tad to the issuo of ;~2S ,.340.00 ot preferred stoc:~. 

'nGrmi 8Sion to sell the adC:i tional 't')l'oferrod. . ... 

stock heroin Ill):!,)lied for at net loss tj,l:).n 95 percent of })ar value,. 

w:d to usc tile ~)rocoe.ds to :9rovic1o ·~JOr~::i:1':: c~:?itu.l. it reporting 

bur..~inos~. 

Z~~C volume of the compan:-t's buziness is in<lics;tod. by its 

az iollows;-

LESS: 
Intorezt • • • • • • • • • • • • 
Otnor ~e~uctions .~. • • • • 

~ot~l deductions • 
Not corporato income ~or yo~ • • • 

2.675.45 3,729.87 
':'99 .. 62 2,202.66 

(V'e bcl~.eve tho CC~'.:lny :;:hould. be authorized to issue e.nd 

sell ,)Z8,.Zt.tO .00 add.itio:::al !~rcierred stock to provido working cay..i t~l,. 

s\;..bjoct to tho cond:ttions of this o:rdor. 

COrr.ill,3 to the request of the COInPan.:" to issue comon stock 

it ~~pe~s ~~t it is tee intention of tho comD~Y to deliver such 

steck to the presont con~on stoc~holdors as a stock dividend, the 
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l'otitio!l~ in t'b.is conneotion,. ros,a.ine o.~ :follows~-

ttil,.1')ulioo.:nt also deci:cos to issu.e to the "Orecent holdors 
0:: i t;;- cor.m:on s toc~t ::;53,380.00 of tIle cot':mon stock ro-
m~ining in the tro~cury of u~plio~t ~t its discretion,. 
any time v~thi~ one ye~. and the ,&r vslue tnereof to be 
cnsrged to su~lusn. 

~c.e l'U!'JtOS0Z for ';/hicA the Co:mtission is s.ut:c.orized. to per-

tit t110 issue,. by So public utility,. of ita stock aro c.e!inod and 

limitod by the ?rovicioDZ of Soction 52 of tho ~ublic utilities Aot. 

::i1ut seotion. reads in :,9:J.rt ~s :follo'll!.::;-

"' .... \ :puolic util:t ty n~a.y issue stocks mlo. stock 
certifio('.tes or othor eviden.oe of interest or ownors~:p" 
a.."'lQ 'bonds, !lotos :md other evidonces of indobtedness 
:p$.ye."olo e.t :.9oriod.~~ of tr.ore tnc.n tV/elva months after the 
c..~.te thereof,. for the following p~osos and no others, 
n~~elYp for t~e ac~uizition Of property,. or for the 
oon3 tructioIl. com1>let1on. axtonsion or im:.9rovemant of 
it:.:: facilities., ox' :ror the :i.mprovament or ~o.1ntenc.nce 
of it:::. service. OJ:' for the dischoo:-go or la\'r.tul refund-
ing of its obligatiOns, or for the reimbursement of 
moneys :lctus.lly eX:90nd.od from income or from a:t.J.y other 
::,:ol1eys in tho traszury of the public utility not 
secured' by or o"otD.i:c.e~ from the issue of stockS or 
stock cartificutos' or other cvidencO' of interest or 
o'.~r.n.erslU.:p,. or bonds." notes or othor sv.ldances of inclo'bt-
edness of :.:;uch pu:olic util:i:ty. for cn:y- of the a!ore-
zro.o. l?ur:P0sos except ms.intencnce of serVioo ~d re-
pls.oements, in cases where the apl?lic~t shall have leapt 
i t~ acco"Jllts ~d. vouchers for eucA expendi tUr('~s in SUCA 
lr.Dmlsr :.".8 to enc.blo tho cOrn:licsion to 3.scert::.in the 
amcm:lt of mone:rz so; expend.od. :;:.no. the l'urposes for 'llhich 
suoh expeno.iturc was: ms.cle."' 

!t will 'oe noted. that the ,o.;y'mont of dividends is not 

onG of the purposes mentionod. So far e.s the issuo of the CO~'.n1on 

stock is conocrned~ it m~zt be ~ustifioa on the tAeor~ of reim-

bcsillg' c.Pl'11cant for ~O::lla7, obta.ined from income,. expended for one 

~TAile ~'9:91ica:nt roports $. su.rplu~~ 

.c A "1 r:tO 11"1? ~ .(>' ,'~1·.,·.t7 .,.,.". '7"" c.s 0 ... :9rl >.J. ;1 ... 0,. 0 .... ,?,;;,v ....... ~ .. .;J", 
surpl'llS aocount shows that its esrned surplus wc.s :~.z.5.84.7 .47. ~h1s 

Because of such investment c.pplicM.t shouleI, if it cO:llp11es with 

t~e order 1e!ein,. be lJ0rni.ttod J.;~ icsuo ~~~5~800.00 o:t: commo:a stock 

1..!ter such reillfoursement til& stock 



Ap~11oant ropo~~z i~8 ~~sets and liabilities as of A~ril 30~ 

1925, az follows;- .J"SSETS 

Cs.s:" on :bend and in bcnkc (Crodi·" 'balance) ............. ;::~ 399.35' 
Accounts roceivable .............................. 106.229 .. 07 
l:':ocight ad.vanoed. for oUEitomers .. .. .. .. .. .. .. .. • .... 4.,.919~·j'4 
ZJotes rooeivc.ble .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... 1,.7"50~S5· 
Stock-Eo.y C:tt1es Transportation CO:l::?~Y .. .. .. .. .. 27,.'727.73 
Stock-ErlksOll ~n.viga.tioll CO:l~c.ny .. .. .. .. .. .. .. .. .... ~,191.67 
S~ook-other co!::r::;e.:o.ies .. .. .. .. .. .. .. .. .. .. .. .. .. .... . 2, 798~00 
Real estate . ...................... '~. . . .. 12.587.94 
·.\j~()housc oClu1J?mcnt .. .. .. .. .. .. .. .. .. .. .. .. .. .. .... 22,.834 .. 44 
At:.tomobilos and trucks .. .. .. .. .. .. .. .. .. .. .. .. .... 50~469~58 
Office ::urni turos Xlc' fixturos .. .. .. .." .. .. • .... 1'7,00'7.82 
~iscell~eouz eoui~mont .. .. .. .. .. .. .. .. .. • .. . .... 22,071.86 
~9rove:cnts to ~le;Zod ~roperty .. .. .. .. .. .. .. .. .... 17~5T.l~09 
La s.scilo1 cls' • • • It • It .. • • • • .. • • • • • • • • •• 152,.100.00 
Stocl: suoscri:9tio:c.s rocei'Vs.blo .. .. .. .. .. .. .. .. .. .. 5,602.50 
Ro~t,insurWlce~ ta..'"<e::: e.ne:. oth~r expenses po.ic~ in 

~dvance • • • • • • • • • • • • • • • • • • 
?rintinz r.ncl sUI'plio:;;. .. .. .. .. .. .. .. .. .. 
Good ~ .. .till .. ,. • .. .............. - •• ,. • .. • ... 

18~931.ZS 
4,300'~13 

50,.000.00' 

~ots.1 ............. u ......... $525,6':)4.10. 

~ ! A B I L ! ~. I E S 

::O~0S !)~ya'blc • • •••• - .. - • .. ... • • • • 
ii.e.,\"O!!.CC3 frol!. zubsicli:!i:'ias .. .. .. .. . . . .. 
?urchazo contr~ctz • .. .. • .. .. .. .. .. • ... .. .. .. 
";'ncotUlt:: peYD.ble .'. .. .. • • • • • • • .. • • 
::~::;ubles not <luo • . • . .. • • • .. . • • • 
?e~l e::: to.to r::ortzaee::: .. .. .. .. .. .. .. •. .. 
?aeorva ::or outward. labor not ;:/ot !,crfort:.0d but col-
. locted ~rom cU3to~erc .. .. .. .. .. .. .. .. .. 

::Ze;,,:or-;es for o.epl"0ci atio:c., etc.. .. .. .. .. • .. 
Ja::o::"red re~0n~e • '" • .. • . .. • .. • • • • • .. 
S1;.:oscri'Ot:LO:lS to 'O:coj:erreo.. stock ................ . _. . 
C~~:i. t&l :;;tock,. :-:-::uf';lorec. .......... __ ~'!pZ90.00· 
C~~itcl ztoo~ co~o~ ................ 46t~20-00 

Cc:oi tsl stock sur'ljl~::: .................... .. 
~ . 

3~r~oa zurpluz .--.--_ •••••••••• 
191~S'Z9.90 

4.-5 , 84 7 .~ .. :7 

:;; 65 _ 910.70 
11,.028.16 
17~597.42 
14,3'7.1.70 

tx,. 88·7 .31 
2,000.00 

9,.068_02 
~2;.'Z59~Sl 

. 9,.333.36 
7,.500.00 

104,.010.00 

2Z 7 ,,227 .. 3'7 

'\"alUs.ticll·r::;.t~o::- t:l:m 0. cozt "v:;.ziz~ vr.i.th tile rez'!j.lt,. among otl'lors, 

it i::: ~r'ti.O that the! balance ::::hoet conto.:tnz s sc,zret3utio:l 0:: tile 



3.r.. ito=. cezignc.to.ci oarned surplus; tne two ~ountz $oro conso~io.o.ted. 

into one to tal. 

Lo.w::cnoo ;is,!''CC.O'tl8G CO~PCJ:lY nanns applied to the :!'\~ilroad 

'I CO::::mi8sion for l1c'rmissio!l. to issu.e ::?lOS.310 .. 00 of z'toc~,. end the 

vlhich 0. :public heo.rUJ:g ie not nec0scs.ry, ano. that tho money,. l,)I"O'Pcrty 

or ~~oor to be I':::,ocured or paid. ~or by the issue of' ~;'74,.140.00 of 

I~ IS :a3:E:BY O:tDE?ED thst LS:,v:'cnoe '.ic.rohouso Company be,. 

e.no. i t ~. s he!"o'by. authorized to issue OJ:a. sell. c.t So net price of 

.:~2S,.S40 .. 00 p:.r 'Vc.luo 0:: its }!re:!:orree. stocl~,. ene, use sa.id. net pro-

coeds for working ca:pi tal, &116. to issue ,>~5,.800 .00 of its cOr:'.mon 

:tock at par :"or tl:.o purpose of reimbursing its trea:::ury on account 

t~:e Southon ty hcrein grc.nted to issuc s~~id preforred stook '!r1.11 

gru:lted to iSsue COrm::lon stock will not occor.:e offoct1ve unt11 $.1'-

plicant 11az =i1e6. \vi th the Co~issioll for :l~)proval. a stipulation 

~uly s,utaorized by its Bo~rd of ~irectors declaring t~~t it vdll 

}':fle'O 30"l.is.rD.to. anc.. \·r.l.l1 no-.:;or n10rgo or conco11<lo.to ito Gal'ned. S~r1>lilS 
Vii th t'ho s"'tl!"-

/);1'C..z rcported oote,inca. from any othor zourc:e,. ana. t~'lo.t it will 

no,,'er cloclD.l'c or 1-;3.:; So cii vidend o;-:ce:ct ~es..1nst aurJ. out of 6'arned 

surplus. 

:;'1·:0 rJ,utJ:.ori t:r hcr0in gre.ntod is subject to further condi-

tionz cs !ollows;-

Tn.} Lswl'o:lco ','ro.rcho'Use COOPD.ny shall :::001' sucb. record of 
ti10 izsue, z s.le e.nd. 

5-
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authorized and of the disposition of the prooeeds 

as Will enable 1 t to file on or before the 25th 

day' of each month a verified re~ort. as required 

by the Railroad Commiasion·s General Order No. 24, 

which order insofar as. applioable. is made a part 

of this order. 

(2) UXLder ,the authority herein granted no stock may be 1sBUed 

after Deoember 31, 192&. 

I~ IS EEREBY ORDERED that. tho ap~11oation 1llSo~ar as 

it in'VolT8s the issue of $29,170:.;.00 of stock be, and it is hereb7~ 

dismissed without ~rejud1ce. 

DATED at San Fra.nc1sco,California. this /S;t:(... day 

of July, 1926. 

, 

Cormdesi,cne:re • 
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