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In thc ettor of the Anplicstion of) \UJJ A
TAWRENCE WARTEQUSE COLT PaANY,

Y corpor&u;on, to iscue ctoclk. ) Application No. lu

Sapborn and Roehl und Delancey C. Smith,
Tor applilcant.

3Y TEE CCLIISSION:

o2INIOXN

In this proceeding Lowrence Werehouse Compony i pers
Gssion o Lissue 49,930.00 of its mrelferred stock and $5%,380.00
0% 1ts common ciocke

Tawreonce \Warehouso Company it ongeged in the business of
menaging end operating worehouses snd performing cervices inel-
dentel to storing end werehousing mexchendise iz Sen Froneisco,0ai-
iand and other neiniz in - It wes organized during July,
1913, ond has gn authorized cg atock of 3200,000.00,conzicsting
of 20,000 sheres of the var value of $l0. cach end divided ogually
in%o commen snd cight percent cumulative preferred stocke. Ty to

.,

Ley 3D, 1926, sccording to eneral COrder Noe 2& rovorts Ziled By
applicent with the Commizzion, 1t had issued $104,710.00 of stock,
consicting of (546,620.00 o the common and 58,090.00 of the pre-
Zerrola
Ty Decicion No. 9129, es omended Irom time to time, eppli-~

éﬁnt woe outhorized o issue amd cell, &t not less than 90 vercent
of par valwe on or bvefore December &1, 1926, 350,000.00 of its
preferred steck for the rurposc of vroviding working cspital and

vayving outstondéing not Urnder such suthority cpplicent reporis
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that wp to iay J1, 1926, 936,450.00'of preforred stock hos boon
issued, leaving ¢ belence unissued of 51%,570.00. The $1%,570.00
of sitock, which applicant, undex the former order of the Commission,

still in elfect, may issuwo, 2dded to The 558,090 0f vreforred stock

of 571,560.00. Deducting this amount

frox the suthoriz o T erre ock of 5100,000. lesves o belaxnce of
&28{3&0.0o‘of : I, %he icswe ou which hse not been autkor~
ized by this Commission. Since eppylicant, wnder the sutherity gront-
¢d, Wy Decicion No. 9129, may issuo the 51%,570.00 ol cteck on or
vofore Docember I1, 1926, we bolieve thet the oxder in this vroceed-
ing should be limited to the igsue of 525,340.00 of preferred stocke
mMhe compony aske permisslon to gell the additional preferred
toek herein spplied for ot net less than g5 porcent of par value,
and 40 use the proceeds to nrovide woriing cepital, 1t revorting
thet odditionsl worling ccpitel is reguired by Lfte rapldly grow ing
breinesce
The volume of the company'’s business 1s indicated by ivs
enfsel reportz to the Jommlsszicn which show rovemwes end exponses
ge Zfollowsi-
TTEL 1924 1925
Cpersting revenues « « o . o o By 8P e 2o, 00 ke 92
uon-cne-_ugng TOTORUCS o o o - 16,675.81 4£2,296.,58
Jotal revenuid . .. D, 404 e 0T oOa 04Ye00

Crorating oxpexses « . - .. 57, 4TT T4 266, 8u1-5°
Cross coxporate 1ncomu . 10,956.84 ud,El IS

LESS:
Intorest o o o 0 o e o o e - 2,070.45
ther doduciionsS « . . . 709462
mrotal deductions . . . O, el Dall

Fot corvorate income IOr JOLr . . . o laodllell

We believe the ccrpony chould he sutkorized to lzsue end
soll 522,240.00 additiozal rreferred stock %o orovide working canitel,
stbjeet vo the conditions of this ordcre.

%o the roguest of the company %o icsue common 3
1t ampesrs that it is the intentlen of tho compeny to deliver ¢

stock to she procent common stockholders as a sleock dividend,




netition, in thisz commectlior, roeadin
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o8 Tollows =

"Anvlicont also degires to issue to the present holders
T 1ts common stock, 1353,380.00 of the common stock re-
moining in the trecsury of upplicant ot ites discretion,
eny time within one yesr, axnd the par value trercof to be
caarged to surplusT.

Tae purposes for which the Commisslon 1z acutkorized to per-—

»

t+ the issue, by & public utility, of ite stock aro delined and
imitod by the proviclons of Section 52 of the 2ublic Utilities Act.
Thet section resds In narit o8 followy;=—

TA public utility may lssue stocks snd stoek
certificates or othor evidence of interect or owmershlp,
end bonds, notes and other evidences ¢l indebhtedness
vayevle ot veriods of more thsn twelve months ofter the
dete thereof, for the following vurvoses and no others,
nemely, for the acguisition ol property, or for the
constructiorn, completion, exveonsion or improvement of
its facilities, oxr for the improvement or maintenence
0L 1te service, or for the discherge or lawful refund=-
ing of its obligations, or for the reimbursement of
moneys actuslly exponded from income or from any other
zeneys in the tressury of the public utility not
sgoured by or ovtained Ifrom the issue of sStocks or
stock certificates or other evidence of interest or
ovmersaip, Or bonds, notes or other sevidences of indobt-
ednests of such pudlic utility, for =ny of the wfore-
sald purveces except maintenence of scrvice =nd re-
nlecements, in cases where the applicant shell have kept
ite accounts and vouchers Lor such eéxpondlitires in such
monner e to encble the commission 0 ascericin the
emewnt of moneys sa expondod and the »urpeses for which
such expenditure was made.”

It will be noted that the poyment of dividends is not
ong of the purroses mentionede. So faxr g8 the lssue of the cormon
stock is concerned, it must be Justified on the theorj of reim- -
bursing cpplicent for nondy, odbtalned from Income, expended for one
0Z toe aforeseid nurposes. aile govlicant revorts & surplus,

o8 of Avril 30, 1928, of 5237,287.37, an analysic of applicant's
surplus sccount skows %that its esrned surplus was $45,847.47. Thls

survlus hes boen invested in anplicont’s nroverties and bhusiness.

Zecause of such invesiment epvlicant should, 1L it complies with

b " . " i
The draer nevein, be »ermitied %o iseue (45,800.00 of common STock

to roimburse L1is trecsury. After such reimbursement the stock

moy be uced for such purpofes sy applicamt’s Doard of Directors

ay -
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nay determine.
Apolicant reporsts its zuseds end 1igbilisies as of April 20,

1926, as Zollows; =

Cach on hand and in benks (Credit beleance) . . o . 399,357
Accornts recelvadle « o o o« 0 e e s e e e . 106,229.07
Dreight edvanced for CUEtOMOrS o o 4 o o - . 4,919..4
JO«G“ Z‘OGGJ.VuD"‘G «a & &2 5 » » e ® ® ® @« = » l 750055
Stock~Bay Citles Transporiat ;on Company « « - 27,727.78
tock—Erikson hav;gutxon COMMENY o o o = o o 3;191;67
Stock=Other comzenies « . - . . . 2,798.00
30&1 GS"GS.‘GG *»® & ® @& & & =% @« = s -« " 12,587.94
Wexrehouse oguipment < o o o o . 22,834.44
Avtomobiles ané Trucks « « o 56,469.58
0ffice Jurrlsurcs and fixtures _ 7,007 .82
iscellaneous equivment . .« . . . 22,071.86
Ixprovemenis 10 leacod Proverty . o o 17,571.09
Te25choldsS o« o« o« o . . . 158,100.00
Stoclk subscrintionz *oge;vable e e e 5,602450
:.e::t.’nf'ura.nce.ta:ce., gnd other exvonses pald i
Q0TONICO o o o = s o = 18,93138
riating ond supplies . 4,30013
GOO 'lll -« & = - & & = e = . 50,000000\

525694215

Y
wd

TOTOS 02YSBIC 4 4 o v o . . 3 65,910e70
Advonces from subsidizries 11,088.16
Turchaso controcts o « o o o : 17,597 42"
ANCOTRAYS PRYADLlEe 4 e c o 4 e 4 e s e s e - 14,371.70
2ayableu Not NG o o . - . . e e ) 4,887.31
Reel ectato ROYTILZeS . . c s s o+ & = = 2,000.00
Rocerve Ioxr outword labdor e crformed buv
* lecved Jrom cusuomercs 2,068.62 .
Reuerses lor don*eciation, < 42,759.51
Dalorred TEVAATE o o ¢ o+ o o 9,383.%6
Subscr;nu¢on to proferred sSTOCK . . 7,500.0C

spitel © ocz, wroforrea ceeesereaydly 390.00

itel = Oc.c:, COMQlssnoencncnsas 4&0:020-00 104,010000

U.I""J.Lmu----.--..-- 191,379t90
PR R I R 4}54,_84’7.4&7

6%81lesssconanene _525,694.15

Aoplicaxt’™s dalsnce cieet lg wrltten up, in nard, on &
aluaticn‘rat Ler then o cozt bWasiz, with tho resﬁlt. arong othors,
hot it snove o surplus of Q287,227.07, wheress ius oarnoﬁ surplus

amonnts 40 only 45,847.47, the remalning $191,879.90 ropresenving
e estimeted inecresse in value of leuseholds snd ool will. While

i+ 45 *yue Shst the belaonce cheet containz o segregation of The
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into on item designated copitel stoek surplws, ané
exignated egrned surplus; the two cmounts are comselidated
into one totel. Wo toire oxcention to such a consolidsiion and

will reculre thot the two itemc be kont senerste.

Tawrence Varerouse Compony nhavinsg aprlied to the Relilroad

L 55

ssue 3103,310.0C of stock, end the
0l the opinion ¥hs 2 & matier in
¢ not necessary, .t the money, nroperty
e rrocured or »aid for by the issue of 74,140.00 of

ctocx is rogsonebly reguired by anplicant,

I7? IS ZSREDTY ORTERZED thet Lawrence Werohouse Commeny be,
eby, cuthorized %o issume and sell, &t a net »rice of
nirety=Live mercent of per velue and gsceruned divicdends,
$0.00 nor veluwe of ite mreferred stocek, oni use said net pro-
coeds for working capitel, ené o issue 245,800,000 of its common
Stock ot par Jor tio vurvose of reimbursiag itc treacury on account
ol cornings invoested in Iitc wroperties and duciness, nrovided theat

vhe suthoritvy rerein grented to lsgue suid preferred stock will

vecone effective upon the dete hereof, but that the suwithority herein

to lssue common sitock will not become offcetive wntil ap;
¥ has Jiled wivth the Commisgion for apvrovel, 2 stipulation
duly suthorized »y 1ts Bocrd of Directors declaring that 1t will
Xoen zeparste, and will never mergoe or céncollidate its earned sureplus:
with the sur-

[olue reported obteined from any othor source, snd that it will
never declare or way & dividend excest ugalnst and out ol earned
surpluse.

Tie auftkrority herein granted is subJect to Lfurther
tione ss followsi-

1} Dewronce Varchouse Company shall “oep sueh record of

the issue, cele end delivery of the stock heorein
5- ‘3"




suthorized and of the disposition of the proceeds
as will enable it to file on or before the 25th
day of each month & verified report, as reguired
by the Railrosd Commission’s General Order No. 24,
which.or&er insofar as applicable, is made a part
of this order.

(2} Under the authority herein granted no stock mey be issued
after December 31, 1926.

IT IS EEXEBY ORDERED that. the appliocation inscofar as
it involves the issume of $29,170.00 of stock be, and it is herebdy,
dismissed without prejudice.

DATED at Sem Francisco,California, this /Jé; day
of Jaly, 1926. '
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Comripsioners.




