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BEFORE THE RAIIROLD COMIIIBSION OF TEE STLTE CF CALIFCRNIL

In the Matter of the Application of )
STOCKXTCON TIRNINAL AND BASTERN RAILROAD, )
& coryoration, for & certificate ).
autaorizing 1t to izzue capitel stock. )

Apprlication No. 12952

. M. Sbbott, for epplicant.

3Y 723 COMBIISSION:

2INTITOXN

Commission is asked t0 make an order
guthorizirg the Stockion Terminal end Testern Rellroed to issue
one snare of capital stock to esch of directors to
gualify them as suck directors and to issue 2,997 shares
($299,700. per value) of its cepital stock to Fronk L. Guernsey,
Feorge Z. Catts ond F. J. Dietrich, 98 members of the committee
reprasenting the depositors of tze bonds of Stockion Terminal
end Zastorn Rellroad Compeny in exchange for the property
reforred to in the written offer (Txaivit "BT) of'said Franx L.
Grernsey, George T. Cutts and T. J. Dietrich.

The vroverties of Stockton Terminel end Eastern
Rallroad Compeny were cold at foreclosure sale on November §,
1918, (fctionm No. 18524 in the office of the County Clerik of the

Superior Court of the County of Sen Joacuin, State of Califormisa).




The vroperties of trat compeny were purchased by o comrittee
representing the holders of bonds wao depozited their bonds with
the committee. This commitice has operated the properiies
since it acouwired the sunme.

It hat now offered Vo sell the vropertiez to the
Stocxtion Ierminal and EZastern Zallrosd, o new corporation, on
condition tiat suca company assume o pay an@/or discharge all
present liabilities sgainst the proPerfies. In applicént*s
Zxnidblt Koo 3 the lisbilities os of Moy 31, 1926, are reportéd

et $89,889.77 and cech ox hand ot (320,938.15 end sccounts

recelvadle at 1,648.73. A description of the proverties is

contained in Txhibit "™37. It is of record that 2ll the
proverties, excent worn out eculpment, scouired by the committee
t Zoreclosure Sale will be trancsferred 10 the new comnany.

Trom epplicant’s Exhidit No. 2 it 2ppesrs that the
line of railrosd waich a_piicant intends to cequire is & standard
geuge stesm operated line eoxtending from Stockton inm & wecterly
direction to Bellote, Califormis. On Deocember 3L, 1925, the

milesge vas as follows:=

Jadin troek
Yerd tratks and
sidings 2.60%L

Total . . . . .21.218

&t Stocktor the railroad hes direct track snd treps—
fer comnections for interchenge of busimess with the Ceomtrsl
Celifornis Traction Compeny, the Southern Pacific Compony, Tae
Testern Pecific Rgilroad Compeny cnd with The "Atcnison, Topeka

end Senta Fe Rellwny Company, dy & bridge movemexnt overated by

Ine Western Pacifiec without charge to the Stockton Terminal ong




Zastern Rellroad Comnanye.

.

Originally t2c rood was operated 0 serve both

freight end nassenger dbusiness. Following the xeccivership

cale of the properties the vassengor dusiness wes dlscontinued
et this time the road is opersted fov freiéht only.
In coplicant®s Bxhidbit No. 2, a report vrepared by

on and Butler, conéulting cngineers, the value of the

erties as of December 31, 1925, is reported at 370,047.,
segregated a5 follows:i=-

Talue O0F 128G + « v 4 e e e e s e a e . . B65,TS5.

Coact of revroduction less deprecietion. . 286,641.

Other clements of value (5% of above) . . _17,621.

TOtele o « o + o .« . . J5370,047.

e Interstete Commerce Commicsion in ite tentative

veluation, dated Aoril 16, 1926, finds the wvalue of the proper—
ties of Stockton Terminel end Zasterrn Railroad Company &5 of

June 30, 1916, for rste moliing vurvoses to be 222,297.

W »>

o

3222,297. includes an sllowence of 525,5%39.49 for land.

present velue of land i xeported im applicentts Exhibit Jo. 2
ot 365,785, The Intcrstete Commerce Commission im 1tS
tentative veluetion stetes that except as to lend, it wsed tug”
1914 level of »rices, though ita velustion ig se of Junme 30, 1916.
Tre Commicssion ztetes that in its Linal report it will use g
price level &z of June 3I0, 19lé. H. C. Butler, consulting
ergineer, witness for cpplicant, testified that the 1916 price
level i3 about twenty Iive percentvhigher then the 1914 vrice
level. The Interstate Commerce Commicsion did not include in
i%s %entative veluation 5647.40 fourd to be the velue of non=-

operative vproperty, nor the cost of additions and betterments




from Jane 30, 1916, o December 30, 1926, waich L2 recported ot

516,820, ,

We &0 1ot believe thet the copitelization of the

proverties should be based on prices vroveiling on December 31,
1925, or om sxy other perticular dste. Cepitelizetion should
be baced on the cost of the properiles. It iz of recoxd
nowever that the original cost of thevproperfies is not aveilable.
We are of the opiniom that & veluetiom of this property based on
the 1914 nrice level plus the cost of edditions and betterments
the inercusze in lend velues sond the current scsets affords e
sotnder basit Tor the issue of stock than o valuwation as of today.
based on pregent prices. The order rerein will authorize

applicant to isecue 5225,000. of stock.

Stockton Terminsl end Tastern Railroad having srplied
£0 +re Dailroed Commiseiorn for mermisciom to issue $300,000. of
gtock for the purposes stated in the foregoing opinion, a public
rearing neving been held vefore Zxuminer Fenkhsuser and toet the
Roilroad Commission being of the opinion that opplicaent should be
permitted to issue 225,000. of stock and thet the syplication
insofer as it involves the icsue of £75,000. of stock should be
dismissed, oné tha®t the momey, oroperty or leboxr to be procured
or paid for tarough the issue of the {225,000, of stock is
reasonsbly reouired by covplicans, and thet the expendltures zerein
authorized ore umot ir whole or inm vert reasonablyschargeadle to

overating expenses or $o income, snd that thls applicakion should




granted ot zerein provided, therefore,
IT IS EZREBY ORDIRED as follows:

toekton Terminal and Zastern Raillroad mey issue and
ghell sell for per three sheres of its capitel
stock ($200. ver valume) 4o its directors
cualify them as airectérs, and ghall use the pro-

ceeds for working capital.

tockton Terminel end Fasternm Rellrocsd maey issue on or

bofore December 15, 1926, not excceding 2,347
shares {par valwne $224,700.) of its stock to
Frank 4. Guernsoy, George E. Catis and F. J.
Dietrich o members of the committee. representing
the devnositors of the bonds of Stockton Terminsl
ané Eastern Reilroad Company in exchange £or the
vroverty referred to in Exhidblt "B7 filed Iin this
proceeding, said gepplicant to agree to assume to
vay and/oxr discharge all present lishbilities
zgainst said wropertles.
application insofar as it involves thoe issue of
475,000, of st oc’ is neredy dismissed withoust
nrefudice.

Stockton Terminal ond Zasterm Reilroad shell keep such
recoxrd 0f trne issue, sale and delivery of tae

toek nerelrn authorized and of the disposition

of the procesds o3 will enudle it to file on orx
before The 25tn dey of each month & verified

renort, as required by the Reilrced Commission's




Genersl Order Yo. 24, which order insofar as

applicable, is mede o parv of this order.

DATED ot San Francisco, Celifornmis, %ais éi’%;
doy of July, 1926.

Commissioners.




