
J 7"" ,('lo8 Decision Xo. .! .i Q _ 

:BEFORE THE RAILRO.e:o COMMISSION OF THE STAn OF CALIFORNIA. 

In the Matter of the Application of) 
XE! SYSTEM 1!R.ANSIT COMPANY. 1 

& corporat1on. fo-r an order of the- 1 
Railroad. CommisSion, of the State of'} 
Ca11for.nia author1zing the issue t 
and sal&. of $2.500.000. o~ :first } 
mortgage :f1 ve and s. hal£' percent ) 
go~d bonds. Ser1es "C~. ) 

:BY TEE CODISSIOli: 

Appl1cation No .. 12428 

~e Ra1lroad. Commiss1on b~ lie<:ision No. l5922. dated 

F'ebrus.%7 3. 1926. as amended by Dec-la1on No. 16899,. dated JUne 
, , 

U,. 1926. 1xt the abov&. entitled application,. authorized ICe,-

S1Btem Zrans1 t C:omp.ax:q to issue- and sell at not les8 than 94 

percent o-r face value plus ace-ned interest. $2',.500,.000. of 1 ta 

Series "C"' first mortgage- 5-1/2 pereent bonds due ~ 1. 1935,. 

and to use the proceeds other than accned interest for the', 

~olloW1ng purposea: 

J.. ~o :pa~ indebtedness contained 1l'l appl1cant's 
balance- sheflt filed 1n this p:roeeed.1ng •• $493,.000. 

:s. ~o pay for construction of add1 t1 OIlS cd 
betterments described tn EXhibit 2 
attached to the original application 
as mod1~1ed b7 EXlrl.b·1 t 2-.4. attached to 
the First Supplemental Pet1t1on~ 'ab~t • $l.565,.~. 

c. Zo reimburse the trea~ry,. about • • • • • •• $29~,.696. 

• ("u J, ')"7 
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~e cOmpallY now reports in a second supplemeIl.'tal 

petition filed in this proceeding on Ju'l:y 15,. 1926,. that it has 
. . 

used the proceeds from the sale of the bonds in a.ccordance With 

the ter:ns of th~ orders in this matter axo.ept that 1 t now desire8 

to substitute certain 1 tems of expenditures for road a.nd &qUip

ment 1n lieu of certa.in items a.ppearing in Exh1bi t 2 and referred 

to 1ll pa.:ragraph B' abov~. !nl.e 1 tams 1 t is d.esired to eliminate 

amount to $2S1,.3g0. and are- d.escribed on page ~ of Exhibit A 

tiled with the second ~pplemental petition. while those it 18 

desired to substitute and to f1nano& are deseribed on pages. 2 to 

7't inclusive,. of said Exhibit 1. and amount to $281,.390 .. J.8 • 

.tpplioant reports tha. t the reason wb7 it desires. to· 

make the 8t2.bst1tution is that the sum of $281,.390.18 haa: been 

axpended on road: and equipment prior to Ma.~ 31,. 1926,. as shown. 

by Exhibit A,. ana nnlesa the substitution is a.uthorized the 

a:m01tllt. of moner t obtained from the sale of 1 ta bonda,. for which 

such substitution is requested will ~ie idle in the hands of the 

trustee-,. under 1 ts bond issue·,. llllt11 such time as applicant 18 

in a posi t10ll to oompletely f1n1eh the work listed Oll sheet 1. o~ 

said Exhibit A.. during which time it will. be necessary for it to 

borrow add1 t101l8.l mone,- upon which interest Will. have to be paid. 

!n:.e Commission is of the. op:tnion that a fa.rther 

hearing 1n this matter is not neee8S&r7 and . that the expend1-

~re8 herein authorized are reasonab~ r~qu1red by applioant and 

are- not in who.le or 1n part reasonably chargea.ble- to operat1JJg 
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expense or to income,. there£ore. 

IT IS ~~ ORDERED that Ke~ System ~rans1t CompSUJ 

be,. and it is hereb~. authorized to- substitute the expenditures 

set £orth on pages 2 to 'l',. inol1;sive. of Exhibit A. attaohed te> 

the second supplementa:l petition filed in thiS proceeding on 

JUly 15,. 1926, :for th& expenditures set forth on page 1. of said 

EXhibit A and to :finance said expenditures of $28~.390.1a 

described on said pages 2 to 7 with proceeda from the sale o~ the 

$2,.500,.000. of bonds authorized to be issUed by D' ee1e1on No. 

159'22. dated FebrtLarY 3,. 1926. 

I~ IS EEPDY FURTHER ORDERED that the order in 

Decision No. 15922:,. ds.ted February 3,. 1.926. as amended. shall 

rema1n1n: f'all. :foree and effec:.t except as modified by this, 

Second SUpplemental Order. 

DATED at San FranCiSCO-,. Ca11fornia" this _6 ......... ,'1 __ 
day of ~. 192:6. 

, 
d, .. . ?1' .~ 

Commissioners. 
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